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NOTICE

NOTICE is hereby given that the Eighth Annual General Meeting (the ‘Meeting’ or ‘AGM’) of
the shareholders of Avanti Finance Private Limited will be held at a shorter notice via video
conference on Friday, September 27, 2024 at 11.00 a.m. IST to transact the following
business.

ORDINARY BUSINESS

. To consider and adopt the Audited Financial Statements (including Standalone and

Consolidated Financial Statements) of the Company for the Financial Year ended March
31, 2024 and the Reports of the Board of Directors of the Company and the Statutory
Auditors thereon, including Annexures thereto

To consider and, if thought fit, to pass with or without modification(s), the following resolution
as an Ordinary Resolution:

“RESOLVED THAT the Audited Financial Statements (including Standalone and Consolidated
Financial Statements) of the Company for the Financial Year ended March 31, 2024 and the
Reports of the Board of Directors of the Company and the Statutory Auditors thereon, including
Annexures thereto be and hereby considered and adopted.”

. To appoint M/s Varma & Varma, Chartered Accountants (Firm Registration No. 004532S)

as the statutory auditors of the Company

To consider and, if thought fit, to pass with or without modification(s), the following resolution
as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of section 139 and 142 of the Companies Act,
2013 read with the Companies (Audit & Auditors) Rules, 2014 and other applicable provisions
of the Companies Act, 2013 read with rules made thereunder (including any statutory
modification(s) or re-enactment thereof for the time being in force) and based on the
recommendation of the Audit Committee and the Board of Directors, M/s Varma & Varma,
Chartered Accountants (Firm registration number 004532S), be and are hereby appointed as
the statutory auditors of the Company to hold office from the conclusion of this Annual General
Meeting held for the financial year ended March 31, 2024 till the conclusion of the 3™
consecutive Annual General Meeting for the financial year ending March 31, 2027 on such
remuneration and out of pocket expenses as may be fixed by the Board of Directors in
consultation with the Auditors;

RESOLVED FURTHER THAT each of the Directors of the Company and/or the Company
Secretary be and is hereby authorized for and on behalf of the Company, to do all such acts,
deeds and things as may be required to give effect to the foregoing resolution, including filing
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of requisite e-forms with the Registrar of Companies and to sign, issue and deliver a certified
true copy of the foregoing resolution to any concerned authority or person, as may be required.”

SPECIAL BUSINESS

. To take note of appointment of Mr. Anirudh Jagdish Sarda (DIN: 06453012), as Nominee

Director of the Company

Mr. Anirudh Jagdish Sarda was appointed as nominee director of the Company at the meeting
of the Board held on February 07, 2024.

The members are requested to take note of the same.

. To take note of appointment of Mr. Jeroen Bart Nicolaas Meerburqg (DIN: 10684231), as

Nominee Director of the Company

Mr. Jeroen Bart Nicolaas Meerburg was appointed as nominee director of the Company at the
meeting of the Board held on August 24, 2024.

The members are requested to take note of the same.

To approve the adoption of the Revised Articles of Association, in substitution, in full,
of the existing Articles of Company

To consider and if thought fit, to pass the following resolution as a SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Section 5 and Section 14 and all other
applicable provisions of the Companies Act, 2013 (“Act”) and Companies (Incorporation)
Rules, 2014 made thereunder (including any statutory modification(s) or re-enactment
thereof, for the time being in force), consent of the shareholders of Avanti Finance Private
Limited (“Company”) be and is hereby accorded to amend and restate the existing articles of
association of the Company in terms of the shareholders’ agreement dated August 27, 2024
(“SHA”) executed amongst the Company, Avanti Microfinance Private Limited, Rabo
Partnerships B.V., IDH Farmfit Fund B.V, OikoCredit, Ecumenical Development Cooperative
Society U.A., Bill & Melinda Gates Foundation, Nomura Capital (India) Private Limited, Waao
Partners LLP, MI India Capital and Investment Private Limited, Mr. Naveen Kukreja, Mr.
Kewal Krishan Nohria, Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, Sak Industries Private
Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN Family Trust
represented by Entrust Family Office Legal & Trusteeship Services Private Limited, with the
amended and restated articles of association as placed before the shareholders, and such
amended and restated articles of association be adopted as the articles of association of the
Company, in substitution for and to the exclusion of all the previous articles of association of
the Company;
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RESOLVED FURTHER THAT each of Directors of the Company or the Company Secretary
be and are hereby severally authorised to sign, submit, file the necessary documents and do
all such acts, deeds and things arising out of or in connection with the foregoing resolution,
including without limitation, filing Form MGT-14 with the jurisdictional Registrar of Companies
and signing, issuing and delivering a certified true copy of the foregoing resolution to any
concerned persons and making necessary filings with any authorities, as may be required.”

. To: (a) approve the issuance of Series B2 Tranche 2 Subscription Securities in

accordance with applicable law;

(b) approve the draft of the private placement offer cum application letter for issuance
of Series B2 CCPS (in Form PAS-4) in accordance with the Companies Act, 2013 (‘Series
B2 CCPS Offer Letter’);

(c) authorise the Directors to issue and execute the Offer Letter

To consider and if thought fit, to pass the following resolution as a SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Sections 42, 55, 62(1)(c) and other
applicable provisions of the Companies Act, 2013 read with Rules 9 and 13 of the Companies
(Share Capital and Debentures) Rules, 2014 and Rule 14 of Companies (Prospectus and
Allotment of Securities) Rules, 2014 and other applicable provisions, if any, of the Companies
Act, 2013 (including any statutory modification(s) or re-enactment(s) thereof, for the time being
in force), the rules framed thereunder, the applicable regulations, notifications, circulars,
master circulars etc. issued by the Reserve Bank of India (the ‘RBI’) under the Foreign
Exchange Management Act, 1999, as amended from time to time or any other law for the time
being in force (including any statutory modification or amendment thereto or re-enactment
thereof for the time being in force), the memorandum and articles of association of Avanti
Finance Private Limited (‘Company’), the consent of the members of the Company is hereby
accorded to the terms and conditions as set out under the Series B2 securities subscription
agreement to be entered into between the Company, Rabo Partnerships B.V., IDH Farmfit
Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, Sak
Industries Private Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN
Family Trust represented by Entrust Family Office Legal & Trusteeship Services Private
Limited (‘Series B2 SSA’), the approval of the shareholders of the Company be and is hereby
granted for offer and issue of 1,12,03,879 Series B2 compulsorily convertible preference
shares (‘Series B2 CCPS’) of face value of INR 10 (Indian Rupees Ten only) per Series B2
CCPS, on the terms and conditions as mentioned in the Series B2 SSA, aggregating to INR
35,52,75,003.09/- (Indian Rupees Thirty Five Crores Fifty Two Lakhs Seventy Five Thousand
Three Rupees and Nine Paise), in physical form on a private placement basis to the following
identified subscribers:

Name and Details of the Type of Security | Number of Total Amount
Subscribers Securities (in INR)
NRJN Family Trust Series B2 CCPS | 29,44,655 9,33,75,010.05

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355



AVANTI

FINANCE

Rabo Partnerships B.V. Series B2 CCPS | 17,66,793 5,60,25,006.03
IDH Farmfit Fund B.V. Series B2 CCPS | 29,44,655 9,33,75,010.05
Mr. Kewal Krishan Nohria Series B2 CCPS | 7,09,555 2,24,99,989.05
Mr. Ajay Kumar Aggarwal Series B2 CCPS | 14,19,111 4,50,00,009.81
Mr. Rajat Goenka Series B2 CCPS | 7,09,555 2,24,99,989.05
fifnkit'gjusmes jvate Series B2 CCPS | 7,09,555 2,24,99,989.05

RESOLVED FURTHER THAT pursuant to requirements of Rule 9(2) of Companies (Share
Capital and Debentures) Rules, 2014 the following are the rights, terms & conditions and other
details with respect to the said Series B2 CCPS:

1.1. Each Series B2 CCPS, so issued and allotted shall be a fully paid-up compulsorily
convertible preference share of the Company having a face value of INR 10 (Indian
Rupees Ten only) and shall be subject to terms of the Shareholders’ Agreement and other
Transaction Documents and that provisions relating to redemption of preference shares
will not be applicable since the said Series B2 CCPS are compulsorily convertible in
nature.

1.2. Dividend:

(i) Each holder of Series B2 CCPS shall be paid a cumulative preferential annual dividend in
an amount equal to 0.001% of the face value of the Series B2 CCPS held by such holder
of Series B2 CCPS, pari passu to holders of Series A CCPS, Series A1 CCPS, Bridge
CCPS, Series B CCPS and Series B1 CCPS and in preference and priority to the payment
of any dividend in respect of all Equity Shares. In the event that the preference dividends
exceed the return permitted under Applicable Law, the dividends or other distributions to
the holders of the Securities would also be capped accordingly.

(i) In the event the profits available for distribution are not sufficient to pay the full amount of
the dividend due for payment in any financial year, then such unpaid dividend shall be
accumulated and shall be payable in the following financial year, to the extent the
Company has profits available for distribution.

(i) Without prejudice to the foregoing and in addition to the same, if dividend is declared on
the Equity Shares or any other class of Securities, other than CCPS, whether in excess of
0.001% per annum or not, the holders of Series B2 CCPS shall be entitled to participate
in such dividend on a pari passu basis along with the holders of the Equity Shares or any
other class of Securities on an ‘as if converted’ basis, along with holders of Series A CCPS,
Series A1 CCPS, Bridge CCPS, Series B CCPS and Series B1 CCPS.
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(iv) Upon conversion of the Series B2 CCPS into Equity Shares, holders of Series B2 CCPS
shall be entitled to participate in the dividend on the Equity Shares, on a pari passu basis
with the holders of Equity Shares.

(v) The amount payable as dividend on Series B2 CCPS in any financial year shall be the
amount that has accrued since the day on which the last dividend was paid from the date
of issue of the Series B2 CCPS.

1.3. Conversion of Series B2 CCPS:

(i) Conversion Ratio: Each Series B2 CCPS shall be convertible into 1 (one) Equity Share of
the Company at the option of the holders of Series B2 CCPS, subject to adjustments on a
proportionate basis for stock splits, consolidations, stock dividends, bonus shares,
recapitalisations and other similar occurrences.

(i) Compulsory Conversion: Each Series B2 CCPS shall automatically convert into Equity
Shares of the Company in accordance with the conversion ratio provided in Paragraph
1.3(i) above, 1 (one) day prior to expiry of 20 (twenty) years from the date of its issuance
and allotment (“Compulsory Conversion Event”). It is hereby clarified that the Series B2
CCPS shall not compulsorily convert into equity shares in any event other than the
Compulsory Conversion Event.

(iii) Notice of Conversion: Each holder of Series B2 CCPS shall provide a written
communication to the Company regarding the exercise of its option to convert Series B2
CCPS held by it into Equity Shares of the Company.

Provided however that —

(a) in the event the conversion into Equity Shares as contemplated under this Paragraph
1.3 is not permitted under Applicable Law, the Parties shall forthwith take all
necessary steps (including waiving their statutory entitlements) to implement an
alternate mechanism permissible under Applicable Law to give substantively the
same effect as would have been available to the holders of Series B2 CCPS if such
conversion into Equity Shares was permissible under Applicable Law;

(b) the conversion into Equity Shares as contemplated under this Paragraph 1.3 shall be
proportionately and appropriately adjusted (as required) for any Adjustment Event;

(c) no fractional shares shall be issued upon conversion of the Series B2 CCPS and the
total number of Equity Shares to be issued post conversion of the Series B2 CCPS
shall, subject to Applicable Law, be rounded off to the nearest whole number;

(d) upon conversion of the Series B2 CCPS, the holders of Series B2 CCPS shall be
issued Equity Shares and shall not be required at the time of conversion of Series B2
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CCPS into Equity Shares to pay any amount to the Company towards such Equity
Shares; and

(e) All Equity Shares issued as a result of conversion of Series B2 CCPS shall be free
and clear of all encumbrances and shall rank pari passu with the outstanding Equity
Shares.

Conversion Actions: Upon receipt of a written communication from a holder of Series B2
CCPS of its intention to convert Series B2 CCPS held by it into Equity Shares or upon
occurrence of the Compulsory Conversion Event, the Company shall take all actions
necessary to effectuate the conversion of the Series B2 CCPS into fully paid up Equity
Shares including but not limited to: (a) holding a Board meeting to authorise the issue of
fully paid up Equity Shares to relevant holder of Series B2 CCPS; (b) issuing and delivering
to the relevant holder of Series B2 CCPS, certificates for the number of Equity Shares to
which it is entitled upon such conversion; (c) the cancellation of the share certificates
and/or any other instrument representing such Series B2 CCPS; (d) registering the names
of the relevant holder of Series B2 CCPS as the legal and beneficial owner of the Equity
Shares in the statutory registers of the Company; and (e) doing all such reporting and
filings with the relevant Governmental Authority as required under Applicable Law for the
conversion of Series B2 CCPS into Equity Shares.

Senior rights: The senior rights and liquidation preference specified in Clause 11 of the
Shareholders’ Agreement shall be available to the holders of Series B2 CCPS both at the
time when the Series B2 CCPS held by them continue as such, or when the same are
converted into Equity Shares in accordance with the provisions of the Shareholders’
Agreement.

Each Series B2 CCPS shall have voting rights equivalent to 1 (one) Equity Share of the
Company (“CCPS Voting Ratio”):

Provided that if pursuant to Applicable Law or for any other reason, the Company is unable
to recognise the voting rights (as provided above) of the holders of Series B2 CCPS, the
Founders and the other Shareholders holding Equity Shares shall exercise such portion
of their voting rights (as attached to their Equity Shares) commensurate with the voting
rights attributable to the Series B2 CCPS (per the CCPS Voting Ratio) in the manner
instructed by the Series B2 CCPS holders. The obligation of the Founders and such other
Shareholders to exercise their voting rights as aforesaid shall be pro-rated in accordance
with their inter se shareholding in the Company. In any general meeting of the Company,
the calculation of votes in respect of any matter placed before the Shareholders shall not
be complete unless the votes of the holders of Series B2 CCPS (pursuant to exercise of
voting rights by the Founders and other Shareholders on the instructions of the Series B2
CCPS holders in the manner set out hereinabove) are counted.

In the event that the proposed conversion of Series B2 CCPS pursuant to Paragraph 1.3
above triggers the requirement of receiving prior RBI approval in terms of the NBFC
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Master Directions and/or such other directions, regulations or circulars as may be issued
by RBI in relation to governance of NBFCs, the Company shall, prior to such conversion,
undertake all such actions as may be reasonably required and relevant holders of Series
B2 CCPS shall provide all such information and execute all such documents as may be
reasonably required to obtain such approval from RBI.

1.5. The Series B2 CCPS shall be freely transferable in accordance with and subject to the
restrictions set out in the Shareholders’ Agreement.

