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Vikalp Chugh <vikalp.chugh@avantifinance.in>

Avanti Finance Private Limited-7th Annual General Meeting(AGM)- Wednesday,
August 16, 2023 at 4:15 PM IST

Vikalp Chugh <vikalp.chugh@avantifinance.in> Wed, Aug 16, 2023 at 11:13 PM
To: Mr Ratan Tata <rnt@tata.com>, Nandan M Nikekani <nandan@gablestree.com>, Vijay Kelkar
<vlkelkar@yahoo.com>, Bindu Ananth | Dvara Holdings <bindu.ananth@dvara.com>, sukanya kripalu
<skripalu@gmail.com>, Annette Austin <annettecaustin@aol.com>, Rahul Gupta <rahul@avantifinance.in>, Subbu
<subramaniams1960@gmail.com>, Murtuza Vajihi <murtuza.vajihi@mpchitale.com>,
narayana.malla@jhsassociates.in, Khudeja Rangwala <khudeja.rangwala@mpchitale.com>, Ashutosh Pednekar
<ashu01@mpchitale.com>, Anirudh Sarda <asarda@oikocredit.org>, Harsh Shah <hshah@oikocredit.org>, David
Rossow <David.Rossow@gatesfoundation.org>, Abhinav Natani <anatani@oikocredit.org>,
kushagra.pant@nomura.com, Pratul Shroff <pratul.shroff@outlook.com>, Matt Topham
<Matt.Topham@gatesfoundation.org>, NRJN <nrjn@entrust.co.in>, Shashank <shashank@entrust.co.in>, Bhaskar
Chaudhry <bhaskar.c@entrust.co.in>, Akshay Gupta <akshay.gupta@nomura.com>, Saurabh Banglani
<saurabh.banglani@nomura.com>, Indranil Chakravorty <indranil.chakravorty@nomura.com>, SIF Portfolio
<sifportfolio@gatesfoundation.org>, PRAMOD PACHORI <pramod.pachori@mpchitale.com>, Venkat Ramachandran
<venkat.ramachandran@gmail.com>, Lalitesh Katragada <lalitesh@avantifinance.in>, Sai nath
<sainath14893@gmail.com>, Archana Srivatsan <Archana.Srivatsan@gatesfoundation.org>,
Martin.Luijt@rabobank.nl, Kiki Huisman <huisman@idhtrade.org>, Melinda Gróf <grof@idhtrade.org>, Miguel Tamayo
Maertens <Tamayo@idhtrade.org>, Aloisius Jonathan <jonathan@idhtrade.org>, Roel Messie
<messie@idhtrade.org>, Jagjeet Singh Kandal <kandal@idhtrade.org>, ankur.malik@nomura.com, Maria May
<Maria.may@gatesfoundation.org>
Cc: Manish Thakkar <manish.thakkar@avantifinance.in>, Urvashi Bahirsheth <urvashi@avantifinance.in>, Chitra
Marian <chitra.marian@avantifinance.in>, Shibu Mathew <shibumathew39@gmail.com>, Aparna Nataraju
<aparna.natraj@gmail.com>, Dilnaz J Gilder <djgilder@tata.com>, Shantanu Naidu <shantanu.naidu@tata.com>,
Rakesh Patel <rakesh.patel@waao.in>, Vinayak Kelkar <vinkelkar51@gmail.com>, Sahana Nagesh
<sahana@avantifinance.in>, Nihal BL <nihal.bl@avantifinance.in>, Kiruthika P | Dvara Holdings
<kiruthika.p@dvara.com>, Deepak Kumar Hota <deepak.hota@avantifinance.in>, Ankit hurkat
<Ankit.hurkat@avantifinance.in>, Nagaraj Subrahmanya <nagaraj.s@avantifinance.in>

Dear All,

The 7th Annual General Meeting of Avanti Finance Private Limited scheduled on August 16, 2023 has been
adjourned due to lack of quorum. As per the provisions of the Shareholders' Agreement dated March 27, 2023, the
meeting has been adjourned to Wednesday, August 23, 2023 at 4:15 PM IST.
Further, on account of the urgency of one of the matter listed in the AGM notice, (issuance of Non-Convertible
Debentures on a private placement basis), it is proposed to call for an Extraordinary General Meeting('EGM') at a
short notice on Thursday, August 17, 2023 at 11:30 am IST. The resolution seeking approval of the Board for
convening this EGM has been circulated.

With Regards
Vikalp Chugh
+91-9967187307

On Mon, Aug 14, 2023 at 9:41 PM Vikalp Chugh <vikalp.chugh@avantifinance.in> wrote:
[Quoted text hidden]

mailto:vikalp.chugh@avantifinance.in
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NOTICE 
 

NOTICE is hereby given that the Seventh Annual General Meeting (the ‘Meeting’ or ‘AGM’) of the 
shareholders of Avanti Finance Private Limited will be held at a shorter notice via video conference 
on Wednesday, August 16, 2023 at 04.15 p.m. IST to transact the following business.   

To, 

The Members of the Company; 

Board of Directors of the Company; 

Statutory Auditors of the Company. 

 

ORDINARY BUSINESS 

1. To consider and adopt the Audited Financial Statements (including Standalone and 
Consolidated Financial Statements) of the Company for the Financial Year ended March 
31, 2023 and the Reports of the Board of Directors of the Company and the Statutory 
Auditors thereon, including Annexures thereto 

“RESOLVED THAT the Audited Financial Statements (including Standalone and Consolidated 
Financial Statements) of the Company for the Financial Year ended March 31, 2023 and the 
Reports of the Board of Directors of the Company and the Statutory Auditors thereon, including 
Annexures thereto be and hereby considered and adopted.” 

SPECIAL BUSINESS 

2. To approve the issuance of Non-Convertible Debentures on a Private Placement Basis 

To consider and if thought fit, to pass the following resolution as a SPECIAL RESOLUTION:  
“RESOLVED THAT, pursuant to the provisions of Section 42 and other applicable provisions, if 
any, of the Companies Act, 2013 (“Act”) (including any statutory modification(s) or re-
enactment(s) thereof, for the time being in force) along with applicable provisions of the 
Companies (Prospectus and Allotment of Securities) Rules, 2014 as may be amended from time 
to time, and subject to such other applicable laws, rules and regulations and guidelines and in 
accordance with the provisions of the Memorandum and Articles of Association of the Company, 
the consent of the members of the Company be and is hereby accorded to the Board of Directors 
of the Company (hereinafter referred to as the “Board”, which term shall include any committee(s) 
and/or any of the Director(s) or person(s) authorized by the Board to exercise powers conferred 
by this resolution to the extent permitted by law) to raise funds by way of making offer(s) or 
invitation(s) to subscribe to fully paid, senior, secured, rated, unlisted, taxable, redeemable, non-
convertible debentures, aggregating up to INR 100,00,00,000/-(Indian Rupees Hundred Crores 
Only) in dematerialized form, in multiple issuances on a private placement basis (hereinafter 
referred as the “Debentures”) in the following manner: 
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(a) Up to 500 (Five Hundred) fully paid, senior, secured, rated, unlisted, taxable, redeemable, 
non-convertible debentures having a face value of INR 10,00,000/- (Indian Rupees Ten 
Lakhs Only) each, for cash, aggregating up to INR 50,00,00,000/- (Indian Rupees Fifty 
Crores Only) (“Debentures I”); and 

(b) Up to 3,000 (Three Thousand) fully paid, senior, secured, rated, unlisted, taxable, 
redeemable, non-convertible debentures having a face value of INR 1,00,000/- (Indian 
Rupees One Lakh Only) each, for cash, amounting up to INR 30,00,00,000/- (Indian 
Rupees Thirty Crores Only) with a green shoe option to retain oversubscription of up to 
2,000 (Two Thousand) fully paid, senior, secured, rated, unlisted, taxable, redeemable, 
non-convertible debentures having a face value of INR 1,00,000/- (Indian Rupees One 
Lakh Only) each, for cash, amounting  up to INR 20,00,00,000/- (Indian Rupees 
Twenty Crores Only) in total aggregating up to INR 50,00,00,000/- (Indian Rupees Fifty 
Crores Only) (“Debentures II”). 

 

RESOLVED FURTHER THAT each of Directors of the Company or the Company Secretary or 
Mr. Manish Thakkar, (Chief Operating Officer), Ms. Sahana Nagesh (Authorised Signatory), Mr. 
Ankit Hurkat (Authorised Signatory), Mr. Vikalp Chugh (Authorised Signatory) be and are hereby 
authorized to do all such acts, deeds, things and execute all such agreements, documents, 
undertaking, instruments, applications etc. as may be necessary for giving effect to the above 
resolution, with power to settle all questions, difficulties or doubts that may arise in regard to the 
aforesaid resolution as it may in its sole discretion deem fit and to delegate all or any of its powers 
herein conferred to any of the Directors and/or officers of the Company, to give effect to this 
resolution.” 

3. To take note of appointment of Ms. Annette Christine Austin (DIN: 09255778), as 
Nominee Director of the Company 
 
 
For Avanti Finance Private Limited 
Sd/- 

Name: Ms. Urvashi P. Bahirsheth 
Designation: Company Secretary 
Membership No.: ACS 37475 
Address: A-402, Suri Rajendra Tower,  
R. K. Singh Marg, Near Andheri (East), Mumbai 400069 

Registered Office:  
No. 456, Ground 1st & 2nd Floor, 4th Block,  
BDA Layout, Koramangala Extension,  
Kormangala, Bengaluru 560034 
Date: August 14, 2023 
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 
2013 

Item No. 2 

1. To approve issuance of Non-Convertible Debentures on Private Placement Basis 
The Company intends to raise the fund from -: 

1. Credavenue Private Limited and/or 

2. Credavenue Securities Private Limited and/or  

3. MAS Financial Services Limited and/or  

4. S K Finance Limited  and/or  

5. IKF Finance Limited 

by way of, a subscription up to 500 (Five Hundred) fully paid, senior, secured, rated, unlisted, 
taxable, redeemable, non-convertible debentures having a face value of INR 10,00,000/- (Indian 
Rupees Ten Lakhs Only) each, for cash, aggregating up to INR 50,00,00,000/- (Indian Rupees 
Fifty Crores Only) and up to 3,000 (Three Thousand) fully paid, senior, secured, rated, unlisted, 
taxable, redeemable, non-convertible debentures having a face value of INR 1,00,000/- (Indian 
Rupees One Lakh Only) each, for cash, amounting  up to INR 30,00,00,000/- (Indian Rupees 
Thirty Crores Only) with a green shoe option to retain oversubscription of up to 2,000 (Two 
Thousand) fully paid, senior, secured, rated, unlisted, taxable, redeemable, non-convertible 
debentures having a face value of INR 1,00,000/- (Indian Rupees One Lakh Only) each, for cash, 
amounting  up to INR 20,00,00,000/- (Indian Rupees Twenty Crores Only) in total aggregating up 
to INR 50,00,00,000/- (Indian Rupees Fifty Crores Only) 
 
(a) the size of the issue and number of NCDs to be issued and the nominal value of each share: 
 

i. 500 (Five Hundred) fully paid, senior, secured, rated, unlisted, taxable, redeemable, non-
convertible debentures having a face value of INR 10,00,000/- (Indian Rupees Ten Lakhs 
Only), and 

ii. 3,000 (Three Thousand) fully paid, senior, secured, rated, unlisted, taxable, redeemable, 
non-convertible debentures having a face value of INR 1,00,000/- (Indian Rupees One 
Lakh Only) each, for cash, with a green shoe option to retain oversubscription of up to 
2,000 (Two Thousand) fully paid, senior, secured, rated, unlisted, taxable, redeemable, 
non-convertible debentures having a face value of INR 1,00,000/- (Indian Rupees One 
Lakh Only) each,  
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(b) the nature of such debentures i.e. cumulative or non - cumulative, participating or non - 
participating, convertible or non – convertible: 

Unlisted, secured and redeemable non-convertible debentures. 
 

(c) the objectives of the issue: 
 

The proceeds of the issue will be used only for the purpose of disbursement of fresh loans by the 
Company as per the provisions of the Debenture Trust Deed. 
 

(d) the manner of issue of debentures: 
 

Private Placement Basis 
 

(e) the price at which such debentures are proposed to be issued: 
 

Face value 
 
(f) the basis on which the price has been arrived at: 
 

Since the NCDs are issued at par, therefore valuation is not applicable. 
 

(g) Date of passing of Board resolution for approving the issue: 
 

August 14, 2023 
 

(h) name and address of valuer who performed valuation;  
 

Not applicable 
 
(i) The class or classes of persons to whom the allotment is proposed to be made:  

• Banks; 
• Mutual Funds; 
• Financial Institutions; 
• Insurance Corporations; 
• Corporate Investors;  
• Non-Banking Finance Companies; 
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• Alternative Investment Funds; and 
• any other participant eligible to invest in accordance with the relevant regulations/ 

guidelines applicable to them for investing in this issue of Debentures. 
 

(j) intention of promoters, directors or key managerial personnel to subscribe to the offer: 
 

None of the Directors, Key Managerial Personnel and relatives of Directors and Key Managerial 
Personnel is interested or has any intention to subscribe to the said offer. 
 

(k) the change in control, if any, in the company that would occur consequent to the preferential 
offer: 
 

N/A 
 

(l) the proposed time within which the allotment shall be completed; 
 

The allotment shall be completed 5 (five) Business Days from the Deemed Date of Allotment. In 
any case, the period within which the Debentures will be allotted will not exceed the maximum 
period of 60 (sixty) days from the date of receipt of Application Money as prescribed under the 
Companies Act,2013.  
 
(m) Material terms of raising such securities, proposed time schedule, purposes or objects of 
offer, contribution being made by the promoters or directors either as part of the offer or separately 
in furtherance of objects: 
 

Material terms of securities: 

The NCDs shall be secured in accordance with the Transaction Documents by creation of a first 
ranking exclusive charge in favour of the Debenture Trustee in respect of: 

a. The receivables of the Company created in favour of the debenture trustee from time to 
time; 
b. Overall security cover shall be at least 1.1x on entire issue size throughout the tenure of 
the debenture 
 

Proposed Time Schedule: 

 The NCDs allotted shall be redeemed within 24 months from the date of such allotment. 

Purpose or Object of Offer: 

The funds raised from the offer shall be utilised by the Company for the purpose of disbursement 
of fresh loans as per the provisions of the Debenture Trust Deed.  
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The additional information is required under section 102 of the Companies Act, 2013 are as 
follows: 

a. The nature of concern or interest, financial or otherwise, if any: 
 

I. Every director and the manager, if any – None of the Directors of the Company are in any 
way, concerned or interested in the resolution, except to the extent of their shareholding 
in the Company and/or entering into the proposed transaction documents. 
 

II. Every other key managerial personnel - None of the key managerial personnel have any 
concern or interest, financial or otherwise 

 

III. Relatives of the persons mentioned in sub-clauses (i) and (ii) above - None of the relatives 
of the persons mentioned in sub-clauses (i) and (ii) above has any concern or interest, 
financial or otherwise. 

 

b. Any other information and facts that may enable members to understand the meaning, 
scope and implication of the items of business to take decision thereon – None 

The Board recommends the Resolution at Item No. 2 of the Notice for your approval by way of 
special resolution. None of the directors of the Company is concerned or interested in the said 
resolution. 
Item No. 3 

Pursuant to the shareholders’ agreement entered into amongst the shareholders of the 
Company (including any amendments thereof) dated March 16, 2021 including inter-alia 
OIKOCREDIT, Ecumenical Development Cooperative Society U.A., Bill & Melinda Gates 
Foundation, Nomura Capital (India) Private Limited (collectively, the ‘Lead Investors’) and Waao 
Partners LLP (collectively with the Lead Investors, the ‘Investors’) and NRJN Family Trust 
(‘Trust’), Oikocredit Ecumenical Development Cooperative Society U.A  has nominated Ms. 
Annette Christine Austin (DIN: 09255778), as Nominee Director of the Company, Accordingly, 
Ms. Annette Christine Austin was appointed as a Nominee director by the board in its meeting 
held on March 13, 2023. 
 
For Avanti Finance Private Limited 
Sd/- 

Name: Ms. Urvashi P. Bahirsheth 
Designation: Company Secretary 
Membership No.: ACS 37475 
Address: A-402, Suri Rajendra Tower,  
R. K. Singh Marg, Near Andheri (East),  
Mumbai 400069 
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Registered Office:  
No. 456, Ground 1st & 2nd Floor, 4th Block,  
BDA Layout, Koramangala Extension,  
Kormangala, Bengaluru 560034 
 
Date: August 14, 2023 
Place: Mumbai 
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Notes: 

1. THE ANNUAL GENERAL MEETING OF MEMBERS OF THE COMPANY SHALL BE 
CONVENED THROUGH VIDEO CONFERENCING UNDER THE GUIDELINES ISSUED BY 
MINISTRY OF CORPORATE AFFAIRS PURSUANT TO THE GENERAL CIRCULAR NO. 
20/2020 DATED 05.05.2020, GENERAL CIRCULAR NO. 02/2021 DATED 13.01.2021, 
GENERAL CIRCULAR NO. 19/2021 DATED 08.12.2021 AND 21/2021 DATED 14.12.2021 
AND NO.10/2022 DATED 28.12.2022 

 
2. The Members are requested to follow the below instructions: - 

 
a) Participation: 

 
i. Pursuant to the general circular issued by Ministry of Corporate Affairs, the physical 

presence of the Members has been dispensed with and therefore the appointment of 
Proxy(ies) is not permitted. However, in pursuance of section 112 and 113 of the 
Companies Act, 2013, representatives of the members may be appointed for the 
purpose voting through remote e-voting or for participation and voting in the meeting. 
The Corporate Shareholders proposing to participate at the meeting through their 
representative, may forward the necessary authorization under Section 113 of the Act 
for such representation to the Company through e-mail to urvashi@avantifinance.in or 
vikalp.chugh@avantifinance.in before the commencement of the meeting.  
 

ii. The Members are requested to use the following link details to join the meeting via video 
conference: https://avantifinanceprivatelimited.my.webex.com/meet/pr1583753901 
 

iii. For ease of participation of the Members, during the meeting, members may post 
questions during and also, before the meeting, by writing to urvashi@avantifinance.in or 
vikalp.chugh@avantifinance.in 

 
iv. On the date of the meeting, the Members, Directors, Key Managerial Personnel and all 

other persons authorized to attend the meeting, may join, using the above link between 
04.00 p.m. to 04:30 p.m. Post 04.30 p.m. no person shall be able to join the meeting. 

 
v. In case any member requires assistance for using the aforementioned link before or 

during the meeting, you may reach out to the Company Secretary at 9619675725. 
 

vi. In order to ensure the smooth participation, the Members, Directors, Key Managerial 
Personnel and all other persons authorized to attend the meeting are requested to 
ensure that the device used for attending the meeting through video conferencing has 
strong internet signal/ network. 
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b) Voting: 
 

i. In case a poll is demanded, Chairman shall follow the procedure provided in Section 109 
of the Companies Act, 2013 and rules made thereunder unless specific provisions are 
mentioned in the Articles of Association. 
 

ii. On demand of the poll, the Members may vote by sending an e-mail to the designated 
e-mail id: urvashi@avantifinance.in or vikalp.chugh@avantifinance.in stating their 
assent/ dissent. For convenience during voting, the Members are requested to use the 
following box and state the symbol or mention the no. of shares held by them in assent/ 
dissent box. 
 
Example 1: Using symbol (‘√’) 
 
Item no. of agenda Assent Dissent 

1. To consider and adopt the Audited Financial 
Statements (including Standalone and Consolidated 
Financial Statements) of the Company for the 
Financial Year ended March 31, 2023 and the 
Reports of the Board of Directors of the Company 
and the Statutory Auditors thereon, including 
Annexures thereto 

√  

2. To approve the issuance of Non-Convertible 
Debentures on a Private Placement Basis 

√  

3. To take note of appointment of Ms. Annette 
Christine Austin (DIN: 09255778), as Nominee 
Director of the Company 

√  

 
Example 2: Using number of shares held. 
 
Item no. of agenda Assent Dissent 

1. To consider and adopt the Audited Financial 
Statements (including Standalone and Consolidated 
Financial Statements) of the Company for the 
Financial Year ended March 31, 2023 and the 
Reports of the Board of Directors of the Company 
and the Statutory Auditors thereon, including 
Annexures thereto 

100  

2. To approve the issuance of Non-Convertible 
Debentures on a Private Placement Basis 

100  
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3. To take note of appointment of Ms. Annette 
Christine Austin (DIN: 09255778), as Nominee 
Director of the Company 

100  

 
 

c) Other instructions/ information: 
 
i. Members are requested to address all communications through their registered 

e-mail id only. 
 

ii. Pursuant to General Circular 20/2020 dated 5th May, 2020, the Annual Report of 
the Company i.e. Financial statements (including Board's report, Auditor's report 
and other documents required to be attached therewith) are being sent through e-
mail only and no separate physical copy of the same shall be dispatched to any 
member. 
 

iii. This notice is also available on the website of the Company. 
 

iv. Incase of any doubts or clarification, the members are requested to contact Ms. Urvashi 
P. Bahirsheth or Mr. Vikalp Chugh through e-mail: urvashi@avantifinance.in or 
vikalp.chugh@avantifinance.in. 

 
v. The documents related to matters set out in the notice can be requested via email by 

writing to the Company Secretary at urvashi@avantifinance.in or 
vikalp.chugh@avantifinance.in on all working days up to and including the date of this 
Annual General meeting of the Company. 

 
3. Explanatory Statement as required under section 102 of the Companies Act, 2013 in respect 

of is annexed hereto.  
 



                                                                                                                                
 

1 
 

 
 
 
 
 
 
DIRECTORS’ REPORT 
 
To 
The Members of AVANTI FINANCE PRIVATE LIMITED 
 
The Directors are pleased to present the Seventh annual report with the audited financial 
statements of the Company for the year ended on March 31, 2023. 
 
FINANCIAL RESULTS:  

    
Particulars Standalone Consolidated 

For the year ended 
March 31, 2023      

For the year ended 
March 31, 2022      

For the year ended 
March 31, 2023      

For the year ended 
March 31, 2022      
 

Revenue from 
Operations 

      1,10,99,57,146          44,79,86,593     
 

     111,48,45,666 44,69,91,368 

Other Income 2,14,05,423 46,27,451      2,18,05,676 49,94,826 
Total Income       1,13,13,62,569         45,26,14,044      1,13,66,51,342 4,51,98,6194 
Total 
Expenses 

1,74,07,36,164          74,40,16,601      1,95,20,44,222 78,26,27,825 

Profit/(Loss) 
before Tax 

        (60,93,73,595)         (29,14,02,557)      (81,53,92,881) (33,06,41,631) 

Provision for 
Taxation (net) 

0 0 0 0 

Profit/(Loss) 
after Tax 

        (60,93,73,595)         (29,14,02,557)      (81,53,92,881) (33,06,41,631) 

 
STATE OF THE COMPANY’S AFFAIRS / OPERATION REVIEW:  
 
During the year ended March 31, 2023, the performance of the Company in terms of its loan book 
was as follows: 
      

Standalone Consolidated 
For the year 
ended March 
31, 2023      

For the year 
ended March 31, 
2022      

% 
change 

For the year ended 
March 31, 2023           

For the year ended 
March 31, 2022      

% 
change 

5,93,67,43,828   3,86,05,72,100 54%  6,00,49,41,937  3,92,57,23,457 53% 
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Your Company made strong strides in establishing a digital delivery model for the un/underserved 
segment to make credit access more equitable. The Company’s unique presenceless model of 
leveraging existing networks and institutions that are close to our customer segment, enabled us 
to rapidly expand our presence to over 22 states and 200+ districts. Loan advances grew by 54% 
and AUM grew to INR 593 crores, an increase of 54% over the previous year. Portfolio NPA% was 
at 7.3% mainly due to stress from one partner (pre-Covid partner with whom there are no current 
engagements) barring which the portfolio credit performance has been good with NPA at less than 
2%. There was strong validation of the business with a successful Series B fund raise of INR 164      
crores through issuance of Series B compulsory convertible preference shares with participation 
of globally reputed companies such as Rabo Partnerships B.V,  IDH Farmfit Fund B.V and existing 
investor Oikocredit Ecumenical Development Cooperative Society U.A. To diversify capital 
sources, the first of co-lending partnerships with a reputed NBFC went live. The Company 
maintained its credit rating of BBB+ and was successful in raising debt of INR 317.5 crores      
 
DIVIDEND: 
 
The Board of Directors do not recommend any dividend for the year ended on March 31, 2023. 
 
AMOUNT TRANSFERRED TO RESERVES: 
 
The Company has transferred INR 1,11,84,087  to ESOP reserves during the year under review. 
 
DETAILS RELATING TO DEPOSITS AND UNSECURED LOANS:  
 
Your Company has not accepted any deposits within the meaning of Section 73 of the Companies 
Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014. 
 
During the year under review, your Company has not availed any unsecured loans. 
  
CHANGES IN SHARE CAPITAL: 
 
Authorised share capital: 
 
The Authorised Share Capital of the Company aggregating to INR 380,70,00,000 divided into: 
(i) 15,75,00,000 equity shares of INR 10/-, 
(ii) 11,50,00,000 Series A compulsorily convertible preference shares (‘CCPS’) of INR 10/-, 
(iii) 1,90,00,000 Series A1 compulsorily convertible preference shares of INR 10/-  
 
was enhanced as follows during the year under review: 
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Date of extra-ordinary 

general meeting 
Share capital (INR) Number of shares 

November 30, 2022       INR 3,23,50,00,000      3,23,50,00,000 divided into 
(i)  15,75,00,000 equity shares of INR 10/-  
(ii) 11,50,00,000 Series A compulsorily 
convertible preference shares of INR 10/- 
(iii) 1,90,00,000 Series A1 compulsorily 
convertible preference shares of INR 10/- 
(iv) 3,20,00,000 Bridge CCPS of face value of INR 
10/- 
 

March 24, 2023 INR 3,80,70,00,000 3,80,70,00,000 divided into 
(i)  15,75,00,000 equity shares of INR 10/-  
(ii) 11,50,00,000 Series A compulsorily 
convertible preference shares of INR 10/- 
(iii) 1,90,00,000 Series A1 compulsorily 
convertible preference shares of INR 10/- 
(iv) 3,20,00,000 Bridge CCPS of face value of INR 
10/- 
(v) 5,72,00,000 Series B CCPS of face value of 
INR 10/- 
 

 
Paid-up share capital: 
 
During the year under review, the following allotments were made: 
 

Date of allotment Name of the shareholder/s Number of shares allotted  
April 27, 2022 Mr. Lalitesh Kumar Katragadda 17,50,000 equity shares via 2020 

Avanti Employee Stock Option Plan 
July 13, 2022 Mr. S. Sainath 50,000 equity shares via 2020 Avanti 

Employee Stock Option Plan 
December 19, 2022 Oikocredit Ecumenical 

Development Cooperative Society 
U.A. 