RESOLVED FURTHER THAT the valuation report dated August 23, 2024, submitted by CA
Milan Rupchandani, the registered valuer appointed in accordance with Section 247 of the
Companies Act, 2013 as placed before the members of the Company be and is hereby taken
on record;

RESOLVED FURTHER THAT the draft private placement letter of offer in Form PAS-4 (“Offer
Letter”), Form PAS-5 (“Offer Record”) and application form and other related documents for
the issuance of the Subscription Securities as fully paid-up, on a preferential cum private
placement basis be and is hereby approved to be issued to NRJN Family Trust, Rabo
Partnerships B.V., IDH Farmfit Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar
Aggarwal, Mr. Rajat Goenka and Sak Industries Private Limited;

RESOLVED FURTHER THAT the Company hereby records the name of NRJN Family Trust,
Rabo Partnerships B.V., IDH Farmfit Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar
Aggarwal, Mr. Rajat Goenka and Sak Industries Private Limited and maintains the Offer
Record in respect of the issuance of the Subscription Securities;

RESOLVED FURTHER THAT in respect of the issuance of the Series B2 Subscription
Securities, Ms. Urvashi P. Bahirsheth, Company Secretary be and is hereby authorized to
prepare, finalise, amend, sign and circulate Series B2 CCPS Offer Letter, determine, open and
close the offer period, allot the Series B2 CCPS, maintain complete records of the private
placement offers in Form PAS-5 and file other necessary forms, documents etc. with the
relevant registrar of companies, the RBI and all the other regulators, authorities and
intermediaries involved in the said offer, issue and allotment;

RESOLVED FURTHER THAT each of the Directors of the Company, Mr. Manish Thakkar,
Chief Operating Officer, Mr. Sunil Kumar Tadepalli, Chief of Partnerships, Mr. Nagaraj
Subrahmanya, Chief Risk Officer, Ms. Urvashi P. Bahirsheth, Company Secretary, Mr. Darshil
Mehta, Authorised Signatory, Ms. Sahana Nagesh, Authorised Signatory (the “Authorised
Signatories”) be and are hereby severally authorised to:

negotiate and finalise the timing, terms and conditions of the Series B2 CCPS to be issued
pursuant to the Series B2 SSA, to the Subscribers together with all other documents,
agreements, instruments, letters and writings required including but not limited to IDH Farmfit
Fund B.V. Side Letter, the Disclosure Letters in connection with, or ancillary to, the Series B2
SSA and for allotment of the Series B2 CCPS, as may be necessary or required for the
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aforesaid purpose including to sign and / or dispatch all forms, filings, documents and notices
to be signed, submitted and / or dispatched by it under or in connection with the documents to
which it is a party as well as to accept and execute any amendments to the Series B2 SSA
and the Shareholders’ agreement (“SHA”) (collectively, the “Transaction Documents”), the
ancillary documents and other deeds, documents and other writings as and when necessary
and to take all such further steps as may be required to give effect to the aforesaid resolutions;

. obtain all necessary authorizations from governmental authorities and / or third parties required

in connection with the transactions contemplated under the Series B2 SSA and complete all
formalities in respect thereto;

file with the relevant Registrar of Companies and any other regulator or body all particulars in
respect of the proposed issuance of the Series B2 CCPS, as may be required, in the prescribed
forms;

. arrange for payment of the applicable stamp duty in respect of the Series B2 CCPS, and all

other Transaction Documents, as may be applicable; and

. do all acts, matters, deeds and things necessary or desirable in connection with or incidental

to giving effect to the above resolutions and to execute on behalf of the Company such deeds,
documents, agreements and writings in this regard.

RESOLVED FURTHER THAT pursuant to the provisions of Section 42 of the Companies Act,
2013 current account of the Company maintained with Federal Bank Limited bearing name —
Avanti Finance Private Limited and account number 14370200016526 shall be the separate
bank account which shall be used for receipt of the subscription / application money for the
aforementioned issuance of Series B2 Subscription Securities and the said money shall not
be utilised until the allotment is made and relevant e-Form PAS-3 is not filed;

RESOLVED FURTHER THAT any and all actions taken by any Authorised Signatory in
connection with any transaction or objectives approved in any or all of the foregoing
resolutions, and all transactions related thereto, are hereby approved, ratified and confirmed
in all respects and any and all actions hereafter to be taken by any Authorised Signatory in
furtherance of the objectives of the foregoing resolutions are hereby authorised, approved and
ratified in all respects;

RESOLVED FURTHER THAT if necessary, the common seal of the Company be affixed to
any Transaction Document in the presence of any one of the Authorised Signatory who shall
sign the same in token thereof;

RESOLVED FURTHER THAT each of the directors of the Company and / or the Authorised
Signatories, be and are hereby severally authorized to do all such acts, deeds and things as
may be expedient and necessary to give effect to this resolution, including without limitation
signing, issuing and delivering a certified true copy of the foregoing resolution to any concerned
persons / authority.”

(All capitalised terms not defined in this resolution shall have the respective meanings set forth
in the Series B2 SSA and the SHA)
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For Avanti Finance Private Limited
Sd/-

Name: Ms. Urvashi P. Bahirsheth

Designation: Company Secretary

Membership No.: ACS 37475

Address: # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,

Bangalore, Karnataka, India, 560075

Registered Office:

# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,
Bangalore, Karnataka, India, 560075

Date: September 26, 2024
Place: Bengaluru
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Notes:

1. THE ANNUAL GENERAL MEETING OF MEMBERS OF THE COMPANY SHALL BE
CONVENED THROUGH VIDEO CONFERENCING UNDER THE GUIDELINES ISSUED BY
MINISTRY OF CORPORATE AFFAIRS PURSUANT TO THE GENERAL CIRCULAR NO.
20/2020 DATED 05.05.2020, GENERAL CIRCULAR NO. 02/2021 DATED 13.01.2021,
GENERAL CIRCULAR NO. 19/2021 DATED 08.12.2021 AND 21/2021 DATED 14.12.2021,
NO.10/2022 DATED 28.12.2022 AND 09/2023 DATED 25.09.2023 AND 09/2024 DATED
19.09.2024.

2. The Members are requested to follow the below instructions: -
a) Participation:

i. Pursuant to the general circular issued by Ministry of Corporate Affairs, the physical presence
of the Members has been dispensed with and therefore the appointment of Proxy(ies) is not
permitted. However, in pursuance of section 112 and 113 of the Companies Act, 2013,
representatives of the members may be appointed for the purpose voting through remote e-
voting or for participation and voting in the meeting. The Corporate Shareholders proposing to
participate at the meeting through their representative, may forward the necessary
authorization under Section 113 of the Act for such representation to the Company through e-
mail to urvashi@avantifinance.in before the commencement of the meeting.

ii. The Members are requested to use the following link details to join the meeting via video
conference: <Link to be inserted>

iii. For ease of participation of the Members, during the meeting, members may post questions
during and also, before the meeting, by writing to urvashi@avantifinance.in

iv. On the date of the meeting, the Members, Directors, Key Managerial Personnel and all other
persons authorized to attend the meeting, may join, using the above link 15 minutes before the
time scheduled to start the meeting until 15 minutes after such scheduled time. After the
scheduled time no person shall be able to join the meeting.

v. In case any member requires assistance for using the aforementioned link before or during the
meeting, you may reach out to the Company Secretary at 9619675725.

vi. Inorderto ensure the smooth participation, the Members, Directors, Key Managerial Personnel
and all other persons authorized to attend the meeting are requested to ensure that the device
used for attending the meeting through video conferencing has strong internet signal/ network.

b) Voting:
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In case a poll is demanded, Chairman shall follow the procedure provided in Section 109 of
the Companies Act, 2013 and rules made thereunder unless specific provisions are mentioned

in the Articles of Association.

On demand of the poll, the Members may vote by sending an e-mail to the designated e-mail
id: urvashi@avantifinance.in stating their assent/ dissent. For convenience during voting, the
Members are requested to use the following box and state the symbol or mention the no. of

shares held by them in assent/ dissent box.

Example 1: Using symbol (V)

Item no. of agenda

Assent

Dissent

1. To consider and adopt the Audited Financial Statements
(including Standalone and Consolidated Financial Statements) of
the Company for the Financial Year ended March 31, 2024 and
the Reports of the Board of Directors of the Company and the
Statutory Auditors thereon, including Annexures thereto

\/

2. To appoint M/s Varma & Varma, Chartered Accountants (Firm
Registration No. 004532S) as the statutory auditors of the
Company

3. To take note of appointment of Mr. Anirudh Jagdish Sarda
(DIN: 06453012), as Nominee Director of the Company

4. To take note of appointment of Mr. Jeroen Bart Nicolaas
Meerburg (DIN: 10684231), as Nominee Director of the Company

5. To approve the adoption of the Revised Articles of Association,
in substitution, in full, of the existing Articles of Company

6. To: (a) approve the issuance of Series B2 Tranche 2
Subscription Securities in accordance with applicable law;
(b) approve the draft of the private placement offer cum
application letter for issuance of Series B2 CCPS (in Form PAS-
4) in accordance with the Companies Act, 2013 (‘Series B2 CCPS
Offer Letter’);

. (c) authorise the Directors to issue and execute the Offer Letter

2| 2| <] <

Example 2: Using number of shares held.

Item no. of agenda

Assent

Dissent

1. To consider and adopt the Audited Financial Statements
(including Standalone and Consolidated Financial Statements) of
the Company for the Financial Year ended March 31, 2024 and
the Reports of the Board of Directors of the Company and the
Statutory Auditors thereon, including Annexures thereto

100

AVANTI FINANCE PRIVATE LIMITED

Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,

Bangalore North, Karnataka, India - 560075

Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in

CIN: U65929KA2016PTC138355



AVANTI

FINANCE

2. To appoint M/s Varma & Varma, Chartered Accountants (Firm 100
Registration No. 004532S) as the statutory auditors of the
Company

3. To take note of appointment of Mr. Anirudh Jagdish Sarda 100
(DIN: 06453012), as Nominee Director of the Company

4. To take note of appointment of Mr. Jeroen Bart Nicolaas 100
Meerburg (DIN: 10684231), as Nominee Director of the Company

5. To approve the adoption of the Revised Articles of Association, 100
in substitution, in full, of the existing Articles of Company

6. To: (a) approve the issuance of Series B2 Tranche 2 100

Subscription Securities in accordance with applicable law;
(b) approve the draft of the private placement offer cum
application letter for issuance of Series B2 CCPS (in Form PAS-
4) in accordance with the Companies Act, 2013 (‘Series B2 CCPS
Offer Letter’);

. (c) authorise the Directors to issue and execute the Offer Letter

c) Other instructions/ information:

Members are requested to address all communications through their registered e-mail id only.

Pursuant to General Circular 20/2020 dated 5" May, 2020, the Annual Report of the Company
i.e. Financial statements (including Board's report, Auditor's report and other documents
required to be attached therewith) are being sent through e-mail only and no separate physical

copy of the same shall be dispatched to any member.

Incase of any doubts or clarification, the members are requested to contact Ms. Urvashi P.

Bahirsheth through e-mail: urvashi@avantifinance.in

The documents related to matters set out in the notice can be requested via email by writing
to the Company Secretary at urvashi@avantifinance.in on all working days up to and including

the date of this Annual General meeting of the Company.

Explanatory Statement as required under section 102 of the Companies Act, 2013 in respect of is
annexed hereto.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT,
2013

Item No. 3

To take note of appointment of Mr. Anirudh Jagdish Sarda (DIN: 06453012), as Nominee
Director of the Company

Pursuant to the Shareholders’ Agreement dated March 27, 2023, as amended from time to
time, superseded by the new shareholders’ agreement dated August 27, 2024, Oikocredit
Ecumenical Development Cooperative Society U.A had nominated Mr. Anirudh Jagdish Sarda
(DIN: 06453012) to replace Ms. Annette Christine Austin (DIN: 09255778), as Nominee
Director of the Company, Accordingly, Mr. Anirudh Jagdish Sarda was appointed as a Nominee
Director by the Board in its meeting held on February 07, 2024.

Item No. 4

To take note of appointment of Mr. Jeroen Bart Nicolaas Meerburg (DIN: 10684231), as
Nominee Director of the Company

Pursuant to the Shareholders’ Agreement dated March 27, 2023, as amended from time to
time, superseded by the new shareholders’ agreement dated August 27, 2024, Rabo
Partnerships B.V. had nominated Mr. Jeroen Bart Nicolaas Meerburg (DIN: 10684231), as
Nominee Director of the Company, Accordingly, Mr. Jeroen Bart Nicolaas Meerburg was
appointed as a Nominee Director by the board in its meeting held on August 24, 2024.

Item No. 5

To approve the adoption of the Revised Articles of Association, in substitution, in full,
of the existing Articles of Company

The members are informed that pursuant to the provisions of the shareholders’ agreement
dated August 27, 2024 (“SHA”) entered into by and amongst Avanti Finance Private Limited
(“Company”), Avanti Microfinance Private Limited, Rabo Partnerships B.V., IDH Farmfit Fund
B.V, OikoCredit, Ecumenical Development Cooperative Society U.A., Bill & Melinda Gates
Foundation, Nomura Capital (India) Private Limited, Waao Partners LLP, MI India Capital and
Investment Private Limited, Mr. Naveen Kukreja, Mr. Kewal Krishan Nohria, Mr. Ajay Kumar
Aggarwal, Mr. Rajat Goenka, Sak Industries Private Limited, Mr. Ratan Tata, Dr. Vijay Kelkar,
Mr. Nandan Nilekani and NRJN Family Trust represented by Entrust Family Office Legal &
Trusteeship Services Private Limited, it is necessary to adopt revised Articles of Association
(‘Articles’) of the Company. This alteration requires the shareholders’ approval by way of
Special Resolution.

The additional information is required under section 102 of the Companies Act, 2013 are as
follows:
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a. The nature of concern or interest, financial or otherwise, if any:

l. Every director and the manager, if any — None of the directors have any concern or
interest, financial or otherwise except to the extent of their respective shareholding;

Il. Every other key managerial personnel - None of the key managerial personnel have
any concern or interest, financial or otherwise

Il Relatives of the persons mentioned in sub-clauses (i) and (ii) above - None of the
relatives of the persons mentioned in sub-clauses (i) and (ii) above has any concern
or interest, financial or otherwise.

b. Any other information and facts that may enable members to understand the
meaning, scope and implication of the items of business to take decision
thereon — None

The Board recommends the Resolution at Item No. 5 of the Notice for your approval by way
of special resolution.

Item No. 6

To: (a) approve the issuance of Series B2 Tranche 2 Subscription Securities in
accordance with applicable law;

(b) approve the draft of the private placement offer cum application letter for issuance
of Series B2 CCPS (in Form PAS-4) in accordance with the Companies Act, 2013 (‘Series
B2 CCPS Offer Letter’);

(c) authorise the Directors to issue and execute the Offer Letter

The Company intends to raise capital from the following proposed investors for which it is has
entered into a new shareholders’ agreement, in supersession of the shareholders’ agreement
dated March 27, 2023, as amended from time to time, (‘SHA’) and Series B2 securities
subscription agreement entered into between the Company, Rabo Partnerships B.V., IDH
Farmfit Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka,
Sak Industries Private Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and
NRJN Family Trust represented by Entrust Family Office Legal & Trusteeship Services Private
Limited (‘Series B2 SSA’) by way of, subscription to such number of Series B2 compulsorily
convertible preference shares (‘Series B2 CCPS’) of face value of INR 10 (Indian Rupees Ten
only) per Series B2 CCPS.

The members are requested to note that the offer letter and the offer opening period for the
said issuance will be only after closure and allotment of the proposed allotment of 2500 non-
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convertible debentures approved in the meeting of Board of Directors held on September 26,
2024.

A. Series B2 Compulsorily Convertible Preference Shares (‘Series B2 CCPS’):

(a) the size of the issue and number of preference shares to be issued and nominal value of
each share:

1,12,03,879 Series B2 CCPS of INR 10 each.

(b) the nature of such shares i.e. cumulative or non — cumulative, participating or non —
participating, convertible or non — convertible:

As per the terms and conditions mentioned in the Series B2 SSA.

(c) the objectives of the issue:

The proceeds of the issue will be used only as per the provisions of the business plan or for
such other purposes as are approved by the subscribers in writing in terms of the Series B2
SSA.

(d) the manner of issue of shares:

Private Placement Basis

(e) the price at which such shares are proposed to be issued:

INR 31.71

(f) the basis on which the price has been arrived at:

The price has been arrived based on valuation report received from CA Milan Rupchandani,
the registered valuer in terms of Section 247 of the Companies Act, 2013.

(q) the terms of issue, including terms and rate of dividend on each share, etc.:

As per the terms and conditions mentioned in the Series B2 SSA.

(h) the terms of redemption, including the tenure of redemption, redemption of shares at
premium and if the preference shares are convertible, the terms of conversion:

As per the terms and conditions mentioned in the Series B2 SSA.

(i) the manner and modes of redemption:
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The provisions relating to redemption of preference shares will not be applicable since the said
Series B2 CCPS are compulsorily convertible in nature.

(i) the current shareholding pattern of the company:

SrNo. |Category Current shareholding pattem
" = W0 = A EE A IEE HNEE N EES 7 W o @ W o
g 2| £2 ERA Y 2%|22 T2(e? 222D B £2 22 £2
2: T 3 cV|3s VL cV|IT O cV|IT O cV|IT O P3N - £ O TV
A 8|2 P sal2 tala 8 = 2o ta| 2a
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53| 9 §5]8% 52|82 IR §als 5§82 s 3 58 g8
o u| ® £ o| 6 o £ 0|l B w £ 2|82 £ 0|l o £ w 8w - G«
z<| & P e g|s e - - - - £ G2 gl &2
b o§,~$ 0 g|lw a o T |« T oﬁ..ﬁ ° g - g o g - @
° o ° R o ° o ° o2 °u o2 °u
X 4 X 4 X z X z X 4 R z X
A Promoter's holding
1|Indian
Individual 1,77,45,446] 11.76%|-
Bodies Corporate
Sub total 1,77,45,446 11.76%|-
2 |Foreign Promoters 0l-
Sub total(A) 1,77,45,446| 11.76%|-
B Non- Promoter's holding
1|Institutional Investor - - 11,24,00,000 100/ 1,86,00,000 100| 3,20,00,000 100| 5,71,22,955 | 100%| 1,39,32,428 100.00%| 93,57,457 | 68.33%
2|Non Institutional
Private Corporate bodies b 5 o b > s E S k - - - 8,67,234 | 6.33%
Directors and Relatives
Indian Public 18,75,000 | 1.24%|- b > > E S E - 3,48,311 2.44% 34,68,937 | 25.33%
Indians(NRI)] 13,12,86,747| 87.00%|-
Sub Total(B) 13,31,61,747| 88.24%| 11,24,00,000| 100| 1,86,00,000 100{ 3,20,00,000 100{ 5,71,22,955 | 100%| 1,42,80,739 100 1,36,93,628 100}
Grand total 15,09,07,193 100%| 11,24,00,000| 100| 1,86,00,000] 100 3,20,00,000 100| 5,71,22,955 | 100%| 1,42,80,739 100| 1,36,93,628 100I

(k) the expected dilution in equity share capital upon conversion of preference shares:

As per the terms and conditions mentioned in the Series B2 SSA.