1,60,00,000 Bridge CCPS 

December 19, 2022 NRJN Family Trust represented by 
Entrust Family Office Legal & 
Trusteeship Services Private 
Limited 

1,60,00,000 Bridge CCPS 

March 31, 2023 Rabo Partnerships B.V. 4,28,42,216 Series B CCPS 
 
The paid-up share capital of your Company as on March 31, 2023 was INR 356,67,44,090 divided 
into: 

i. 15,08,32,193 equity shares of face value of INR 10 each,  
ii. 11,24,00,000 Series A compulsorily convertible preference shares of face value of INR 10 

each,  
iii. 1,86,00,000 Series A1 compulsorily convertible preference shares of face value of INR 10 

each,  
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iv. 3,20,00,000 Bridge compulsorily convertible preference shares of face value of INR 10 
each and 

v. 4,28,42,216 Series B compulsorily convertible preference shares of face value of INR 10 
each. 

 
CAPITAL ADEQUACY 
 
The Company continues to maintain a healthy capital adequacy ratio of 40.44% as at March 31, 
2023 against the regulatory requirement of 15%. 
 
DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES 
 
i. Report on performance and financial position of the subsidiaries, associates and joint 
ventures:  
 
The report on performance and financial position of Avanti Microfinance Private Limited, wholly 
owned subsidiary of the Company in the prescribed format Form AOC-1 is enclosed to this report 
as Annexure I. 
 
ii. Companies which have become or ceased to be subsidiaries, associates and joint 
ventures 
 
The Company does not have joint venture or associate company for the year under review. 
 
PARTICULARS OF THE LOANS, GUARANTEES GIVEN OR INVESTMENT MADE DURING 
THE YEAR:  
 
Since the Company is a Non-Banking Financial Company registered under Chapter III-B of the 
Reserve Bank of India Act, 1934, the provision of Section 186 with respect to loan made, any 
guarantee given or any security provided or any investment made are not applicable to the 
Company.   
 
PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:  
 
All the related party transactions entered during the year were in ordinary course business and at 
arm’s length price. Hence, disclosure in Form AOC-2 is not applicable to the Company. 
 
MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF 
THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR 
AND THE DATE OF THE REPORT: 
 
The Company entered into a Series B Securities Subscription the Company dated March 27, 2023, 
Rabo Partnerships B.V., IDH Farmfit Fund B.V., Oikocredit Ecumenical Development Cooperative 
Society U.A., Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN Family Trust 
represented by Entrust Family Office Legal & Trusteeship Services Private Limited for issuance 
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and allotment of a total of 5,71,22,955 Series B compulsorily convertible preference shares to 
certain identified subscribers. Post the end of the financial year, i.e. March 31, 2023, the following 
allotments were made which affect the capital position of the Company: 
 

Name and Details of the 
Subscriber 

Type of 
Security 

Number of 
Securities 

Total Amount 
(in INR) 

IDH Farmfit Fund B.V. Series B CCPS 1,14,24,591 32,80,00,007.61 
Oikocredit Ecumenical 
Development Cooperative 
Society U.A. 

Series B CCPS 28,56,148 8,20,00,009.08 

TOTAL 1,42,80,739 41,00,00,016.69 
 
DIRECTORS, KEY MANAGERIAL PERSONNEL: 
  
During the year under review, the following appointments were made: 

● Ms. Sukanya Kripalu (DIN: 06994202) and Mr. Subramaniam Somasundaram (DIN:     
01494407) were appointed as non-executive Independent Directors of the Company with 
effect from July 13, 2022.  

● Mr. Rahul Gupta (DIN: 09247626), Chief Executive Officer of the Company was appointed 
as an Executive Director with effect from July 13, 2022 and  

● Ms. Annette Christine Austin (DIN :09255778) was appointed as a Nominee director 
representing Oikocredit, Ecumenical Development Cooperative Society U.A. with effect 
from March 13, 2023.  
 

Accordingly, as on March 31, 2023, the Board of Directors of your Company comprises of 8 
Directors namely: 

i. Mr. Ratan Naval Tata (DIN: 00000001),  
ii. Dr. Vijay Laxman Kelkar (DIN: 00011991),  
iii. Mr. Nandan Mohan Nilekani (DIN:00041245),  
iv. Ms. Bindu Ananth (DIN: 02456029), 
v. Ms. Sukanya Kripalu (DIN: 06994202),  
vi. Mr. Subramaniam Somasundaram (DIN: 01494407),  
vii. Mr. Rahul Gupta (DIN: 09247626) and  
viii. Ms. Annette Christine Austin (DIN :09255778). 
 
During the year under review, there was no change in the key managerial personnel. Ms. Urvashi 
Prafulla  Bahirsheth continues to be the Company Secretary. 
 
STATEMENT ON DECLARATION BY AN INDEPENDENT DIRECTOR(S): 
 
The Company had received declaration from all the Independent Directors (‘IDs’), at the time of 
appointment, that they meet the criteria of independence specified under sub- section (6) of 
Section 149 of the Act, read with Rule 5 of the Companies (Appointment and Qualification of 
Directors) Rules, 2014, for holding the position of ID and that they shall abide by the ‘Code for 
Independent Directors’ as per Schedule IV of the Act. There has been no change in the 
circumstances affecting their status as ID. In t he opinion of the Board, the IDs possess the 
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requisite integrity, experience, expertise and proficiency required under all applicable laws and the 
policies of the Company.  
 
MEETING OF BOARD OF DIRECTORS: 
 
During the financial year 2022-23, 8 Board meetings were convened and held details of which are 
mentioned below.  
 

Sr. 
No. 

Date of meeting Total No. of Directors on 
the Date of Meeting 

No. of Directors 
attended 

%      of 
Attendance 

i.  April 27, 2022 4 3 75 
ii.  July 13, 2022 7 3 42.85 
iii.  September 30, 2022 7 6 85.71 
iv.  November 30, 2022 7 3 42.85 
v.  December 19, 2022 7 6 85.71 
vi.  March 13, 2023 8 7 87.5 
vii.  March 24, 2023 8 5 62.5 
viii.  March 31, 2023 8 3 37.5 

 
 

Sr. 
No
. 

Name of the 
Director Board Meetings 

Committee Meetings (Taking 
all the Committee Meetings 
together of which a Director 
is a member) 

Whether 
attended 
last AGM 
held on 
....(Y/N) 

  No. of 
Meetin
g Held 

No. of 
Meeting 
attended 

% of 
attendanc
e 

No. of 
Meetin
g Held 

No. of 
Meeting 
attende
d 

% of 
attendanc
e 

 

1. Mr. Ratan Naval 
Tata 

8 1 12.5 N.A. N.A. N.A. N 

2. Dr. Vijay Laxman 
Kelkar 

8 5 62.5 N.A. N.A. N.A. Y 

3. Mr. Nandan 
Mohan Nilekani 

8 5 62.5 N.A. N.A. N.A. N 

4. Ms. Bindu 
Ananth 

8 5 62.5     4 4 100 N 

5. Ms. 
Sukanya 
Kripalu* 

7 6 85.71     6 6 100 N 

6. Mr. 
Subramaniam 
Somasundaram* 

7 6 85.71     6 6 100 N 

7. Mr. Rahul 
Gupta* 
 

7 7 100 N.A N.A N.A Y 
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8. Ms.      
Annette 
Christine 
Austin** 

3      1 33.33      N.A N.A N.A N.A 

 
* Ms. Sukanya Kripalu, Mr. Subramaniam Somasundaram and Mr. Rahul Gupta were appointed 
w.e.f July 13, 2022 
** Ms. Annette Christine Austin was appointed w.e.f March 13, 2023. 
The 6th Annual General Meeting of the Company was held on September 30, 2022. 
 
During the year under review, the following Committees as detailed below were constituted: 
 
Audit Committee constituted on July 20, 2022 

Sr no. Name of the Director Designation /Nature of 
Directorship 

1. Mr. Subramaniam Somasundaram Chairman, Independent Director 
2. Ms. Sukanya Kripalu Member, Independent Director 
3. Dr. Vijay Laxman Kelkar Member, Director 

 
The Company has adopted the terms of reference of the Audit Committee which details the scope, 
power, roles and responsibilities of the Committee. 
 
Nomination and Remuneration Committee constituted on July 20, 2022 

Sr no. Name of the Director Designation /Nature of 
Directorship 

1. Ms. Sukanya Kripalu Chairperson, Independent Director 
2. Mr. Subramaniam Somasundaram Member, Independent Director 
3. Ms. Bindu Ananth Member, Director 

 
The Company has adopted the charter of the Nomination and Remuneration Committee which 
details the power, constitution, roles and responsibilities of the Committee. 
 
Employee Stock Option Committee – I constituted on August 27,2022 

Sr no. Name of the Director Designation /Nature of 
Directorship      

1. Mr. Rahul Gupta Member 
2. Mr. Manish Thakkar Member 
3. Mr. Sunil Kumar Tadepalli Member 
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Risk Management Committee constituted on March 13, 2023 

 
Sr no. Name of the Director Designation /Nature of 

Directorship 
1. Ms. Bindu Ananth Chairperson, Director 
2. Ms. Annette Austin Member, Nominee Director 
3. Mr. Subramaniam Somasundaram Member, Independent Director 
4. Ms. Sukanya Kripalu  Member, Independent Director 
5. Mr. Rahul Gupta Member, Director 

 
On March 13, 2023, the Company constituted the Information Technology Strategy Committee and 
the Information Technology Steering Committee pursuant to regulations issued by Reserve Bank 
of India. 
 
PARTICULARS OF EMPLOYEES:  
 
During the year under review, your Company had 64 employees across it’s offices situated at 
Bangalore, Mumbai and Madhurai. Your Company being a private limited company, the provisions 
contained in section 196(4) and (5), section 197 read with Rule 5(2) of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 are not applicable. 
 
PREVENTION OF SEXUAL HARASSMENT: 
 
The Company has approved and adopted a robust Anti-Sexual Harassment Policy in line with the 
requirements of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and 
Redressal) Act, 2013. The Company does provide a conducive work environment in terms of anti-
sexual harassment for the women employees and has sufficient checks to provide protection 
against sexual harassment of women at workplace.  During the year under review, there was no 
case filed pursuant to the said Act. As part of the Company’s POSH awareness initiative, the 
Company had partnered with XLPro E-Learning to conduct online training on ‘Prevention of Sexual 
Harassment’ followed by a mandatory test to be undertaken by each employee of the Company. 
 
Your Company has an Internal Complaints Committee (‘ICC’) as required under the Sexual 
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 constituted 
as under: 
 
Ms. Urvashi P. Bahirsheth – Presiding Officer 
Mr. Rahul Gupta – Member 
Mr. Sunil Kumar Tadepalli – Member 
Ms. Shruti Gonsalves – External member (Chief Executive Officer, Sewa Grih Rin Limited) 
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RISK MANAGEMENT:  
 
Your Company during the year under review has instituted a number of processes to ensure 
adequate management oversight over the operational processes of onboarding new borrowers as 
well as the ongoing performance of the loan portfolio. The Company has an overall Risk 
Management policy approved and adopted by the Board of Directors of the Company to 
understand the Company’s risk profile and embed a robust risk management process. In addition 
to the Risk Management policy, the Company also has associated policies such as Credit Risk 
management policy, Asset Classification Policy etc to cover the specific functions of Risk 
Management. The Company has also instituted Risk Management and IT Strategy Committees 
led by members of the Board of Directors of the Company to provide for an independent 
assessment of key functional areas of the Company. The Leadership team has put specific focus 
this year on ensuring a robust operational risk framework and has set up a multi-layered monitoring 
process with the intent to mitigate any operational risks.   
 
Portfolio credit quality has been stable for new bookings done since August / September 2021 
(post Covid) with  NPA of less than 2%. However, Company’s overall gross NPA for the portfolio 
increased to 7% as on March 31, 2023 due to one of the older partners (where the Company still 
had a higher exposure) becoming delinquent. The Company has taken full provisions for this 
exposure in the current year’s financials while continuing to make all necessary efforts to recover 
this amount. 
 
COMPLIANCE OF SECRETARIAL STANDARDS: 
 
Your Company has proper systems to ensure compliance with the provisions of all applicable 
Secretarial Standards and that such systems are adequate and operating effectively. The 
Company also obtains compliance report at regular intervals from an external Practicing Company 
Secretary who confirm adherence to these standards. 
 
MAINTENANCE OF COST RECORDS: 
 
The maintenance of cost records as specified by the Central Government under sub section (1) of 
Section 148 of the Companies Act, 2013, is not applicable to your Company. 
 
CORPORATE SOCIAL RESPONSIBILITY (CSR): 
 
The provisions related to Corporate Social Responsibility are not applicable to your Company as 
the Company does not fall under any of the criteria required for applicability of the provisions of 
CSR as stated in the Companies Act, 2013. 
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DETAILS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE FINANCIAL 
STATEMENTS:  
 
The Company has in place adequate internal financial controls with reference to financial 
statements for the year ended March 31, 2023, which is commensurate with the size, scale and 
complexity of its operation.  
 
EXPLANATION OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, 
RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE: 
 
The Company discovered anomalies in certain channel partners / franchise partners. A total 
amount worth INR 6.48 crore, has been potentially misappropriated by the channel partners/its 
franchise partners. 
  
The Company had stopped all future engagements with the said partners/ franchise partners. The 
Company has provided for sufficient provision for the remaining amount in the current year 
financial statement. The Company is making all necessary recovery efforts to collect the amount 
from the partners. 
 
FRAUD REPORTING: FRAUD COMMITTED AGAINST THE COMPANY 

Your Company had approved a retail program in 2020 to Our Food Private Limited (“Our Food”) 
for delivering the food processing machines to the farmers in a stipulated timeline agreed in the 
binding contract. The Company discovered through a routine field visit and forensic audit that 
the machines were not delivered to the majority of the borrowers under this program and the 
loan amount was misutilised and misappropriated by Our Food and its officials. 

Accordingly, following was the legal action taken by the Company for the purpose of recovery – 
 

a. Under Section 138 of the Negotiable Instruments Act, 1881 - Company has filed 2 cases in 
Metropolitan Magistrate court, Esplanade, Mumbai for dishonouring the cheques provided to the 
Company. 

b. First Information Report  - Company is in the process of filing a criminal complaint in 
jurisdictional police station against Our Food and its officials. 

c. National Company Law Tribunal - Company is in the process of filing a case in NCLT, Amravati 
Bench against Our Food and its officials 

 
RECOMMENDATION FOR APPOINTMENT OF STATUTORY AUDITOR(S) OF THE 
COMPANY: 
 
The Company has complied the circular No. DoS.CO.ARG/SEC.01/08.91.001/2021-22 dated April 
27, 2021 issued by Reserve Bank of India covering guidelines for Appointment of Statutory 
Auditors (SAs) of Commercial banks, (excluding RRBs), UCBs and NBFCs (including HFCs) which 
inter alia provides for the appointment of Statutory Auditors for a continuous period of three years. 
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M/s M. P. Chitale & Co (FRN:101851W) appointed in the 6th Annual General Meeting for a period 
of 3 financial years i.e from 2021-22 to 2023-24 continue to be the statutory auditors of the 
Company. 
 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE 
EARNINGS AND OUT-GOINGS: 
 
The particulars of Conservation of Energy, Technology absorption and Foreign Exchange earnings 
and out-goings are enclosed as Annexure II. 
 
EXTRACT OF ANNUAL REPORT: 
 
The annual return in form MGT-7, once filed, will be placed on the website of the Company at 
www.avantifinance.in. 
 
2020 AVANTI EMPLOYEE STOCK OPTION PLAN (Plan) 
 
The necessary disclosures required to be made under Rule 12 of The Companies (Share Capital 
and Debentures) Rules, 2014 are enclosed as Annexure III. 
 
VIGIL MECHANISM POLICY 
 
The Company has, within the scope of the existing Whistle Blower Policy has the vigil mechanism. 
The Company is in the process of establishing a more robust vigil mechanism framework and 
policy to raise genuine concerns by any of its stakeholders. 
 
DIRECTORS’ RESPONSIBILITY STATEMENT: 
 
The Directors confirm and state that: 
 

i. In the preparation of the annual accounts for the year ended March 31, 2023, the applicable 
accounting standards, have been followed along with proper explanation relating to 
material departures; 

 
ii. the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and 
fair view of the state of affairs of the Company as at March 31, 2023 and of the loss of the 
Company for year ended on that date; 
 

 
iii. the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding the assets 
of the Company and for preventing and detecting fraud and other irregularities; 

 
iv. the Directors have prepared the annual accounts on a going concern basis; and 
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v. the Directors have devised proper systems to ensure compliance with the provisions of all 
applicable laws and that such systems were adequate and operating effectively 
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YOUR DIRECTORS STATE THAT NO DISCLOSURE OR REPORTING IS REQUIRED IN 
RESPECT OF THE FOLLOWING ITEMS AS SOME OF THEM ARE NOT APPLICABLE TO THE 
COMPANY AS PER THE ACT OR THERE WERE NO TRANSACTIONS ON THESE ITEMS 
DURING THE YEAR UNDER REVIEW. 
 
The provisions related to Key Managerial Personnel do not apply to the Company except for the 
appointment of Company Secretary of the Company. 
 
Annual evaluation of the board and its committees and policies for remunerating key managerial 
personnel and other employees.  
 
Issue of equity shares with differential rights as to dividend, voting or otherwise. 

There is no frauds reported by auditors under sub-section (12) of Section 143 of the Companies 
Act, 2013.The Company has identified certain channel partners who have allegedly 
misappropriated disbursements aggregating to Rs 647.70 lakhs in FY 2022-23.                                    
           
No significant or material orders were passed by the Regulators or Courts or Tribunals which 
impact the going concern status and Company’s operations in future. 
  
The Company has not provided money for purchase of its own shares by employees or by trustees 
for the benefit of the employees.  
 
Change in the nature of business of the Company. 
 
The details of application made or any proceeding pending under the Insolvency and Bankruptcy 
Code, 2016 (31 of 2016) during the year along with their status as at the end of the financial year. 
 
The details of difference between amount of the valuation done at the time of one time settlement 
and the valuation done while taking loan from the Banks or Financial Institutions along with the 
reasons thereof. 
 
ACKNOWLEDGEMENT 
 
The Directors wish to acknowledge with thanks all the stakeholders for their valuable sustained 
support and encouragement. It is this unity of purpose that breeds success and your directors look 
forward to receiving similar support and encouragement from all its stakeholders in the years 
ahead. 
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Annexure III to Directors’ Report 
DETAILS ABOUT 2020 AVANTI EMPLOYEE STOCK OPTION PLAN (2022-2023) 
 

Sr. No. Particulars Disclosure 
1.  Options Granted 

 
54,15,365 

2.  Options Vested 
 

14,12,638 

3.  Options Exercised 18,00,000 
4.  The Total Number of Shares Arising As A Result Of 

Exercise Of Option 
 

18,00,000 

5.  Options Lapsed 
 

1,50,000 

6.  The Exercise Price 
      

10 

7.  Variation of terms of options 
  

There are pre determined 
percentages for initial vesting for 
the employees. Balance options 
have identical vesting formula. 

8.  Money realized by exercise of options 
      

1,80,00,000 

9.  Total number of options in force 
      

3,70,83,178 

10.  Employee wise details of options granted to 
      

 

i. Key managerial personnel – Ms. Urvashi 
Prafulla Bahirsheth, Company Secretary 
      

Ms. Urvashi Bahirsheth,  
Company Secretary - 1,53,846 

      ii. any other employee who receives a grant of options in 
any one year of option amounting to five percent or 
more of options granted during that year 
      

Mr. Nagaraj Subrahmanya- 
12,00,000 
Mr. Swapnil Dixit - 3,46,154 
 

     iii. identified employees who were granted option, during 
any one year, equal to or exceeding one percent of the 
issued capital (excluding outstanding warrants and 
conversions) of the Company at the time of grant 
 

none 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AV ANTI FINANCE 

PRIVTE LIMITED ON THE AUDIT OF THE CONSOLIDATED FINANCIAL 

STATEMENTS 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the Consolidated Financial Statements of A van ti Finance Private Limited 

(hereinafter referred to as ''the Holding Company"), and its subsidiary (Holding Company and its 

subsidiary together referred to as "the Group") which comprises Consolidated Balance Sheet as at 

31
st 

March 2023, the Consolidated Statement of Profit and Loss, and the Consolidated Statement 

of Cash Flow for the year then ended, and notes to the Consolidated Financial Statements, 

including a summary of the significant accounting policies and other explanatory information 

(hereinafter referred to as "the Consolidated Financial Statements"). 

In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid Consolidated Financial Statements give the information required by the Companies 

Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with 

the Accounting Standards prescribed under section 133 of the Act read with the Companies 

(Accounting Standards) Rules, 2014, as amended and other accounting principles generally 

accepted in India, of the consolidated state of affairs of the Group of consolidated profit as at 31st 

March 2023 and loss, and its consolidated cash flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing specified under sub-section 

(10) of section 143 of the Act (''the SAs"). Our responsibilities under those SAs are further 

described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

section of our report. We are independent of the Company in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India ("the ICAI") together with the ethical 

requirements that are relevant to our audit of the Consolidated Financial Statements under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the !CAi's Code of Ethics. We believe 

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion on the consolidated financial statements. 

1 



M. P. Chitale & Co. 
Chartered Accountants 

Information Other than the Consolidated Financial Statements and Auditor's Report 
Thereon 

The Holding Company's management and Board of Directors are responsible for the preparation 

of the other information. The other information comprises the information included in the Annual 

Report but does not include the Consolidated Financial Statements and our auditor's report 

thereon. The other information is expected to be made available to us after the date of this auditor's 

report. 

Our opinion on the Consolidated Financial Statements does not cover the other information and 

we do not express any form of assurance conclusion thereon. 

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read 

the other information identified above when it becomes available and, in doing so, consider 

whether the other information is materially inconsistent with the Consolidated Financial 

Statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

When we read the Other Information, if, we conclude that there is a material misstatement therein, 

we are required to communicate the matters to those charged with governance as required under 

SA 720 (Revised) "The Auditor's Responsibilities Relating to Other Information". 

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements 

The Holding Company's management and Board of Directors are responsible for the matters stated 

in sub-section (5) of Section 134 of the Act with respect to the preparation of these Consolidated 

Financial Statements that give a true and fair view of the consolidated financial position, financial 

performance, and consolidated cash flows of the Company including its subsidiary in accordance 

with the Accounting Standards and other accounting principles generally accepted in India 

including Accounting Standards prescribed under section 133 of the Act read with the Companies 

(Accounting Standards) Rules, 2014 

This responsibility also includes maintenance of adequate accounting records in accordance with 

the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Consolidated Financial Statements that give a true and fair 

iew and are free from material misstatement, whether due to fraud or error. 
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In preparing the Consolidated Financial Statements, management and Board of Directors are 

responsible for assessing the Company's ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

The Board of Directors of the companies included in the Group are responsible for overseeing the 

Company's financial reporting process of the Group. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the Consolidated Financial 

Statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with Standards on Auditing 

will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these Consolidated 

Financial Statements. 

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment 

and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the Consolidated Financial 

Statements, whether due to fraud or error, design and perform audit procedures responsive 

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 

for our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

u. Obtain an understanding of internal controls relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under the section 143(3)(i) of the 

Act, we are also responsible for expressing our opinion on whether the Company has 

adequate internal financial controls system in place and the operating effectiveness of such 

controls. 

m. Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
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1v. Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability of the Company 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the 

Consolidated Financial Statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

v. Evaluate the overall presentation, structure and content of the Consolidated Financial 

Statements, including the disclosures, and whether the Consolidated Financial Statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

vi. Obtain sufficient appropriate audit evidence regarding the financial information of the 

entities or business activities within the Group to express an opinion on the Consolidated 

Financial Statements. We are responsible for the direction, supervision and performance 

of the audit of the financial statements of such entities included in the Consolidated 

Financial Statements of which we are the independent auditors. For the other entities 

included in the Consolidated Financial Statements, which have been audited by other 

auditors, such other auditors remain responsible for the direction, supervision and 

performance of the audits carried out by them. We remain solely responsible for our audit 

opinion 

We communicate with those charged with governance of the Holding Company and such 

other entities included in the Consolidated Financial Statements of which we are the 

independent auditors regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with them 

all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 
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Other Matter 

We did not audit the financial statement of subsidiary whose financial statement reflects total 

assets of Rs 773. 93 lakhs as at 31st March 2023, total loss of Rs 2060 .19 lakhs and net cash 

outflows amounting to Rs 413.85 lakhs for the year ended as on that date as considered in the 

consolidated financial statements. These financials have been audited by the other auditors whose 

reports have been furnished to us by the management and our opinion on the consolidated financial 

statements in so far as it relates to the amount and disclosures included in respect of subsidiary 

and our report in terms of sub-section (3) and (11) of section 143 of the Act, is based solely on the 

reports of the other auditors. 

Our opinion on the consolidated financial statement and our report on Other Legal and Regulatory 

requirements below is not modified in respect of the above matters with respect to our reliance on 

the work done and the reports of the other auditors, the financial statements certified by the 

management. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the 

Central Government of India in terms of sub-section (11) of Section 143 of the Act, we 

give in "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the 

Order. 

2. As required by Section 143(3) of the Act, we report that: 

a. We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit of the aforesaid 

Consolidated Financial Statements; 

b. In our opinion proper books of account as required by law have been kept by the 

Company so far as appears from our examination of those books; 

c. As the Company's financial accounting system is centralised at head office, no returns 

for the purpose of our audit are prepared at the branches of the company; 

d. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and 

the Consolidated Statement of Cash Flows dealt with by this Report are in agreement 

with the books of account; 
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e. In our opm1on, the aforesaid Consolidated Financial Statements comply with 

Accounting Standards prescribed under section 13 3 of the Act read with the Companies 

(Accounting Standards) Rules, 2006 as amended 

f. On the basis of assertions made in the audit reports of separate financial statements of 
Holding Company and the one Indian subsidiary and on the basis of written 

representations received from the directors of the Holding Company as on March 31, 

2023, none of the directors of the group is, disqualified as on March 31, 2023, from 

being appointed as a director of the respective company in terms Section 164 (2) of the 
Act. 

g. With respect to the adequacy of the internal financial controls in conjunction with 

consolidated financial statements of the group and the operating effectiveness of such, 

refer to our separate report in "Annexure A"; which is based on the auditor's reports of 

Holding and subsidiary company. 