(1) Date of passing of Board resolution for approving the issue:

September 26, 2024

(m) name and address of valuer who performed valuation;

CA Milan Rupchandani

Address: 702, Impressa, Near Kamal Spacia, Plot No. 49, Near Kadbi Chowk, Nagpur —
440004

(n) The class or classes of persons to whom the allotment is proposed to be made:
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Resident and Non-resident Investors.

(o) relevant date with reference to which the price has been arrived at:

June 30, 2024

(p) the class or classes of persons to whom the allotment is proposed to be made, their name
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and the percentage of post preferential offer capital that may be held by them;

SlI. Proposed Address Class of percentage
No. allottee proposed of post
allottee preferential
offer capital
1 NRJN No. 24, 4th Floor, 1st Trust 26.28
Family Trust Cross, Magrath Road,
Bengaluru — 560025
2 Rabo Croeselaan 18 Utrecht, Private 15.77
Partnerships 3521CB, The Netherlands limited
B.V. company
3 IDH Farmfit Arthur van Schendelstraat Limited 26.28
Fund B.V. 500, 3511 MH Utrecht liability
company
4 Mr. Kewal 11 Aryavart Narayan, Individual 6.33
Krishan Dabholkar Road, Nepean Investor
Nohria Sea Road, Mumbai,
Maharashtra - 400006
5 Mr. Ajay H.No.22, Road No.78, Individual 12.67
Kumar Punjabi Bagh West, New Investor
Aggarwal Delhi - 110026
6 Mr. Rajat No. 31, Vittal Mallya Road, Individual 6.33
Goenka Bangalore, Karnataka - Investor
560001
7 Sak 27-F, Ranijith Road, Private 6.33
Industries Kotturpuram, Chennai - limited
Private 600085 company
Limited

(q) intention of promoters, directors or key managerial personnel to subscribe to the offer:
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None of the Directors, Key Managerial Personnel and relatives of Directors and Key
Managerial Personnel is interested or has any intention to subscribe to the said offer.

(r) the change in control, if any, in the company that would occur consequent to the preferential
offer;

N/A

(s) the number of persons to whom allotment on preferential basis have already been made
during the year, in terms of number of securities as well as price:

s Name of the Number of Type of Issue Consideration
r. i .
No. Investors Securities (in INR)
1. MI India Capital And 1,39,32,428 Private placement | 40,00,00,007.88
Investment Private of Series B1 CCPS
Limited
2. Mr. Naveen Kukreja 3,48,311 Private placement | 1,00,00,008.81
of Series B1 CCPS
3. NRJN Family Trust 35,99,022 Private placement | 11,41,24,987.62
of Series B2 CCPS
(Tranche 1)
4, Rabo Partnerships B.V. | 21,59,413 Private placement | 6,84,74,986.23
of Series B2 CCPS
(Tranche 1)
5. IDH Farmfit Fund B.V. 35,99,022 Private placement | 11,41,24,987.62
of Series B2 CCPS
(Tranche 1)
6. Mr. Kewal Krishan 8,67,234 Private placement | 2,74,99,990.14
Nohria of Series B2 CCPS
(Tranche 1)
7. | Mr. Ajay Kumar 17,34,469 Private placement | 5,50,00,011.99
Aggarwal of Series B2 CCPS
(Tranche 1)
8. Mr. Rajat Goenka 8,67,234 Private placement | 2,74,99,990.14
of Series B2 CCPS
(Tranche 1)
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9. Sak Industries Private 8,67,234 Private placement | 2,74,99,990.14
Limited of Series B2 CCPS
(Tranche 1)

(t) the proposed time within which the allotment shall be completed;

30 days

(u) The pre issue and post issue shareholding pattern of the company in the following format:

[sr No. |Category
£ EHEEE
§ 5| 53
8 5E &
s 53 g
] HER
2 2 &
S
®
[o [Promoters holding
1]indian
individual 1,77,45,446) 11.76%- E_IE - E - - 1,77,45,406| _ 11.76%]-
Bodies Comporate
sub total 1,77,45,446] 11.76%]- T T T E E - 1,77,45,406|_10.76%]-
2|[Foreign Promoters o - E_F T B IE B B B of-
[Sub total(A) 1,77,45,446| 11.76%|- b B E - - - B B 2 1,77,45,446) 11.76%|-
s
11,24,00000) 100]1,86,00,000 100] 3,20,00,000 | 100 5,71,22,955 | 100%] 1,39,32.428 | 100.00%| 93,557,457 | 68.33%- - 11,24,00000 100] 1,86,00,000( 100 3,20,00,000 | 100[ 5,71,22,955 | 100] 1,39,32,428 [ 97.56%| 1,70,13,560 | 68.33
867,234 | 6339 - - - - | - [ | 15,76,789 | 6.33;
Directors and Relatives E B B B B
Indian Public 18,75,000 | 1.24%]- | - | - | - 3,48,311 2.40% 3068937 | 2533 1875000 [ 1.209] - | - | - | - 348,311 | 2.40% 63,07,158 [ 25.33
indians(NRI] 13,12,86,747] 87.00% [T - - - - 13,12,86,747] 87.00%] T T -
sub Tota(6) 13,31,61,747] 88.24%) 11,24,00,000 100[ 1,86,00,000] 100] 3,20,00,000 | 100[ 5,71,22,955 | 100%( 1,42,80,739 100[ 1,36,93,628 |  100] 1331,61,747) 88.24%[11,24,00000 100] 1,86,00,000( 100] 3,20,00,000 | 100 5,71,22,955 | 100[ 1,42,80,739 | 100| 2,48,97.507 [ 100]
[Grand total 15,09,07,193] 100%) 11,24,00,000 _100] 1,86,00,000] 100] 3,20,00,000 | 100[ 5,71,22,955 | 100%[ 1,42,80,739 100[ 1,36,93,628 | 100] 15,09,07,193] 100] 11,24,00,000] 100 1,86,00,000] 100[ 3,20,00,000 | 100] 5,71,22,955 | 10| 1,42,80,739 | 10| 2,48,97,507 | 109]

(v) Amount which the company intends to raise by way of such securities:

INR 35,52,75,003.09/- (Indian Rupees Thirty Five Crores Fifty Two Lakhs Seventy Five
Thousand Three and Nine Paise)

The additional information is required under section 102 of the Companies Act, 2013 are as
follows:

a. The nature of concern or interest, financial or otherwise, if any:

l. Every director and the manager, if any — None of the directors have any concern or
interest, financial or otherwise except Mr. Nandan Nilekani, Director of the Company
who is also the author of NRJN Family Trust, proposed allottee;

Il. Every other key managerial personnel - None of the key managerial personnel have
any concern or interest, financial or otherwise

Il Relatives of the persons mentioned in sub-clauses (i) and (ii) above - None of the
relatives of the persons mentioned in sub-clauses (i) and (ii) above has any concern or
interest, financial or otherwise.
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b. Any other information and facts that may enable members to understand the
meaning, scope and implication of the items of business to take decision thereon

— None

The Board recommends the Resolution at Item No. 6 of the Notice for your approval by way of

a special resolution.

For Avanti Finance Private Limited
Sd/-

Name: Ms. Urvashi P. Bahirsheth

Designation: Company Secretary

Membership No.: ACS 37475

Address: # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,

Bangalore, Karnataka, India, 560075

Registered Office:

# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,
Bangalore, Karnataka, India, 560075

Date: September 26, 2024
Place: Bengaluru
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To

AVANTI

DIRECTORS’ REPORT

The Members of AVANTI FINANCE PRIVATE LIMITED

FINANCE

The Directors are pleased to present the Eighth annual report with the audited financial
statements of the Company for the year ended on March 31, 2024.

FINANCIAL RESULTS:

(Rs. In Lakhs)

Particulars Standalone Consolidated
For the year| For the vyear| For the year | For the year
ended March 31, | ended March | ended March 31, | ended March
2024 31, 2023 2024 31, 2023
Revenue 24,040.94 10,564.41 24,149.10 10,608.59
from
Operations
Other Income 1,060.61 301.81 1,060.61 305.82
Total 25,101.56 10,866.23 25,209.71 10,941.24
Income
Total 26,485.22 15,870.99 26,527.81 17,948.60
Expenses
Profit/(Loss) (1,383.66) (5,004.77) (1,318.10) (7,034.20)
before Tax
Provision for 0 0 0 0
Taxation
(net)
Profit/(Loss) (1,383.66) (5,004.77) (1,318.10) (7,034.20)
after Tax
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STATE OF THE COMPANY’S AFFAIRS / OPERATION REVIEW:

During the year ended March 31, 2024, the performance of the Company in terms of its loan
book was as follows:

(Rs. In Lakhs)

Standalone Consolidated
For the year | For the year | % For the year | For the vyear| %
ended March | ended March | change | ended March | ended March | change
31, 2024 31, 2023 31, 2024 31, 2023

92,959.43 53,808.55 72.75 93,780.75 54,466.88 72.18

Your Company continues to make strong strides in establishing a digital delivery model for the
un/underserved segment to make credit access more equitable and frictionless. Avanti has
built a strong proof of concept of an asset-light & capital efficient business model based on its
operating principles of paperless, presence less & cashless. The assisted technology model
enables smooth onboarding of low-income borrowers with no paper and a predictable time for
decisioning. The Company’s unique presence less model of leveraging existing networks and
institutions that are close to our customer segment, enabled us to rapidly expand our presence
to over 26 states and 400+ districts with borrowers served in over twenty thousand villages.
Co-lending with reputed financial institutions has increased the supply of quality capital to low-
income borrowers. Focus on digital collections now result in 32% of the repayments being
credited directly to the loan e-collect account of the borrowers, reducing the velocity of cash.
Loan advances grew by 140.9% and AUM grew to INR 1,384.06 crores, an increase of 123%
over the previous year. Portfolio quality has been stable with GNPA of 2.26% & NNPA of
1.13%. The Company maintained its credit rating of BBB+ and was successful in raising debt
of INR 317.5 crore.

DIVIDEND:
The Board of Directors do not recommend any dividend for the year ended on March 31, 2024.

AMOUNT TRANSFERRED TO RESERVES:

The Company has transferred INR 1.67 crores to ESOP reserves during the year under
review.
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DETAILS RELATING TO DEPOSITS AND UNSECURED LOANS:

Your Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014.

During the year under review, your Company has not availed any unsecured loans.

CHANGES IN SHARE CAPITAL:

Authorised share capital:

The Authorised Share Capital of the Company aggregating to INR 380,70,00,000 divided into:
(i) 15,75,00,000 equity shares of face value of INR 10/- each,

(i) 11,50,00,000 Series A compulsorily convertible preference shares (‘CCPS’) of face value
of INR 10/- each,

(ii) 1,90,00,000 Series A1 CCPS of face value of INR 10/- each,

(iv) 3,20,00,000 Bridge CCPS of face value of INR 10/- each, and

(v) 5,72,00,000 Series B CCPS of face value of INR 10/- each.

There is no change in the authorised share capital of the Company during the year.

Paid-up share capital:

During the year under review, the following allotments were made:

Date of allotment Name of the shareholder(s) Number of shares allotted

April 06, 2023 IDH Farmfit Fund B.V. 1,14,24,591 Series B CCPS
Oikocredit Ecumenical

April 06, 2023 Development Cooperative 28,56,148 Series B CCPS
Society U.A.

75,000 equity shares exercised
February 07, 2024 Mr. Sushil Thaker under the 2020 Avanti Employee
Stock Option Plan

The paid-up share capital of your Company as on March 31, 2024 was INR 3,71,03,01,480
divided into:

. 15,09,07,193 equity shares of face value of INR 10/- each,
. 11,24,00,000 Series A CCPS of face value of INR 10/- each,
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. 1,86,00,000 Series A1 CCPS of face value of INR 10/- each,
. 3,20,00,000 Bridge CCPS of face value of INR 10/- each and
. 5,71,22,955 Series B CCPS of face value of INR 10/- each.

CAPITAL ADEQUACY

The Company continues to maintain a healthy capital adequacy ratio of 20.15% as at March
31, 2024 against the regulatory requirement of 15%.

DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

i. Report on performance and financial position of the subsidiaries, associates and joint
ventures:

The report on performance and financial position of Avanti Microfinance Private Limited, wholly
owned subsidiary of the Company in the prescribed format Form AOC-1 is enclosed to this
report as Annexure |.

ii. Companies which have become or ceased to be subsidiaries, associates and joint
ventures

The Company does not have a joint venture or associate company for the year under review.

PARTICULARS OF THE LOANS, GUARANTEES GIVEN OR INVESTMENT MADE
DURING THE YEAR:

Since the Company is a Non-Banking Financial Company registered under Chapter |lI-B of
the Reserve Bank of India Act, 1934, the provisions of Section 186 with respect to loan made,
any guarantee given or any security provided or any investment made are not applicable to
the Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All the related party transactions entered during the year were in ordinary course of business
and at arm’s length price. Hence, disclosure in Form AOC-2 is not applicable to the Company.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF
THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR AND THE DATE OF THE REPORT:

Post the end of the financial year, i.e. March 31, 2024, the following allotments were made
which affect the capital position of the Company:

1. The Company entered into a Series B1 Securities Subscription Agreement dated May 07,
2024 alongwith MI India Capital and Investment Private Limited, Mr. Naveen Kukreja, Mr.
Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN Family Trust represented by
Entrust Family Office Legal & Trusteeship Services Private Limited for issuance and allotment
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of a total of 1,42,80,739 Series B1 compulsorily convertible preference shares to certain

identified subscribers.

Name and Details of the Type of Number of Total Amount (in
Subscriber Security Securities INR)
Ml India Capital and | Series B1 1,39,32,428 400000007.88
Investment Private Limited CCPS
Mr. Naveen Kukreja Series B1 3,48,311 10000008.81
CCPS
TOTAL 1,42,80,739 41,00,00,016.69

2. The Company entered into a Series B2 Securities Subscription Agreement dated August
27, 2024 alongwith NRJN Family Trust represented by Entrust Family Office Legal &
Trusteeship Services Private Limited, Rabo Partnerships B.V., IDH Farmfit Fund B.V., Mr.
Kewal Krishan Nohria. Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, Sak Industries Private
Limited, Mr. Ratan Tata, Dr. Vijay Kelkar and Mr. Nandan Nilekani for issuance and allotment
of a total of 1,36,93,628 Series B2 compulsorily convertible preference shares to certain
identified subscribers as detailed below:

Name and Details of the Type of Number of Total Amount (in
Subscriber Security Securities INR)

NRJN Family Trust Series B2 CCPS 35,99,022 11,41,24,987.62
represented by Entrust
Family Office Legal &
Trusteeship Services
Private Limited
Rabo Partnerships B.V. Series B2 CCPS 21,59,413 6,84,74,986.23
IDH Farmfit Fund B.V. Series B2 CCPS 35,99,022 11,41,24,987.62
Mr. Kewal Krishan Nohria | Series B2 CCPS 8,67,234 2,74,99,990.14
Mr. Ajay Kumar Aggarwal | Series B2 CCPS 17,34,469 5,50,00,011.99
Mr. Rajat Goenka Series B2 CCPS 8,67,234 2,74,99,990.14
SAK Industries Private Series B2 CCPS 8,67,234 2,74,99,990.14
Limited

TOTAL 1,36,93,628 43,42,24,943.88

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355



AVANTI

FINANCE

DIRECTORS, KEY MANAGERIAL PERSONNEL:

During the year under review, the following appointment and cessation were made:

e Ms. Annette Austin (DIN: 09255778) resigned from the position of Nominee Director
representing Oikocredit, Ecumenical Development Cooperative Society U.A. with
effect from February 01, 2024.

e Mr. Anirudh Jagdish Sarda (DIN: 06453012), was appointed as a Nominee director
representing Oikocredit, Ecumenical Development Cooperative Society U.A. with
effect from February 07, 2024.