3. with respect to the other matters to be included in the Auditor's Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion 

and to the best of our information and according to the explanations given to us and based 

on the consideration of the report of the other auditors on separate financial statements of 

the subsidiary: 

a. The Group has disclosed the impact of pending litigations as at March,2023, on its 

financial position in its financial statement- Refer Note No. 3 7 in the Notes to Accounts 

forming part of the financial statements; 

b. the Group did not have any long-term contracts including derivative contracts for 

which there were any material foreseeable losses; 

c. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Group during the year ended March 31, 2023; and 

d. (i) a) The respective Management of the companies included in the Group have 

represented to us & their auditor that, to the best of their knowledge and belief, 

as disclosed in the note 37 i (i) to the consolidated financial statements, no funds 

(which are material either individually or in the aggregate) have been advanced 

or loaned or invested ( either from borrowed funds or share premium or any other 

sources or kind of funds) by the companies included in the Group to or in any 

other person or entity, including foreign entity ("Intermediaries"), with the 
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understanding, whether recorded in writing or otherwise, that the Intermediary 

shall, whether, directly or indirectly lend or invest in other persons or entities 

identified in any manner whatsoever by or on behalf of the companies included 

in the Group and of its associate ("Ultimate Beneficiaries") or provide any 

guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

(ii) b) The respective Management of the companies included in the Group have 

represented to us and their auditor, that, to the best of their knowledge and belief, 

as disclosed in the note 3 7 i.(ii) to the consolidated financial statements, no funds 

(which are material either individually or in the aggregate) have been received 

by the companies included in the Group and from any person or entity, including 

foreign entity ("Funding Parties"), with the understanding, whether recorded in 

writing or otherwise, that the companies included in the Group and shall, 

whether, directly or indirectly, lend or invest in other persons or entities 

identified in any manner whatsoever by or on behalf of the Funding Party 

("Ultimate Beneficiaries") or provide any guarantee, security or the like on 

behalf of the Ultimate Beneficiaries; 

(iii) Based on the audit procedures that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused 

us to believe that the representations under sub-clause (i) and (ii) of Rule 1 l(e), 

as provided under clause (i) & (ii) above, contain any material misstatement. 

e. The Group has neither declared dividend nor paid during the year. 

f. Based on the information and explanations provided to us and assertions made in 

respective audit report of the one subsidiary company, section 197(16) of the act is not 

applicable to the Holding Company and one subsidiary company. 

g. As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the 

company only w.e.f. April, 2023, reporting under Rule 1 l(g) of the Companies (Audit 

and Auditors) Rules 2014 on using accounting software which has a feature of 

recording audit trail (edit log) facility is not applicable. 

4. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies 
(Auditor's Report) Order, 2020 (the "Order"/ "CARO") issued by the Central Government 

in terms of Section 143(11) of the Act, with respect to qualifications or adverse remarks in 

these CARO reports of the respective auditors, to be included in the Auditor's report, 

according to the information and explanations given to us, and based on the Audit reports 
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issued by us for the Holding Company and the audit reports issued by the auditor of, its 

one subsidiary Company included in the consolidated financial statements of the Company, 

to which reporting under CARO is applicable, we report the following remarks: 

Sr. Name 

No. 

1 Avanti 
I-

Finance Private 

2 Limited 

3. Avanti MicroFinance -
4. Private Limited 

For M. P. Chitale & Co. 

Chartered Accountants 

~~rm Regn. No.101851 W 

Murtuza Vajihi 

Partner 

Membership No.: 112555 

UDIN: 23112555BGQRNQ4517 

Place: Mumbai 

Date: August 14,2023 

CIN Holding Clause 

Company/ Number of the 

Subsidiary/ CARO report 

Associates/ which is 

Joint Venture qualified or 

adverse 

U65929KA2016PTCI38355 Holding (xi) (a) 

Company (xvii) 

U65929KA2016PTC138292 Subsidiary (xvii) 

Company (iii)(b) 

8 



M. P. Chitale & Co. 
Chartered Accountants 

ANNEXURE A TO INDEPENDENT AUDITOR'S REPORT 

(REFERRED TO IN PARA GRAPH 2(F) UNDER 'REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS' SECTION OF OUR REPORT TO THE MEMBERS 

OF AV ANTI FINANCE PRIVATE LIMITED OF EVEN DATE) 

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL 

REPORTING UNDER CLAUSE (I) OF SUB-SECTION 3 OF SECTION 143 OF THE 

COMPANIES ACT, 2013 ("THE ACT") 

In conjunction with our audit of the consolidated financial statements of Avanti Finance Private 

Limited (hereinafter referred to as "the Holding Company"), and its subsidiary (the holding 

Company and its Subsidiary together referred to as "Group") for the year ended 31 March 2023, 

we have audited internal financial controls over financial reporting of the Group which are 

companies incorporated in India as of that date. 

Management's Responsibility for Internal Financial Controls 
The respective Board of Directors of the Holding Company and its subsidiary Company is 

responsible for establishing and maintaining internal financial controls based on ''the internal 

control over financial reporting criteria established by the Group considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 

Over Financial Reporting issued by the Institute of Chartered Accountants of India" (the 

"Guidance Note"). These responsibilities include the design, implementation and maintenance of 

adequate internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, including adherence to company's policies, the safeguarding of 

its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records, and the timely preparation of reliable financial information, as required under 

the Act. 

Auditor's Responsibility 
Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting of the Group based on our audit. We conducted our audit in accordance with 

the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the Act, to 

the extent applicable to an audit of internal financial controls with reference to Consolidated 

Financial Statements. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether 

adequate internal financial controls over financial reporting was established and maintained and if 

such controls operated effectively in all material respects. 
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Our audit involves perfonning procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting included obtaining an understanding of 

internal financial controls over financial reporting, assessing the risk that a material weakness 

exists, and testing and evaluating the design and operating effectiveness of internal control based 

on the assessed risk. The procedures selected depend on the auditor's judgement, including the 

assessment of the risks of material misstatement of the Consolidated financial statements, whether 
due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other 

auditors of subsidiary company which are companies incorporated in India is sufficient and 

appropriate to provide a basis for our audit opinion on the Company's internal financial controls 
system over financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

Consolidated financial statements for external purposes in accordance with generally accepted 

accounting principles. A company's internal financial control over financial reporting includes 

those policies and procedures that 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 

the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit 

preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in 

accordance with authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect 

on the Consolidated financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

internal fmancial controls over financial reporting to future periods are subject to the risk that the 

internal financial control over financial reporting may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
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In our opinion, to the best of our information and according to the explanations given to us the 

Company has, and based on consideration of reporting of the other auditors as mentioned in the 

Other Matters paragraph below, the Holding Company, its subsidiary company, which are the 

companies incorporated in India have, in all material respects, an adequate internal financial 

controls system over financial reporting and such internal financial controls over financial 

reporting were operating effectively as at March 31, 2023, based on the criteria for internal 

financial control over financial reporting established by the respective companies considering the 

essential components of internal control stated in the Guidance Note on Audit oflnternal Financial 

Controls Over Financial Reporting issued by the ICAI. 

Other Matters 

Our aforesaid report under section 143(3)(i) of the Act on the adequacy and operating effectiveness 

of the internal financial controls over financial reporting with reference to financial reporting 

these Consolidated Financial Statements, in so far as it relates to subsidiary is based on the 

corresponding reports of the auditors of such company. 

Our opinion on the adequacy and operating effectiveness of internal financial controls over 

financial reporting is not modified in respect of the matters with respect to our reliance on the 

work done and the reports of other auditors and representation of the board of director and the 

management. 

For M. P. Chitale & Co. 
Chartered Accountants 

irm Regn. No.101851 W 

Murtuza Vajihi 

Partner 
Membership No.: 112555 

UDIN: 23112555BGQRNQ4517 

Place: Mumbai 

Date: August 14, 2023 

Z:\USERI \Avanti Finam:e\2022-2023\Audit Report\Final CFS Audit Rcport.docx 
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Avanti Finance Private Limited 
Consolidated Balance Sheet as at March 31, 2023 

Note As at As at 
March 31, 2023 March 31, 2022 

(Ruoees In Lakhsl fRU"""S in Lakhs) 

I. EQUITY AND LIABILITIES 
(1) SHAREHOLDERS'FUNDS 

(a) Share Capital 3 35,667.44 28,003.22 
(b) Reserves and Surplus 4 113,133.51' (13,106.87) 

22,533.93 14,896.35 

(2) Share/ Debenture Application Money pending Allotment 5 3,279.99 -

(3) NON CURRENT LIABILITIES 
(a) Long term borrowings 6 28,682.05 24,244.54 
(b) Long term provisions 7 342.59 121.64 
(c) Other Long-term liabilities 8 88.00 192.66 

(4) CURRENT LIABILITIES 
(a) Short term borrowings 9 22,549.59 4,261.58 
(b) Trade Payables 10 

Total outstanding due to Micro and Small Enterprises -
Total outstanding of other than Micro and Small Enterprises 155.01 326.27 

(c) Other Current Liabilities 11 1,289.48 689.68 
( d) ShOrt term provisions 12 4,376.29 989.27 

Total 83,296.93 ◄5,721.99 

II. ASSETS 
(1) NON-CURRENT ASSETS 

(a) Property Plant & Equipment and Intangible assets 13 
Property Plant & Equipment 32.82 50.72 
Intangible asset 1,348.71 2,583.44 
(b) Investment 14 

(c) Long-term loans and advances 15 15,518.49 11,483.09 
(d) Other non-current assets 16 30.09 29.74 

(2) CURRENT ASSETS 
(a) Cash and Cash Equivalents 17 20,661.84 2,881.47 

(b) Bank balances other than cash and cash equivalents 18 - 49.65 

(c) Short-Term Loans and Advances 19 44,691.05 28,568.07 
(d) Investment 400.27 
(e) Other Current Assets 20 613.66 95.82 

Total 83,296.93 45,721.99 
See accompanying notes forming part of the financial statements 1-39 

In terms of our report attached For and on behalf of the Board of Directors 

/ ~- P. Chltale & co. For Avanti Finance Private Limited 

I ered Accountants 

~t KLA""~ 9. ~\.A-4.· ~ 
·IM9Al8 2 . Mr. Nandan Mohan Nilekani Mr. Rahul Gupta 

Murtuza Vajihi • • Director Director 

Partner 
C,,._ 

DIN: 00041245 - DIN: 09247626 

Place· Mumba1 /It,• Pr,1, . 

□ \'1lo'isJ :u2..3 V'· .... ~ 

~~ I~ ~i 
~ ~ 

Ms. Urvashl P. Bahlrsheth ~,,, ...... 
Company Secretary * ~ 

-=--
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Avanti Finance Private Limited 
Consolidated statement of Profit and Loss for the year ended March 31, 2023 

(I) Revenue from operations 
(a) Interest Income 
(b) Other Operating revenuo 

(b) Other income 

(II) EXPENSES 
(a) Employee benefits expenses 
(b) Finance cost 
(c) Depreciation and amortisation [Refer Note 13] 
(d) Write off of Intangible asset (Refer note 13) 
(e) Hosting and Licensing Fee 
(f) Partner commission 
(g) Provision and Write-off of loan Assets 

(h) Other operating expenses 

(Ill) Loss before tax for the year 

(IV) Tax Expenses 
Current Tax 
Deferred Tax 
Tax relating to prior years 

(V) Loss after tax for the year 

(VI) Earnings Per Equity Share of Rs. 10/- each 
Basic 
DIiuted 

Total revenue from operations 

Total Income 

Total 

See accompanying notes forming part of the financial statements 

In terms of our report attached 

For M. P. Chltale & co. 

~ed Accountants 

Note 

21 
22 

23 

24 
25 

26 
27 

34 
34 

1-39 

For the year ended 
March 31,2023 

(Rupees In Lakhsl 

10,105.34 
1,043.11 

11,148.45 

218.06 
11,366.51 

2,909.41 
4,305.10 

444.92 
1,468.29 
1,422.85 
3,422.63 
4,011.63 
1.535.61 

19,520.44 

(8,153.93) 

(8,153.93 

(5.41) 
(5.41) 

For and on behalf of the Board of Directors 

For Avanti Finance Private limited 

K.,J~ 
t....A/Vv--- '-AA..__ 

Murtuza Vajihl 
Partner 

Place: Mumbai 

Mr. Nandan Mohan Nilekani 
Director 
DIN: 00041245 

For the year ended 
March 31,2022 

(Rupees In Lakhs) 

4,025.43 
444.48 

4,469.91 

49.95 
4,519.86 

2,245.05 
1,614.99 

44.47 

1,049.49 
1,019.01 

591.57 
1,261.69 
7,826.28 

(3,306.42) 

(3,306.42) 

Mr. Rahul Gupta 
Director 
DIN: 09247626 

(2.29) 
(2.29) 



Avanti Finance Private Limited 
Consolidated Cash Flow Statement for the year ended March 31, 2023 

Sr No Partlculars 

A Ca1h now. from operating activities 

B 

C 

i) Loss before lax 
H) Adjustments for. 

Depredation 
Finance Cost on bon'owings 
Interest Income 
Interest Income on Fixed Deposit 
Income on income Tax Refund 
Provision on Goods and Services Tax (Input a-edit) 
Write-off of Intangible asset (Refer note 13) 
ESOP Compensation Expenso 
Provision and Wnte-off of Loan Assets 

i) Operating 1011 befora working capilAII ch■nges 
Iv) Adjustments for: 

(Decrease)/lncrease In Short Term Provislons 
Increase in Long Term Provisions 
lnctease in Trade Payable 
Increase in Other Current Liabilities 
Increase in Other Non-current Uabllitles 
(Increase) in Loans and Advances 
(Increase) in Othef non current assets 
(Increase) in Other current assets 

Interest Paid 
Interest Received 
Income-tax paid 
Net cuh use<! In operating activities 

CHh nows from Investing activities 
Purchase of fixed assets 
Sales consideration received on sate of fixed assets 
Investment In Fixed deposits 
lnlHIStment in Mutual Fund 
Interest income on fixed depostt with bank 
Net caah flows (ua&d)I generated from Investing activities 

Cuh now from financing activities 
Loan from Financial Institutions 
ApplleatJon Money Pending Allotment 
Secuily premium received 
Compolsurily Convertible debentures issued 
Compolsuriliy convertible preference share Issued 
Equity Shares Issued 
Net cash flows generated from financing activities 

Net Increase /(Dacraase) In cash and cash equivalents 
Cash and cash equlva1ent1 at the beginning of the year 

Caah and cash equivalenta at the end of the year 

Cash and Cash Equivalenta as per Financial Statements 

See accompanylna notes Iormina oart of financial atatement 

Note§: 
1. Previous year figures have been recast/ restated wherever necessary. 
2. Figures in broc;ket repreoont outflow. 

In terms of our report attached 

~ 
P. Chltale & co. 

ered Accountants 

~~ 
Munuzav~ 
Partner 

For the year ended For the year ended 
March 31, 2023 March 31, 2022 

Ruoeea in Lakha Ru~~. in Lakhs 

(8,153.93) 

444.92 44.47 
4,305.10 1,614.99 

(10,105.34) (4,020.36) 
(145.75) (47.24) 

(1.35) (0.75) 
17.52 153.90 

1,468.29 
111.84 

4,011.63 591.57 

106.66 
(8,047.07) 

(624.61) (1,5t2.66) 
220.95 123.69 

(171.26) 160.02 
473.11 420.56 

(104.66) 77.47 
(20,148.77) (29,183.77) 

(0.35) (tt.87) 
(9.52) (3.611 

120,365.11 l 
(28,412.18) 
(4,178.74) 
9,603.71 

125.781 
(23,012.99) 

(660.58) (65.70) 
(1,451.61) 

49.65 (1,839.15) 
(400.27) (49.65) 
139,05 1872.151 46.28 

(872.15) 

22,725.51 19,718.85 
3,279.99 -
8,015.78 -. 1,778.85 
7,484.22 9,321.16 

180,00 41,885.50 1,451.61 
41,685.50 

17,800.37 
2,861.47 

20,661.114 

20661.84 

For and on behalf of the Board of Olrectora 

For Avanti Finance Private Limited 

~~ 
Mc Nandan Mohan Nllekani 
Director Director 

(3,306.42) 

{1,663.421 
(4,969.84) 

(29 930.17) 
(34,900.01) 

(1,463.50) 
4,047.02 

(9.85l 

(32,326.34 I 

13,359.831 
(3,359.83) 

32,270.47 
32,270.47 

(3,415.69) 
8 277.16 

2,861.47 

2 881.47 

DIN: 00041245 DIN: 09247826 . ~· ~a; 
Ms. Urvashi P, BahlrSheth 
Company Secretary 
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Avanti Finance Private Limited 
Notes formin art of consolidated financial statements 

Hl!l!..1 
Corporate lntonnatlon 

Avanti Finance Private Limited ("the Company") Is registered under Companies Act, 2013 as a private Company. The Company has been Incorporated on August 1, 2016 to 
carry on the business as a Finance Company, to provide on lease. leave and license. or hire purchase basis or on any other basis. and to undertake and or arrange or 
syndicate all types of business relating to financing social sector, consumers. Individuals, lndustty and corporates financing for all kinds of plant, equipment, machinery, 
vehicles and any other moveable and Immovable properties. 

The company is registered as Non-Banking Finance Company ("NBFC") without accepting public deposits, holding a Certificate of Registration with the Reserve Bank of India 
("RBlj from dated 23 June, 2017. 

~ 
Significant Accounting Policies 

(a) PrtnclplH or consolld■tion 

(i} The consolidated financial statements include accounts of Avanti Finance Private Limited (The Company I AFPL} and its subsidiary. Subsidiary undertakings are 
those companies in which AFPL, directly or Indirectly, having an interest of more than one half of voting power or otherwise have the power to exercise control over the 
operations. Subsidiary is consolidated from the date on which effectlve control Is transferred to the Group till the date of such control exists. The consolidated financial 
statements have been prepared In accordance with historical cost convention, the applicable accounting standards issued by the Institute of Chartered Accountants of 
India and the relevant provisions of the Companies Act, 1956. 

(ii) The financial statements of the Company and its subsidiary company are combined on a line-by-line basis by adding together the book values of like items of assets, 
liabil~ies, income and expenses, after fully eliminating Intra group balances and intra-group transactions in accordance with the Accounting Standard (AS) 21 -
"Consolidated Financial Statements· issued by the Institute or Chartered Accountants of India. 

(iii) As far as possible, the consolidated financial statement are prepared using uniform accounting policies for like transactions and other events in similar 
circumstances and are presented in the same manner as the Company's separate financial statements. 

(iv) The subsidiary companies considered In preparation of consolidated financial statements are 

ame mpany Proportion of E uity lntore11 
31-Mar-23 31-Mar-22 

Avanti M4fcrofjnanoe Pnvate Limited India 1oo,i, 1oo,i, 

(v) FOi" the purpose of Consolidated Financial Statements. the results of AFPL and its subsidiary for the year ended 31 March 2023 have been derived from the 
respective Company's audited financials of the year ended 31st March 2023 

(bl Basis of accounting and preparation of financial statements 
The financial statements of the Company have been prepared in accordance With the Generally Accepted Accounting Principles in India ("Indian GAAPj to comply With 
the Accounting Standards specified under Section 133 of the Companies Act, 2013 read 'Mth Companies (Aocounts) Rule 2014 and the relevant provisions of the 
Companies Act 2013 (the "Act"), as applicable. The Company follows the Reserve Bank of India ("RBl'1 Directions issued for Non-Banking Financial Companies 
C'NBFC"). The financial statements have been prepared on accrual basis under the historical cost convention. 

(c) use of Estimates 
The preparation of financial statements require the management of the Company to make estimates and assumptions that affect the reported balances of assets and 
liabilities and disclosures relating to the contingent liabilities as at the date of the financial statements and reported amounts of income and expenses for the reporting 
period. The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ from these 
estimates. Any revision to accounting estimates is recognized prospectively in the current and future periods. 

(d) Property, plant and Equipment 

(l)Tanglble asset: 
Tangible fixed assets are recorded at cost less accumulated depreciation and Impairment loss, if any. The original cost of fixed assets comprises of purchase 
consideration and other direcUy attributable cost of bringing an asset to its working condition IOI" the Intended use. All fixed assets costing individually upto INR 26,ooo ie 
nmy aeprectated by the company in the year of its capitalization 

(ii)lntanglble asset: 
Intangible assets are stated at cost less accumulated amortization. Cost comprises the purchase price and any cost directly attributable to bringing the asset to its 
working condition for its intended use, net of GST input credrt receivable. Subsequent expenditure related to fixed asset is capitalized only when rt is probable that Mure 
economic benefits assooated With these will flow to the Company and the cost of item can be measured reliably. 

(e) Depreciation and Amortisation 
Depreciation on tangible assets has been provided on the Straight Lioe Method (SLM) as per the useful life prescribed in Schedule II to the Companies Act. 2013. 
Intangible asset comprising of software is amortised over a period of five years. being management's estimates of the useful life of such intangibles 

(I) Impairment of Assets 
At the balance sheet date, the Management determines whether a provision should be made for the impairment loss on fixed asset by considering the indications that an 
impairment loss may have occurred in accordance with the Accounting Standard 28 on 'Impairment of Assets'. Where the recoveraole amount of any fixed asset is loWer 
than its carrying amount, a provision for impairment loss on fixed asset is made for the difference. 



l(QJ rnvestmenui: 
Investments are ciassified Into non-current and current Investments. 
i) Non-current investments 

Non-current investments are investments intended to be held for a period of more than a year. Non-current investments are carried individually at cost less provision for 
diminution. other than temporary, in the value of such investments. 

ii) Current Investments 

Current investments are Investments Intended to be held for a penod of less than a year. Current investments are stated at the lower of cost and market value, 
determined on an individual investment basis. 

(h) Revenue Recognition 
Interest income on loans Is recognized on accrual basis except in case of non-pe(forming assets where interest is recognized upon realization as per the RBI guidelines. 
Repayment of loans is by way of Equated Monthly Instalments (EMI) comprising principal and interest Interest is calculated based on daily/monthly compounding 
method on reducing balance in terms of financing scheme opted by the borrower. EMI commences once the entire loan Is disbursed. 

Income on Non-performing assets is recognized only when realized and any Interest accrued until the asset became a Non-performing asset and remaining overdue is 
de-recognized in the month in which the loan is classified as Non-Performing. 

Loan Documentation and Processing fees are recognised on sanction of loans and when there is no significant uncertainty as to determination and realization. 
Interest income on fixed deposits is accounted on accrual basis and Is recognized on a time proportion basis. 

Income from interest on deposits and interest bearing securities is recognized on the time proportionate method taking into account the amount outstanding and the rate 
applicable. 

(I) Loans under financing activity 
Loans are dassified as per the RBI guidelines. into performing and non-performing assets. All loans and other credit exposures where the instalments, including interest 
and other dues are overdue for a period of more than ninty days are classified ii$ non-performing assets in accordance with the prudential norms prescribed by the RBI. 
The Company is classifying any non-performing assets as sub-standard and doubtful whose instalments, Including interest and other dues are overdue for a period of 
NPA period 12 month and more than 12 months respectively as stated by RBI guidelines. 

The Company maintains general provision for standard assets as per the prudential norms prescribed by the RBI. Additional provisions are made against specific non­
performing assets over and above as stated in the RBI guidelines, if In the opinion of management, a higher provision Is necessary. 

Loan assets of Subsidiary Company are classified as per the RBI guidelines. into performing and non-performing assets. All loans and other credit exposures where the 
Instalments, including interest and other dues are overdue for a period of more than ninty days are classif1ed as non-performing assets in accordance with the prudential 
norms prescribed by the RBI. The Company is classifying any non-performing 3$S&ls as sub-standard and doubtful whose instalments, induding interest and other dues 
are overdue for a period of NPA period 18 month and more than 18 months respectively as stated by RBI guidelines. 

U) Employee Benefits 
Defined Contribution Plan: 
The Company's contribution to provident fund is considered as defined contribution plans and Is charged as an expense based on the amount of contribution required to 
be made and when services are rendered by the employee. 

Defined Benefit Plan: 
The Company has defined benefit plan namely gratuity for all the employees, the liability for which is determined using the Projected Unit Credit method, with actuarial 
valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss In the period in which they occur. 
Past service cost is recognised immediately to the extent that the benefrts are already vested and otherwise is amortised on a straight-line basis over the average period 
until the benefits become vested. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit obligation as 
adjusted for unrecognised past service cost, as reduced by the fair value of scheme assets, if any. Any asset resulting from this calculation is limited to past service cost, 
plus the present value of available refunds and reductions in future contributions to the schemes 

Short-term empjoyee benefits: 
Short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognized undiscounted during the period employee renders 
services. These benefits include performance incentives. 

(k) Income Taxes 
Current tax is the amount of tax payable on the taxable Income for the year as determined in accordance with the applicable tax rates and the provisions of the Income 
Tax Act. 1961 and other applicable tax laws. 

Minimum Alternate Tax (MAl) paid In accordance with the tax laws, which gives future economic benefits in the form or adjustment to future income tax liability, Is 
considered as an asset if there Is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet 
when it is highly probable that future economic benefit associated with it will flow to the Company. 

Deferred tax Is recognised on liming dilferences, being the differences between the taxable income and the accounting income that o<iginate in one period and are 
capable of reversal in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the 
reporting date. Deferred tax liabilities are recognised for all timing dilferences. Deferred tax assets are recognised for timing differences of items other than unabsorbed 
depreciation and carry forward losses only to the extent that reasonable certainty exists that sufficient future taxable Income will be available against which these can be 
realised. However. if there are unabsortled depreciation and carry f01Ward of tosses, deferred tax assets are recognised only if there is virtual certainly supported by 
convincing evidence that there will be sufficient future taxable income available to realise the assets. Deferred tax assets and liabilities are offset if such items relate to 
taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are reviewed at each 
balance sheet date for their realizability. 

8 (') 0 
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(I) Provisions and contingencies 
A provision is recognized ii, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it Is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are recognized at the best estimate of the expenditure required to settle the present obligation at the 
balance sheet date. The provisions are measured on an undiscounted basis. 
'A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not. require an outflow of resources, or 
a present obligation whose amount cannot bl! estimated reliably. Contingent liabillties do not warrant provisions, but are disclosed unless the possibility of outflow of 
resources is remote. Contingent assets are neither recognized nor disclosed in the financial statements. However, contingent assets are assessed continually and if It Is 
virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in the period in which the change occurs. 

(m) OperaUng cycle 
Based on the nature of services provided by the Company and the normal time between providing the services and their realisation in cash or cash equivalents, the 
Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilijies as current and non-current. 

(n) Accounting for leases 
Operating Leases -
Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease term Is classified as operating leases. Operating lease 
rentals are recognised as an expense on straight-line basis over the lease period in accordance with the AS 19, Leases. 

(o) Accounting for foreign currency transactions 

Initial recognition 
Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of the transaction or at rates that closely 
approximate the rate at the date or the transaction. 

Treatment of Exchange differences 
Exchange differences arising on settlemenVrestatement of foreign currency monetary assets and liabilities of the Company are recognised as income or expense in the 
statement of Profit and Loss. 

(Pl Finance Costs 

Finance costs include interest and ancillary costs Incurred. Finance cost are recognised as an expenditure in the year when they were incurred. 

(q) Current - Non current classification 
All assets and liabilities are classified into current and non-current 
Assets: An asset Is classified as current when it satisfies any of the following ctiteria: 
it is expected to be realized in, or is intended for sale or consumption in, the company's normal 
operating cycle; 
it is held primarily for the purpose of being traded; 
it Is expected to be realized within 12 months after the reporting date: or 
it is cash or cash equivalent unless It Is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date. 

Current assets include current portion of non-current financial assets. All other assets are classified as non- current. 

Liabilities: A liability is classified as current when it satisfies any of the following criteria: 
it Is expected to be settled in the Company's normal operating cycle; 
it is held primarily for the purpose of being traded: 
it Is expected to be settled within 12 months after the reporting date; or 
the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in Its settlement by the issue of equity instruments do not affect its classification. 

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current. 

(r) Cash and cash equivalents 
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three months or less from the 
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignif1CBnt risk of changes in value. 

(s) Cash flow statement 
casn nows are reported using the Indirect method, whereby profit/ (loss) before extraordinary Items and tax is adjusted for the effects of transactions of non-cash nature 
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are 
segregated based on the available Information. 

(t) Employee stock option scheme 

The Avanti Finance Employee Stock Option Plan (the "Scheme") has been established by the Holding Company. The Scheme provides that employees of Avanti 
Finance Private Limited are granted an option to subscribe to equity share of the Company that vest on the satisfaction of vesting conditions. The Company uses the 
Intrinsic value method to account for employee share-based payments. The excess of the market price of shares, at the date of grant of options under the Employee 
Stock Option Schemes of the Company. over the exercise price (If any) is regarded as employee compensation, and recognised on a straight-line basis over the period 
over which the employees would become unconditionally entitled to apply for the shares. 

(u) Earnings per &haro 
Basic earnings per sahre is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted avaerage number of equity 
shares outstanding during the period. 
For the purpose of calculating diluted eranings per share, the net profit or loss for tho period attributable to equity shareholders and the weighted average number of 
shares outstanidng during the period are adjusted for the effects of all dilutive potential equity shares. 

c."'t 



Avanti Finance Private Limited 
Notes forming part of consolidated financial statements (continued ... ) 

As at Asat 
March 31, 2023 March 31, 2022 

(Rupees In Lakhs) (Rupees In Lakhs) 

t!.2!!l 
SHARE CAPITAL 
(a) AUTHORISED 

15,750.00 15,750.00 

15, 75,00,000 Equity Shares of Rs.10/- each (Previous year 15, 75,00,000 Equity Shares of Rs. 10/- each) 
11.50,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year 11,50,00,000 11.500.00 11,500.00 
of Series A Preference Shares of Rs. 10/- each} 

1,90,00,000 Series A 1 Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. 
1,90,00,000 Series A 1 Preference Shares of Rs. 10/- each} 

1,900.00 1,900.00 

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. NIL Series 3,200.00 
A1 Preference Shares of Rs. 10/- each} 

5,72,00,000 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. NIL Series 5,720.00 
A1 Preference Shares of Rs. 10/- each) 

Total 38,070.00 29,150.00 

(b) ISSUED, SUBSCRIBED AND PAID-UP 

15,08,32, 193 Equity Shares of Rs. 10/- each fully paid-up (Previous year 14,90,32, 193 Equity Shares of Rs. 10/- 15,083.22 14,903.22 
each fully paid-up} 
11,24,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year 11,240.00 11,240.00 
11,24,00,000 Series A Preference Shares of Rs. 10/- each} 

1,86,00,000 Series A 1 Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year 1,860.00 1,860.00 
1,86,00,000 Series A Preference Shares of Rs. 10/- each) 

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year NIL 3,200.00 -
Series A Preference Shares of Rs. 10/- each} 

4,28,42,216 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year 4,284.22 -
NIL Series A Preference Shares of Rs. 10/- each} 

Total 35,667.44 28,003.22 

(c) Reconclllatlon of Shares outstanding at the beginning and at the end of the year March, 2022: 
Equity shares March 31, 2023 March 31, 2022 

No. of Equity 
Particulars No. of Equity Shares Rupees In Lakhs Shares Ruoees In Lakhs 
Outstandina at the beainnina of the vear 14,90,32,193 14,903.22 13,45,16,086 13,451.61 
Issued durinQ the vear 18,00,000 180.00 1,45, 16,107 1,451.61 
Outstandlna at the end of the vear 15,08,32, 193 15,083.22 14,90,32, 193 14,903.22 

Compolsurilv Convertlble Preference shares March 31, 2023 March 31, 2022 
No. of Preference 

Particulars No. of Preference shares Rupees In Lakhs shares RUDfKIS in Lakhs 
Outstanding at the beolnnina of the vear 13, 10,00,000 13,100.00 - -
Issued during the year (Series A) - - 11.24,00.000 11,240.00 
Issued during the year (Series A 1} - . 1,86,00,000 1,860.00 
Issued durinQ the vear (BridQe) 3,20,00,000 3,200.00 
Issued durinQ the vear (Series Bl 4,28,42,216 4,284.22 
Outstandina at the end of the year 20,58,42,216 20,584.22 13,10,00,000 13,100.00 



(d) Rights, preferences and restrictions attached to 
Equity Shares: 

The company has one class of equity shares having a par value of Rs. 10/ each. Each holder of an equity share is entitled to one vote per share. In the event of 
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. 
The distribution wiH be in proportion to the number of equity shares held by shareholders. 

Comoolsurllv Convertible Preference shares: 

Each holder of Series A CCPS and Series A 1 CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001 % of the face value of 
the Series A CCPS and/ or Series A1 CCPS held by such holder of Series A CCPS and Series A1 CCPS respectively, in preference and priority to the payment 
of any dividend in respect of all other Securities. 

Each Series A CCPS will deemed to be an Equity Share for the purpose of calculation voting rights, prior to Qualifying Financing or Non-Qualifying Financing or 
the Conversion Events 

the Series A1 CCPS and Series A1 Equity Shares shell not carry eny voting rights, except those that are available under the Act, which do not include the right 
to vote for the appointment or removal of Directors. 

Each holder of Bridge CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001 % of the face value of the Bridge CCPS held by 
such holder of Bridge CCPS, pari passu to holders of Series A CCPS, Series A1 CCPS and Series B CCPS, and in preference and priority to the payment of 
any dividend in respect of all Equity Shares. 

Each holder of Series B CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001 % of the face value of the Series B CCPS 
held by such holder of Series B CCPS, pari passu to holders of Series A CCPS. Series A 1 CCPS and Bridge CCPS, and In preference and priority to the 
payment of any dividend in respect of all Equity Shares. 

Each Bridge CCPS shall carry voting rights equivalent to the number of Equity Shares to be issued upon conversion of such Bridge CCPS in accordance with 
the Agreement, as if such conversion has been completed, subject to any adjustments to the Conversion Price as applicable to Bridge CCPS as per 
agreement. 

Each Series B CCPS shall be convertible into 1 (one) Equity Share of the Company at the option of the holders of Series B CCPS. subject to adjustments on a 
proportionate basis for stock splits, consolidations, stock dividends, bonus shares, recapitalizations and other similar occurrences. Each Series B CCPS shall 
automatically convert into Equity Shares of the Company In accordance with the conversion ratio .1 (one) day prior to expiry of 20 (twenty) years from the 
Closing Date. 

1e1n .. t .. 1111 of Shares na1<1 In'"" bv aach •naraholn .. , nn,n,na mnre man,..,. shar.,-.· 
Eauitv shares 

Name of the Shareholder 
As at March 31, 2023 As at March 31, 2022 

No. of Shares held ¾of Holding No. of Shares held % of Holdina 
Mr. Ratan N. Tata 1,68,70,859 11.19% 1,68,70,859 11.19% 

NRJN Family Trust (through its 
trustee Entrust Family Office Legal & Trusteeship 13,12,86,747 87.04% 13, 12,86,747 87.04% 
Services Pvt Ltd.) 

Compolsurily Convertible Preference shares Serles A 

Name of the Shareholder 
As at March 31, 2023 As at March 31, 2022 

No. of SharH held 0/4 of Holding No. of Shares held % ofHoldlng 
- "-"" ..,....,,, ---• ,_,.,.,....,, ._...,. ,...,,_.r"',11"'1 V\,l'l.,.,11,,ilLlll ''-' 4,30,00,000 38.26% 4,30,00,000 38.26% ,.. • -·_ .. _I I I A 

Waao Partners LLP 1,50,00,000 13.34% 1,50,00,000 13.34% 

Bill & Melinda Gates Foundation 5,44,00,000 48.40% 5,44,00,000 48.40% 

Compolsurily Convertible Preference shares Series A1 

Name of the Shareholder 
As at March 31, 2023 As at March 31, 2022 

No. of Shares held %of Holding No. of Shares held % of Holding 

Bill & Melinda Gates Foundation 1,86,00,000 100.00% 1,86,00,000 100.00% 

Compolsurlly Convertible Preference shares Bridge 

As at March 31, 2023 As at March 31, 2022 
Name of tho Shareholder 

No. of Shares held % of Holding No. of Shares held % of Holding 

NRJN Family Trust (through its 
trustee Entrust Family Office Legal & Trusteeship 1,60,00.000 50.00% . 0.00% 
Services Pvt Ltd.) 

Oikocredit Ecumenical Development Cooperative 
1.60,00,000 50.00% 

Society U.A. 

Compolsurlly Convertible Preference shares Series B 

Name of tho Shareholder 
As at March 31, 2023 As at March 31, 2022 

No. of Shares held % of Holding No. of Shares held %of Holding 

Rabo Partnerships B.V. 4,28,42,216 100.00% - 0.00% 

~-



(f) Details of equity Shares held by promoters as at March 31, 2023 

Shares held by promoters at the end of the year % Change during the 
S.L No Promoter name No of shares %of total shares year 2022-23 

1 Mr. Ratan N. Tata 1,68,70,859 11.19% 0% 
2 NRJN Familv Trust fthroual 13,12,86,747 87.04% 0% 

(g) Employee stock options 
Terms attached to stock options granted to employees are described in note 33 regarding employee share based payments. 

(h) Terms of Conversion of Compolsurily Convertible Preference shares (CCPS) 
Mandatory conversion upon Qualifying Financing 

(i) the Series A CCPS and Series A1 CCPS shall convert at a predetermind rate subject to an internal rate of return dependent on the company achieving a 
Qualifying Financing event or a Non Qualifying Financing event. In case the company is not able to achieve Qualifying l=inancing event or a Non Qualifying 
Financing event by me long stop conversion date i.e. December 31, 2023, the CCPS will convert at the predetermined strike rate as agreed in the Share 
Holding Agreement 

Each Bridge CCPS shall, in whole or part, convert into fully paid-up Equity Shares, at such time as may be decided by the respective holder of such Bridge 
CCPS at any time after the Effective Date but not later than: (a) the actual date of conversion of Series B CCPS; or (b) 1 (one) day prior to expiry of 20 (twenty) 
years from the date of issuance of Bridge CCPS, whichever is earlier. 
Each Series B CCPS shall carry voting rights equivalent to 1 (one) Equity Shares, subject to any adjustments to the Conversion Price as applicable 

(I) Terms of Conversion of Compolsurily Convertible Debentures (CCD) 

Conversion upon Qualifying Financing 

(i) the CCD shall convert at a predetermind rate subject to an internal rate of return dependent on the company achieving a Qualifying Financing event or a Non 
Qualifying Financing event. In case the company is not able to achieve Qualifying Financing event or a Non Qualifying Financing event by the long stop 
conversion date December 31, 2023, the CCD will convert at the predetermined strike rate as agreed in the Share Holding Agreement 

As at Asat 
March 31, 2023 March 31, 2022 

(Rupees in Lakhs) (Rupees in Lakhs) 

Note4 
RE~ERVE~ AND SURPLUS 
Balance in Statement of Profit and Loss 

Opening balance (13,106.87) (9,800.45) 

Add: loss for the year (8,153.93) (3,306.42) 

Less: Preference dividend (0 34) 

Closing Balance (21,261.13 (13,106.87) 

ESOP Reserve 
Opening balance - -
Addition during the year 111.84 -

Closing Balance 111.84 

Balance In Security Premium 
Opening balance - -
Addition during the year 8,015.78 -

Closing Balance 8,015.78 -
Total 113, 1'l.'l..~1 (1;$, 1ua.o, 

Notes 
Share/ Debenture A1111lication Monell ~ndlng Allotmta1 
Series B Compulsory Convertible preference shares (CCPS) 3,279.99 -

Total 3,279.99 -
Note 6 
LONG TERM BORRQWING 
Debentures 
Secured, Redeemable, Non Convertible Debenture• 13,000.00 11,700.00 

Unsecured, Redeemable, Non Convertible Debenture• 1,800.00 3,300.00 

Unsecured, Compulsorily Convertible Debenture - 2,500.00 

Term Loan - Securod 
Secured, Loan from Bank and Financial Institution . 
From Banks* 3,300.68 1,400.00 

From others* 10,581.37 5,344.54 

Total 28,682.05 24,244.54 

*The funds raised by the Company during the year by issue of Non Convertible Debentures, Compulsorily Convertible Debentures and Term Loans were 
utilised for the purpose intended. 
All secured NCDs Issued by thee~om any and Term Loans availed by the Company are secured by exdusive charge on the Company's receivables. 

-~"'n: , 



(a) Details of terms of contractual principal redemption/repayment in respect of Term loan as at March 31, 2023 
Term Loan 

I 0-1 years I 1-3 years 
From Banks 
Floating interest rate 

11.50% - 13.50% p.a. 

Fixed interest rate 
4,590.48 3,300.68 

10.00% 1,000.00 -
From Others 

Floating interest rate 

11.70% - 14.50% 11,959.12 10,581.37 
Fixed interest rate 
12.50% 

1,000.00 -

I 18,549.591 13 882.05 

'bl Details of terms of contractual principal redemption/repayment in respect of Term loan as at March 31 2022 
Term Loan I 0-1 years l 1-3 years 
From Banks 
Floating interest rate 
10.25% - 11.50% p.a. 1,150.00 400.00 
Fixed interest rate 
10.00% - 1,000.00 
From Others 
Floating interest rate 
12.50% -13.85% p.a. 2,111.58 4,344.54 
Fixed interest rate 
12.50% 1,000.00 1,000.00 

Total I 4 261.58J 6,744.54 



-

Partlculars of Secured Redeemable Non-convertible Debentures: 

Particulars Quantity Date of Redemption As at March 31, 
As at March 31, 2023 2022 

12.00% - Face value 1000000 280 August09,2024 2,800.00 2,800.00 

12.00% - Face value 1000000 590 February 05, 2025 5,900.00 5,900.00 

12.00% - Face value 1000000 130 February 05, 2025 1,300.00 -
12.75% - Face value 1000000 150 September 30, 2024 1,500.00 1,500.00 

12.75% - Face value 1000000 150 September 30, 2024 1,500.00 1,500.00 

Total 13,000.00 11,700.00 

Particulars of Unsecured Redeemable Non-convertible Debentures: 

Particulars Quantity Date of Redemption 
As at March 31, 

As at March 31, 2023 2022 
5.00%- Face value 100000 1500 November 02, 2023 1500.00 1500.00 
5.00% - Face value 100000 1800 November 03, 2024 1800.00 1800.00 
Total 3 300.00 3 300.00 

As at As at 
March 31, 2023 March 31, 2022 

IRu.-.s in Lakhsl (Rupees In Lakhsl 
Note 7 
LONG TERM PROVISION~ 
Gratuity [ Refer Note 31] 102.74 66.25 
Employee Benefit 239.84 55.39 

Total 342.59 121.64 

Notes 
OTHER LONG-TERM LIABILITIES 

Security deposit 88.00 192.66 
Total 88.00 192.66 

Note9 
SHORT TERM BORROWINGS 
Current maturities of long-term debt [Refer Note 6] 
Debentures 
Unsecured, Redeemable, Non Convertible Debenture* 1,500.00 
Unsecured, Compulsorily Convertible Debenture 2,500.00 

Term Loan - Secured 
From Banks 5,590.48 1,150.00 

From others 12,959.12 3,111.58 

Total 22,549.59 4,261.58 

c,Wt~ 

'l-8 'i A,(/11¾ ~ 
• .o 

C.A, • 



Avanti Finance Private Limited 
Notes tormmg pan or conso11aatea tmanc1a1 statements t contmuea ... ) 

As at As at 
March 31, 2023 March 31, 2022 

!i2!!!...1!! 
(Rupees in Lakhs) (Rupees in Lakhs) 

Trade Payables 
Total outstanding due to Micro and Small Enterprises - -
Total outstanding of other than Micro and Small Enterprises 155.01 326.27 

Total 155.01 326.27 

(A) Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 

a) The amounts remaining unpaid to micro and small suppliers as at the end of the year 
Principal -Interest 

-
b) The amount of interest paid by the buyer as per the MSMED Act, 2006 

-
c) The amounts of the payments made to micro and small suppliers beyond the appointed day: 

-
d) The amount of interest due and payable for the period of delay in making payment (which have been paid bu1 beyond the 
appointed day during the year) but without adding the interest specified under MSMED Act, 2006 

e) The amount of interest accrued and remaining unpaid at the end of year 
-

f) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as above 
are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23. 

-

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of information available with the 
Company. This has been relied upon by the Auditors. 

-

(Bl Trade Payable aging 

Trade Payable aging schedule as on 31 March 2023 

Particulars 
Outstandlna for followina oerlods from transaction 

Unbilled dues Less than 1 
1-2years 2-3 years More than 3 

year vears Total 
(il MSME - - - - - -
Iii) Others - 149.91 4.78 0.31 . 155.01 
(iii) Disouted dues - MSME . . - - - . 
(ivlDisputed dues - Others - - - - . 

Trade Payable aging schedule as on 31 March 2022 

Particulars 
Unbilled dues Outstanding for following periods from transaction 

Less than 1 1•2vears 2-3 vears More than 3 Total 
(i) MSME - - - - - -
(iil Others - 326.3 - - - 326.3 
(iii) Disouted dues - MSME - - - - - . 
(iv)Disputed dues - Others - - - - - -



As at Aa at 
March 31, 2023 March 31, 2022 

IRuoees in Lakhs) (Ruoees In Lakhsl 

Note 11 
OTHER CURRENT LIABILITIES 

Statutory dues payable 223.45 206.72 
Interest Accrued but not due on borrowings 280.78 154.42 
Advance received from Partners 120.30 150.00 
Provision for Lease liability 1,1!6 . 
Dividend payable on Compotsurily convertible preference shares 0.34 
Expense accruals 662.24 178.02 
Others 0.51 0.51 

Total 1,2119.411 689.tiB 

Al at Asat 

~ March 31, 2023 March 31, 2022 
SHORT TI:RM PROVISIONS IRuDee& In Lakhsl (Rupees In Lakhsl 
Statutory provision against Standard A&Sets 222.45 123.72 
Provision for substandard assets 3,402.56 265.77 
Gratuity [ Refer Note 31) 3 80 4.70 
Employees Benefit 747 48 595.08 

Total 4,376.29 989.27 

Note: 
Provision on Loans oiven to customer and Emnlovee Benefit 

Provision on loan alven to cu•tomer Provision on emnlovee Benefit 
Particulars 

As at March 31, 2023 As at March 31, 2022 As at March 31, 2023 A• at March 31, 2022 

Ooenina 389.49 1 579.76 650.47 559.44 
Addition 3 625.01 346.34 819.99 650.47 
Reduction 389.49 1 536.61 483.13 559.44 
Closina 3 625,01 389.49 987.33 650.47 



Avanti Finance Private Limited 

Notes forming part of consolidated financial statements (continued ... ) 
~ 
Proeet:!Jr: Plant & Eguiement 

I Ruooes in Lakhsl 
Gross Block Accumulated Depreciation Net Block 

Particulars As at 
Deductions during 

As at As al Depreciation for the Deductions during Asal As al Additions during the year the year 
April 1, 2022 March 31, 2023 April 1, 2022 year the year March 31, 2023 March 31, 2023 

Tangible assets 

Computers 79.95 . . 79.95 37.82 18.17 . 5.5.99 23.96 42.26 37.68 . 79.95 24.50 13.32 . 37.82 42.13 

F umiture and Fixtures 11.34 1.13 . 12.47 8.68 1.46 . 10.14 2.33 10.31 1.03 11.34 7.32 1.36 . 8.68 2.56 

Office Equlpmen1 10.36 2.39 12.75 8.59 0.70 . 9.29 3.47 8.88 1.48 . 10.36 8.41 0.18 . 8.59 1.78 

Electronic Equipment 38.93 7.63 . 46.56 38.93 7.63 . 46.56 . 
13.42 25.51 . 38.93 13.42 25.51 . 38.93 . 

Server and Netwo<k equipment 6.50 . 6.50 2.35 1.08 3.43 3.07 6.50 . 6.50 1.26 1.08 . 2.35 4.15 

Total 147.07 11.15 . 158.22 96.36 29.05 125.40 32.82 Previous Year 81.38 65.70 147.07 64.90 41.46 . 96.36 50.72 
Note: 
1) Previous year figures are disclosed in italics. 

2) The Company does not own any immovable property held In name of other entity. 
3) The Comoanv has not revalued anv ttem of Propertv, Plant or Eouioment dunno the vear. 

lntanaible asset 

Gross Block Accumulated Depreciation Net Block Particulars As at Deductions during As at As at Depreciation for the Deductions during As at Asat Aoril1,2022 Additions during the year 
the year March 31, 2023 April 1, 2022 vear thevear March 31, 2023 March 31, 2023 

Avanti Platform 1,839.15 649.43 1,839.15 649.43 3.02 415.87 370.85 48.04 601.39 
1,839.15 1,839.15 - 3.02 3.02 1,836.12 

Total 1,839.15 649.43 1,839.15 649.43 3.02 415.87 370.B5 48.04 601.39 

Note: "The Company had created Intangible Asset for software expenses which was used in its business of lending. During the year the Board has approved write off of the Intangible Asset of Rs 1468.29 Lakhs based on the revised 
assessment of usabilitv of the lntanaible Asset bv the manaaement." 



Avanti Finance Private Limited 
Notes torming part ot consouaatea tmanc1a1 statements (contmuea ... ) 

Aaat Aaat 
March 31, 2023 March 31, 2022 

(Ruoee.s In Lakh1) (Ruooe1 In Lakhs\ 
Note 14 

~ 
LONG-TERM LOANS AND ADVANCE§ 

Considered Good, Secured 
Loans to customers 673.37 132.47 

-
Considered Good, Unsecured -
(a) Loans to customers 13.755.77 11,323.65 

(b) Advance income-tax 54.09 26.96 

(d) Prepaid expenses - -
-
-
-

Conalderod Doubtful, Unsecured -
(a) Loans to customers 1,035.26 0.02 

Total 15,518.49 11,483.09 

ti2!!J! 
OTHER NON CURRENT ASSET 
(a) Security Deposit 30.09 29.74 

Total 30.09 2974 

Note 17 
CASH AND CASH EQUIVALENTS 
Balances with Banks 
(i) In Current Accounts 19,396.09 1,017.43 

(ii) In Deposit Accounts with original maturity less than 3 months* 1,265.75 1,844.05 
Total 20 661.IU. 2 861.47 

Note: Deposit Accounts includes Lien marked FD for PTC transaction of INR 59.32 Lakhs 

Note 18 
BANK BALANCES OTHER THAN CA§H AND CASH EQUIVALENTS 
(i) In Deposit Accounts with original maturity more than 3 months - 49.65 

Total - 49.65 



~ Asat Asat 
SHORT-TERM LOANS AND ADVANCES March 31, 2023 March 31, 2022 

(Rupees In Lakhs) (Rupees in Lakhsl 
Considered Good, Secured 

Loans to customers• 2,296.08 2,258.76 

Considered Doubtful, Secured 
Loans to customers -

Considered Good, Unsecured 
(a) Loans to customers• 39,116.37 24,277.05 
(b) Prepaid expenses 42.21 17.27 
(c) Advance to supplier 33.11 491.78 
(d) Balances with Government Authorities (GST credit receivable) 616.15 341.71 

Considered Doubtful, Unsecured 
Loans to customers 2,587.14 1,181.50 
Receivable from Partners . 

Less: Provision for receivable from Partners . 
Balances with Government Authorities (GST credit receivable) 504.31 486.79 
Less: Provision for doubtful loans and advances (GST) (504.31) (486.79) 
(The provision for GST Credit has been made as there are no taxable services are provided) 

Total 44,691.05 28,568.07 
Note: 
1) •includes Interest Accrued and due amounting to Rs. 201. 70 Lakhs ( PY Rs. 482.65 Lakhs) 

CURRENT INVESTMENTS 
Investment in Mutual Funds 400.27 -

Total 400.27 . 

Note 20 
OTHER CURRENT ASSETS 
Consldorod Good, Unsecured 
(a) Interest Accrued but not due on Loans and Advances (Standard Assets) 585.43 83.80 
(b) Accrued Interest on fixed deposits 8.83 2.13 
(d) Others 19.40 9.88 

Total 613.66 96.82 



Notes forming part of consolidated financial statements (continued ... ) 

For the year ended For the year ended 
March 31,2023 March 31,2022 

Rupees in Lakhs Ruoees in Lakhs 

Note 21 
Interest Income 
Interest income on Loans 10,105.34 4,025.43 

10,105.34 4,025.43 
Note 22 
Other Q12erating Revenue 
Processing fees 723.25 444.48 
Service fee / Other Revenue 319.87 

Total 1,043.11 444.48 

Note 23 
QTHER INCOME 
Interest on 

- Fixed deposits with bank 145.75 47.24 
- Income tax refund 1.35 0.75 
- Mutual fund 42.19 

Insurance Receipts 28.76 0.36 
Other Miscellaneus Income 0.01 1.61 

Total 218.06 49.95 

Note 24 
EMPLQYEE BENEFITS EXPENSES 
Salaries and Wages 2,621.30 2,114.01 

Employee Stock option compensation 111.84 -
Gratuity [Refer Note 31] 35.60 24.59 

Contribution to Provident Fund [Refer Note 31] 44.29 32.20 

Recruitment expenses 36.19 27.97 
Staff Welfare Expenses 60.19 46.28 

Total 2,909.41 2,245.05 

Note 25 
FINANCE COST 
Interest expense 4,052.82 1,158.84 

Other borrowings cost 252.27 456.15 
Total 4,305.10 1,614.99 

Note 26 
PROVISION ANQ WRIT!;-OFF QF LOAN ASSETS 
(a) Loan assets written off 1,035.95 1,793.40 

(b) Provision on Loan assets 3,625.01 389.49 

(c) Loan assets written off recovered (259.84) (11.57) 

(d) Provisions for Loan assets written back (389.49) (1,579.76) 

Total 4,011.63 591.57 

Note 27 
OTHER EXPENSES 
Legal and Professional Expenses 1,044.81 764.32 
Payments to auditors (Refer note below) 30.54 21.98 

Stamp duty and filing fees 60.57 149.38 

Sitting fee 19.62 . 
Provision on Loans and Advances [GST] 17.52 153.90 
Travelling, Conveyance and Food Expenses 117.67 49.07 

Lodging & Boarding Expenses 37.36 19.32 
Membership and Subscription 50.77 31.39 

Bank Charges 17.26 10.23 
Office Expenses 36.23 24.85 
Rent 52.57 29.68 

Miscellaneous Expenses 50.70 7.57 
Total 1,535.61 1,261.69 

Noto•; 

Payments to the auditors include: e,~IT.~ ~s (a) Statutory audit fee '1 ~UA,8.\/ ~ 23.62 19.03 
(b) Tax audit fee • .o 3.27 2.94 
(c} Other certifications c_,._ • 3.65 

Total 30.54 21.98 



Avanti Finance Private Limited 
Notes forming part of consolidated financial statements (continued ... ) 

For the year ended March For the year ended March 
31,2023 31,2022 

(Rupees In Lakhs) (RUD88S in Lakhs) 
Note 28 
LEASING ARRAN~EMENTS 

Payments made during the year for rent recognized as expense 
Rent 52.57 29.68 

- -
Future minimum lease rental payable under non-cancellable lease - -
Not later than one year 37.17 -
Later than one year but not later than five years 41.88 -
Later than five years - -

- -
Total 79.05 -

!iQ1i.1i 
EXPENDITURE IN FOREIGN CURRENCY 
Payment towards software subscription 24.69 15.64 

Total 24.69 15.64 

~ 
Rilated Pam TransactiQ!l!I 
(i) List of related parties and nature of relationship: 

Nature of relationship Name of related parties 
Non-executive Director and promoter Mr. Ratan Tata 
Non-executive Director Mr. Nandan Mohan Nilekani 
Non-executive Director Dr. Vijay Kelkar 
Non-executive Director Ms. Bindu Ananth 
Independent Director Mr. Subramaniam Somasundaram 
lndeoendent Director Ms. Sukanya Kripalu 
Non-executive Director Mr. Annette Austin 
Entities having control over Avanti finance private limited NRJN Family Trust 
Wholly owned Subsidairy Avant! Microfinance Private Limited (AMPL) 
Key management personnel Mr. Rahul Gupta (Chief Executive Officer/Executive Director) 

Note: Related parties have been identified by the management and relied upon by auditors. 