Accordingly, as on March 31, 2024, the Board of Directors of your Company comprises of 8
Directors namely:

. Mr. Ratan Naval Tata (DIN: 00000001),

. Dr. Vijay Laxman Kelkar (DIN: 00011991),

. Mr. Nandan Mohan Nilekani (DIN:00041245),

. Ms. Bindu Ananth (DIN: 02456029),

. Ms. Sukanya Kripalu (DIN: 06994202),

. Mr. Subramaniam Somasundaram (DIN: 01494407),
. Mr. Rahul Gupta (DIN: 09247626) and

. Mr. Anirudh Jagdish Sarda (DIN: 06453012).

During the year under review, there was no change in the key managerial personnel. Ms.
Urvashi Prafulla Bahirsheth continues to be the Company Secretary. She has been
additionally designated as the Chief Compliance Officer of your Company.

STATEMENT ON DECLARATION BY AN INDEPENDENT DIRECTOR(S):

The Company had received declaration from all the Independent Directors (‘IDs’), in the first
board meeting of the Company for FY 2023-24, confirming that they meet the criteria of
independence specified under sub- section (6) of Section 149 of the Companies Act, 2013
(‘Act’), read with Rule 5 of the Companies (Appointment and Qualification of Directors) Rules,
2014, for holding the position of ID and that they shall abide by the ‘Code for Independent
Directors’ as per Schedule IV of the Act. There has been no change in the circumstances
affecting their status as ID. In the opinion of the Board, the IDs possess the requisite integrity,
experience, expertise and proficiency required under all applicable laws and the policies of
the Company.
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MEETING OF BOARD OF DIRECTORS:

During the financial year 2023-24, 8 Board meetings were convened and held, details of which
are mentioned below.

Sr. Date of meeting Total No. of No. of % of
No. Directors on the | Directors Attendance
Date of Meeting | attended
i. | April 24, 2023 8 4 50
ii. | May 09, 2023 8 6 75
iii. | August 10, 2023 8 7 87.5
iv. | August 14, 2023 8 6 75
v. | October 31, 2023 8 6 75
vi. | February 07, 2024 8 7 87.5
vii. | February 29, 2024 8 4 50
viii. | March 15, 2024 8 6 75
Details of Committee Meetings held during FY 2023-24:
Sr. | Date of Committee | Audit Nomination & | Risk IT Strategy
No. | Meeting Committee | Remuneration | Management | Committee
Committee Committee
i. | May 08, 2023 1t 1t 1t -
i. | June 13, 2024 - 2 - -
iii. | June 29, 2024 - - - 1t
iv. | August 09, 2023 - 3 - -
v. | August 10, 2023 - - 2 -
vi. | August 14, 2023 2 - - -
vii. | August 23, 2023 - 4t - -

Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
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viii. | September 28, 2023 | - - - 2nd
ix. | October 27, 2023 g8d 3
x. | December 26, 2023 | - - - 3
xi. | February 05, 2024 | 4™ 4t

xii. | March 26, 2024 - - - 4

Whether
attended
Sr Committee Meetings (Taking all | |ast AGM
No N.ame of the Board Meetings the Comml_ttee .Meetlt\gs held on
Director together of which a Director is a | August
member) 23, 2023
(Y/N)
No. .of No. . of % of No. .of No. . of % of
Meeting | Meeting attendance Meeting | Meeting attendance
Held attended Held attended
1. Mr. Ratan Naval | 8 1 12.5 N.A. N.A. N.A. N
Tata
2. Dr. Vijay Laxman | 8 4 50 4 2 50 Y
Kelkar
3. Mr. Nandan | 8 4 50 N.A. N.A. N.A. N
Mohan Nilekani
4. Ms. Bindu | 8 6 75 8 8 100 N
Ananth
5. Ms. Sukanya | 8 8 100 12 12 100 N
Kripalu
6. Mr. 8 8 100 16 15 93.75 N
Subramaniam
Somasundaram
7. Mr. Rahul Gupta | 8 8 100 8 8 100 Y
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Ms. Annette | 6 5 87.5 4 2 50 N
Christine Austin*

Mr. Anirudh 2 2 100 N.A. N.A. N.A. N.A
Jagdish

Sarda**

* Ms. Annette Christine Austin resigned from the board w.e.f. February 01, 2024

** Mr. Anirudh Jagdish Sarda was appointed on the board w.e.f. February 07, 2024.
The 7" Annual General Meeting of the Company was held on August 23, 2023.
PARTICULARS OF EMPLOYEES:

During the year under review, your Company had 94 employees across its offices situated at
Bangalore, Mumbai, Lucknow, Salem and Belgaum. Your Company being a private limited
company, the provisions contained in section 196(4) and (5), section 197 of the Act read with
Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 are not applicable.

PREVENTION OF SEXUAL HARASSMENT:

The Company has approved and adopted a robust Anti-Sexual Harassment Policy in line with
the requirements of the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013. The Company does provide a conducive work environment in terms
of anti-sexual harassment for the women employees and has sufficient checks to provide
protection against sexual harassment of women at workplace. During the year under review,
there was no case filed pursuant to the said Act. As part of the Company’s POSH awareness
initiative, the Company had partnered with XLPro E-Learning to conduct online training on
‘Prevention of Sexual Harassment’ followed by a mandatory test to be undertaken by each
employee of the Company.

Your Company has an Internal Complaints Committee (‘ICC’) as required under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013
constituted as under:

Ms. Urvashi P. Bahirsheth — Presiding Officer
Mr. Rahul Gupta — Member

Mr. Sunil Kumar Tadepalli — Member

Ms. Shruti Gonsalves — External member
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RISK MANAGEMENT:

The Company, during the year under review, has continued to focus on strengthening its risk
frameworks and these measures have ensured that the Company has been able to maintain
a stable portfolio credit quality. The Company ended with a Gross NPA of 2.26% as on March
31, 2024 which is on par with the industry. The multi-layered monitoring process set up in the
previous year has stabilised and is enabling the Company to identify potential risks early and
take corrective actions. These efforts have ensured no material adverse partner events during
the year.

Governance and Compliance has been a key area of focus for the Senior Management team
with multiple new regulations released by the regulatory bodies during the year with respect
to Digital Lending, Default Loss Guarantees, providing transparency to borrowers by
publishing Key Fact Statements, Information Technology Outsourcing, Data Protection &
Privacy etc. The Company has ensured compliance with all regulatory requirements through
instituting additional operational process and/or development of new features on the
technology platform. The Company continues to ensure adequate independent oversight on
key functional areas through periodic reviews with independent committees led by members
of the Board of Directors of the Company.

COMPLIANCE OF SECRETARIAL STANDARDS:

Your Company has proper systems to ensure compliance with the provisions of all applicable
Secretarial Standards and that such systems are adequate and operating effectively. The
Company also obtains compliance report at regular intervals from an external Practicing
Company Secretary who confirm adherence to these standards.

MAINTENANCE OF COST RECORDS:

The maintenance of cost records as specified by the Central Government under sub section
(1) of Section 148 of the Companies Act, 2013, is not applicable to your Company.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

The provisions related to Corporate Social Responsibility are not applicable to your Company
as the Company does not fall under any of the criteria required for applicability of the provisions
of CSR as stated in the Companies Act, 2013.

DETAILS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
FINANCIAL STATEMENTS:

The Company has in place adequate internal financial controls with reference to financial
statements for the year ended March 31, 2024, which is commensurate with the size, scale
and complexity of its operation.
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EXPLANATION OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,
RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE:

There was no qualification, reservation, adverse remark or disclaimer made by the Auditors in
their report. Hence, no disclosure is required.

FRAUD REPORTING: FRAUD COMMITTED AGAINST THE COMPANY

Your Company had approved a retail program in 2020 to Our Food Private Limited (“Our
Food”) for delivering the food processing machines to the farmers in a stipulated timeline
agreed in the binding contract. The Company discovered through a routine field visit and
forensic audit that the machines were not delivered to the majority of the borrowers under this
program and the loan amount was misutilised and misappropriated by Our Food and its
officials.

Also, the Company had approved an institutional loan to Our Food on May 31, 2021 with
usage of the funds limited to specific purpose agreed under the binding contract. Our Food
failed to repay the loan and Company learnt on investigation that the said funds were diverted
for the purpose not authorised by the Company with a clear intention to Misuse and
Misappropriate the amount.

Accordingly, following was the legal action taken by the Company for the purpose of recovery

a. Under Section 138 of the Negotiable Instruments Act, 1881 - Company has filed 2 cases in
Metropolitan Magistrate court, Esplanade, Mumbai for dishonouring the cheques provided to
the Company.

b. National Company Law Tribunal — Company has filed a case in NCLT, Hyderabad Bench
against the Guarantor Mr. Bala Reddy on April 25, 2023.

c. First Information Report - Company has registered a criminal complaint in jurisdictional
police station against Our Food and its officials. Due to the Quantum of the case being higher
than 5 Crore, the case has been transferred to Criminal Investigation Department (CID)
Bangalore for the purpose of investigation.

d. Fraud reporting to RBlI — Company has reported the fraud in both retail and institution
portfolio to RBI in the form of a FMR — 1 as prescribed by Reserve Bank of India.

The Company identified several other instances of frauds that required immediate attention.
These frauds were thoroughly investigated to assess the nature and scope of the same.
Further, they were promptly reported to the RBI, wherever applicable.
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RECOMMENDATION FOR APPOINTMENT OF STATUTORY AUDITOR(S) OF THE
COMPANY:

The Company has complied with the circular No. DoS.CO.ARG/SEC.01/08.91.001/2021-22
dated April 27, 2021 issued by Reserve Bank of India covering guidelines for Appointment of
Statutory Auditors (SAs) of Commercial banks, (excluding RRBs), UCBs and NBFCs
(including HFCs) which inter alia provides for the appointment of Statutory Auditors for a
continuous period of three years.

M/s M. P. Chitale & Co (FRN:101851W) were appointed in the 6" Annual General Meeting for
a period of 3 financial years i.e. from FY 2021-22 to FY 2023-24. However, as per the RBI
guidelines, their tenure will cease at the upcoming Annual General Meeting (AGM) of the
Company.

Based on the recommendation of the Audit Committee, at their meeting held on August 24,
2024, M/s Varma & Varma, Chartered Accountants (Firm registration number 004532S) were
recommended to the shareholders to be appointed as Statutory Auditors for next 3 financial
years i.e. from FY 2024-25 to FY 2026-27.

SECRETARIAL AUDITORS

The Company had appointed M/s RJSY & Associates, Practicing Company Secretaries
(Certificate of Practice No 27301) as Secretarial Auditors to conduct Secretarial Audit of the
Company for the financial year 2023-24 as required under Section 204 of the Companies Act,
2013 and the rules made thereunder. The Secretarial Audit Report for FY 2023-24 is enclosed
as Annexure Il

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUT-GOINGS:

The particulars of Conservation of Energy, Technology absorption and Foreign Exchange
earnings and out-goings are enclosed as Annexure lIl.

2020 AVANTI EMPLOYEE STOCK OPTION PLAN

The necessary disclosures required to be made under Rule 12 of The Companies (Share
Capital and Debentures) Rules, 2014 are enclosed as Annexure IV.

EXTRACT OF ANNUAL RETURN:

Pursuant to the provisions of Section 92(3) read with Section 134(3)(a) of the Companies Act,
2013, the Annual Return as on March 31, 2024, which will be filed with Registrar of
Companies/MCA, is uploaded on the Company’s website and can be accessed at
https://www.avantifinance.in
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VIGIL MECHANISM POLICY

The Company, within the scope of the existing Whistle Blower Policy has the vigil mechanism.
The Company is in the process of establishing a more robust vigil mechanism framework and
policy to raise genuine concerns by any of its stakeholders.

DIRECTORS’ RESPONSIBILITY STATEMENT:

The Directors confirm and state that:

i. In the preparation of the annual accounts for the year ended March 31, 2024, the
applicable accounting standards, have been followed along with proper explanation
relating to material departures;

ii. the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at March 31, 2024 and of the loss of
the Company for year ended on that date;

iii. the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

iv. the Directors have prepared the annual accounts on a going concern basis; and

v. the Directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

YOUR DIRECTORS STATE THAT NO DISCLOSURE OR REPORTING IS REQUIRED IN
RESPECT OF THE FOLLOWING ITEMS AS SOME OF THEM ARE NOT APPLICABLE TO
THE COMPANY AS PER THE ACT OR THERE WERE NO TRANSACTIONS ON THESE
ITEMS DURING THE YEAR UNDER REVIEW.

The provisions related to Key Managerial Personnel do not apply to the Company except for
the appointment of Company Secretary of the Company.

Annual evaluation of the Board and its committees and policies for remunerating key
managerial personnel and other employees.

Issue of equity shares with differential rights as to dividend, voting or otherwise.

There are no frauds reported by auditors under sub-section (12) of Section 143 of the
Companies Act, 2013. The Company has identified certain channel partners who have
allegedly misappropriated disbursements aggregating to Rs 2432.89 lakhs in FY 2023-24.
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No significant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company’s operations in future.

The Company has not provided money for purchase of its own shares by employees or by
trustees for the benefit of the employees.

Change in the nature of business of the Company.

The details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status as at the end of
the financial year.

The details of difference between amount of the valuation done at the time of one time
settlement and the valuation done while taking loan from the Banks or Financial Institutions
along with the reasons thereof.

ACKNOWLEDGEMENT

The Directors wish to acknowledge with thanks all the stakeholders for their valuable sustained
support and encouragement. It is this unity of purpose that breeds success and your directors
look forward to receiving similar support and encouragement from all its stakeholders in the
years ahead.

On behalf of Board of Directors

Avanti Finance Private Limited

g

/

Mr. Rahul Gupta Dr. Vijay Laxman Kelkar
Director Director

DIN: 09247626 DIN: 00011991

Date: September 26, 2024 Date: September 26, 2024
Place: Bengaluru Place: Pune
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Annexure | to Directors’ Report

Form AOC-1

FINANCE

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries or associate
companies or joint ventures

(Information in respect of each subsidiary to be presented with amounts in INR)

Part A Subsidiaries

Particulars Subsidiary
SI No. 1
Name of the Subsidiary Avanti Microfinance Private Limited

Reporting period for the subsidiary concerned, if
different from the holding Company’s reporting period

Not applicable

Reporting currency and Exchange rate as on the last
date of the relevant financial year in case of foreign
subsidiaries

INR

Share Capital (INR in lakhs)

Authorised: INR 4,000.00

Paid-up: INR 3,951.61

Reserves & Surplus (INR in lakhs)

(3,150.52)

Total Assets (INR in lakhs) 829.33
Total Liabilities (INR in lakhs) 829.33
Investments 0
Turnover (Other Income) (INR in lakhs) 122.49
Profit before taxation (INR in lakhs) 71.34
Provision for taxation (INR in lakhs) 0
Profit after taxation (INR in lakhs) 71.34
Proposed dividend 0

% Shareholding 100%
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Notes: The following information shall be furnished at the end of the statement:
Names of subsidiaries which are yet to commence operations: NIL

Names of subsidiaries which have been liquidated or sold during the year. NIL

Part B Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures- Not applicable

Notes: The following information shall be furnished at the end of the statement:
Names of associates or joint ventures which are yet to commence operations: NIL

Names of associates or joint ventures which have been liquidated or sold during the year: NIL

On behalf of Board of Directors

Avanti Finance Private Limited

e

[

/

Mr. Rahul Gupta Dr. Vijay Laxman Kelkar
Director Director

DIN: 09247626 DIN: 00011991

Date: September 26, 2024 Date: September 26, 2024
Place: Bengaluru Place: Pune

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355



Annexure Il to Directors' Report

RJSY & ASSOCIATES.

COMPANY SECRETARIES

207, 2nd Floor, Regent Chambers, 208, Jamnalal Bajaj Road, Nariman Point, Mumbai- 400 021. Tel.: 022 4344 0103

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31°" MARCH, 2024
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
AVANTI FINANCE PRIVATE LIMITED

Wehave conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by Avanti Finance Private Limited (“the Company™). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/ statutory
compliances and expressing our opinion thereon.