(ii) Details of related party transactions during the vear are given below:-
For the year ended March For the year ended March 

Particulars 31 ?ft?'t 31 ?ft?2 

(Ruoees In Lakhs) (RUD88S In Lakhs) 
Issue of shares 
NRJN Family Trust [Refer Note 11 1,600.00 551.61 
Mr. Ratan Tata - 900.00 

Unsecured loan taken 
NRJN Family Trust - -
Remuneration to kev manaaement oersonnel [Refer Note 21 
Mr. Rahul Gupta 373.26 348.88 

Reimbursement of exoenses to kev management personnel 
Mr. Rahul Gupta 2.15 2.15 
Employee stock options 
Mr. Rahul Gupta [Refer Note 31 - -

-

Note 1: Expense towards gratuity cannot be determined employee wise since the provision Is based on the actuarial valuation of the company as a whole, 
hence the same have not been considered in above disclosure. 

'iii) Related Party Closina balances 
Particulars As at March 31,2023 As at March 31.2022 

(Rupees in Lakhs) (Rupees in Lakhs) 
Equity share capital 
NRJN Family Trust 13, 128,67 13,128.67 
Dr. Vijay Kelkar 87.46 87.46 
Mr. Ratan Tata 1,687.09 1,687.09 
Compolsurily Convertible Preference shares - -
NRJN Family Trust ~ 1,600.00 -

eluu-:i~ 
~--
* c,,., • 



Avanti Finance Private Limited 
Notes forming part of consolidated financial statements (continued ... ) 

Note 31 
Disclosure in respect of Employee Benefit 

a) The Company has recognised in the Statement of Profit and Loss for the year ended March 31, 2023 an amount of Rs. 44.29 Lakhs /- (P.Y. Rs.32.01 Lakhs) payment 
towards provident fund as a defined contribution plan. 

b) Defined Benefit Plan 

General description of the plan Gratuity: 

Gratuity is payable to all eligible employees of the Company on resignation, death, permanent disablement in terms of the company's gratuity scheme. 

(Rupees In Lakhsl 

Particulars 
Gratuitv Gratuitv 

March 31 2023 March 31 2022 
(A) Change In defined benefit obligation 

Liability at the beginninq of the year 70.94 46.35 
Interest cost 4.90 4.06 
Current service cost 21.44 16.33 
Actuarial loss/(aainl on obligation 9.26 4.20 
Past Service Cost -
Benefits Paid 
Liabilitv at the end of the vear 106.54 70.94 

(Bl Amount Recoanised in the Balance Sheet 
Liabilijy at the end of the year -
Fair Value of Plan Assets at the end of the year -
Present value of unfunded obliaation 106.54 70.94 
Unrecognised Past service cost - -
Amount Recognised in the Balance Sheet 106.54 70.94 

(C) Exoenses Recoanised in the statement of Profit and Loss 
Current Service cost 21.44 16.33 
Interest cost 4.90 4.06 
Net Actuarial Loss/(gain) to be recognized 9.26 4.20 
Past Service Cost 
Expenses Recognised in Statement of Profit and Loss 35.60 24.59 

(D) Actuarial Assumptions 
Discount Rate (p.a.) 7.49% 6.90% 
Salary Increment Rate (p.a.) 10.00% 10.00% 

Sensltlvltv analvsis 
Assumptions Discount rate lmoact Salarv escalation impact I 
Sensitivity level 10.5% Increase 0.5% Decrease 0.5% Increase 0.5% Decrease I 
lmoact on defined obliaation plan (4.99\I 5.44 3.10 (2.89)1 

Expected benefit payments for future vears 
With in next 12 months 3.80 
Belween 1 to 5 years 39.79 
5th vear onwards 242.54 
Total 286.13 



Avantl Finance Prtvate Limited 
Note• fonnlng part of consolidated flnanclal statements 

Note 32 Dlscloaure• on Employee aha re baaed payments 

Note Particu1ars 

33 Employee Stock Option Scheme 

a) In the eX1raordlnary general meeting held on Januray 14, 2021, the shareholders approved the issue of Employee stock oplions under the Scheme tilled" 2020 Avanti Employee Sloclc Oplion Plan· 
(ESOPA). 

The ESOP A allows the issue of oplions to employees ol 1he Company and its subsidiaries (whether in India or abroad). Each option comprises one undet1ying equity share. 
As per ~ Sclleme, Ille Romunoralion / Compensation Committee granta the cplions to Ille employees deemed eligible. The exercise pnce of each option is Rs. 1 o per Share °' such priee/1 as may 
ba determined by the Compensation Committee in tho event of 'Chanoe in Capital StructlKe' or 'Corporate Action' The options granted vest over a period of 1 years from the date of the grant In 
proportions specified in the Scheme. Options may be exercise<l within 4 years of vesting. 

The difference between the falr price of the share under1ying the options grantad 04'\ the date of grant of option and the exercise pnce of lhe option (being the klhinsk: value of the option) representing 
Stock oompensation expense is expensed over lhe vesling period. 

b) Empioyee stack oplions details as on the balance sheet date are as fOllows: 

Particulars During tho year ended During the year en<led 
31 March 2023 31 March 2022 

OpHons Weighted average Options Weighted averao- exercise 
(Numbers) Herclae price per option (Numbera) price per option (Rs.) 

(RI.) 

Option oulslandlng at the beginning of the year: 3,36,17,813 0 3.55,10,000 
-ESOPA 

Granted during the year: 

-ESOPA 54.15.365 12 7& 10 
Exercised dunng the year. 

-ESOPA 16,00,000 1000 
Lapsed during the year: 
-ESOPA . 

Forleited during the year. 
-ESOPA 1,50,000 18.92.187 

Options outstanding at lhe end of the year: 

-ESOPA 3,70,63,178 
10.◄1 3.36, 17,813 10 

Vesteo aunng tne year. 

-ESOPA 14,12,6313 1,72,07.190 
Options ava,able for grant 

-ESOPA 1.11.16.822 1.63,82.187 
The woighlea average share price at the date of exercise for stoclc options 
Range of exercise price for oplions outstanding at the end of the year 

_!he fair v.-1lue or ead\?J?l_i_on is eslim~teJ on the ~~-te ?-~~!..~! ~sed on the foll~-.•ing dssum~~- - ·- - ·····•-•-- - - - -- ---Particulars Range 
1. Risk free lnteresl r,ite ('11,) 7.17¾ 

2 Exp«ted life 4.5 years 

3. Exp«ted vol•tility (%) 66.00'/, 

The compensatJoo cost or stock oplions granted to emp:oyees has been accounted by the Company us,ng the lntmslc value methOd. Had tne compensalion cost ror the Company's stock based 
compensation plan been delermined as per fair value apprnacn (calcutaled using Black SchOl<ls Options Pncing Model), the Company's Loss would be higher by Rs.226.59 Lakhs (Previous Year. 
Profrt after Tax IOwer by Rs. 4113.52 Lakhs) and profit per share as reported would be lower as inclcated below: 

Partlcula,s 2023 2022 

ProflU(Loss) after tax (8.15J VJ) (3,30042) 

Add: Total stocl< base<l compenoation expense under Intrinsic value based methOd 

Less· Total stock based compensation expense determ5f'led under fair value based method 226 50 48352 

Ad]U$ted net profiV(I0&S) ta.380 s21 {3.780 CM) 

Bas,c loss per share (In Rs.) 

- As reported (4 19) i202) 

-Adjusted 1• 341 1235) 

DMed profit/(loss) per share (in Rs.) 

• As reported (4 10) (202) 

• Adiusted 14 341 1235) 



Avanti Finance Private Limited 
Notes forming part of consolidated financial statements (continued ... ) 

~ 
Basic and Diluted earninas oer share (EPS) 

Particulars 

For the year ended March 
31 2023 

For the year ended March 
31 ?n?? 

Profit/(Loss) after tax attributable to equity shareholders 
No of Weighted Average Equity Shares outstanding during the period(Basic) 
No of Weighted Average Equity Shares outstanding during the period ((including dilutive 
potential equity shares)) 
Total number of equity share outstanding atend of year 
Nominal Value of Equity Shares (in ") 

Basic profiV(loss) per share (in ~) 
Diluted profit/(loss) oer share 

Note: 

(8,153.93) 
15,06,88,494 

26,53,61,286 
15,08,32,193 

10 

(5.41) 
15.41' 

(3,306.42) 
14,43,79,085 

24,55,70,591 
14,90,32, 193 

10 

(2.29) 
(2.29) 

The effect of conversion of 0.001 % Non-Cumulative Compulsorily Convertible Non-Redeemable Preference Shares, Compulsorily Convertible Debentures 
and Employee Stock options while computing loss per share for the year ended 31.03.2023 were anti-dilutive, hence not considered. 

Note 34 
The company operates as a Non-Banking Finance Company, to provide on lease, leave and license, or hire purchase basis or on any other basis, and to 
undertake and or arrange or syndicate all types of business relating to financing social sector, consumers, Individuals, Industry and corporates financing for all 
kinds of plant, equipment, machinery, vehicles and any other moveable and immovable properties. 
These. in the context of Accounting Standard 17 on Segment Reporting, are considered to constitute one single primary segment. 
Further, business of the Company is within India, hence, there is no geographical segment. Accordingly, disclosure of information as per AS-17 is not 
required. 

Note 35 Commitment and Contingent Liability 

(a) Other commitment: Commitment towards Loans sanctioned before March 31, 2023 but not disbursed is Rs. 74.75 Lakhs/- (P.Y. Rs.Nil). 

(b) Contingent Liability: Claims against Company not acknowledged as debts as at March 31, 2023 is Nil (P.Y. Rs.Nil) 

Note 36 
The Holding Company has received assessment order under section 143(3) for the AY 2021-22 on December 22, 2023, where by the department has 
reduced the brought forward loss of the company by INR 132.63 lakhs. The Company has filed appeal before CIT{A) against the order under section 143(3). 

Note 37 
Additional Regulatory Information under MCA Notification dated March 24, 2021 
a. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami property 
under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder. 

b. Additional information where borrowings are from banks or financial institutions: 

{i) The quarterly returns and statements of current assets filed by the Company with banks or financial institutions, wherever required as per tenn sheet for the 
quarter ended June 22. Sept 22 and Dec 22 are in agreement with the books of accounts. Further for quarter ended Mar 23 the company has filed the 
provisional return and statement which will be revised subsequently based on audited numbers; 

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance sheet date. 

c. Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender. 
d. Relationship wlth Struck off Companies : During the year, the Company does not have any transactions with the companies struck off under section 

248 of Companies Act, 2013 or section 560 of Companies Act, 1956. 
e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction pending for 

registration with ROC beyond the statutory period. 
f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of section 2 of the 
Act read with Companies {Restriction on number of Layers) Rules, 2017. 



g. Ratios: 
S.No Panlcular March'2023 March'2022 % of Change 

a Current Ratio 2.34 5.04 -54% 

b Debt Equity Ratio 2.27 1.91 19% 

C Debt Service Coserage Ratio -2.01 -2.85 -29% 

d Retum on Equity -36% -22% 64% 

e Inventory Turnover Ratio NA NA NA 

f Trade Receieables Turnover Ratio NA NA NA 
g Trade Payables Tumoeer Ratio NA NA NA 
h Net Capital Tumover Ratio 0.27 0.16 67% 
i Net Profit Ratio -0.81 -0.82 -2% 

j Relum on Capital Employed -4.72% -4.81% -2% 
k Return on Investment NA NA NA 

Details of Items included in Ratio comoutation 

S.No Particular Partlcular 
a Current Ratio Current assets/Current Liability 

b Debt Equity Ratio Total Debt/Shareholders Equity 
C Debt Service Coeerage Ratio Eamings aeailabe for debt services/Debt Services 
d Return on Equity Net Profits after laXes - Preference Dividend (~ any)/Average Shareholder's Equity 
e Inventory Turnover Ratio Company does nol have Inventory to calculate these ratio 
f Trade Receivables Tumover Ratio Company does not have Trade Receivable to calculate these ratio 
g Trade Payables Tunnover Ratio Company does not have net credit purchase to calculate these ratio 
h Net Capital Turnover Ratio Revenue from Operation/Average Worlling Capital 
I Net Profit Ratio Net operating Income / Revenue from Operation 

j Return on Capital Employed Net Operating Income/ (Total Assets - Current Liabilitis) 
k Reb.lrn on Investment MV(f1 )-MV(fO)IMV(TO) 

Exolanation shall be orovided for anv chanae in the ratio bv more than 25% as comoared to the oreceedina vear 

a Current Ratio The company's loan assets is Increased due to Increased buslness and accordingly Current assets Is on a higher side. which is resulting in increased current 
ratio 

b Debt Service Coverage Ratio 
Total debt of the Company has Increased , which is resulting in change of Debt service coverage ratio by more than 25% 

C Net Capital Turnover Ratio 
Due to increased business during tho Financial year, revenue from operation has increased which is resulting In better net capltal turnover ratio 

d Net Profit Ratio 
Due to increased business during the Financial year, revenue from operation has increased and net operating is decreased, which is resulting in change of 
net profit ratio by nnore than 10% 

h. Compliance with approved Scheme(s) of Arrangements: The Company has no entered in any such arrangments during the year 

I. Utilisation of Borrowed funds and share premium: During the financial year ended March 31, 2023, other than the transactions undertaken in the normal 

course of business and in accordance with extant regulatory guidelines as applicable. 

(i). No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share 
premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity ("Intermediaries"), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 

Ultimate Beneficiaries: (ii). No funds (which are material either individually or in the aggregate) have been received by the Company from any person or entity, 
including foreign entity ("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or 
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of lhe Funding Party ("Ultimate Beneficiaries") or 

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

j. Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as 
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax 
Act, 1961). Also, there are nil previously unrecorded income and related assets. 

k. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the financial 
year. 



Note 38 
The Company is consecutively incurring losses from past two years, hence there is no liability towards CSR activities as specified under Section 135 of the 
Companies Act. 2013. 

Note 39 
The figures of the previous year have been regrouped / restated wherever necessary to correspond with those of the current year. 

In terms of our report attached 

Murtuza Vajihi 
Partner 

Signature to Notes 1 to 39 

For and on behalf of the Board of Directors 

~ \..Jv---
Mr. Nandan Mohan Nilekani 
Director 
DIN: 00041245 

~-

~~ 
Ms. Urvashi P. Bahirsheth 
Company Secretary 

Director 
DIN:09247626 



M. P. Chitale & Co. 
Chartered Accountants 
Hamam House, Ambalal Doshi Marg, Port, Mumbai- 400 001 • Tel. : 22651186 / 2265 3023 / 24 • E-mail : office@mpchitale.com 

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AV ANTI FINANCE 
PRIVTE LIMITED ON THE AUDIT OF THE STANDALONE FINANCIAL 

STATEMENTS 

Report on the Audit of the Standalone Financial Statements 

Opinion 

We have audited the Standalone Financial Statements of Avanti Finance Private Limited 
(hereinafter referred to as "the Company"), which comprise the Balance Sheet as at 31st March 

2023, the Statement of Profit and Loss, and the Statement of Cash Flow for the year then ended, 
and notes to the Standalone Financial Statements, including a summary of the significant 
accounting policies and other explanatory information (hereinafter referred to as "the Standalone 
Financial Statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid Standalone Financial Statements give the information require:d by the Companies Act, 
2013 ("the Act") in the manner so required and give a true and fair view in conformity with the 
Accounting Standards prescribed under section 133 of the Act read with the Companies 

(Accounting Standards) Rules, 2014, as amended and other accounting principles generally 

accepted in India, of the state of affairs of the Company as at 31st March 2023 and loss and its cash 

flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing specified under sub-section 
(10) of section 143 of the Act ("the SAs"). Our responsibilities under those SAs are further 

described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India ("the ICAI") together with the ethical 

requirements that are relevant to our audit of the Standalone Financial Statements under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 
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Information Other than the Standalone Financial Statements and Auditor's Report Thereon 

The Company's management and Board of Directors are responsible for the preparation of the 

other information. The other information comprises the information included in the Annual Report 

but does not include the Standalone Financial Statements and our auditor's report thereon. The 

other information is expected to be made available to us after the date of this auditor's report. 

Our opinion on the Standalone Financial Statements does not cover the other information and we 
do not express any form of assurance conclusion thereon. 

In connection with our audit of the Standalone Financial Statements, our responsibility is to read 

the other information identified above when it becomes available and, in doing so, consider 

whether the other information is materially inconsistent with the Standalone Financial Statements 

or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

When we read the Other Information, if, we conclude that there is a material misstatement therein, 

we are required to communicate the matters to those charged with governance as required under 

SA 720 (Revised) "The Auditor's Responsibilities Relating to Other Information". 

Responsibilities of Management and Those Charged with Governance for the Standalone 
Financial Statements 

The Company's management and Board of Directors are responsible for the matters stated in sub­

section ( 5) of Section 13 4 of the Act with respect to the preparation of these Standalone Financial 

Statements that give a true and fair view of the financial position, financial performance, and cash 

flows of the Company in accordance with the Accounting Standards and other accounting 

principles generally accepted in India including Accounting Standards prescribed under section 

133 of the Act read with the Companies (Accounting Standards) Rules, 2014 

This responsibility also includes maintenance of adequate accounting records in accordance with 

the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Standalone Financial Statements that give a true and fair view 

and are free from material misstatement, whether due to fraud or error. 
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In preparing the Standalone Financial Statements, management and Board of Directors are 

responsible for assessing the Company's ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Standalone Financial 

Statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with Standards on Auditing 

will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these Standalone 
Financial Statements. 

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment 

and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the Standalone Financial Statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

11. Obtain an understanding of internal controls relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under the section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 

internal financial controls system in place and the operating effectiveness of such controls. 

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

iv. Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability of the Company 

3 



M. P. Chitale & Co. 
Chartered Accountants 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the Standalone 

Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor's report. 

However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

v. Evaluate the overall presentation, structure and content of the Standalone Financial 

Statements, including the disclosures, and whether the Standalone Financial Statements 

represent the underlying transactions and events in a manner that achieves fair presentation. 

vi. We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the 

Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give 
in "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

a. We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit; 

b. In our opinion proper books of account as required by law have been kept by the Company 
so far as appears from our examination of those books; 

c. As the Company's financial accounting system is centralised at head office, no returns for 

the purpose of our audit are prepared at the branches of the company; 

d. The Balance Sheet, the Statement of Profit and Loss, and the Statement of Cash Flows dealt 

with by this Report are in agreement with the books of account; 

e. In our opinion, the aforesaid Standalone Financial Statements comply with Accounting 

Standards prescribed under section 133 of the Act read with the Companies (Accounting 
Standards) Rules, 2014 as amended; 
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f. on the basis of written representations received from the directors, as on 31st March, 2023 

taken on record by the Board of Directors, none of the directors is disqualified as on 31st 

March, 2023, from being appointed as a director in terms of Section 164(2) of the Act; 

g. with respect to the adequacy of the internal financial controls in conjunction with financial 

reporting of the company and the operating effectiveness of such controls, refer to our 
separate unmodified report in "Annexure B"; 

3. with respect to the other matters to be included in the Auditor's Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and 
to the best of our information and according to the explanations given to us: 

a. The Company has disclosed the impact of pending litigations as at March,2023 on its 

financial position in its financial statement- Refer Note No. 37 in the Notes to Accounts 
forming part of the financial statements; 

b. the Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 

c. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Company during the year ended March 31, 2023; and 

d. (i) The Management has represented that, to the best of its knowledge and belief, as 

disclosed in the notes to the accounts (Refer note 37 (i) to the Standalone Financial 

Statements), no funds have been advanced or loaned or invested ( either from borrowed 

funds or share premium or any other sources or kind of funds) by the Company to or 

in any other person(s) or entity(ies), including foreign entities ("Intermediaries"), with 

the understanding, whether recorded in writing or otherwise, that the Intermediary 
shall, directly or indirectly lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or 

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

(ii) The Management has represented, that, to the best of its knowledge and belief, as 

disclosed in the notes to the accounts (Refer note 37 (i) to the Standalone Financial 

Statements), no funds have been received by the Company from any person(s) or 

entity(ies), including foreign entities ("Funding Parties"), with the understanding, 

whether recorded in writing or otherwise, that the Company shall, directly or 

indirectly, lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide 

any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 
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(iii) Based on the audit procedures that have been considered reasonable and appropriate 

in the circumstances, nothing has come to our notice that has caused us to believe that 

the representations under sub-clause (i) and (ii) of Rule 11 ( e ), as provided under clause 
(i) & (ii) above, contain any material misstatement. 

e. The company has neither declared dividend nor paid during the year. 

f. The requirements of Section 197 (16) of The Companies Act, 2013 are applicable only to 
public companies and hence reporting under this clause is not applicable. 

g. As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable for the 
company only w.e.f. April, 2023, reporting under Rule 1 l(g) of the Companies (Audit and 

Auditors) Rules 2014 on using accounting software which has a feature of recording audit 
trail ( edit log) facility is not applicable. 

For M. P. Chitale & Co. 
Chartered Accountants 

\: Inn Regn. No.101851W 

• JUI-\~ 

Murtuza Vajihi 
Partner 
Membership No.: 112555 
UDIN: 23112555BGQRNP5313 
Place: Mumbai 
Date: August 14,2023 
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ANNEXURE A TO INDEPENDENT AUDITOR'S REPORT 
(REFERRED TO IN PARAGRAPH 1 UNDER 'REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS' SECTION OF OUR REPORT TO THE MEMBERS 
OF AV ANTI FINANCE PRIVATE LIMITED OF EVEN DATE) 

(i) (a) The Company has maintained proper records showing full particulars including 

quantitative details and situation of its Property, Plant and Equipment. 

(b) In our opinion, the Company's program of verifying Property, Plant and Equipment once 

in three years, is reasonable having regard to the size of the Company and the nature of 

its assets. Pursuant to such program, the physical verification of Property, Plant and 

Equipment, were done previous year. We have been informed that no material 

discrepancies were noticed on such verification. 

( c) Since the company does not hold any immovable property, reporting under clause 3 (i)( c) 

is not applicable to the company. 

( d) The Company has not revalued any of its Property, Plant and Equipment (including Right 

of Use Assets) during the year. 

( e) According to the information and explanations given to us and based on management 

representations, there are no proceedings initiated or are pending against the Company 

as at 31st March, 2023 for holding any benami property under the Prohibition of Benami 

Property Transactions Act, 1988 and rules made thereunder. 

(ii) (a) The Company is in business of providing loans. Therefore, it does not hold any physical 

inventories. Accordingly, paragraph 3(ii) (a) of the Order is not applicable to the 

Company. 

(b) The Company has not been sanctioned working capital limits in excess of five crore 

rupees, in aggregate, from banks or financial institutions on the basis of security of 

current assets. Accordingly, paragraph 3(ii) (b) of the Order is not applicable to the 

Company. 

(iii) (a) Since the Company is in business of providing loans, the reporting under clause 3(iii)(a) 

of the Order is not applicable to the Company 

(b) In our opinion, the investments made and the terms and conditions of the grant of loans, 

during the year are, prima facie, not prejudicial to the Company's interest. 
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(c) The Company is principally engaged in the business of providing loans. In respect of loans 
granted by the Company, the schedule of repayment of principal and payment of interest 
has been duly stipulated and the repayments of principal amounts and receipts of interest 
have generally been regular as per repayment schedules except for 10333 cases having 
outstanding balance at year end aggregating to Rs 5520.16 lakhs (net of write offs) and 
9843 accounts aggregating to an amount of Rs 714.16 lakhs that have been written off 
wherein the repayments of principal and interest are not regular. Having regard to the 
nature of the Company's business and the volume of information involved, it is not 
practicable to provide an itemised list of loan assets where repayment of principal and 
interest have not been regular. 

(d) In respect of loans granted by the Company, the total amount overdue for more than 90 
days as at the balance sheet date are as under. 

No. of cases Principal amount 
overdue . lakhs 

7370 3622.39 

Interest overdue 
Rs. lak.hs 

499.33 

Total overdue 
. lakhs 

4121.72 

According to information and explanation given to us and the records examined by us, 
the Company has taken reasonable steps to recover the principal and interest amount. 

(e) Since the Company is in business of providing loans, the reporting under clause 3(iii)(e) 
of the Order is not applicable to the Company. 

(f) According to information and explanation given to us and the records examined by us, the 
Company has not granted any loans or advances in the nature of loans that were either 
repayable on demand or without specifying any terms or period of repayment. 

(iv) There are no loans, investments, guarantees and securities granted in respect of which 
provisions of section 185 and 186 of the Act are attracted. Accordingly, paragraph 3(iv) of the 
Order is not applicable to the Company. 

(v) According to the information and explanations given to us and records examined by us, the 
Company has neither accepted any deposits from the public nor accepted any amounts which 
are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and 
the rules made thereunder, to the extent applicable. Accordingly, the requirement to report on 
clause 3(v) of the Order is not applicable to the Company. 

(vi) According to the information and explanations given to us and to the best of our knowledge, 
the Central Government has not prescribed the maintenance of cost records under sub-section 
1 of section 148 of the Companies Act, 2013 read with Companies (Cost Records and Audit) 
Rules, 2014, as amended for the services of the Company, and, hence, reporting on clause 3 
(vi) of the Order is not applicable to the Company. 
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(vii) (a) According to the information and explanations given to us, and on the basis of 

examination of the books of account of the company examined by us, in our opinion, the 

Company is generally regular in depositing with the appropriate authorities undisputed 

statutory dues including provident fund, employees' state insurance, income tax, goods 

and service tax, cess and other material statutory dues applicable to it. According to 

information and explanations given to us, no undisputed amount payable were 
outstanding, at the year end, for a period of more than six months from the date they 
became payable. 

(b) According to the records of the Company and information and explanations given to us, 
there are no material disputed statutory dues that have not been deposited as on 31st 

March,2023 on account of appeal matters pending before the appropriate authorities. 

(viii) There were no transactions relating to previously unrecorded income that have been 

surrendered or disclosed as income in the tax assessments made during the year under the 
Income Tax Act, 1961 (43 of 1961). 

(ix) (a) In our opinion and according to the information and explanations given to us, the 

Company has not defaulted in repayment of loans or other borrowings or in the payment 
of interest thereon to any lender. 

(b) The Company has not been declared as a wilful defaulter by any bank or financial 

institution or government or any government authority during the year. 

(c) According to the information and explanations given to us, and on the basis of our 

examination of the books of account, the Company has utilized the money raised by way 

of term loans during the year for the purposes for which they were raised 

(d) On an overall examination of the Standalone financial statements of the Company, no 

funds have been raised on short-term basis therefore reporting under this clause is not 

applicable. 

(e) According to the information and explanations given to us, and on the basis of our 

examination of the books of account, the Company has not taken any funds from any 

entity or person on account of or to meet the obligations of its subsidiary and Associate 

(f) According to the information and explanations given to us, and on the basis of our 

examination of the books of account, the Company has not raised loans during the year 
on the pledge of securities held in its subsidiary and associate and therefore, reporting 

under clause 3(ix)(f) of the Order is not applicable to the Company. 
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(x) (a) According to the information and explanations given to us, and on the basis of our 

examination of the books of account, the Company has not raised any money by way 

of an initial public offer or further public offer (including debt instruments). 
Accordingly, paragraph 3(x)(a) of the Order is not applicable to the Company 

(b) The Company has made a private placement of convertible preference shares 

aggregating to Rs. 15,500 lakhs. According to the information and explanations given 

to us and on the basis of our examination of the records, such funds raised have been 
used for the purpose for which they were raised. 

(xi) (a) During the course of our examination of the books and records of the Company and 

according to the information and explanations given to us, we have noticed instances of 
fraud on the Company. Details of fraud on the Corn,pany, noticed or reported during the 
year are as under 

The Company has identified certain channel partner who has allegedly misappropriated 
disbursements aggregating to Rs 647.70 lakhs in FY 2022-23. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in 

Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 

with the Central Government, during the year and up to the date of this report. 

(c) According to the information and explanations given to us and on the basis of our 

examination of the records, there are no whistle blower complaint received by the 
Company during the year. 

(xii) The Company is not a Nidhi Company and hence, reporting under clause 3 (xii) of the Order 
is not applicable to the Company. 

(xiii) The company is a private company and hence the provisions of Section 177 of Companies Act, 

2013 ("the Act") is not applicable to the company. In our opinion and according to the 

information and explanations given to us the company is in compliance with Section 188 of 
the Act, where applicable, for all transactions with the related parties and the details of related 

party transactions have been disclosed in the Standalone financial statement etc. as required 

by the applicable accounting standards. 

(xiv) (a) & (b) Since the requirements of Internal Audit are not applicable to The Company, 

reporting under this clause is not applicable. 
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(xv) According to the information and explanations given to us and on the basis of our examination 

of the records, the Company has not entered into any non-cash transactions with directors or 

persons connected with directors. Accordingly, reporting under paragraph 3(xv) of the Order 
is not applicable. 

(xvi) (a) The Company is registered under section 45-IA of the Reserve Bank oflndia Act, 1934 (2 
of 1934). 

(b) According to the information and explanations given to us, the Company has not conducted 

any Non-Banking Financial activities without obtaining a valid Certificate of Registration 

from the Reserve Bank of India as per Reserve Bank of India Act, 1934 

( c) According to the information and explanations given to us the Company is not a Core 

Investment Company (CIC) as defined in the regulations made by the Reserve Bank of 
India. 

( d) In our opinion, there is no core investment company within the Group ( as defined in the 

Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting 
under clause 3(xvi)(d) of the Order is not applicable 

(xvii) The Company has incurred cash losses of Rs 2317 .51 lak.hs during the financial year covered 

by our audit and the losses of Rs 2341.71 lak.hs for the immediately preceding financial year. 

(xviii) There has been no resignation of the statutory auditors of the Company during the year. 

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 

and payment of financial liabilities, other information accompanying the financial statements 

and our knowledge of the Board of Directors and Management plans and based on our 

examination of the evidence supporting the assumptions, nothing has come to our attention, 

which causes us to believe that any material uncertainty exists as on the date of the audit report 

indicating that Company is not capable of meeting its liabilities existing at the date of balance 

sheet as and when they fall due within a period of one year from the balance sheet date. We, 
however, state that this is not an assurance as to the future viability of the Company. We further 
state that our reporting is based on the facts up to the date of the audit report and we neither 

give any guarantee nor any assurance that all liabilities falling due within a period of one year 

from the balance sheet date, will get discharged by the Company as and when they fall due. 
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(xx) (a) According to the information and explanations given to us and on the basis of our 
examination of the records, the company is not liable to contribute towards Corporate 

Social Responsibility (CSR) as specified in Section 135 of the Companies Act 
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the year. 

(b) the Corporate Social Responsibility (CSR) policy is not applicable to the company. 
Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the year. 

For M. P. Chitale & Co. 
Chartered Accountants 

G~:101851W 

Murtuza Vajihi 

Partner 
Membership No.: 112555 
UDIN: 23112SSSBGQRNPS313 
Place: Mumbai 
Date: August 14,2023 
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ANNEXURE B TO INDEPENDENT AUDITOR'S REPORT 
(REFERRED TO IN PARA GRAPH 2(F) UNDER 'REPORT ON OTHER LEGAL AND 

REGULATORY REQUIRE:MENTS' SECTION OF OUR REPORT TO THE MEMBERS 
OF AV ANTI FINANCE PRIVATE LIMITED OF EVEN DATE) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub­
section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on ''the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 

Accountants of India" (the "Guidance Note"). These responsibilities include the design, 

implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

company's policies, the safeguarding of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting of the Company based on our audit. We conducted our audit in accordance with 

the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the Act, to 

the extent applicable to an audit of internal financial controls. Those Standards and the Guidance 

Note require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether adequate internal financial controls over financial reporting 
was established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about .the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting included obtaining an understanding of 

internal financial controls over fmancial reporting, assessing the risk that a material weakness 

exists, and testing and evaluating the design and operating effectiveness of internal control based 

on the assessed risk. The procedures selected depend on the auditor's judgement, including the 

assessment of the risks of material misstatement of the Standalone financial statements, whether 

due to fraud or error. 
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M. P. Chitale & Co. 
Chartered Accountants 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

Standalone financial statements for external purposes in accordance with generally accepted 

accounting principles. A company's internal financial control over financial reporting includes 
those policies and procedures that 

( 1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of financial statements in accordance with generally accepted accounting principles, and that 

receipts and expenditures of the company are being made only in accordance with 

authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect on the 
Standalone financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

internal financial controls over financial reporting to future periods are subject to the risk that the 

internal financial control over financial reporting may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

14 



Opinion 

M. P. Chitale & Co. 
Chartered Accountants 

In our opinion, to the best of our information and according to the explanations given to us the 

Company has, in all material respects, an adequate internal financial controls system over financial 

reporting and such internal financial controls over financial reporting were operating effectively 

as at March 31, 2023, based on the criteria for internal financial control over financial reporting 

established by the Company considering the essential components of internal control stated in the 

Guidance Note. 

For M. P. Chitale & Co. 

Chartered Accountants 

'rm Regn. No.101851 W 

Murtuza Vajihi 

Partner 
Membership No.: 112555 

UDIN: 23112555BGQRNP5313 

Place: Mumbai 
Date: August 14, 2023 

Z:\USERI \Avauti Fioance\2022·2023\Audit Report\Final SFS Audit rcport.docx 
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Avanti Finance Private Limited 
Standalone Balance Sheet as at March 31, 2023 

I. EQUITY AND LIABILITIES 
(1) SHAREHOLDERS' FUNDS 

(a) Share Capital 
(b) Reserves and Surplus 

(2) Share I Debenture Application Money pending Allotment 

(3) NON CURRENT LIABILITIES 
(a) Long term borrowings 
(b) Long term provisions 
(c) Other Long-term liabilities 

(4) CURRENT LIABILITIES 
(a) Short term borrowings 
(b) T racse Payables 

Total outstanding due to Micro and Small Enterprises 
Total outstanding of other than Micro and Small Enterprises 

(c) Other Current Liabilities 
(d) Short term provisions 

II. ASSETS 
(1) NON-CURRENT ASSETS 

(a) Property Plant & Equipment and Intangible assets 
Property Plant & Equipment 
Intangible asset 
(b) Investment 
(c) Long-term loans and advances 
(d) Other non-current assets 

(2) CURRENT ASSETS 
(a) Cash and Cash Equivalents 
(b) Bank balances other than cash and cash equivalents 
(c) Short-Term Loans and Advances 
(d) Investment 
(e) Other Current Assets 

See accompanying notes forming part of the financial statements 

In terms of our report attached 

For M. P. Chltale & co. 

Murtuza Vajihl 
Partner 

Place: Mumbai 

I~ \02>} 2.-b':1, 

Total 

Total 

Note 

3 
4 

5 

6 
7 
8 

9 
10 

11 
12 

13 

14 
15 
16 

17 
18 
19 

20 

1-41 

As at 
March 31, 2023 

(Ru s In Lakhs) 

35,667.44 
10,680.93 

24.986.51 

3,279.99 

28,682.05 
342.59 

88.00 

22,549.60 

137.74 
1,364.07 
4,374.59 

85 805.14 

32.82 
601.39 

3,951.61 
15,387.67 

30.09 

20,648.97 

44,143.97 
400.27 
608.35 

85 805.14 

For and on behalf of the Board of Directors 

For Avanti Finance Private Limited 

~ \A,,--.. 
Mr. Nandan Mohan Nilekani 
Director 
DIN:00041245 

':v'-. 

~~ 
Ms. Urvashi P. Bahirsheth 
Company Secretary 

As at 
March 31, 2022 

Ru es in Lakhs) 

Mr. Rahul Gu· ta 
Director 
DIN: 09247626 

28,003.22 
12,714.48 
15.288.74 

24,244.54 
121.64 
192.66 

4,261.58 

24.93 
846.67 
914.18 

45,894.95 

50.72 

3,951.61 
11,428.75 

29.74 

2,319.50 
49.65 

27,985.15 

79.82 

45 894.95 



Avanti Finance Private Limited 
Standalone statement of Profit and Loss for the year ended March 31, 2023 

(I) Revenue from operations 
(a) Interest Income 

(b) Other Operating Revenue 

(b) Other income 

(II) EXPENSES 
(a) Employee benefits expenses 
(b) Finance cost 
(c) Depreciation and amortisation ( Refer Note 14) 
(d) Hosting and Licensing Fee 
(e) Partner commission 
(f) Provision and Write-off of Loan Assets 
{g) Other operating expenses 

(Ill) Loss before tax for the year 

(IV) Tax Expenses 
Current Tax 
Deferred Tax 
Tax relating to prior years 

(V) Loss after tax for the year 

(VI) Earnings Per Equity Share of Rs. 10/- each 
Basic 
Diluted 

Total revenue from operations 

Total Income 

Total 

See accompanying notes forming part of the financial statements 

Note 

21 
22 

23 

24 
25 

26 
27 

34 
34 

1-39 

For the year ended 
March 31 ,2023 

(Rupees in Lakhs) 

10,034.37 
1,065.20 

11,099.57 

214.05 
11,313.62 

2,854.78 
4,305.10 

77.09 
1,241.50 
3,422.63 
4,007.30 
1,498.96 

17,407.36 

(6,093.74) 

(6,093.74) 

(4.04) 
(4.04) 

For the year ended 
March 31,2022 

(Rupees in Lakhs) 

4,020.36 
459.50 

4,479.87 

46.27 
4,526.14 

2,189.97 
1,614.99 

41.45 
1,049.49 
1,018.12 

446.38 
1,079.76 
7,440.17 

(2,914.03) 

(2,914.03) 

(2.02) 
(2.02) 

In terms of our report attached 

For M. P. Chitale & co. 