Based on ourverification of the Company’shooks, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, the
Company has, during the audit period covering the financial year ended on 31* March, 2024 complied with the
statutory provisions listed hereunder and also that the Company has proper Board processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

Wehave examined the books, papers, minute books, forms and returns filed and other records maintained by the
Companyfor the financial year ended 31% March, 2024 according to the provisions of:

1. The Companies Act, 2013 (the Act) and the rules made thereunder;

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under;(Not applicable
during the Audit period);

3. The Depositories Act, 1996 and the Regulations and Bye- Laws framed there under;

4. Foreign Exchange Management Act, 1999 (‘FEMA’)and the Rules and Regulations made thereunder to
theextent of Foreign Direct Investment, overseas Directinvestment and External Commercial Borrowings;

5. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 were not applicable to the Company during the Audit Period as the Company is not a listed entity:

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018;

(d) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021;

(e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021;


https://www.sebi.gov.in/legal/regulations/apr-2022/securities-and-exchange-board-of-india-issue-and-listing-of-non-convertible-securities-regulations-2021-last-amended-on-april-11-2022-_58126.html
https://www.sebi.gov.in/legal/regulations/apr-2022/securities-and-exchange-board-of-india-issue-and-listing-of-non-convertible-securities-regulations-2021-last-amended-on-april-11-2022-_58126.html
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(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021;
(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;

(i) TheSecurities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015;

(i) The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019;and

(k) The Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices
relating to Securities Market) Regulations, 2003.

6. Rules, regulations and guidelines issued by the Reserve Bank of India as are applicable to Non-deposit taking
Non-Banking Financial Companies with classification as a ‘Investment and Credit Company’ (NBFC-ICC)’
vide RBI circular dated 22nd February 2019); which are specifically applicable to the Company.

7. Other laws to the extent applicable to the Company as per the representations made by the Company.
We have also examined compliance with the applicable clauses of the following:

(1) Secretarial Standards issued pursuant to section 118(10) of the Act, by The Institute of Company
Secretaries of India.

During the period under review, the Company has complied with the above-mentionedSecretarial Standards
issued by The Institute of Company Secretaries of India.

During the period under review, the Company hascomplied with the provisions of the Act, Rules, Regulations,
Guidelines etc. mentioned above.except as stated below:

i. The Company has filed certain formsas prescribed under RBI regulations belatedly, details of which are
mentioned under Annexure B.

ii. During the year under review, the Company has exceeded its asset size more than 1,000 Cr., qualifying it
as middle-layer NBFC. However, according to the RBI Portal, it is currently classifiedas an NBFC-base
layer and accordingly complying with the rules and regulations as applicable to that category.
Subsequently, the Company has started complying with the rules and regulations as applicable to NBFC-
middle layer.

We further report that
The Board of Directors of the Company is duly constituted. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the provisions of the

Act.

Adequate Notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda
were sent at least seven days in advance except for the meetings conducted at shorter notice, and a system exists
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for seeking and obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views, if any, are captured and recorded aspart
of the minutes.

We further report that there are adequate systems and processes in the company commensurate with the size
and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

We further report that during the audit period:

1.

250 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were
issued for an aggregate amount of 25 crore, on a private placement basis during financial year 2023-24.

. 2,400 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 24 crore, on a private placement basis during financial year 2023-24.

500 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were
issued for an aggregate amount of 50 crore, on a private placement basis during financial year 2023-24.

3,000 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were
issued for an aggregate amount of 30 crore, on a private placement basis during financial year 2023-24.

75,000 equity shares were issued pursuant to 2020 Avanti Employee Stock Option Planduring financial year
2023-24.

7,500senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were
issued for an aggregate amount of 75 crore, on a private placement basis during financial year 2023-24.

. 2,900senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 29 crore, on a private placement basis during financial year 2023-24.

For RJSY & ASSOCIATES
Company Secretaries
Firm Registration No.: P2016MH057200

sd/-

Harshini Parikh

Membership No.: A24652
Certificate of Practice No.: 27301
ICSI UDIN: A024652F001274439

Peer Review Number: 3117/2023
Place: Mumbai
Date: 21* September, 2024

This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of
this report.
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To,

The Members,
AVANTI FINANCE PRIVATE LIMITED

Our report of even date is to be read along with this letter.

‘Annexure A’

Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility
is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices andprocesses as were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes and practices we followed
provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of the
company.

Where ever required, we have obtained the Management representation about the compliance of laws, rules
and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Our examination was limited to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the company.

For RJSY & ASSOCIATES
Company Secretaries
Firm Registration No.: P2016 MH057200

sd/-

Harshini Parikh

Membership No.:A24652
Certificate of Practice No.:27301
ICSI UDIN: A024652F001274439

Peer Review Number: 3117/2023
Place: Mumbai
Date: 21% September, 2024
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Annexure B

Sr. Name of Form Due Date Date of filing
No.

1. DNBS 01-for the quarter ended June 2023 15.07.2023 07.12.2023
2. DNBS 01-for the quarter ended September 2023 15.10.2023 08.12.2023
3. DNBS 03-for the quarter ended June 2023 15.07.2023 30.11.2023
4, DNBS 03-for the quarter ended September 2023 15.10.2023 30.11.2023
5. DNBS-04B-for the month ended May 2023 10.06.2023 11.07.2023
6. DNBS-04B-for the month ended August 2023 10.09.2023 22.09.2023

Peer Review Number: 3117/2023
Place: Mumbai
Date: 21% September, 2024

For RJSY & ASSOCIATES
Company Secretaries
Firm Registration No.: P2016 MH057200

sd/-

Harshini Parikh

Membership No.: A24652
Certificate of Practice No.: 27301
ICSI UDIN: A024652F001274439
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Annexure lll to Directors’ Report

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUT-GOINGS

A. CONSERVATION OF ENERGY

The steps taken or impact on conservation of energy— The business activities of your
Company does not require any new major energy consumption.

The steps taken by the Company for utilizing alternate sources of energy— Not applicable
The capital investment on energy conservation equipment— Not applicable

B. TECHNOLOGY ABSORPTION

i. The efforts made towards technology absorption— The business of your Company does
not require any new technology.

ii. The benefits derived like product improvement, cost reduction, product development or
import substitution— Not applicable

iii. In case of imported technology (imported during the last three years reckoned from the
beginning of the financial year): — Not applicable

Sr. | Details of | Year of | Fully Areas for non- | Reasons
no | Technology import absorbed absorption of
imported Yes/ no technology

Not applicable

iv. The expenditure incurred on Research and Development— Not applicable.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

During the year under review, the Foreign Exchange Earnings and Expenditures were as
follows:

Sr. Particular For the year ended March
No. | ' arheuiars 31, 2024 (Amount in INR)
i. Earnings in Foreign Exchange [Actual Inflow] NIL

This information needs actual inflow and not based on
accrual basis.

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355
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ii. Expenditure in Foreign Currency [Actual Outflows] 37,50,980.52

This information needs actual outflow and not based on
accrual basis.

On behalf of Board of Directors

Avanti Finance Private Limited

RalrvMlde

Mr. Rahul Gupta Dr. Vijay Laxman Kelkar
Director Director

DIN: 09247626 DIN: 00011991

Date: September 26, 2024 Date: September 26, 2024
Place: Bengaluru Place: Pune

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355
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Annexure IV to Directors’ Report

DETAILS ABOUT 2020 AVANTI EMPLOYEE STOCK OPTION PLAN (2023-2024)

Sr. Particulars Disclosure
No.
1. | Options Granted 29,89,538
2. | Options Vested 14,17,551
3. | Options Exercised 75,000

4. | The total number of shares arising as a | 75,000
result of exercise of option

5. | Options Lapsed NIL
6. | The Exercise Price 10
7. | Variation of terms of options There are pre-determined

percentages for initial vesting for the
employees. Balance options vesting
formula as mentioned in the financial

statements.
8. | Money realized by exercise of options 7,50,000
9. | Total number of options in force 3,86,96,658

10. | Employee wise details of options granted to

i. | Key managerial personnel — Ms. Urvashi | NIL
Prafulla Bahirsheth, Company Secretary

Mr. Rahul Gupta

Mr. Manish Thakkar

Mr. Sunil K Tadepalli

Mr. Lalitesh Katragadda
Mr. Nagaraj Subrahmanya
Mr. Sashi Pandey

ii. | any other employee who receives a grant of
options in any one year of option amounting
to five percent or more of options granted
during that year

L

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355
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ii. | identified employees who were granted
option, during any one year, equal to or
exceeding one percent of the issued capital
(excluding outstanding warrants and
conversions) of the Company at the time of
grant

Mr. Rahul Gupta

Mr. Manish Thakkar

Mr. Sunil K Tadepalli

Mr. Lalitesh Katragadda
Mr. Nagaraj Subrahmanya

abrwdN -~

On behalf of Board of Directors

Avanti Finance Private Limited

e

—
/

Mr. Rahul Gupta Dr. Vijay Laxman Kelkar
Director Director

DIN: 09247626 DIN: 00011991

Date: September 26, 2024 Date: September 26, 2024
Place: Bengaluru Place: Pune

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355
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This report outlines compliance with the requirements of the Master Direction — Reserve Bank
of India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 dated
October 19, 2023 and as amended from time to time, as applicable to the Company.

A. Composition of the Board of Directors

Sl. | Name of the Director since | Capacity (i.e. DIN No. of other No. of
No | Director Executive/ Directorships | shares
Non-Executive/ held in and
Chairman/ convertible
Promoter instrument
Nominee/ held in the
Independent) NBFC
1 Mr. Ratan Naval | August 01, Non-Executive 00000001 |6 1,68,70,859
Tata 2016 Director Equity
Shares
2 Dr. Vijay August 01, Non-Executive 00011991 |3 8,74,562
Laxman Kelkar | 2016 Director Equity
Shares
3 Mr. Nandan August 01, Non-Executive 00041245 |5 -
Mohan Nilekani | 2016 Director
4 Ms. Bindu September 30, | Nominee Director | 02456029 | 6 -
Ananth 2021
5 Ms. Sukanya July 13, 2022 Independent 06994202 | 8 -
Kripalu Director
6 Mr. July 13, 2022 Independent 01494407 | 6 -
Subramaniam Director
Somasundaram
7 Mr. Rahul Gupta | July 13, 2022 Director and 09247626 | 1 -
Chief Executive
Officer
8 Mr. Anirudh February 07, Nominee Director | 06453012 | 1 -
Jagdish Sarda 2024

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in

CIN: U65929KA2016PTC138355




B. Meetings of the Board of Directors
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Sl. | Date of meeting Total No. of No. of Directors | % of Attendance
No. Directors on attended
the Date of
Meeting
1 April 24, 2023 8 4 50
2 | May 09, 2023 8 6 75
3 | August 10, 2023 8 7 87.5
4 | August 14, 2023 8 6 75
5 | October 31, 2023 8 6 75
6 | February 07, 2024 8 7 87.5
7 | February 29, 2024 8 4 50
8 | March 15, 2024 8 6 75
C. Attendance of the Board of Directors
Sl. | Name of the Director Number of Board Meetings Whether
No attended
last AGM
held on
August 23,
2023
(Yes/No/NA)
Held Attended | % of
attendance
1 Mr. Ratan Naval Tata 8 1 12.5 No
2 Dr. Vijay Laxman Kelkar 8 4 50 Yes
3 Mr. Nandan Mohan Nilekani 8 4 50 No
4 Ms. Bindu Ananth 8 6 75 No
5 Ms. Sukanya Kripalu 8 8 100 No
6 Mr. Subramaniam Somasundaram | 8 8 100 No
7 Mr. Rahul Gupta 8 8 100 Yes
8 Ms. Annette Christine Austin* 6 5 87.5 No
9 Mr. Anirudh Jagdish Sarda** 2 2 100 NA

AVANTI FINANCE PRIVATE LIMITED

Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,

Bangalore North, Karnataka, India - 560075

Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
CIN: U65929KA2016PTC138355
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* Ms. Annette Christine Austin resigned from the board w.e.f. February 01, 2024

** Mr. Anirudh Jagdish Sarda was appointed on the board w.e.f. February 07, 2024.

The 7" Annual General Meeting of the Company was held on August 23, 2023.

D. Remuneration to the Board of Directors

The Company has not paid any remuneration (except for sitting fees) to its directors during the
financial year 2023-24. Mr. Rahul Gupta, Director of the Company has drawn remuneration in
his capacity as Chief Executive Officer of the Company.

(Rs. in lakhs)
Sl. | Name of the Director Salary and Sitting Fees Commission
No. Other
compensation

1 Mr. Ratan Naval Tata Nil Nil Nil

2 Dr. Vijay Laxman Kelkar Nil Nil Nil

3 Mr. Nandan Mohan Nilekani Nil Nil Nil

4 Ms. Bindu Ananth Nil Nil Nil

5 Ms. Sukanya Kripalu Nil 17.25 Nil

6 Mr. Subramaniam Nil 16.50 Nil

Somasundaram

7 Mr. Rahul Gupta Nil Nil Nil

8 Ms. Annette Christine Austin Nil Nil Nil

9 Mr. Anirudh Jagdish Sarda Nil Nil Nil

AVANTI FINANCE PRIVATE LIMITED

Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075

Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in

CIN: U65929KA2016PTC138355
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E. Details of change in composition of the Board during the current and previous
financial year

Sl. | Name of the Director | Capacity (i.e. Executive/ | Nature of | Effective date
No Non-Executive/ change
Chairman/Promoter (resignation/
nominee/Independent) | appointment)
1 Mr. Jeroen Bart Nominee Director Appointment August 24, 2024
Nicolaas Meerburg
2 Mr. Anirudh Jagdish | Nominee Director Appointment February 07, 2024
Sarda
3 Ms. Annette Christine | Nominee Director Resignation February 01, 2024
Austin

F. Committees of the Board and their composition

1.

Audit Committee

As on March 31, 2024, the Audit Committee comprises of members as stated below. The
composition of the Committee is in conformity with the regulatory requirements.

During the financial year 2023-24, the Audit Committee met 4 (Four) times on May 08, 2023,
August 14, 2023, October 27, 2023 and February 05, 2024. The details of attendance of
members and composition are as under:

Sl. | Name of the | Member of | Capacity (i.e. Number of | No. of
No | Director Committee Executive/ meetings of the | shares
since Non-Executive/ Committee held in
Chairman/ Promoter the NBFC
nominee/
Independent)
Held | Attended
1 Mr. July 20, 2022 | Chairperson -4 4 -
Subramaniam Independent Director
Somasundaram
2 Ms. Sukanya July 20, 2022 | Member - Independent | 4 4 -
Kripalu Director
3 Dr. Vijay July 20, 2022 | Member - Non- | 4 2 8,74,562
Laxman Kelkar executive Director

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
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Terms of reference:

a) Assist the Board in providing oversight on the integrity of the Organization’s financial
operations and internal controls.

b) Assist the board in achieving its responsibilities regarding financial statements, financial
reporting and effective internal controls.

c) To promote accountability and transparency in financial transactions and accounting
systems

d) Monitor the effectiveness of the internal and external auditors.

e) Assessment of control framework of the Company, including compliance, assurance,
financial crime prevention, managing conflicts of interest, adherence to ethical principles and
independence.

f) To facilitate timely communication and corrective action.

2. Risk Management Committee

As on March 31, 2024, the Risk Management Committee comprises of members as stated
below. The composition of the Committee is in conformity with the regulatory requirements.

During the financial year 2023-24, the Risk Management Committee met 4 (Four) times on
May 08, 2023, August 10, 2023, October 27, 2023 and February 05, 2024. The details of
attendance of members and composition are as under:

Sl. | Name of the | Member of | Capacity (i.e. Number of | No. of
No | Director Committee Executive/ Non- meetings of the | shares
since Executive/ Chairman/ | Committee held in
Promoter nominee/ the
Independent) NBFC
Held | Attended
1 Ms. Bindu September 30, | Chairperson — Nominee | 4 4 -
Ananth 2022 Director
2 Ms. Sukanya September 30, | Member - Independent | 4 4 -
Kripalu 2022 Director
3 Mr. September 30, | Member - Independent | 4 4 -
Subramaniam 2022 Director
Somasundaram
4 Mr. Rahul Gupta | September 30, | Member - Executive | 4 4 -
2022 Director and Chief
Executive Officer

Note: Mr. Anirudh Sarda was appointed as a member of the Committee on April 29, 2024.

AVANTI FINANCE PRIVATE LIMITED
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Terms of reference:

a)

b)

3.