For and on behalf of the Board of Directors 

~~~;· 
Murtuza Vajihi 
Partner 

Place: Mumbai 

1'11cg\u2-3 

For Avanti Finance Private Limited 

~ ~ 
Mr. Nandan Mohan Nilekani 
Director 
DIN: 00041245 

. , 
~\P 

V 
Ms. Urvashi P. Bahirsheth 
Company Secretary 

~t 
Director 
DIN: 09247626 



Avanti Finance Private Limited 
Standalone Cash Flow Statement for the year ended March 31, 2023 

Sr No Particulars 

A Cash flows from operating activities 

B 

C 

i) Loss before tax 
ii) Adjustments for: 

Depreciation 
Finance Cost on borrowings 
Interest Income 
Interest Income on Fixed Deposit 
Income on Income Tax Refund 
Write of Loans and advance (input credit) 
ESOP Compensation Expense 
Provision and Write-off of Loan Assets 

iii) Operating loss before working capital changes 
iv) Adjustments for. 

(Decrease)/lncrease in Short Term Provisions 
Increase in Long Term Provisions 
Increase in Trade Payable 
Increase in Other Current Liabilities 
Increase in Other Non-current Liabilities 
(Increase) in Loans and Advances 
(Increase) in Other non current assets 
(Increase) in Other current assets 

Interest Paid 
Interest Received 
Income-tax paid 
Net cash used in operating activities 

Cash flows from investing activities 
Purchase of fixed assets 
Investment in Fixed deposits 
Investment into subsidairy 
Investment in Mutual Fund 
Interest income on fixed deposit with bank 
Net cash flows (used)/ generated from investing activities 

Cash flow from financing activities 
Loan from Financial Institutions 
Application Money Pending Allotment 
Security premium received 
Compolsurily Convertible debentures issued 
Compolsuriliy convertible preference share issued 
Equity Shares issued 
Net cash flows generated from financing activities 

Net Increase /(Decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

Cash and Cash Equivalents as per Financial Statements 

See accompanyin!I notes formin!I part of financial statement 

Notes: 
1. Previous year figures have been recast I restated wherever necessary 
2. Figures in bracket represent outflow. 

For the year ended 
March 31, 2023 

Ruoees In Lakhs Rupees In Lakhs 

(6,093.74) 

77.09 
4,305.10 

(10,034.37) 
(141.76) 

(135) 
-

111.84 
4,007.30 

(1,676.15) 
(7,769.89) 

(546.89) 
(104.66) 
112.82 
390.71 
220.95 

(20,090.46) 
(0.35) 
(9.52) 

(20,027.41' 
(27,797.30) 
(4. 178.74) 
9,522.42 

(25.921 
(22,479.54) 

(660.58) 
49.65 

-
(400.27) 
134.70 (876.SO: 

(876.50) 

22,725.51 
3,279.99 
8,015.78 

-
7,484.22 

180.00 41,685.51 
41,685.51 

18,329.47 
2 319.50 

20,648.97 

20 648.97 

For the year ended 
March 31, 2022 

Rupees In Lakhs Ruoees In Lakhs 

(2,914.03) 

41.45 
1,614.99 

(4,020.36) 
(43.56) 
(0.75) 

446.38 

(1,961.86) 
(4,875.88) 

(1,512.66) 
123.69 

(100.38) 
386.08 
77.47 

(28,470.81) 
(11.87) 
(3.61) 

(29,512.101 
(34,387.98) 
(1,463.50) 
4,047.01 

(9.48) 
(31,813.95) 

(65.70) 
(49.65) 

(3,951.61) 

42.98 (4,023.98) 
(4,023.98) 

19,718.85 
-
-

1,778.85 
9,321.16 
1,451.61 32,270.47 

32,270.47 

(3,567.46) 
5 886.96 

2,319.50 

2 319.50 

In terms of our report attached For and on behalf of the Board of Directors 

P. Chitale & co. 
red Accountants 

J.,j. 
Murtuza Vajihi 
Partner 

Place: Mumbai 

For Avanti Finance Private Limited 

~ Vv--. 
Mr. Nandan Mohan Nilekani 
Director 
DIN: 00041245 

',JI' 

\if l 
Ms. Urvashi P. Bahirsheth 
Company Secretary 

""~1\, 
Director 
DIN: 09247626 -



Avanti Finance Private Limited 
Notes forminQ part of standalone financial statements 

Note 1 
corporate Information 

Avanti Finance Private Limited ('the Company') is registered under Companies Act. 2013 as a private Company. The Company has been incorporated on August 1, 2016 to 
carry on the business as a Finance Company, to provide on lease, leave and license, or hire purchase basis or on any other basis, and to undertake and or arrange or 
syndicate all types of business relating to financing social sector, consumers, Individuals, Industry and corporates financing for all kinds of plant. equipment. machinery, 
vehicles and any other moveable and immovable properties. 

The company is registered as Non-Banking Finance Company ("NBFC') without accepting public deposits, holding a Certificate of Registration with the Reserve Bank of India 
("RBI") from dated 23 June, 2017. 

Note 2 
Significant Accounting Policies 

(a) Basis of accounting and preparation of financial statements 
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in India ('Indian GAAP") to comply with 
the Accounting Standards specified under Section 133 of the Companies Act, 2013 read with Companies (Accounts) Rule 2014 and the relevant provisions of the 
Companies Act 2013 (the "Act'), as applicable. The Company follows the Reserve Bank of India C'RBI") Directions issued for Non-Banking Financial Companies 
C'NBFC"). The financial statements have been prepared on accrual basis under the historical cost convention. 

(b) use ot Estimates 

The preparation of financial statements require the management of the Company to make estimates and assumptions that affect the reported balances of assets and 
liabilities and disclosures relating to the contingent liabilities as at the date of the financial statements and reported amounts of income and expenses for the reporting 
period. The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ from these 
estimates. Any revision to accounting estimates is recognized prospectively in the current and future periods. 

(c) Property, plant and Equipment and Intangible assets 
(l)Tanglbl& asset: 

Tangible fixed assets are recorded at cost less accumulated depreciation and impairment loss, if any. The original cost of fixed assets comprises of purchase 
consideration and other directly attributable cost of bringing an asset to its working condition for the intended use. All fixed assets costing individually upto INR 25,000 is 
fully depreciated by the company in the year of its capitalization. 

(li)lntangible asset: 

Intangible assets are stated at cost less accumulated amortization. Cost comprises the purchase price and any cost directly attributable to bringing the asset to its 
working condition for Its Intended use, net of GST input credit receivable. Subsequent expenditure related to fixed asset is capitalized only when it is probable that future 
economic benefits associated with these will flow to the Company and the cost of item can be measured reliably. 

(d) Depreciation and Amortisation 

Depreciation on tangible assets has been provided on the Straight Line Method (SLM) as per the useful life prescribed in Schedule II to the Companies Act, 2013. 
Intangible asset comprising of software is amortised over a period of five years, being management's estimates of the useful life of such intangibles 

(e) Impairment ot Assets 
At the balance sheet date, the Management determines whether a provision should be made for the impairment loss on fixed asset by considering the indications that an 
impairment loss may have occurred in accordance with the Accounting Standard 28 on 'Impairment of Assets'. Where the recoverable amount of any fixed asset is lower 
than its carrying amount, a provision for impairment loss on fixed asset is made for the difference. 

(f} Investments: 
Investments are Classified into non-current and current investments. 

i) Non-current investments 

Non-current investments are Investments intended to be held for a period of more than a year. Non-current investments are carried Individually at cost less provision for 
diminution, other than temporary, in the value of such investments. 

ii) Current investments 

Current investments are investments intended to be held for a period of less than a year. Current investments are stated at the lower of cost and market value, 
determined on an individual investment basis. 



(g) Revenue Recognition 

Interest income on loans is recognized on accrual basis except in case of non-performing assets where interest is recognized upon realization as per the RBI guidelines. 
Repayment of loans is by way of Equated Monthly Instalments (EMI) comprising principal and interest. Interest is calculated based on daily/monthly compounding 
method on reducing balance in terms of financing scheme opted by the borrower. EMI commences once the entire loan is disbursed. 

Income on Non-performing assets is recognized only when realized and any interest accrued until the asset became a Non-performing asset and remaining overdue is 
de-recognized in the month in which the loan is classified as Non-Perfol'niirig. 

Loan Documentation and Processing fees are recognised on sanction of loans and when there is no significant uncertainty as to determination and realization. 
Interest Income on fixed deposits is accounted on accrual basis and is recognized on a time proportion basis. 

Income from interest on deoosits and interest bearing sacurities is recoonizGd on thQ tim11 proportionate method taking into account the amount outstanding and th" rate 
applicable. 

(h) Loans under financing activity 
loans are classified as per the RBI guidelines, into performing and non-performing assets. All loans and other credit exposures where the instalments, including interest 
and other dues are overdue for a period of more than ninty days are classified as non-performing assets in accordance with the prudential norms prescribed by the RBI. 
The Company is classifying any non-performing assets as sut>-standard and doubtful whose instalments. including interest and other dues are overdue for a period of 
NPA period 12 month and more than 12 months respectively as stated by RBI guidelines. 

The Company maintains general provision for standard assets as per the prudential norms prescribed by the RBI. Additional provisions are made against specific non­
performing assets over and above as stated in the RBI guidelines, if in the opinion of management, a higher provision is necessary. 

(I) Employee Benefits 
Defined Contribution Plan: 
The Company's contribution to provident fund is considered as defined contribution plans and is charged as an expense based on the amount of contribution required to 
be made and when services are rendered by the employee. 

Defined Benefit Plan: 
The Company has defined benefit plan namely gratuity for all the employees, the liability for which Is determined using the Projected Unit Credit method, with actuarial 
valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which they occur. 
Past service cost is recognised immediately to the extent that the benefits are already vested and otherwise is amortised on a straight-line basis over the average period 
until the benefits become vested. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit obligation as 
adjusted for unrecognised past service cost, as reduced by the fair value of scheme assets, if any. Any asset resulting from this calculation is limited to past service cost. 
plus the present value of available refunds and reductions In future contributions to the schemes. 

Short-term employee benefits: 
Short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognized undiscounted during the period employee renders 
services. These benefits include performance incentives. 

U) Income Taxes 

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable tax rates and the provisions of the Income 
Tax Act, 1961 and other applicable tax laws. 

Minimum Alternate Tax (MAT) paid in aocordance with the tax laws, which gives future economic benefits in the form of adjustment to future income tax liability, is 
considered as an asset if there is convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet 
when it is highly probable that future economic benefit associated with it will now to the Company. 

Deferred tax is recognised on liming differences. being the differences between the taxable income and the accounting income that originate in one period and are 
capable of reversal in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the 
reporting date. Deferred tax liabilities are recognised for all liming differences. Deferred tax assets are recognised for timing differences of items other than unabsorbed 
depreciation and carry forward losses only to the extent that reasonable certainty exists that sufficient future taxable income will be available against which these can be 
realised. However, if there are unabsorbed depreciation and carry forward of losses, deferred tax assets are recognised only if there is virtual certainty supported by 
convincing evidence that there will be sufficient future taxable income available to realise the assets. Deferred tax assets and liabilities are offset if such items relate to 
taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are reviewed at each 
balance sheet date for their realizability. 

(k) Provisions and contingencies 
A provision is recognized if, as a result of a past event, the Company has a present obllgatlon tnat can be estimated reliably, and It is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are recognized at the best estimate of the expenditure required to settle the present obligation at the 
balance sheet date. The provisions are measured on an undiscounted basis. 
'A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of resources, or 
a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions. but are disclosed unless the possibility of outflow of 
resources is remote. Contingent assets are neither recognized nor disclosed in the financial statements. However. contingent assets are assessed continually and if it is 
virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in the period in which the change occurs. 

(I) Operating cycle 
Based on the nature of services provided by the Company and the normal time between providing the services and their realisation in cash or cash equivalents, the 
Company has determined its operating cyde as 12 months for the purpose of dasslfication of its assets and liabilities as current and non-current. 



(m) Accounting for leases 
Operating Leases -

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease term is Classified as operating leases. Operating lease 
rentals are recognised as an expense on straight-line basis over the lease period in accordance with the AS 19, Leases. 

(n) Accounting for foreign currency transactions 

Initial recognition 

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of the transaction or at rates that closely 
approximate the rate at the date of the transaction. 

Treatment of Exchange differences 
Exchange differences arising on settlemenVrestatement of foreign currency monetary assets and liabilities of the Company are recognised as income or expense in the 
statement of Profit and Loss. 

(o) Finance Costs 

Finance costs include Interest and ancillary costs incurred. Finance cost are recognised as an expenditure in the year when they were Incurred. 

(p) Current - Non current classiflcatlon 

All assets and liabilities are classified into current and non-currenl 
Assets: An asset is Classified as current when it satisfies any of the following criteria: 
rt is expected to be realized in, or is intended for sale or consumption in, the company's normal 
operating cycle; 
it is held primarily for the purpose of being traded; 
it is expected to be realized within 12 months after the reporting date; or 
it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date. 

Current assets include current portion of non-current financial assets. All other assets are classified as non- current. 

Liabilities: A liability is classified as current when it satisfies any of the following criteria: 
it is expected to be settled in the Company's normal operating cycle: 
it is held primarily for the purpose of being traded; 
it is expected to be settled within 12 months after the reporting date: or 
the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity Instruments do not affect Its classification. 

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current. 

(q) Cash and cash equivalents 

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three months or less from the 
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value. 

{r) Cash flow statement 

Cash flows are reported using the indirect method, whereby profit/ (loss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash nature 
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are 
segregated based on the available information. 

(s) Employee stock option scheme 

The Avanti Finance Employee Stock Option Plan (the "Scheme") has been established by the Company. The Scheme provides that employees of Avanti Finance Private 
Limited are granted an option to subscribe to equity share of the Company that vest on the satisfaction of vesting conditions. The Company uses the intrinsic value 
method to account for employee share-based payments. The excess of the market price of shares, at the date of grant of options under the Employee Stock Option 
Schemes of the Company, over the exercise price (if any) is regarded as employee compensation, and recognised on a straight-line basis over the period over which the 
employees would become unconditionally entitled to apply for the shares. 

(t) Earnings per share 

Basic earnings per sahre is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted avaerage number of equity 
shares outstanding during the period. 
For the purpose of calculating diluted eranings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of 
shares outstanidng during the period are adjusted for the effects of all dilutive potential equity shares. 



Avanti Finance Private Limited 
Notes rormmg pan ot standalone tmancIaI statements (continued ... ) 

Asat Asat 
March 31, 2023 March 31, 2022 

(Rupees in Lakhsl (Rupees in Lakhs) 

Note 3 
SHARE CAPITAL 
(a) AUTHORISED 

15,750.00 15,750.00 
15,75,00,000 Equity Shares of Rs.10/- each (Previous year 15,75,00,000 Equity Shares of Rs. 10/- each) 
11,50,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year 11,50,00,000 11,500.00 11,500.00 
of Series A Preference Shares of Rs. 10/- each) 

1,90,00,000 Series A1 Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. 
1,90,00,000 Series A1 Preference Shares of Rs. 10/- each) 

1,900.00 1,900.00 

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. NIL Series 3,200.00 -
A 1 Preference Shares of Rs. 10/- each) 

5,72,00,000 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. NIL Series 5,720.00 -
A 1 Preference Shares of Rs. 1 0/- each) 

Total 38 070.00 29150.00 
14,90,32, 193 

(b) ISSUED, SUBSCRIBED AND PAID-UP 18,00,000 15,08,32, 193 
15,08,32, 193 Equity Shares of Rs. 10/- each fully paid-up (Previous year 14,90,32, 193 Equity Shares of Rs. 10/- 15,083.22 14,903.22 
each fully paid-up) 
11,24,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year 
11,24,00,000 Series A Preference Shares of Rs. 10/- each) 

11,240.00 11,240.00 

1,86,00,000 Series A1 Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year 
1,86,00,000 Series A Preference Shares of Rs. 10/- each) 

1,860.00 1,860.00 

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year NIL 
Series A Preference Shares of Rs. 10/- each) 

3,200.00 -

4,28.42,216 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up (Previous year 
NIL Series A Preference Shares of Rs. 10/- each) 

4,284.22 -

Total 35 667.44 28 003.22 

(cl Reconciliation of Shares outstanding at the bealnnina and at the end of the vear March, 2023: 
Equltv shares March 31, 2023 March 31, 2022 
Particulars No. of Eauitv Shares Amount in Run<>es No. of Eauitv Shares Amount in Rupees 
Outstandina at the beainning of the vear 14,90,32, 193 14,903.22 13,45,16,086 13,451.61 
Issued during the year 18,00,000 180.00 1,45,16,107 1,451.61 
Outstanding at the end of the year 15,08,32,193 15,083.22 14,90,32, 193 14,903.22 

Comoolsurilv Convertible Preference shares March 31, 2023 March 31, 2022 
Particulars No. of Preference shares Amount In Rupees No. of Preference shares Amount In Rupees 
Outstanding at the beginning of the year 13, 10,00,000 13,100.00 - -
Issued during the year (Series A) - - 11,24,00,000 11,240.00 
Issued durina the year (Series A 1) - - 1,86,00,000 1,860.00 
Issued durina the year (Bridge) 3,20,00,000 3,200.00 
Issued durina the year (Series B) 4,28,42,216 4,284.22 
Outstandlna at the end of the year 20,58,42,216 20,584.22 13, 10,00,000 13,100.00 



(d) Rights, preferences and restrictions attached to 
Equity Shares: 

The company has one class of equity shares having a par value of Rs. 10/ each. Each holder of an equity share is entitled to one vote per share. In the event of liquidation 
of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will 
be in proportion to the number of equity shares held by shareholders. 

Compolsurilv Convertible Preference shares: 

Each holder of Series A CCPS and Series A1 CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series 
A CCPS and/ or Series A 1 CCPS held by such holder of Series A CCPS and Series A 1 CCPS respectively, in preference and priority to the payment of any dividend in 
respect of all other Securities. 

Each Series A CCPS will deemed to be an Equity Share for the purpose of calculation voting rights, prior to Qualifying Financing or Non-Qualifying Financing or the 
Conversion Events 

the Series A 1 CCPS and Series A 1 Equity Shares shall not carry any voting rights, except those that are available under the Act, which do not include the right to vote for 
the appointment or removal of Directors. 

Each holder of Bridge CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001 % of the face value of the Bridge CCPS held by such 
holder of Bridge CCPS, pari passu to holders of Series A CCPS. Series A 1 CCPS and Series B CCPS, and in preference and priority to the payment of any dividend in 
respect of all Equity Shares. 

Each holder of Series B CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001 % of the face value of the Series B CCPS held by such 
holder of Series B CCPS, pari passu to holders of Series A CCPS, Series A 1 CCPS and Bridge CCPS, and in preference and priority to the payment of any dividend in 
respect of all Equity Shares. 

Each Bridge CCPS shall carry voting rights equivalent to the number of Equity Shares to be Issued upon conversion of such Bridge CCPS In accordance with the 
Agreement, as if such conversion has been completed, subject to any adjustments to the Conversion Price as applicable to Bridge CCPS as per agreement. 

Each Series B CCPS shall be convertible into 1 (one) Equity Share of the Company at the option of the holders of Series B CCPS, subject to adjustments on a 
proportionate basis for stock splits, consolidations, stock dividends, bonus shares. recapitalizations and other similar occurrences. Each Series B CCPS shall 
automatically convert into Equity Shares of the Company in accordance with the conversion ratio , 1 (one) day prior to expiry of 20 (twenty) years from the Closing Date. 

Eauitv shares 

Name of the Shareholder 

Mr. Ratan N. Tata 

NRJN Family Trust (through its 
trustee Entrust Family Office Legal & Trusteeship 
Services Pvt Ltd.) 

Compolsurlly Convertible Preference shares Series A 

Name of the Shareholder 

1,.. _ _ ,_,._,II A 
n ,._,vv..,111..1auvg 

waao Partners LLP 

Bill & Melinda Gates Foundation 

Compolsurily Convertible Preference i.hares Serles Al 

Name of the Shareholder 

Bill & Melinda Gates Foundation 

Compolsurily Convertible Preference shares Bridge 

Name of the Shareholder 

'""'-'' ~a11111y I I u.:,l \U 11.., ... ~1 ll.:> 
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Compolsurily Convertible Preference shares Series B 

Name of the Shareholder 

Rabo Partnerships B.V. 

As at March 31, 2023 
No. of Shares held % of Holdina 

1,68,70,859 11.19% 

13,12,86,747 87.04% 

As at March 31, 2023 

No. of Shares held %of Holding 

4,30,00,000 38.26% 

1,50,00,000 13.34% 

5,44,00,000 48.40% 

As at March 31, 2023 

No. of Shares held % of Holding 

1,86,00,000 100.00% 

As at March 31, 2023 

No. of Shares held % of Holding 

1,60,00,000 50.00% 
1,60,00,000 50.00% 

As at March 31, 2023 

No. of Shares held % of Holding 

4,28,42,216 100.00% 

(f) Details of equity Shares held by promoters as at March 31, 2023 

As at March 31, 2022 
No. of Shares held % of Holdinn 

1,68,70,859 11.19% 

13,12,86,747 87.04% 

As at March 31, 2022 

No. of Shares held % of Holding 

4,30,00,000 38.26% 
1,50,00,000 13.34% 

5,44,00,000 48.40% 

As at March 31, 2022 

No. of Shares held % of Holding 

1,86,00,000 100.00% 

As at March 31, 2022 

No. of Shares held % of Holding 

0.00% 

As at March 31, 2022 

No. of Shares held % of Holding 

0.00% 

1-S_h_a_re_s_he.:..l_d __ b~y..cp_ro .... m_o_t_e_rs_a;...;t .... th_e_en_d-'-of_t_h_e__,_y...:.e.c.a_r -----i----------1------------+-----------1 % Change during the year 
S.L No Promoter name No of shares ¾of total shares 2022-23 

1 ~ Mr. Ratan N. Tata 1,68,70,859 11.19% 0% 
2 7v~ -'- NRJN Familv Trust (throuo 13, 12,86,747 87.04% Oo/o 

7f1:l .. . .\ol 



(g) Employee stock options 

Terms attached to stock options granted to employees are described in note 33 regarding employee share based payments. 

(h) Terms of Conversion of Compolsurlly Convertible Preference shares (CCPS) 
Mandatory conversion upon Qualifying Financing 

(i) The qualifying event of Series A CCPS and Series A 1 CCPS has been achieved. Since option of the conversion of the CCPS to equity has not been exercised by the 
investors, conversion to equity has not taken place. 

Each Bridge CCPS shall, in whole or part, convert into fully paid-up Equity Shares, at such time as may be decided by the respective holder of such Bridge CCPS at any 
lime after the Effective Date but not later than: (a) the actual date of conversion of Series B CCPS: or (b) 1 (one) day prior to expiry of 20 (twenty) years from the date of 
issuance of Bridge CCPS, whichever is earlier. 

Each Series B CCPS shall carry voling rights equivalent to 1 (one) Equity Shares, subject to any adjustments to the Conversion Price as applicable 

(I) T11rm11 of Convors:ion of Compol11urily Convortiblo Dobonturo• {CCD) 

Conversion upon Qualifying Financing 

(i) The qualifying event of CCDs has been achieved. Since option of the conversion of the CCDS to equity has not been exercised by the Debenture holders, conversion to 
equity has not taken place. 

Note4 
RESERVES AND SURPLUS 
Balance in Statement of Profit and Loss 

Opening balance 
Add: Loss for the year 

Less: Preference dividend 

Closing Balance 

ESOP Reserve 
Opening balance 
Addition during the year 

Closing Balance 
Balance in Security Premium 

Opening balance 
Addition during the year 

Closing Balance 

Note 5 
~/ Debenture Application Money pending Allotment 
Series B Compulsory Convertible preference shares (CCPS) 

~ 
LONG TERM BORROWING 
Debentures 
Secured, Redeemable, Non Convertible Debenture• 
Unsecured, Redeemable, Non Convertible Debenture• 
Unsecured, Compulsorily Convertible Debenture 
Term Loan - Secured 
Secured, Loan from Bank and Financial Institution 
From Banks* 
From others• 

Total 

Total 

Total 

Asat Asat 
March 31, 2023 March 31, 2022 

/Rupees in Lakhs) (Rupees In Lakhs) 

(12,714.48) (9,800.45) 
(6,093.74) (2,914.03) 

(0.34) 

(18,808.55 112,714.48 

- -
111.84 -

111.84 -

- -
8,015.78 -

8 015.78 -
110 680.931 112 714,481 

3,279.99 -
3,279.99 -

13,000.00 11,700.00 
1,800.00 3,300.00 

- 2,500.00 

-
3,300.68 1,400.00 

10,581.37 5,344.54 

28.682.05 24 244.64 

*The funds raised by the Company during the year by issue of Non Convertible Debentures. Compulsorily Convertible Debentures and Term Loans were utilised for the 
purpose intended. 

All secured NCDs issued by the Company and Term Loans availed by the Company are secured by exclusive charge on the Company's receivables. 

8.
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(a} Details of terms of contractual principal redemption/repayment in respect of Term loan as at March 31, 2023 
Term Loan 

From Banks 
0-1 years 1-3 years 

Floating interest rate 

11.50% - 13.50% p.a. 4,590.48 3,300.68 
Fixed interest rate 

10.00% 1,000.00 -
From Others 

Floating interest rate 

11.70%- 14.50% 11,959.12 10,581.37 
Fixed Interest rate 
12.50% 

1,000.00 -

18 549.59 13,882.05 

llbl Details of terms of contractual orincioal redemotion/reoavment In resoect of Term loan as at March 31 2022 
Term Loan 0-1 vears 1-3 vears 
From Banks 
Floating Interest rate 
10.25%-11.50% p.a. 1,150.00 400.00 
Fixed interest rate 
10.00% - 1,000.00 
From Others 
Floating interest rate 
12.50% - 13.85% p.a. 2,111.58 4,344.54 
Fixed Interest rate 
12.50% 1,000.00 1,000.00 

Total 4,261.58 6 744.54 

Particulars of Secured Redeemable Non-convertible Debentures: 

Particulars Quantity Date of Redemption As at March 31. 2023 As at March 31, 2022 
12.00% - Face value 1000000 280 August 09, 2024 2,800.00 2,800.00 
12.00% - Face value 1000000 590 February 05, 2025 5,900.00 5,900.00 
12.00% - Face value 1000000 130 February 05, 2025 1,300.00 -
12.75% - Face value 1000000 150 September 30, 2024 1,500.00 1,500.00 
12.75% - Face value 1000000 150 September 30, 2024 1,500.00 1,500.00 
Total 13,000.00 11,700.00 

Particulars of Unsecured Redeemable Non-convertible Debentures: 
Particulars Quantitv Date of Redemotion As at March 31, 2023 As at March 31, 2022 
5.00% - Face value 100000 1500 November 02, 2023 1500.00 1500.00 
5.00% - Face value 100000 1800 November 03, 2024 1800.00 1800.00 
Total 3 300.00 3 300.00 

As at Asat 
March 31, 2023 March 31, 2022 

IRuoees in Lakhs} 
NQ!!!.l 

(Ruoees in Lakhs) 

LONG TERM PBQ~ISIQl':l~ 
Gratuity [ Refer Nole 31] 102.74 66.25 
Employee Benefit 239.84 55.39 

Total 342.59 121.64 

Notes 
OTHER LONG-TERM LIABILIJIES 

Security deposit 88.00 192.66 
Total 88.00 192.66 

Note9 
SHORT TERM BORROWINGS 
Current maturities of long-term debt [Refer Note 6] 
Debentures 
Unsecured, Redeemable, Non Convertible Debenture· 1,500.00 
Unsecured, Compulsorily Convertible Debenture 2,500.00 
Term Loan • Secured 
From Banks 5,590.48 1,150.00 
From others 12,959.12 3,111.58 

~ 
Total 22,549.60 4,261.58 



Avanti Finance Private Limited 
Notes rorming part or stanaaIone r1nancIa1 statements (continuea ... ) 

As at As at 
March 31, 2023 March 31, 2022 

IRuoees In Lakhs) (Ru pees in Lakhs l 
Note 10 
Trade Payables 

Total outstanding due to Micro and Small Enterprises - -
Total outstanding of other than Micro and Small Enterprises 137.74 24.93 

Total 137.74 24.93 

(A) Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 

a) The amounts remaining unpaid to micro and small suppliers as at the end of the year 
Principal -
Interest -
b) The amount of interest paid by the buyer as per the MSMED Act, 2006 
c) The amounts of the payments made to micro and small suppliers beyond the appointed day: 
d) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the 
appointed day during the year) but without adding the interest specified under MSMED Act, 2006 

e) The amount of interest accrued and remaining unpaid at the end of year -
f) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as above 
are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23. 

-
The above information regarding Micro, Small and Medium Enterprises has been detenmined to the extent such parties have been identified on the basis of information available w~h the Company. This has been 
relied upon by the Auditors. 

(Bl Trade Payable aging 

Trade Payable aging schedule as on 31 March 2023 

Particulars Outstandina for followina neriods from transaction 
Unbilled dues Less than 1 

1-2years 2-3 years Moretllan 3 
year years Total 

Im MSME - - - - - -
(ii) Others - 132.65 4.78 0.31 - 137.74 
(iii) Disouted dues - MSME - - - -
I (iv)Disputed dues - Others - - - - -

Trade Payable aging schedule as on 31 March 2022 

Particulars Outstanding for following periods from transaction 

Unbilled dues Less than 1 
1-2years 2-3 years More than 3 

year years Total 
llilMSME - - - - -
liil Others - 24.93 - - 24.93 
Ciiil Disputed dues - MSME - - - - - -
(iv)Disputed dues - Others 

-~ - - - - - -



As at Asat 
March 31, 2023 March 31, 2022 

(Rupees in Lakhsl (Rup,ies in Lakhs\ 

Note 11 
OTHER CURRENT LIABILITIES 

Payable under assignMent agreement [Refer Note 30] 77.85 186.68 
Statutory dues payable 220.18 177.04 
Interest Accrued but not due on borrowings 280.78 154.42 
Advance received from Partners 120.30 150.00 
Provision for Lease liability 1.66 
Dividend payable on Compol5urily convertible preference shares 0.34 
Expense accruals 662.25 178.02 
Others 0.51 0.51 

Total 1 364.07 AAA.67 

As at As at 
~ March 31, 2023 March 31, 2022 
SHORT TERM PROVISIONS IRuoees in Lakhsl IRuoees in Lakhsl 
Statutory provision against Standard Assets 220.76 122.29 
Provision for substandard assets 3,402.55 207.89 
Gratuity ( Refer Note 31] 3.80 4.70 
Employees Benefit 747.48 579.30 

Total 4,374.59 914.18 

Note: 
Provision on Loans oiven to customer and Employee Benefit 

Provision on loan oiven to customer Provision on Emolovee Benefit 
Particulars 

As at March 31, 2023 As at March 31, 2022 As at March 31, 2023 As at March 31, 2022 

Oneninn 330.18 1 470.92 634.69 555.36 
Addition 3,623.31 287.03 819.99 634.69 
Reduction 330.18 1 427.77 467.36 555.36 