To advise and assist the Board of directors of Company in its oversight of the design and
effectiveness of the Enterprise Risk Management Framework;

To advise and assist the Board in fulfilling its oversight responsibilities with regards to the
risk appetite of the Company, its risk management and compliance framework and the
governance structure that supports it;

Overseeing risk appetite and risk tolerance appropriate to each business area;

Ensuring that there are adequate enterprise-wide processes and systems for identifying
and reporting risks and deficiencies, including emerging risks;

To ensure alignment of the risk framework with the Company’s growth strategy,
supporting a culture of risk taking within sound risk governance;

To monitor all material aspects of the risk profile and to notify the Board of any material
changes or exceptions to established risk policies.

Nomination and Remuneration Committee

As on March 31, 2024, the Nomination and Remuneration Committee comprises of members
as stated below. The composition of the Committee is in conformity with the regulatory
requirements.

During the financial year 2023-24, the Nomination and Remuneration Committee met 4 (Four)
times on May 08, 2023, June 13, 2023, August 09, 2023 and August 23, 2023. The details of
attendance of members and composition are as under:

Sl. | Name of the | Member of | Capacity (i.e. Executive/ | Number of | No. of
No | Director Committee Non-Executive/ meetings of the | shares
since Chairman/Promoter Committee held in
nominee/Independent) the
NBFC
Held | Attended

1 Ms. Sukanya July 20, 2022 | Chairperson - Independent | 4 4 -
Kripalu Director

2 Mr. July 20, 2022 | Member - Independent | 4 4 -
Subramaniam Director
Somasundaram

3 Ms. Bindu July 20, 2022 | Member — Nominee Director | 4 4 -
Ananth

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
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a)

b)

4,
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Assist the Board in discharging its responsibilities relating to compensation of the
Company's Directors, Key Managerial Personnel (KMP) and Senior Management

Provide recommendations for equity based plans/ schemes approved by the shareholders

Review individuals qualified to serve as Directors, KMP and Senior Management and
make appropriate recommendations

IT Strateqgy Committee

As on March 31, 2024, the IT Strategy Committee comprises of members as stated below. The
composition of the Committee is in conformity with the regulatory requirements.

During the financial year 2023-24, the IT Strategy Committee met 4 (Four) times on June 29,
2023, September 28, 2023, December 26, 2023 and March 26, 2024. The details of attendance
of members and composition are as under:

Sl. | Name of the | Member of | Capacity (i.e. Executive/ | Number of | No. of
No | Member Committee Non-Executive/ meetings of the | shares
since Chairman/Promoter Committee held in
nominee/Independent) the NBFC
Held | Attended
1 Mr. Subramaniam | March 13, 2023 | Chairperson -4 3 -
Somasundaram Independent Director
2 Mr. Rahul Gupta | March 13, 2023 | Member - Executive | 4 4 -
Director and Chief
Executive Officer
3 Mr. Manish March 13, 2023 | Member - Chief | 4 3 -
Thakkar Operating Officer
4 Mr. Nagaraj March 13, 2023 | Member — Chief Risk | 4 4 -
Subrahmanya Officer
5 Mr. Sunil Kumar March 13, 2023 | Member — Chief of | 4 2 -
Tadepalli Partnerships
6 Mr. Lalitesh March 13, 2023 | Member — Chief Product | 4 0 17,50,000
Katragadda Officer

Note: Mr. Anirudh Sarda was appointed as a member of the Committee on June 26, 2024.

Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in
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a) Facilitating and building an effective IT security framework

b) Assist in aligning IT strategy to business strategy/plan

c) Approve and periodically review the IT Policy of the Company

d) lIdentify the risks affecting IT and managing it by documenting controls and monitoring

e) Ensure timely and effective resolution of IT issues

Note: As good corporate governance the Company has constituted the following management
committees:

ook wh-~

IT Steering Committee

Whistle Blower Committee

Internal complaints committee

Credit Committee of Executives
Employee Stock option Committee-|
Outsourcing and Procurement Committee

G. General Body Meetings

During the financial year 2023-24, the general meetings of the shareholders of the Company
were held as under:

via video conference

Sl. | Type of Meeting- | Date and Place Special resolutions passed
No. | Annual (AGM) / Extra-
Ordinary(EGM)

1 EGM April 06, 2023 To approve the adoption of the Revised

via video conference | Articles of Association, in substitution, in full,
of the existing Articles of the Company

2 EGM April 24, 2023 To approve issuance of Non-convertible
via video conference Debentures on Private Placement Basis

3 EGM August 17, 2023 To approve issuance of Non-convertible
via video conference Debentures on Private Placement Basis

4 AGM August 23, 2023 No special resolution was passed in this
via video conference | meeting

5 EGM October 11, 2023 No special resolution was passed in this
via video conference | meeting

6 EGM March 04, 2024 To approve the issuance of Non-convertible
via video conference Debentures on a Private Placement Basis

7 EGM March 15, 2024 To approve the issuance of Non-convertible

Debentures on a Private Placement Basis

AVANTI FINANCE PRIVATE LIMITED
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H. Details of non-compliance with requirements of Companies Act, 2013

The Company has complied with all the applicable provisions of Companies Act, 2013 and
rules made thereunder.

I. Details of penalties and strictures

No penalties/strictures were imposed on the Company by the Reserve Bank of India or any
other statutory authority or regulator during the period under review.

J. Breach of Covenants

Certain instances of breach of covenants were identified by the Company which were corrected
immediately. As on March 31, 2024, no breach of covenants of loan availed or debt securities
issued were outstanding.

K. Divergence in Asset Classification and Provisioning

Since there were no additional provisioning requirements assessed by the RBI exceeding 5%
of the reported profits before tax and impairment loss on financial instruments and no additional
Gross NPAs were identified by the RBI exceeding 5% of the reported Gross NPAs, during the
period under review, no disclosure is mandated.

On behalf of Board of Directors

Avanti Finance Private Limited

e

Mr. Rahul Gupta Dr. Vijay Laxman Kelkar
Director Director

DIN: 09247626 DIN: 00011991

Date: September 26, 2024 Date: September 26, 2024
Place: Bengaluru Place: Pune
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Management Discussion and Analysis

(i) Industry structure and developments.

The economic landscape of India is poised for unprecedented growth with GDP expanding at
twice the global economic growth rate. The rural and semi-urban regions, accounting for 70%
of the population yet receiving only 21% of financial credit, are crucial for steering the nation
towards a sustainable growth path. The microfinance industry grew by 24.5% YoY in FY 2023-
24 to cross the momentous INR 4 trillion mark maintaining its global dominance. Microfinance
is the biggest source of capital creation at the bottom of the social pyramid. The growth in the
customer base of 17% YoY to reach 78 million at the end of March 2024, with more than 45
million coming from rural / semi-urban India reflects the agenda of democratising financial
access.

e The pricing of microfinance loans was deregulated with effect from April 1, 2022, but this
year there were occasional voices from RBI that MFIs have increased interest rates
disproportionately.

e RBI notified increase the risk weights in respect of consumer credit exposure of
commercial banks (outstanding as well as new), including personal loans, but excluding
housing loans, education loans, vehicle loans and loans secured by gold and gold
jewellery, by 25 percentage points to 125%.

e NBFCs becoming more assetlight by getting into co-lending and Business
Correspondent arrangements to optimise use of capital and support profitability.
Regulator is silent on NBFC to NBFC co-lending which has grown into a sizable market.

The microfinance industry’s future is backed by untapped household penetration, growing
nuclear families, priority sector lending status, improving credit data quality, and heightened
acknowledgment from the government, making it a critical tool for driving forward the financial
inclusion agenda.

(i) Opportunities and Threats
1. Opportunity:

India has a significant unbanked population, with over 190 million households lacking access
to formal banking services. Microcredit is helping to fill this gap. The microfinance institution
(MFI) sector in India has been expanding at a CAGR of around 20-25% in recent years. With
many households still without formal banking, there is substantial potential to offer financial
solutions to underserved communities. The emergence of fintech platforms creates
opportunities for collaboration with digital service providers to reach these populations.
Additionally, utilizing data analytics and alternative credit scoring methods can enhance the
accuracy of credit assessments for potential borrowers, thereby reducing risk.

AVANTI FINANCE PRIVATE LIMITED
Regd. Off.: #2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,
Bangalore North, Karnataka, India - 560075
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The Indian microfinance sector has attracted significant foreign direct investment (FDI),
reflecting strong investor confidence. There is an increasing emphasis on incorporating
environmental, social, and governance (ESG) practices within the sector. Given its focus,
Avanti can tap into ESG funding, including social, gender, and green loans, from international
development financial institutions. This shift is likely to bring new lenders and attract investors
into the landscape.

2. Threat:

Frequent changes in regulatory policies have created uncertainty for microfinance institutions,
affecting their operations and financial stability. Economic downturns, such as those caused
by the pandemic or national events, have negatively impacted borrowers' ability to repay
loans, resulting in higher delinquency rates.

Many potential clients often lack financial literacy, leading to poor financial choices of take
loans from multiple MFIs, resulting in over-indebtedness and raising concerns about their
repayment capacity, which heightens the likelihood of defaults.

High attrition rates among partner agents have caused instability in operations and disrupted
continuity in borrower engagement. Additionally, past incidents of borrower distress, coupled
with significant effects from climate change and macroeconomic factors, have damaged the
sector's reputation, making it difficult to attract new commercial investors.

(iii) Segment-wise or product-wise performance
(Rs. in crores)

Segment/ Disbursement AUM 30+ DPD 90+ DPD
Product

Retail 1471.96 1305.7 39.73 21.49
Institutional 103.64 78.36 11.48 5.56

(iv) Outlook.

Your Company is well-positioned with an established collaborative model and a digital delivery
system aimed at the unbanked and underserved segments, making credit access more
equitable and seamless. The Company's unique presenceless approach, which leverages
existing networks and institutions close to our target customers, will allow for rapid expansion
and deeper penetration across the country. Additionally, co-lending partnerships with
reputable financial institutions have enhanced the availability of quality capital for low-income
borrowers.

AVANTI FINANCE PRIVATE LIMITED
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Risk

Mitigation

Credit Risk

Non-repayment of loan
by a borrower,

The Company has established a robust credit
underwriting framework to assess borrower
creditworthiness effectively.

Unlike the Joint Liability Group (JLG) structure
commonly used in the industry, the Company has
consistently employed an individual assessment
model. This approach allows for a thorough
evaluation of each borrower's creditworthiness.
The income assessment model enables precise
analysis of household income, ensuring that debt
levels are appropriate and not overly burdensome,
thereby reducing the likelihood of non-repayment
due to liquidity issues faced by borrowers.

The Company assesses and identifies target
markets, sectors, and geographies for expansion,
taking into account its desired levels of
diversification and concentration.

Operational
Risk

Loss from
frauds,
misappropriations,
robberies, business
disruptions due to failed
execution of processes

or products.

resulting

The Company views operational risk management
as a fundamental concern due to its operating
model and recognizes that effectively identifying
and addressing risks is crucial to achieving its
corporate objectives. It has established guidelines,
principles, and a structured approach to manage
operational risks by implementing a framework to
identify, assess, measure, monitor, and control
these risks in a timely and effective manner.

Over the years, the Company has developed a
robust partner onboarding framework to evaluate
the quality of partners, which serves as the first
step toward ensuring smooth operations.
Additionally, the partner monitoring framework
provides essential oversight and insights into the
on-ground activities of partners on a continuous
basis.

The risk, data analytics and internal audit teams
support the business teams by investigating
significant fraud incidents and PAR events,

AVANTI FINANCE PRIVATE LIMITED
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identifying gaps in controls, and recommending
improvements to enhance those controls.

Regulatory
Risk

Risk airing on account
of non adherence to or
changes in regulatory
policies/ guidelines

The Company believes that a refined corporate
governance framework is essential for consistent
business performance. The internal compliance
team regularly monitors and ensures adherence to
all necessary compliance guidelines.

Additionally, the in-house technology enables the
Company to make agile adjustments to processes
as needed, facilitating timely updates in response
to regulatory requirements.

Liquidity
Risk

Maintaining a sufficient
liquidity buffer on a
continuous basis

The Company adheres to the prudential limits for
structural liquidity as prescribed by the Regulator.
Company further follows a robust liquidity risk
management to ensure maintenance of sufficient
liquidity.

The Company conducts stress testing involving
various adverse scenarios and cashflow analysis
to evaluate the robustness of liquidity position and
takes corporate actions on timely basis to ensure
sufficient liquidity at all times.

Further The Asset Liability Management
Committee (ALCO) assists the Risk Committee in
evaluating risks emanating from Asset-liability
mismatch, Interest rate risk, various aspects of
liquidity risk management such as specifying the
appropriate liquidity risk tolerance, internal product
pricing, the funding strategy, stress testing and
developing contingency plans etc., from time to
time.

Interest
Rate Risk

This arises on account
of interest rate related
fluctuations which could
have a potential impact
on earnings if the
assets and liabilities
have a mismatch in
tenure.

The Company adopts pricing based on its own cost
of funds, operating costs, liquidity carry cost and
business risk premium. As a result, the interest
rate risk is significantly mitigated.
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IT Risk Information systems are
subject to  serious
threats by exploiting
vulnerabilities to
compromise the
confidentiality, integrity,
or availability of the

information being
processed, stored, or
transmitted by the
systems.

The Company utilizes a digital delivery model and
is aware of the associated risks. Protecting
information security is a top priority to prevent any
leakage of client data. To enhance its systems and
processes, the Company conducts an annual
information security audit and penetration testing
of the Avanti web platform and mobile application
to identify vulnerabilities and make necessary
improvements.

Periodic training and awareness are given to
individual employees on Information security and
Cyber security.

(vi) Material developments in Human Resources/Industrial Relations front, including

number of people employed.

As on Mar 31, | New Joiners EmpEI)::lees N?:r%:
2as During FY24 | 1 \ring FY24 | 2024
Employee Addition Details 64 46 16 94

On behalf of Board of Directors

Avanti Finance Private Limited

e

Mr. Rahul Gupta

\
/

Director
DIN: 09247626
Date: September 26, 2024

Place: Bengaluru
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Dr. Vijay Laxman Kelkar

Director
DIN: 00011991
Date: September 26, 2024

Place: Pune
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Chartered Accountants
Hamam House, Ambalal Doshi Marg, Fort, Mumbai - 400 001 ¢ Tel. : 22651186 / 22653023 / 24 ® E-mail ; office@mpchitale.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVANTI FINANCE
PRIVTE LIMITED ON THE AUDIT OF THE CONSOLIDATED FINANCIAL
' STATEMENTS

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the Consolidated Financial Statements of Avanti Finance Private Limited
(hereinafter referred to as “the Holding Company™), and its subsidiary (Holding Company and its
subsidiary together referred to as “the Group”) which comprises Consolidated Balance Sheet as at
31 March 2024, the Consolidated Statement of Profit and Loss ((including Other Comprehensive
Income/loss), the Consolidated Statement of Changes in Equity and the Consolidated Statement
of Cash Flow for the year ended on that date, and notes to the Consolidated Financial Statements,
including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditor on separate financial statements of such
subsidiary as were audited by the other auditor, the aforesaid Consolidated Financial Statements
give the information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (‘Ind AS’) and other accounting principles generally accepted in India, of the
Consolidated State of Affairs of the Group as at 31 March 2024, and its Consolidated Loss and
Other Comprehensive Income/loss, Consolidated Changes in Equity and its Consolidated Cash

Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under sub-section
(10) of section 143 of the Act (“the SAs”). Our responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe
that the audit evidence we have obtained along with the consideration of audit reports of the other
auditor referred to in the ‘Other Matters’ paragraph below is sufficient and appropriate to provide
a basis for our opinion on the Consolidated Financial Statements.
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Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Holding Company’s management and Board of Directors are responsible for the preparation
of the other information. The other information comprises the information included in the Annual
Report but does not include the Consolidated Financial Statements and our auditor’s report
thereon. The other information is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the Consolidated Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the Consolidated Financial
Statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Other Information, if, we conclude that there is a material misstatement therein,
we are required to communicate the matters to those charged with governance as required under
SA 720 (Revised) “The Auditor’s Responsibilities Relating to Other Information”.

Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these Consolidated Financial Statements that give a
true and fair view of the consolidated financial position, consolidated financial performance
(including other comprehensive income), consolidated changes in equity and consolidated cash
flows of the Group in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
‘preparation and presentation of the Consolidated Financial Statements that give a true and fair

view and are free from material misstatement, whether due to fraud or error.
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In preparing the Consolidated Financial Statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors of the companies included in the Group are responsible for overseeing the
Company’s financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Standards on Auditing
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
‘expected to influence the economic decisions of users taken on the basis of these Consolidated

Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment

and maintain professional skepticism throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

ii. Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under the section 143(3)(1) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such

controls.

ii. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. .
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iv. Conclude on the appropriateness of managément’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
‘Consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

V. Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

Vi. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the Consolidated
Financial Statements. We are responsible for the direction, supervision and performance
of the audit of the financial statements of such entities included in the Consolidated
Financial Statements of which we are the independent auditors. For the other entities
included in the Consolidated Financial Statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit

opinion

We communicate with those charged with governance of the Holding Company and such
other entities included in the Consolidated Financial Statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Other Matter . ,
We did not audit the financial statement of subsidiary whose financial statement reflects total

assets of Rs 829.33 lakhs as at 31% March 2024 and total Profit of Rs 71.34 lakhs for the year
ended as on that date as considered in the consolidated financial statements. These financials have
been audited by the other auditor whose report has been furnished to us by the management and
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our opinion on the consolidated financial statements in so far as it relates to the amount and
disclosures included in respect of subsidiary and our report in terms of sub-section (3) and (11) of
section 143 of the Act, is based solely on the report of the other auditor.

Our opinion on the consolidated financial statement and our report on Other Legal and Regulatory
requirements below is not modified in respect of the above matters with respect to our reliance on
the work done, the report of the other auditor and the financial statements certified by the

management.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we
give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by section 143(3) of the Act, based on our audit of the Holding Company and
consideration of report of the other auditor on separate financial statement of the
Subsidiary, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid

Consolidated Financial Statements;

b. In our opinion proper books of account as required by law relating to the preparation
of the aforesaid Consolidated Financial Statements have been kept by the Company so

far as appears from our examination of those books;

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Changes in
Equity and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the books of account and records maintained for the purpose of

preparation of Consolidated Financial Statements;

i. In our opinion, the aforesaid Consolidated Financial Statements comply with
Indian Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”);
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d. On the basis of assertions made in the audit reports of separate financial statements of
Holding Company and the one Indian subsidiary and on the basis of written
representations received from the directors of the Holding Company as on March 31,
2024, none of the directors of the group is, disqualified as on March 31, 2024, from
being appointed as a director of the respective company in terms Section 164 (2) of the
Act.

e. With respect to the adequacy of the internal financial controls in conjunction with
consolidated financial statements of the group and the operating effectiveness of such,
refer to our separate report in “Annexure A”; which is based on the auditor’s reports of

Holding and subsidiary company.

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion
and to the best of our information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate financial statements of

the subsidiary:

a. The Group has disclosed the impact of pending litigations as at March, 2024, on its
financial position in its financial statement- Refer Note No. 47 in the Notes to Accounts

forming part of the financial statements;

b. the Group did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses;

¢. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Group during the year ended March 31, 2024; and
d. (i) a) The respective Management of the Holding Company and its subsidiary, have
represented to us and the other auditor respectively that, to the best of their
knowledge and belief, as disclosed in the note 48 h (i) to the consolidated
financial statements, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the companies
included in the Group to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the companies included in the Group and of its associate (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the

GALE

dbo Ultimate Beneficiaries;
A ' .
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(i1) b) The respective Management of the Holding Company and its Subsidiary have
- represented to us and the other auditor respectively that, to the best of their
knowledge and belief, as disclosed in the note 48 h (ii) to the consolidated
financial statements, no funds (which are material either individually or in the
aggregate) have been received by the companies included in the Group and from
any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the companies
included in the Group and shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(iii) Based on such audit procedures performed by us and the other auditor on
Holding company and its Subsidiary respectively that have been considered
reasonable and appropriate in the circumstances, nothing has come to our or
other auditor’s notice that has caused us or the other auditor to believe that the
representations under sub clause (i) and (ii) contain any material misstatement.

The Holding Company and its Subsidiary have not declared or paid any dividend
during the year. |

Based on the information and explanations provided to us and assertions made in
respective audit report of the one subsidiary company, section 197(16) of the act is not
applicable to the Holding Company and one subsidiary company.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our knowledge and belief and according to the information and
explanations giveﬁ to us, the Reporting on Audit Trail as per the proviso to rule 3(1)
of the companies (Accounts) Rules, 2014 is given as follows: -

Based on our examination which included test checks, and based on the reports of the
respective auditor of Holding and Subsidiary Company incorporated in India, the
Holding Company and its Subsidiary have used an accounting software for
maintaining its books of account which have a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit, we did not come

across any instance of audit trail feature being tampered with.
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Chartered Accountants

As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules 2014 on preservation of audit trail as per the statutory requirements for record

retention is not applicable for the year ended March 31, 2024.

With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (the “Order”/ “CARO”) issued by the Central Government
in terms of Section 143(11) of the Act, with respect to qualifications or adverse remarks in
to be included in the Auditor’s report,

these CARO reports of the respective auditors,

according to the information and explanations given to us, and based on the Audit reports
issued by us for the Holding Company and the audit reports issued by the auditor of, its
one subsidiary Company included in the consolidated financial statements of the Company,
~ to which reporting under CARO is applicable, we report the following remarks:

Sr.

No.

Name CIN

Holding
Company/
Subsidiary/
Associates/ Joint

Venture

Clause Number of
the CARO report
which is qualified

or adverse

Avanti  Finance |U65929KA2016PTC138355

Private Limited

Holding Company

(vii) (a)

(xi) (a)

For M.

P. Chitale & Co.

Chartered Accountants

((J‘lrm Regn. No.101851W

O g

Murtuza Vajihi

Partne

r

Membership No.: 112555

UDIN:
Place:

uunsesprezA Uust
Mumbai

Date: September 26, 2024
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Chartered Accountants

ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated Financial Statements of Avanti Finance Private
Limited (“the Holding Company”) and its Subsidiary (the Holding Company and its Subsidiary
together referred to as “the Group™) as at and for the year ended 31°%' March 2024, we have
audited the Internal Financial Controls with reference to Consolidated Financial Statements
of the Holding Company and its Subsidiary, which are Companies incorporated in India, as
of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subsidiary are responsible for
establishing and maintaining internal financial controls based on the internal financial controls
with reference to Consolidated Financial Statements criteria established by the respective
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
respective Companies’ policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (“the
Act”).

Auditor’s Responsibility ,

Our responsibility is to express an opinion on internal financial controls with reference to
Consolidated Financial Statements of the Holding Company and its Subsidiary, as aforesaid, based
on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to Consolidated Financial Statements. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated effectively in all

material respects.
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Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Consolidated Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Consolidated Financial
' Statements includes obtaining an understanding of internal financial controls, assessing the risk
that a material weakness exists and testing and evaluating the design and operating effectiveness
of internal controls based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by other
auditor, in terms of their report referred to in the “Other Matter” paragraph below, is sufficient and
appropriate to provide a basis for our adverse audit 6pinion on the internal financial controls with
reference to the Consolidated Financial Statements of the Holding Company and its Subsidiary as
aforesaid

Meaning of Internal Financial Controls over financial reporting with reference to

Consolidated Financial Statements

A Company's internal financial controls with reference to the Consolidated Financial Statements

is a process designed to provide reasonable assurance regarding the reliability of financial

reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial controls with reference
to Consolidated Financial Statements includes those policies and procedures that

(1)  pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) = provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect

on the Consolidated financial statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated Financial

Statements

Because of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Consolidated

10
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Chartered Accountants

Financial Statements to future periods are subject to the risk that the internal financial control with
reference to Consolidated Financial Statements may become inadequate because of changes in
conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion ,

In our opinion, to the best of our information and according to the explanations given to us the
Company has, and based on consideration of reporting of the other auditor as mentioned in the
Other Matters paragraph below, the Holding Company, its subsidiary company , which are the
companies incorporated in India have, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2024, based on the criteria for internal
financial control over financial reporting established by the respective companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the ICAIL

Other Matters

The internal financial controls with reference to financial statements in so far it relates to the
Subsidiary have been audited by other auditor whose report have been furnished to us by the
management of the Holding Company and our report on the adequacy and operating effectiveness
of the internal financial controls with reference to Consolidated Financial Statements of the
Holding Company and its Subsidiary, as aforesaid, under section 143(3)(i) of the Act in so far it
relates to such Subsidiary is solely based on the report of the other auditor.

Our opinion is not modified in respect of our reliance on the work done by-and on the report of

the other auditor.

For M. P. Chitale & Co.
Chartered Accountants
Regn. No.101851W

Murtuza Vajihi

Partner

Membership No.: 112555

UDIN: 3un2$e< R ZAY Lt 0
Place: Mumbai

Date: September 26, 2024
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Avanti Finance Private Limited
Consolidated Balance Sheet as at March 31, 2024

(Rs. In Lakhs)

Particulars N As at As at As at
%S | March 31,2024 | March 31,2023 | April 01,2022
ASSETS
1|Financial assets
(a) |Cash and cash equivalents 6 20,645.65 20,659.45 2,863.60
(b) | Bank balance other than cash and cash equivalents 7 3,618.15 11.23 49.65
(c) | Trade Receivables 8 275.15
(d)|Loans 9 93,780.75 54,466.88 35,512.13
(e) |investments 10 - 400.27 -
() [Other financial assets 11 1,307.07 2448 29.09
2|Non-financial assets
(a) |Property, plant and equipment 12 37.92 32.82 50.72
(b) [Right of use assets 13 139.54 69.60 5.45
(c) |Intangible assets 14 1,496.79 601.39 1,836.12
(d)|Goodwill 747.32 747.32 747.32
(e) |Other non-financial assets 15 3,389.12 772.66 892.46
Total Assets 1,25,437.47 77,786.10 41,986.54 |
LIABILITIES AND EQUITY
1| Financial liabilities
(a) | Trade payable
(i) Total outstanding dues of micro enterprises and small enterprises " e
(i) Total outstanding dues of creditors other than micro enterprises and small enterprises 16 208.09 155.01 32627
(b) |Borrowings- Debt securities 17 34,192.49 16,291.51 14,804.34
- Borrowings (other than debt securities) 18 61,048.53 32,723.51 10,991.34
- Subordinated liabilities - - -
(c) | Other financial liabilities 19 911.46 158.50 198.44
2| Non-financial liabilities
(a) {Provisions 20 1,609.36 1,094.88 705.64
(b){Other non-financial liabilities 21 1,346.98 1,006.51 551.02
3|Equity
(a) |Equity share capital 22 15,090.72 15,083.22 14,903.22
(b) |Instruments entirely Equity in nature 22 24,512.30 23,084.22 15,600.00
(c) | Other equity 23 (13,571.72) (11,811.26) (16,093.73)
Total Liabilities and Equity 1,75,337.47 T7,786.10 986.53 |

Refer Summary of material accounting policies and accompanying notes which form an
intepral nart of the financial statements

In terms of our report attached

For M. P, Chitale & co.
Chartered Accountants

@*\"‘3“

Murtuza Vajihi
Partner

L__Place Mumbal

1-51

For and on behalf of the Board of Directors

Y

Dr. Vijay Laxman Kelkar
Director

DIN: 00011991 .

A
" 1O
_@f\/\)‘ -

Ms. Urvashi P. Bahirsheth
Company Secretary

R

u

Gupta

Director
DIN: 09247626




Avanti Finance Private Limited
Consolidated statement of Profit and Loss for the year ended March 31, 2024

(Rs. In Lakhs)

Notes | For the year ended March 31, | For the year ended March 31,
Particulars 2024 2023
Revenue from operations
(i) |Interest income 24 21,894.48 10,547.00
(i) |Fees and Commission 25 1,162.41 19.39
(iii) 1Net gain on fair value changes on investments 26 274.06 42,19
(iv) [Net gain on derecognition of financial instruments 818.15 -
[ Total Revenue from operations 24.T49.10 TU,508.59 |
(1D Other Income 27 1,060.61 305.82
(10 Total Income (I + II) 25,209.71 10,914.40
Expenses
(1) |Finance cost 28 8,219.06 4,339.90
(i) |Fee and commission expenses 29 7,461.13 3,089.38
(iii) {Impairment of financial instruments 30 3,179.50 2,853.62
(iv) |Employee benefit expenses 31 3,650.54 2,818.80
(v) |Depreciation, amortization and impairment 32 526.56 478.68
(vi) |Write off of Intangible asset 32 - 1,468.29
(vii) |Hosting and Licensing Fee 1,471.40 1,422.85
(viii)| Other expenses 33 2,019.63 1,477.08
(IV) Total Expenses 26,527.81 17,948.60
V) Profit/(loss) before tax (II1 - IV) (1,318.T0) (7,034.20)
(vn Exceptional items
(VI Profit/(loss) before tax (V- VI) (1,318.10) (7,034.20)
(VHI) Tax Expense:
(1) |Current tax - -
(IX) Profit/(loss) for the period (1,318.10) (7,034.20)
Other Comprehensive Income
A) |Htems that will not be classified to profit or loss
(i) Remeasurement gain/ (loss) of defined benefit plans 35 (1.26) (9.26)
(i1) Tax impact thereon
Subtotal (A) 35 (1.26) (9.26)
B) |ltems that will be classified to profit or loss
(i) Fair value gain/ (loss) on debt instruments measured at F VOCI
(i1) Tax impact thereon
Subtotal (B) - -
Other Comprehensive Income (A + B) (1.26) (9.26)
Total Comprehensive Income for the period (VII + VIII) (1,319.36) (7,043.47)
Earnings per equity share
Basic (Rs.) 34 (0.87) (4.67)
Diluted (Rs.) 34 (0.87) (4.67)
1-51

Refer Summary of material accounting policies and accompanying notes
which form an integral part of the financial statements

In terms of our report attached

For M. P. Chitale & co.
Chartered Accountants

Murtuza Vajihi
Partner

Place: Mumbai

Dr, Vijay Laxman Kelkar
Director
DIN: 00011991

VS
e

NIs. UtVashi P. Bahirsheth
Company Secretary

A

ta
Director
DIN: (09247626




Avanti Finance Private Limited

Consolidated Cash Flow Statement for the year ended March 31, 2024

(Rs. In Lakhs)|

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Operating activities

Profit before tax (1,318.10) (7,034.20)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation & amortisation 526.56 478.68
Write off intangible asset 1,468.29
Impairment on financial instruments 3,179.50 2,853.62
Loass allowance on financial guarantee 63.64
Finance cost 8,219.06 4,339.90
Interest income on deposits (186.37) (141.76)
Net gain on fair vajue changes on investments (274.06) (42.19)
ESOP compensation expense 167.19 30.50
Operating Profit Before Working Capital Changes 10,377.41 1,952.84
Working capital changes
(Increase) / Decrease inTrade receivables (277.75) -
(Increase) / Decrease in Loans 42,491.21) (21,807.36)
(Increase) / Decrease in Other financial asset (1,282.58) 4.60
(Increase) / Decrease in Other non financial asset (2,616.46) 119.79
Increase / (Decrease) in Trade and Other payables 14235 (171.26)
Increase / (Decrease) in Other financial liabilities 752.74 (40.28)
Increase / (Decrease) in Other non financial liabilities 340.46 455.49
Increase / (Decrease) in Provision 450.03 378.97
(Increase) / Decrease in Bank Balance other than cash and cash equivalent (3,606.92) 38.42
Cash flows from/(used in) operating activities before tax (38,211.94) (19,068.77)
Interest paid on borrowings (8,219.06) (4,339.90)
Income tax paid - -
Net cash flows from/(used in) operating activities (46,431.00) (23,408.67)
Investing activities
Net acquisition of fixed and intangible assets (1,496.99) (758.50)
Investment in mutual funds 400.27 (400.27)
Interest received on deposits 186.37 141.76
Interest received on Mutual funds 274.06 42.19
Net cash flows from/(used in) investing activities (636.29) (974.82)
Financing activities

Proceeds from issue of shares 1,435.57 7,664.22
Security premium 2,671.93 8,015.78
Share application money received (3,279.99) 3,279.99
Net receipts/Payments from borrowings 46,225.99 23,219.34
Net cash flows from financing activities 47,053.50 42,179.34
Net increase in cash and cash equivalents (13.79) 17,795.84
Net foreign exchange difference - -
Cash and cash equivalents at | April 20,659.45 2,863.60
Cash and cash equivalents at reporting date 20,645.66 20,659.45
mﬁ;mﬁn_t%Mh and Cash Equivalents;

Cash on han 20.70 -
Balances with Banks

- in current accounts 5,542.79 19,384.88

- Bank deposit with maturity of less than 3 months 15,082.16 1,274 57
Total 20,645.65 20,659.45

form an integral part of the financial statements

In terms of our report attached

For M. P. Chitale & co.
Chartered Accountants

@Hm‘*“

Murtuza Vajihi
Partner

[ Place. Mumbai

Refer Summary of material accounting policies and accompanying notes which

1-51

For and on behalf of the Board of Directors

-
s
l’///

Dr. Vijay Laxman Kelkar
Director
DIN: 00011991 .