Closina 3.623.31 330.18 987.33 634.69 
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Avanti Finance Private Limited ~ 

Notes forming part of standalone financial statements (continued ... ) 
Note 13 
ProE!!!rnt:, Plant & Egulement 

(Rupees in Lakh s) 
Gross Block Accumulated Oeoreclatlon Net Block 

Particulars As at 
Deductions during 

As at As at Depreciation for the Deductions during As at As at Additions during the year the year 
April 1, 2022 March 31, 2023 April 1, 2022 year the year March 31, 2023 March31, 2023 

Tangible assets 

Computers 79.95 - - 79.95 37.82 18.17 - 55.99 .23.96 
42.26 37.68 - 79.95 24.50 13.32 - 37.82 42.13 

F umiture and Fi>rtures 11.34 1.13 - 12.47 8.68 1.46 - 10.14 2.33 
10.31 1.03 - 11.34 7.32 1.36 - 8.68 2.66 

Office Equipmenl 10.36 2.39 - 12.75 8.59 0.70 - 9.29 3.47 
8.88 1.48 - 10.36 8.41 0.18 - 8.59 1.78 

Electronic Equipment 38.93 7.63 - 46.56 38.93 7.63 - 46.56 
13.42 25.51 - 38.93 13.42 25.51 - 38.93 -

Server and Nelwork equipmenl 6.50 - - 6.50 2.35 1.08 - 3.43 3.07 
6.50 - - 6.50 1.26 1.08 - 2.35 t15 

Total 141.07 11.15 - 158.22 96.36 29.05 - 125.40 32.82 
Previous Year 111.38 65.70 - 147.07 54.90 41.45 - 9US ~a.12 
Note: 
1) Previous year figures are disclosed in Italics. 
2) The Company does nol own any immovable property held in name of other entify. 
3) The Comoanv has not revalued anv item of Property, Plant or Equipment dunno the year. 

lntanQible asset 

Gross Block Accumulated De, reciation Net Block 
Particulars As at Deductions during As at As at Depreciation for the Deductions during As at As at 

April 1, 2022 
Additions during the year 

the year March 31, 2023 April 1, 2022 vear the vear March 31, 2023 March 31, 2023 

Avanli Platform 649.43 - 649.43 - 48.04 - 48.04 601.39 

Total 649.43 I - I 649.43 - 48.04 - I 48.04 I 601.39 



Avanti Finance Private Limited 
Notes rorming part or stanaa1one tinanc1a1 statements ( continuea ... ) 

Asat As at 
March 31, 2023 March 31, 2022 

(Rupees in Lakhs) RuDees In Lakhs 
Note 14 
NON-CURRENT INVESTMENTS (UNQUOTED) 
(I) In Wholly owned subsidiaries 
Equity Shares of • 10/- each fully paid-up: 

3,95,16,107 shares (PY Nil) of Avanti Microfinance private limited 3,951.61 3,951.61 

Aggregate Cost of Unquoted Investments Total 3 951.61 3 951.61 

Aggregate Cost of Quoted Investments -
Aggregate Market Value of Quoted Investments -

Note 15 
LONG-TERM LOANS AND ADVANCES 
Considered Good, Secured 

Loans to customers 673.37 132.47 

Considered Good, Unsecured 
(a) Loans to customers 13,626.17 11,270.67 

(b) Advance income-tax 52.86 25.59 

(d) Prepaid expenses - -

Considered Doubtful, Unsecured 
(a) Loans to customers 1,035.26 0.02 

Total 15 387.67 11,428.75 

As at As at 

Note 16 March 31, 2023 March 31, 2022 

OTHER NON CURRENT ASSET IRu0ees) (Ruoees) 

(a) Security Deposit 30.09 29.74 
Total 30.09 29.74 

Note 17 
CASH AND CASH EQUIVALENTS 

Balances Wlth Banks 
(i) In Current Accounts 19,383.22 676.27 

(ii) In Deposit Accounts with original malurity less than 3 months* 1,265.75 1,643.23 
Total 20648.97 2 319.50 

Note: Deposit Accounts includes Lien marked FD for PTC transaction of INR 59.32 Lakhs 

~ 
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENI~ 
(i) In Deposit Accounts with original maturity more than 3 months - 49.65 

Total - 49.65 



~ 
SHORT-TERM LOANS AND ADVANCES 

Considered Good, Secured 
Loans to customers• 

2,296.08 2,258.76 

Considered Doubtful, Secured 
Loans to customers - -

Considered Good, Unsecured 
(a) Loans to customers• 38,569.30 23,763.50 
(b) Prepaid expenses 42.21 17.27 
(c) Advance to supplier 33.11 491.78 
(d) Balances with Government Authorities (GST credit receivable) 616.15 341.71 

Considered Doubtful, Unsecured 
Loans to customers 2,587.14 1,112.13 
Receivable from Partners -

Less: Provision for receivable from Partners 
Balances with Government Authorities (GST credit receivable) 296.50 296.50 
Less: Provision for doubtful loans and advances (GST) (296.50) (296.50) 
(The provision for GST Credit has been made as there are no taxable services are provided) 

Total 
Note: 

44143.97 27.985.15 

1) *Includes Interest Accrued and due amounting to Rs. 166.45 Lakhs ( PY Rs. 478.38 Lakhs) 

CURRENT INVESTMENTS 
Investment in Mutual Funds 400.27 -

Total 400.27 -
~ 
OTHER CURRENT ASSETS 
Considered Good, Unsecured 
(a) Interest Accrued but not due on Loans and Advances (Standard Assets) 580.13 68.17 
(b) Accrued Interest on fixed deposits 8.83 1.76 
(d) Others 19.40 9.88 

Total 608.35 79.82 



Avanti Finance Private Limited 

Notes forming part of standalone financial statements (continued ... } 

For the year ended For the year ended 
March 31,2023 March 31,2022 

(Rupees In Lakhs) (Ruoees in Lakhs) 

Note 21 
Interest income 
Interest income on Loans 10,034.37 4,020.36 

10 034.37 4 020.36 
Note22 
Other O~erating Revenue 
Processing fees 718.50 444.48 
Service fee / Revenue 346.70 15.02 

Total 1,065.20 459.60 

Note 23 
OTHER INCOME 
Interest on 

- Fixed deposits with bank 141.76 43.56 
- Income tax refund 1.35 0.75 
- Mutual fund 42.19 

Insurance Receipts 28.76 0.36 
Other Miscellaneus Income 0.00 1.61 

Total 214.05 46.27 

Note 24 
EMPLOYEE BENEFITS EXPENSES 
Salaries and Wages 2,566.67 2,059.12 
Employee Stock option compensation 111.84 0.00 
Gratuity (Refer Note 31) 35.60 24.59 
Contribution to Provident Fund [Refer Note 31] 44.29 32.01 
Recruitment expenses 36.19 27.97 
Staff Welfare Expenses 60.19 46.28 

Total 2,854.78 2,189.97 

Note 26 
FINANCE COST 
Interest expense 4,052.82 1,158.64 
Other borrowings cost 252.27 456.15 

Total 4 305.10 1,614.99 

Note 26 
PROVISION AND WRITE-OFF OF LOAN ASSETS 
(a) Loan assets written off 961.19 1,598.68 
(b) Provision on Loan assets 3,623.31 287.03 
(c) Loan assets written off recovered (247.03) (11.57) 
(d) Provisions for Loan assets written back (330.18) (1,427.77) 

Total 4 007.30 446.38 

Note 27 
OTHER EXPENSES 
Legal and Professional Expenses 1,033.33 758.01 
Payments to auditors (Refer note below) 26.54 18.48 
Stamp duty and filing fees 60.57 132.26 
Sitting fee 19.62 0.00 
Travelling, Conveyance and Food Expenses 116.90 49.07 
Lodging & Boarding Expenses 37.36 19.32 
Membership and Subscription 49.14 30.30 
Bank Charges 17.26 10.23 
Office Expenses 36.23 24.85 
Rent 52.57 29.68 
Miscellaneous Expenses 49.45 7.57 

Total 1,498.96 1,079.76 

Notes: 

Payments to the auditors Include: 
(a) Statutory audit fee 19.62 15.53 
(b) Tax audit fee 3.27 2.94 
(c) Other certifications 3.65 0.00 

~ Total 26.6-4 18.48 



Avanti Finance Private Limited 

Notes forming part of standalone financial statements (continued ... ) 

For the vear ended March 31,2023 For the vear ended March 31 2022 

tt2!!..ll 
{Ruoeea In Lakhal (Rupees In Lakhs) 

LEASING ARRANGEMENTS 

Payments made during the year for rent recognized as expense 
Rent 

52.57 29.68 

Future minimum lease rental payable under non-cancellable lease 
Not later Iha n one year 

37.17 -Later than one year but not later than five years 41.88 -Later than five years - -
Total 79.05 -

t!.!!l!..ll 
EXPENDITURE I~ EQREIGN CURRENCY 
Payment towards software subscription 24.69 15.64 

Total 24.69 15.64 

Note 30 
Rtli11!HI ealill Tranuctlgns 
(i) List of related parties and nature of relationship: 

Nature of relationship Name of related oartles 
Non-executive Director and oromoter Mr. Ratan Tata 
Non-executive Director Mr. Nandan Mohan Nilekani 
Non-executive Director Dr. Vijay Kelkar 
Non-executive Director Ms. Bindu Ananth 
Independent Director Mr. Subramaniam Somasundaram 
Independent Director Ms. Sukanya Krioalu 
Non-executive Director Mr. Annette Austin 
Entities having control over Avanti finance private limited NRJN Family Trust 
WhoQy owned Subsidairy 

Avanti Microfinance Private Limited (AMPL) 

Key management personnel 

Note: Relaled parties have been identified by the management and relied upon by auditors. 
Mr. Rahul Guota /Chief Executive Officer/E.xecutive Director\ 

liil Details of related party transactions durina the vear are aiven below:-

Particulars 
For the year ended March 31,2023 For the year ended March 31,2022 

Issue of shares 
(RU"""S In Lakhs) (Rupees In Lakhsl 

NRJN Famllv Trust [Refer Note 11 1,600.00 551.61 
Mr. Ratan Tata - 900.00 
Unsecured loan taken - -
NRJN Family Trust - -
Asslanment transactions - -
Assionment of Loan portfolio to AMPL 263.50 936.12 
Service fee income on assioned Loan from AMPL 24.62 15.02 
Collection amount oaid to AMPL for asslaned Loan 751.49 399.52 
Remuneration to kev manaaement oersonnel !Refer Note 21 - -Mr. Rahul Guota 373.26 348.88 
Reimbursement of exoenses to kev manaaement personnel - -Mr. Rahul Gupta 
Emolovee stock options 

2.15 2.15 

Mr. Rahul Gupta [Refer Note 31 
Gurantee rKeived 
Gurantee provided to Catalyst Trusteeship Limited by AMPL towards issue of Rs. 100 Crs. Non 
convertible debentures by the Company has been waived off durina the current year -

Note 1: Expense towards gratuity cannot be determined employee wise since the provision is based on the actuarial valuation of the company as a whole, hence the same have 
not been considered in above disclosure. 

liiil Rel@ted Partv Closina balances 
Particulars 

Equity share capital 
NRJN Family Trust 
Dr. Vijay Kelkar 
Mr. Ratan Tata 
Compolsurily Convertible Preference shares 
NRJN Family Trust 
Assignment 
Collections held by assignor (AFPL) 
Amounts receivable from AMPL 

e .. 0 
0 

- • 

As at March 31 2023 As at March 31 2022 
{Rupees in Lakhs) (Rupees in Lakh&) 

13,128.67 13,128.67 
87.46 87.46 

1,687.09 1,687.09 

1,600.00 -
77.85 186.68 

7.83 J.~l 



Avanti Finance Private Limited 

Notes formino part of standalone financial statements (continued ... ) 

M2.!!l1 
121"121ure in atlll!!.I of Emglo~ee Benefit 

a) The Company has recognise<! in the Statement of Profit and Loss for the year ended March 31, 2023 an amount of Rs. 44.29 Lakhs /- {P.Y. Rs.32.01 Lakhs) payment 
towards provident fund as a defined contribution plan. 

b) Defined Benefit Plan 

General description of the plan Gratuity: 

Gratuity Is payable to all ekgible emplOyees of the Company on resignation, death, permanent disablement In terms of the company's graturty scheme. 

Particulars Gratultv Gratuitv 
March 31 2023 March 31 2022 

(A) Change In defined benefit obligation 
"'"""" at the - of the vear 70.94 •o.35 

Interest cost 4.90 4.06 
Current aorvlce co&t 21.44 16.33 
Actuana1 lossl{gain) on obllgatlon 9.26 4.20 
Past Service Cost -
8e1M1frts Paid 
L11bllltv 11 the end of the year 106.54 70.94 

(B) Amount Recognised In the Balance Sheet 
Liabilltv al the encl of the year 
Fair Vakie of Plan Assets at the end of the year -
Present value of unfunded obliQatlon 106.54 70.94 
Unr""""nised Past serv,ce cost - -
Amount Recognised In the Balance Sheet 106.5" 70.M 

{C) Expen1ea Recognised In the statement of Profit and Lon 
Current Service cost 21.44 16.33 
Interest cost 4.90 4.06 
Net Actuarial loss/(galn) to be recoonized 9.26 4.20 
Past Service Cost 
Expenae1 Recognise<! In statement 01 Profit and Loa• 35.60 24.59 

(D) Actuarlal Aasumotlon1 
Discount Rate (p.a.) 7.49% 6.~ 
Salary tnaement Rate lo.a.) 10.00% 10.00% 

Sensitivity analysis 
Aaaumotiona Discount rate Impact Salary escalation imoact 
SenslUvtty level 0.5% lnaease 10.S'l<o Deaease 0.5% lnaease 0.5% Decrease 

llm= on defined """"ation D1.Bn (4.99) 5.44 3.10 12.89) 

Exoected benefit payments for future years 
With In next 12 months 3.80 
Between 1 to 5 years 39.79 
5th vear onwards 242.54 
Total 286.13 



Avanti Finance Private Limited 
Notes forming part of standalone financial statements (continued ... ) 

Note 32: Annexure II - Schedule to ttte Balance Sheet 

(Rupees In Lakhs) 
[Schedule to the Balance Sheet of a Non Banking Financial Company as n,qulr9<1 In terms of paragraph 18 of Muter Direction - Non-Banking Financial Company-Non-Sy11emic1lly 
Important Non-Otposit taking Company (Reserve Bank) Directions, 2016) 

As II March 31 2023 As st March 31 2022 
Liabilities side Amount Amount Amount Amount 

outstandlna overdue outstanding overdue 
(1) Loans and advances avalled by the non- . . . 

banking financial company inclusive of interoct ~ccruod th•,.,," but "ot 
paid: 
(a) Debentures : Secured 13,000.00 11,700.00 . 

: Unsecured 5,800.00 . 3,300.00 . 
(other than falling within the meaning of public . . . . 
deposits•) 

b) Delooed Credits . . . 
cl Term Loans 32,431.64 . 11,160.55 

(dl lntor-=rnarate loana and borrowina . . 
e) Commercial Paoor . 
I) Public Deoosits• . . . 

Ito) Other Loans (sDAcifv nature) . . . 
• Please see Note 1 below . . . . 

(2) Break-up of (1)(1) above (Outatanding . . . 
public deposits inclusive of interest accrued thereon but not paid) : 

a\ In the fonn of Unsecured debentures . . . . 
(b) In the fonn of pa,tly soeured debontures I.e. debentur" wha<e there ,s . . . 

a shOrtfal in the value ol 
aecurtty 

C) Olhor oubllc deoo81ts . . . 
• Please see Note I below 

Assets side Amount outstandlna Amount outstanding 
(3) Break-up or Loans and Advances induding bitts receivables (Olhe< than those 

Included In ( 4) below) : 

a\ I Secured 2,969.45 2,391.23 
(bl Unsecured 55,817.87 36,146.32 

(4) Break up of Leased Assets and sloek on 
hire and other assets counting towards asset financing activities 

~) Lease assets includlno lease rentals under sundl)' debtors : . 
la) I Financial lease . . 
(b) IOOAr:atinn lease . . 

(11) Stoel< on hire lndudlll<I hire charges unaer sundrv debt()($ : 
lal I Assets on hire . 
lb) I Reoossessed Assets 

(IH) Other loans countino towards asset financino activities . 
(al I Loans Where assets have been repossessed . 
(b) I Loans other than (a) above . 



(5) Break-uo of Investments 
Current Investments 
1. Quoted 

(i) Shares . . 
a) EQuitv . . 
b) Preference -

/Ill Debentures and Bonds 
-

liiil Unlls of mutual funds 400.27 . 
livl Government Securities . 
(v) Others /olease soeciM -

2. Unouoted 
(i) Shares 

Ila) Eoullv 
{bl Preference 

-

{oj) Dobontures and Bonds 
. 

/Iii\ Units of mutual funds 
. 

-
(iv) Government Securities -

-
Iv\ Others (please specnv1 

. 
. 

Lona Term Investments 
-

t. Quoted 
(I) Share 

a) Eauitv 
(bl Preference 

- -
(ii) Debentures and Bonds -

-
(iii) Units of mutual funds 

-
-

(iv) Government Securities 
-
-Iv) Others /please sn,w;M - . 

2. Unauoted 
(i) Shares 

(a) Equity 3,951.61 3,951.61 
bl Preference - -

Cii) Debentures and Bonds -
(iii) Units of mutual funds 
/Iv) Government Securities -
Iv\ Others (please soecifv) - -(6) Borrower group-wise classlflcatlon of assets financed as in (3) and (4) above : 

Please see Note 2 below 

Category Amount net of orovlslons Amount net of orovlslons 
Secured Unsecured 

1. Related Parties •• 
Total Secured Unsecured Total 

(a) Subsidiaries - - - -(bl Companies in the same arouP - - - - -
(c) Other related Parties - - - -

2. Other than related oarties 2,957.57 52 206.44 55,164.00 2,365.15 35,822.22 6,222.53 
Total 2,957.57 52,206.44 55,164.00 2,385.15 35,822.22 6,222.53 

(7) lnvostor group-wise classification of all Investments (current and long term) in ahanta and securities (both quoted 
and unquoted) : 
Please see note 3 below 

Category Market Value/ Break Book Value (Net of Market Value / Break Book Value (Net 
up or fair value or Provisions) up or fair value or of Provisions) 

NAV NAV 

1. Related Parties •• 
(a\ I Subsidiaries 751.71 3,951.61 2,811.90 3,951.61 
lb\ Comoanies in the same orouo - - -
(cl Other related oarties . 

2. Other than related oartles - -
Total 

••As~ Accountlnq Standard of ICAI (Please see Note 3) 
(8) Other Information 

Particulars Amount Amount 
(i) Gross Non-Performinq Assets (Refer Note 4l 

/al Related oarties -
(b) Other than related parties 3,622.39 1.112.15 

(ii) Net Non-Pefformlnq Assets 
(al Related oarties -
lb\ Other than related oarties (Refer Note 5\ 219.84 781.97 

Ill) Assets aCQuired in satisfaction of debt - . 
Notes: 

1. As defined in ooint xix of oaraQraph 3 of Chapter -2 of these Directions. 
2. Provisionina norms shall be applicable as oresc~bed In tnese Directions. 
3. All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and other assets as also assets acquired in satisfaction of debt. However, 

market value In respect of quoted investments and break up I fair value I NAV in respect of unquoted investments shall be disdosed irrespective of whether they are dassified as long lerm or 
current in (5) above. 

4. All Loans where Davs oasl due is greater than 90 Davs is considered as Nan-Performloo Assets 
5. Net Non-Performing Assets is Rs. NIL for P.Y. because 100% provision has boon made for Non-Pefformlng Assets 



(9) Restructuntd account details 

Particulars• Stand1rd Sub-Standard Doubtful LOH Total 

1 Restructured Accounts as on April No. of borrowers 763 476 . 
1 of lhe FY (openlna fiaures)• Amount oulstandlna 79.90 42.63 . 

Provision thereon 0.20 4.26 . 

2 Fresh restructumg during the year No. of borrowers . . 
Amount outstandina . . . 
Provision thereon . . . 

3 Upgradations to restructured No. of b()(1'owen; 3 . . . 
standanl cat8llO!Y durina the FY Amount outstandina 003 . . 

Provision thereon 0.00 . . 

4 Restructured standard advances No. of borrowers . . . 
which cease to attract higher Amount outstandina . . . 
provisioning and / or addijional nsk Provision lhereon . . . 

5 Downgradatlons of restructU<ed No. of borrowers . 23 . . 
accounts durinn the FY Amount outstandlna . 4.27 . . 

Provision thereon . 0.43 . 

6 Write-offs al restructured accounts No. of borrowers 16 187 394 . . 
dunog the FY Amount outstandina 0.06 27.42 38.68 . . 

Prov,sion thereon 0.00 2.74 38.68 

6 Restructured Accounts as on No. of borrowers 116 23 . . 
March 31 of the FY /dosioo flaures·) Amount outstandlna 10.97 4.27 . . . 

Provision thereon 0.04 0.43 . 

Note: 
•company has not done any Corporate debt restructuring and SME debt retructuring as at March 31, 2023 

(10) Sectoral Exposure 

Sectors March 31 2023 March 31 2022 
Total Exposure Groaa NPA'a % of Groaa NPAa Totll Expoaure GroasNPA'I % of Groaa NPAs 

to total exposure to total exposure 

1. Agriculture & Allied AcUvlUH 3 263.87 2.86 0.09% 3 590.11 598.94 17% 

2. lndustrv 
3. Servic&s 
4. Personal Loans 
• Housina Loans 
• Non-Houalna Loans 
Total Pe,..onal Loans 
5. Others ILlvellhood Loanal 55 523.44 3 619.53 6.52% 34 941.44 513.21 1% 



(11)_ Disclosure of complalnts 

Top nve grounds of complaints received from customers during the year ended March 31, 2023 

Grounds of complaints Number of complaints % lncn111el Number of complaints 
pending at the 
beginning of the year 

received during the dec,.,..ae in the 

year number of 
complaints 
received over the 

2 3 ' 1. Disbursement NA 
2. PMAY Sut>stnv 
3. Fore-Closure letter NA 
4. ADOlicatlon I Roi NA 
5. Fees and Charaes 
6. Loan Documenls 
7. Statement Related NA 
8. Others 13 
Total 17 

Top five grounds of complaint• received from customers during the year ended March 31, 2022 

Grounds of comolalnts Number al comolainta Number of comolaints % increase/ 
2 3 ' 

1. Disbursement NA 

2. PMA Y Subsldv 
3. Fore-0osure letter NA 
4. Annlication / Roi NA 
5. Fees and C"81'aes 
6. Loan Documents 
7. Statement Related NA 
8. Others 4 
Total 4 NA 

(12) Public disclosure on liquidity risk 

a. Funding ConcentraUon based on significant counteroartv (both deoosit and borrawinasl 
No. of Slgnmcant Amount 
Counterpartles 

%Of Total 
Uabllltlea" 

13 48,089.97 

b. Top 10 borrowings (amount In Rupees and % of total borrowings) 

Amount I% of Total Borrowings I 
43,593.44 

c. Funding concantraUon based on aianificant lnatrument I oroduct: 

Sr Name of the instrument t Year ended March 31• 
No 2023 

% of Total LiabllillH" 

1 Term Loan 
2 Non-Convertible Debenlures 

If secured and unsecured\ 
3 Comni Knrilv convertible deben1ures 

32,431.84 53% 

16,300.00 27% 

2,500.00 4% 

# Pnncipal Outstandng as on 31st March 2023 • Total liability exdudes equity 

d. Stock Ratio.: 
Other short-term liabilities, K any as a % of total public funds, total external iabilities and total assels 

ParUcular As at March 31 2023 Aa at March 31 2022 

Other Sho<1-term Uabilitv 1,364.07 846.67 

Total external Llabilitv 60,818.63 30 606.20 
% of total Uabllltv 2.24% 2.77% 

Total Asset 85805.14 45,894.95 
% of Total Asset 1.~ 1.84% 

• Total external liabllllv exClu<les equity 

79% 

308% 

235% 

Number of complaints Of 5, number of 
pending at the end of complaints 
the year pending beyond 

30 day 

5 6 

Number of comntalnts Of 5 number of 
5 6 



AvanU ~Inane• Private Llmtto<I 

Not.a forming part of atandalono the financial atatomenta 
I 

- U Dlscloauru on Employee ahlre based payments 

Nott Partlculua 

33 Employee Stock Option Scheme 

1) In lhe wclf1IOf'dinalY gene,.. meei,ng 11e1c:t on Janu,ay 14, 2021 lhe sh~~ tho -.e ot EmptoyM t10Ck options unaer lhe Sdlome IIUed • 2020 Avand Employee Slod< Option Plan" 
(ESOPA) 

The ESOP A allows the issue ol options 10 employee, of lhe Company and ~• oubaidiaries (wllelher In India or eb(oad). eacr, option comprise• one underlying equity share. 
Ai per Ille ~ome. lhe Remuneration/ Compensation Committee grants tile options to the employees deemed oligible. The exercise price o1 each option is Rs 10 per share or such price/s as may 
be delemlined by lhe Compenaation Committee In the event of 'Change In Capital Structuno' or 'Corporate AcUon' The optiono granted vesl over • penod of 1 yea,1 from lhe data of lhe grant in 
p<oportionl apaclt!ed in lhe Scheme. Options may be OXefCsed Wllhin 4 _. ol vesllng 

The dill...- between the fw pnce of the lhl(e unaet1yl,g lhe options granted on lhe dale ol grant ol option and lhe exemae pnce of lhe Ol)bOn (being lhe lnlnnaic value of lhe option) repre1en1Jng 
Stock compenaalion expenae 11 expensed over Ille vesting penod. 

b) Employee stock options delalla as on lhe balanoo sheet date are as folows: 

Particulars During the yur -.I Outing the yur ended 
31 Morch 20ZS 31 March 2022 

Option• Welgh1od averao- Option■ Weighted average exen:la• 
(Numbera) exerc,ae p,tc;e per option (Numbers) prlc1 per option (Ra,) 

(Ra.) 

Option OUUlaf\dong at lhe beg1ntW,o ol lhe year- 3,36, 17 813 0 3,55, 10,000 

-ESOPA 

Granted mmg lhe yea,: 

-EsoPA 54 15,3115 12 71 10 

Exercised dunng the year 
-ESOPA 18,00,000 1000 

lapsed during lhe yea~ 
-ESOPA 

Forfeltsd dUMQ lhe year 
-ESOPA 1.50,000 18,92,187 

Opt10ns outstanchog at the and of the year: 

-ESOPA 3,70.83, 178 1041 3,36, 17,813 10 

Vested 4unng lhe year. 
-ESOPA 1412.838 1,72,07,190 

Options aveaabl<I for grant 

-ESOPA 1.11,16,822 1,63,82, 187 

The weighted average share price at lhe date of exerose for lt«k options 

Range ol exerose """'° tor optlOns outstanding at lhe end of lhe year 

The fair value of ••_5h option is estimated on lhedate of grant based on the following dssumpUons: - -- R~n.e:-,e--
P.uticuLus 
1. Risk ln,e interest r•t• ('\) 7.1~ 

2. Expected life 4.5 years 

3. Expected volatility ("4) 66.00% 

The compensation cost of 110ek Ol)bons granted lo employee• has been accounted by the Company uslng lhe Intrinsic value method. Had Ille oompensatlon oott for lhe Company'• atock baaed 
compenul,on plan been dol- a, per felr v- -- (cale<llated ue,ng Bleck $cholN 0pllom PnCing Moelel), lhe Company's LOH -,Id be ~he< by Rs 226.59 Lakl1s (Pre1IIOUS Ye.; 
Pmfit after Tax_. by Ro "83 52 l..akha) and profit per shaf'I as reported_., be_. u WICIICated below' 

Partlcula,.. 2023 l(l:tl 

Profitl{Loas) after tax (0.094) (291C) 

Md" Total llod< based c;ompenaabon expense under intmllC value based melhod 

Less. Total tlOCk based compeNatlon expense determined under lair value based method 221 ~ 

Adjusted net profitl(loss) 10.,201 13.3811) 

Basic loss per share (in Ra.) 

·Asreponed ,~oc, (202) 

-Adjutled 1• 19) 1236) 

Olluted p<oW(lo"") per share (WI Rs.) 

- As report9d 1404) 12"02) 

- Adiuated 14101 1236} 



Avanti Finance Private Limited 
Notes forming part of financial statements (continued ... ) 

Note 34 
Basic and Diluted earnlnas =r share (EPSl 

Particulars 
For the year ended March 

31,2023 
For the year ended March 

31,2022 
Profrt/(Loss) after tax attributable to equity shareholders 
No of Weighted Average Equity Shares outstanding during the period{Basic) 
No of Weighted Average Equity Shares outstanding during the period {{including dilutive 
potential equity shares)) 
Total number of equity share outstanding atend of year 
Nominal Value of Equity Shares {in ·) 

Basic profiU{loss) per share {in~) 
Diluted orofiU(loss) oer share 

Note: 

(6,093.74) 
15,06,88,494 

26,52,43,911 
15,08,32, 193 

10 

(4.04) 
14.04) 

(2,914.04) 
14,43,79,085 

27,85,17,446 
15,08,32, 193 

10 

(2.02) 
(2.02) 

The effect of conversion of 0.001 % Non-Cumulative Compulsorily Convertible Non-Redeemable Preference Shares, Compulsorily Convertible Debentures 
and Employee Stock options while computing loss per share for the year ended 31.03.2023 were anti-dilutive. hence not considered. 

Note 35 
The company operates as a Non-Banking Finance Company, to provide on lease, leave and license. or hire purchase basis or on any other basis. and to 
undertake and or arrange or syndicate all types of business relating to financing social sector. consumers, Individuals, Industry and corporates financing for all 
kinds of plant. equipment, machinery, vehicles and any other moveable and immovable properties. 
These, in the context of Accounting Standard 17 on Segment Reporting, are considered to constitute one single primary segment. 
Further, business of the Company is within India, hence, there is no geographical segment. Accordingly, disclosure of information as per AS-17 is not 
required. 

Note 36 Commitment and Contingent Liability 

{a} Other commltmont: Commitment towards Loans sanctioned before March 31, 2023 but not disbursed is Rs. 74.75 Lakhs {P.Y. Rs.Nil). 

(b} Contingent Liability: Claims against Company not acknowledged as debts as at March 31, 2023 is Nil (P.Y. Rs.Nil) 

Note 37 
The Company has received assessment order under section 143(3) for the AY 2021-22 on December 22, 2023, where by the department has reduced the 
brought forward loss of the company by INR 132.63 Lakhs. The Company has filed appeal before CIT{A) against the order under section 143(3). 

Note 38 
Additional Regulatory Information under MCA Notification dated March 24, 2021 
a. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami property 
under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder. 

b, Additional Information where borrowings are from banks or financial institutions: 

(i) The quarterly returns and statements of current assets filed by the Company with banks or financial institutions, wherever required as per term sheet for the 
quarter ended June 22, Sept 22 and Dec 22 are in agreement with the books of accounts. Further for quarter ended Mar 23 the company has filed the 
provisional return and statement which will be revised subsequently based on audited numbers; 

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance sheet date. 

c. Wilful Defaulter; The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender. 
d. Relationship with Struck off Companies : During the year, the Company does not have any transactions with the companies struck off under section 
248 of Companies Act, 2013 or section 560 of Companies Act, 1956. 

e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings. there are no charges or satisfaction pending for 
registration with ROC beyond the statutory period. 
f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (67) of section 2 of the 
Act read with Companies (Restriction on number of Layers) Rules, 2017. 



g. Ratios: 
S.No Particular March'2023 March'2022 % of Change 

a Current Ratio 2.31 5.03 -54% 
b Debt Equity Ratio 2.05 1.86 10% 
C Debt Ser.tice Coverage Ratio -1.50 -2.51 -40% 
d Retum on Equity -24% -19% 28% 
e Invent()()' Tumover Ratio NA NA NA 
f Trade Receivables Tumover Ratio NA NA NA 
g Trade Payables Tumover Ratio NA NA NA 
h Net Capital Turnover Ratio 26.85% 16.49% 63% 
i Net Profit Ratio -60.73% -72.48% -16% 
j Return on Capital Employed -2.46% -3.89% -37% 
k Return on Investment -75.26% -75.26% 0% 

Details of Items included in Ratio comoutation 
S.No Particular Particular 

a Cu,-rent Ralio Current assets/Current Liability 

b Debt Equity Ratio Total Deb11Shareholders Equity 
C Debt Ser.tlce Coverage Ratio Earnings availabe for debt ser.,ices/Debt Ser.tices 
d Return on Equity Net Profits after taxes - Preference Dividend (if any)/Average Shareholder's Equity 
e Invent()()' Turnover Ratio Company does not have Inventory to calculate these ratio 
I Trade Receivables Turnover Ratio Company does not have Trade Receivable to calculate these ratio 
g Trade Payables Turnover Ratio Company does not have net credit purchase to ca/cwite these ratio 
h Net Capital Turnover Ratio Revenue from Operation/Average Wonting Capital 
I Net Profit Ratio Net operating Income I Revenue from Operation 
j Return on Capital Employed Net Operating Income/ (Total Assets - Current Liabii:tis) 
k Return on Investment MV(T1 )-MV{TO)/MV(TO) 

Exolanation shall be provided for anv chanae in the ratio bv more than 25% as comoared to the nreceedina vear 

a Current Ratio Toe company's loan assets is Increased due to Increased business an<l accordingly Current assets Is on a higher side. which is resulting In increased current 
ratio 

b Debt Ser.tice Coverage Ratio 
Total debt of the Company has increased. Which Is resulting in change of Debt ser.,ice coverage ratio by more than 25% 

C Net Capital Turnover Ratio 
Due to Increased business during the Financial year, revenue from operation has increased Which Is resulting in better net capital tumover ratio 

d Net Profit Ratio Due to increased business during the Financial year, revenue from operation has increased and net operating is decreased. which Is resulting in cllange or 
net profit raUo by more than 10% 

h. Compliance with approved Scheme(s) of Arrangements: The Company has no entered in any such arrangments during the year 

i. Utilisation of Borrowed funds and share premium: During the financial year ended March 31, 2022, other than the transactions undertaken in the normal 
course of business and in accordance with extant regulatory guidelines as applicable. 

(i). No funds (which are material either individually or in the aggregate) have been advanced ar loaned or invested (either from borrowed funds or share 
premium or any other sources or kind of funds) by the Campany ta or in any other person ar entity, including foreign entity ("Intermediaries"), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; (ii). No funds (which are material either individually or in the aggregate) have been received by the Company from any person or entity, 
including foreign entity ("Funding Parties"), with the understanding, whether recorded in writing ar otherwise, that the Company shall, whether, directly or 
indirectly, lend ar invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries') or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

j. Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as 
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax 
Act, 1961). Also, there are nil previously unrecorded income and related assets. 

k. Details of Crypto Currency or Virtual Currency: The Company has not traded ar invested in Crypto currency or Virtual Currency during the financial 
year. 

Q.'B~,T~~9" 

-i•MUMBAl_g 

C.A- * 



Note 39 
~mpany is consecutively incurring losses from past two years, hence there is no liability towards CSR activities as specified under Section 135 of the 
Companies Act, 2013. 

Note40 
The Company ('the assignor') has entered into loan assignment agreements with Avanti Microfinance Private Limited ( "the assignee) for a consideration of 
Rs. 263.49 Lakhs. Accordingly, a total loan portfolio of 1620 loans have been transferred by the Company. 

On the payment of the purchase consideration by the Assignee, the assignor sells, transfers, assigns and conveys, to the assignee and the assignee 
aCQuires the receivables from the assigned assets together with all rights, title and interest therein such that the assignee will hereafter be deemed to be the 
legal owner of the assigned assets except the rights that are personal in nature or which form a part of the retained shared as required by extant RBI 
regulations. The assignee assumes all responsibilities and liabilities of the assignor with respect to or in connection with assigned assets, under or pursuant to 
the underlying documents. The underlying documents are continuing in the name of the assignor. The assignor will only be an agent for the purposes of 
managing, collecting, and receiving payment of the receivables from the assigned assets for which the assignor will get service fees. 

~ 
The figures of the previous year have been regrouped/ restated wherever necessary to correspond with those of the current year. 

In terms of our report attached 

For M. P. Chitale & co. 

Signature to Notes 1 to 39 

For and on behalf of the Board of Directors 

~ \..A.---

Mr. Nandan Mohan Nilekani 
Director 
DIN: 00041245 
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~.~<t-
Ms~ashi P. Bahirsheth 
Company Secretary 

M,RJ~0\f 
Director 
DIN: 09247626 