[vea

Ms. Urvashi P. Bahirsheth
Company Secretary

r. Rahul Gupta
Director
DIN: 09247626




Avanti Finance Private Limited

Statement of Change in Equity for the year ended March 31, 2024

tion of Shares outstanding

hare capital (Rs. In lakhs)
Particulars Amount
Equity sharc of Rs. 1D each Tully pard up as at 31 March 2022 X
anges in Equity Share Capital éue 1o prior period crrors -
estated halance as_at 31 March 2027 14,503.22
Changes during the vear ended 31 March 2023 - T80.00
Equity sharc oi Rs. [0 cach fully paid up as ai 31 March 2023 13,083.22
T E,mgcs n Equily Shorc Capital éue 10 Pnor period errors -
estated balance af the arch 2 15,063.22
Cﬁnngcs aunng the vear ended 31 March 2024 730
quity share of Rs, 1D cach Tully paid up as at 31 March 2024 15,090.72

Instruments entirely Equity in nature

(Rs. In lakhs)

arficulars Amount

Sharc of Rs. 10 cach Tully paid up as at 31 March 2022 13.600.00
Changes m Equity Sharc dn Tal duc 1o prior penod errars -
Restated balance as_at 31 )Marr.ﬁ 3022 T5,600.00
Changes during the vear ended 31 March 2023 7,484.22
Shares of Ks. 10 cach Tully pard up as at 31 March 2023 23,084.22
Thanges in Equity Share Capital due (o priof period errors -
Restated halance ai the 31 March 2023 23,084.22 |
Changes during the vear ended T1 March 2024 1,328.07 |
Shares of Rs. 10 each fully paid up as a1 31 March 2024 24.512.30

L, Other Eguity. Ry In lakh)
Particulars Rescryes and Sumplus
Securitics Premium ESOP reserve Retained Earnings Share Application Other Total
Actount Money comprehensive
income

Balance as at April 01, 2022 - 41.39 {16,130.92) 4.20) (16,093.73)
Dividends including tax 0.34) (0.34)
Transfer to/ from retained earnings -
Other Additions / Deductions during the vear 30.50 3.279.99 331049
Premium reccived during the year 8.015.78 8,015.78
Profit (loss) for the vear ofter income lax {7.034.20) (7.034.20)
Other Comprehensive Income for the year before income tax (9.26) 9.26)
Less: Income Tax - -
Balance as at March 31, 2023 B3.M5.78 71.89 (23.165.46) 3,279.99 {13.46) {11.811.26)
Dividends including tax 0.22) 0.22)
Transfer to/ from retained carnings 167.19 -
Other Additions / Deductions during the vear . -
Premium received during the vear 267193 2.671.93
Profit (loss) for the vear after income tax (1.318.10) 1.318.10
Other Comprehensive Income for the vear before income lax (126 (126
Less: Income Tax - -
Ralance axat March 31,2024 10.682.70 232,08 24483700 (14.72) (13.871.71)

Refer Summary of material policies and
which form an integral part of the financial statements

in terms of our report atached

For M. P. Chitale & co.
Chartered Accountants

Murtuza Vajihi
Partner

Placc: Mumbal

ving notes
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For and on bchalf of the Board of Directors

e

jay Laxman Kelkar
irector
OIN: 00611991
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h \J“ —

: . Utvashi P. Bahirsheth
Compasy Secretary
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Director
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Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

4. EXPLANATION OF TRANSITION TO IND AS

The C lidated Financial S have been prepared in | with Ind AS as notified by Ministry of Corporate Affairs under the Comp (Indian A ing Standards) Rules, 2015 notificd under
Section 133 of the Companies Act, 2013 and other relevant provisions of the Act. In accordance with the notification issued by the Ministry of Corporate A ffairs, the Group has adopted Ind AS notified under the

C ies (Indian A ing Standards) Rules, 2013 with cffect from April 1, 2023, Previous year figures have been restated to Ind AS. In accordance with Ind AS 101, First-time Adoption of Indian Accounting
Standard, the Group has p d a iliation from the p ion of financial statements under IGAAP to [nd AS of Sharcholders’ equity as at March 31, 2023 and April |, 2022 and of the comprehensive net
income for the period ended March 31, 2023,

a) Deprecintion on Fixed Assets

For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of PPE measured as per IGA AP less lated depreciation and lative impai on the ition date of Apnil I,

2022,
b) Investments in subsidiaries
The Company has clected to adopt the carrying value under IGAAP as on the date of transition i.c. April [, 2022 in its separate financial statements.

5. Reconciliations between IGAAP and Ind AS

i. Statement of reconciliation of equity

(Rs. In lakhs)

Particolars As at March 31, As at March 31,
2023 2022
Equity as reported under IGAAP (belonging to Owner) 22,533.93 14.896.35
a} Reclassification of CCDS into Borrowings 2,500.00 2.500.00
b} Impairment all on financial i d atamortised cost (2,074 .45) 3,203.70}
c) Impact of EIR method on financial instruments measured atamortised cost 12015 216.87
d) Impact of Depreciation on Right of use of Assets (33.96) 0.19)
¢} impact of interest on Lease Liability and rent reversals 28.46 0.16
f) impact of [neterest on sccurity deposit 2.06 0.01
) share application money pending for all 3,279.99 -
Equity as reparted under [nd AS (belonging to Qwner) 26,356.18 14,409.49
ii, Statement of reconcilintion of Total Comprehensive income (Rs. In lakhs)
Particulars As at March 31,
2023
Net profit attributable to Group as reported under IGAAP {8,153.93)
a) Impainment allowance on financial instruments measured atamortised cost 1,129.25
b) Impact of EIR method on financial instruments measured atamortised cost (96.72)
¢) Liability for cash settled and equity settled ESOP's 8134
d) Impact of Depreciation on Right of usc of Assels (33.77)
¢) impact of interest on Lease Liability and rent reversals 2831
) impact of Ineterest on security deposit 2,05
Net Profit as reported under Ind AS (7,043.47)




Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

iv. Reconciliation of Balance Sheet as at March 31, 2023

(Rs. In lakhs)

I ASSETS As per IGAAP | Reclassification | Remeasurement | As per IND AS
1 Financial Assets As at March 31,2023
a Cash and Cash equivalents 20,661 85 (2.40) - 20,659.45
b Bank balance other than (a) above - 1123 - 11.23
c Receivables - - - .
Trade receivable - - - -
Qther receivable - - - .
d Loans (receivable under financing activity) 60,209.54 (3,412.46) {2,330.20) 54,466.88
€ Investments 400.27 - - 400.27
f Other financials assets 624.35 (594.26) (5.61) 24.48
2 Non-financial assets - - . .
a Property, Plant and Equipment 32.82 - - 32.82
b Right-of-use assets - - 69.60 69.60
c Intangible assets 60139 - - 601.39
d Goodwill 747.32 747.32
[ Other non financial assets 19.40 745.55 771 772.66
Total 83,296.93 (3,252.34) (2,258.50) 77,786.10
I1 Liabilities and Equities
[ Liabilities
1 Financial Liabilities
a Payables - - - -
Trade payables - - - -
Total outstanding due to Micro and Small Enterprises - - - -
Total outstanding of other than Micro and Small Enterprises 155.01 - - 155.01
Other payables - - - -
b Debt Securities 18,800.00 (2,332.34) (176.16) 16,291.51
C Borrowing (other than debt securities) 32,431.64 484.93 (193.05) 32,723.51
d Other financial liabilities 370.99 (281.78) 69.30 158.50
2|Non-financial Liabilities - - - -
a Current tax liabilities (net) - - - -
b Provisions 4,718.86 (3,624.99) 1.01 1,094.88
c Other Non-financial liabilities 1,006.51 - - 1,006.51
EQUITY - - - -
a Equity share capital 35,667.44 (20,584.22) - 15,083.22
b Instruments entirely Equity in nature - 23,084.22 - 23,084.22
c Other Equity (13,133.51) 3,279.99 (1,957.74) (11,811.26)
d Share / Debenture Application Money pending Allotment 3,279.99 (3,279.99) - -
Total 83,296.93 (3,254.19) (2,256.64) 77,786.10




v. Reconciliation of Balance Sheet as at April 01, 2022

(Rs. In lakhs)

| ASSETS As per IGAAP | Reclassification | Remeasurement | AS per IND AS
1 Financial Assets As at April 1, 2022
a Cash and Cash equivalents 2.861.47 2.12 - 2,863.60
b Bank balance other than (a) above 49.65 - - 49.65
[ Receivables - B . R
Trade receivable - - . .
Other receivable - B - R
d Loans (receivable under financing activity) 40,051.16 (1,183.40) (3,355.61) 35,512.13
e Investments - - - -
f Other financials assets 115.67 (85.93) (0.65) 29.09
2 Non-financial assets - - . R
a Property, Plant and Equipment 50.72 - - 50.72
b Right-of-use assets - - 5.45 5.45
c Intangible assets 1,836.12 - - 1,836.12
d Goodwill 747,32 74732
e Other non financial assets 9.88 877.72 4.85 892.46
Total 45,721.99 (389.49) (3,345.96) 41,986.54
11 Liabilities and Equities
I Financial Liabilities
a Derrivative financial liabilities -
b Payables -
Trade payables -
Total outstanding due to Micro and Small Enterprises -
Total outstanding of other than Micro and Small Enterprises 326.27 - - 326,27
Other payables - - - -
C Debt Securities 17,500.00 (2,379.08) (316.58) 14,804.34
d Borrowing (other than debt securities) 11,006.13 32.55 (47.34) 10,991.34
e Other financial liabilities 347.08 (153.47) 4.83 198.44
2|Non-financial Liabilities - - - -
a Current tax liabilities (net) - - - -
b Provisions 1,110.90 (405.27) - 705.64
< Other Non-financial liabilities 535.26 15.78 - 551.02
EQUITY - - - -
a Equity share capital 28,003.22 (13,100.00) - 14,903.22
b Instruments entirely Equity in nature - 15,600.00 - 15,600.00
c Other Equity (13,106.87) - (2,986.86) (16,093.73)
Total 45,721.99 (389.49) (3,345.96) 41,986.54




Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

vi. Statement of reconciliation of Profit and Loss for the year ended March 31, 2023

(Rs. In Lakhs)

Particulars As per IGAAP Reclassification Remeasurement As per IND AS
Revenue from operations
(i) |Interest income 10,105.34 544,47 (102.81) 10,547.01
(i) |Fees and Commission 1,043.11 (1,023.72) - 19.39
(iii) |Ancilliary income - - - .
(i) | Net gain on fair value changes on investments - 42,19 - 42.19
(iv} |Net gain on derecognition of financial instruments - - . .
(1) Total Revenue from operations 11,148.45 (437.06) {102.81) 10,608.59
()] Other Income 218.08 87.77 - 305.82
amn Total Income (1 + 1) 11,366.51 GO (102.81) 10,914.40
Expenses - - - .
(i) |Finance cost 4,305.10 (213.09) 247.89 4,339.90
(if) |Feeand commission expenses 3,422.63 (333.24) - 3,089.38
(i) |Net loss on fair value changes - - . .
(iv) [Net loss of dereconition of financial instruments under amortised cost category - - - -
(iii} |Impairment of financial instruments 401163 (28.76) (1,129.25) 2,853.62
(iv) |Employee benefit expenses 2,909.41 - {90.61) 2,818.80
(v) |Depreciation, amortization and impairment 44492 - 33.77 478.68
(vi) |Write off of Intangible asset 1,468.29 1,468.29
(vii) |Hosting and Licensing Fee 1,422.85 - - 1.422.85
(viii) {Other expenses 1,535.61 (21.26) (37.27) 1,477.08
{Iv) Total Expenses 19,520.44 - - 17,948.60
v) Profit/(loss) before tax (11 - 1V) (8,153.93) - - (7,034.20)
[4%2)) Exceptional items
(vin Profiv(loss) before tax (V- VI (8,153.93) - - (7,034.20)
(vill Tax Expense:
(i)  |Current tax
(IX) Profit/(toss) for the period (8,153.93) - - (7,034.20)
Other Comprehensive Income
A)  |ltems that will not be classified to profit or loss
(i) Remeasurement gain/ (loss) of defined benefit plans - - (9.26) (9.26)
(ii) Tax impact thereon
Subtotal (A} - - (9.26) (9.26)
B) {ltems that will be classified to profit or loss
(i) Fair value gain/ (loss) on debt instruments measured at FVOCI
(i} Tax impact thereon
Subtotal (B)
Other Comprehensive Income (A + B) - - (9.26) (9.26),
Total Comprehensive Income for the period (Vi1 + VIII) (8,153.93) - - (7,043.47)
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vii. EXPLANATION OF TRANSITION TO IND AS
Note: Explanation to IND AS adjustments:

a. Reclassification of Compulsorily Convertible Debentures into Instruments entirely Equity in nature

Under IGAAP the CCDs formed part of borrowings. Due to reclassification under IND AS CCDs has been classified
under Instruments entirely Equity in nature which has resulted in increase of Equity share capital by INR 2500.00 Lakhs
as on March 31, 2023 and April 01, 2022 and corresponding decrease in borrowing.

b. Impairment allowance on Financial Instruments at Amortised cost

As per Ind AS 109, the Group is required to apply Expected Credit Loss (ECL) model for stage 1 assets (DPD less than
or equal to 29 days), stage 2 assets (DPD equal to 30 days and less than 89 days) and stage 3 assets (DPD equal to 90
days or more) based on assessment of level of credit risk and recognise the impairment allowance on loans.

Consequent to the above, the impairment allowance increased by INR 2074.45 lakh as at March 31, 2023 (April 01, 2022
INR 3203.70 lakh). Consequently, the total equity as at March 31, 2023 decreased by INR 2074.45 lakh (April 01, 2022
INR 3203.70 lakh) and profit for the year ended March 31, 2023 decreased by INR 1129.25 lakh.

c. Interest as per effective interest rate on financial assets and Liabilities measured at amortised cost:

1. Loans and Advance

Under IGAAP, processing fees, platform fee income and direct sourcing cost were accounted upfront. Under Ind AS,
such income and expenses are required to be amottised over the behavioural tenure. The unamortised processing fees and
platform fee are recorded as a liability and correspondingly equity is decreased. The unamortised direct sourcing agency
cost is decreased andaccordingly, the equity is reduced.

2. Security Deposit

Under IGAAP, interest free security deposits given to landlords for premises rented, was recorded as an asset, while rent
was booked as an expense as per the rental agreement. Under Ind AS, interest free security deposit is required to be
discounted based on the internal cost of borrowings. The difference between the discounted present value of the security
deposit and the actual security deposit given to the landlords is required to be recorded as Right of use of assets. This
Right of use of assets is amortised on a straight-line basis over life of the security deposit in line with Ind AS 17. The
interest income representing the differential between the security deposit given and the present value of the security deposit
given is recorded in such a manner that the difference between rental expense and interest income nullifies itself at the end
of tenure of the security deposit, as per Ind AS 109.

3. Financial liabilities

Under IGAAP, processing fees and direct borrowing cost were accounted upfront. Under Ind AS, such expenses are
required to be amortised over the behavioural tenure. The unamortised processing fees and other borrowing cost are
recorded as an asset and correspondingly equity is increase.

The total equity as at March 31, 2023 Increased by INR 122.21 lakh (April 01, 2022 INR 216.87 lakh) and interest
income in the Statement of Profit and Loss for the year ended March 31, 2023 decreased by INR 94.66 lakh.
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6: Cash and cash equivalents

(Rs. In Lakhs)

Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022

Cash on hand 20.70 - -
Balances with Banks

- In current accounts 5.542.79 19.384.88 1,017.43
- Bank deposit with maturity of less than 3 15,082.16 1,274.57 1,846.18
months

Total 20,645.65 20,659.45 2.863.60

Note: Deposit Accounts includes lien marked FD for PTC transaction of INR 59.32 Lakhs for FY 22-23

7: Bank balance other than cash and cash equivalents

(Rs. In Lakhs)

Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1,2022
Deposit with original maturity for more than 3,305.39 - 49.65
three months but less than twelve months
Other Bank Balances 312.76 11.23 -
Total 3,618.15 11.23 49.65

Note: Deposit Accounts includes Lien marked FD for colending arrangements of INR 1,713.58 Lakhs for FY 23-24.
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8: Trade Receivables Rs. In Lakhs
Particulars As at As at As at
March 31,2024 | March 31,2023 | Apnil 1, 2022

(i) Trade receivables

Total

Receivable considered good - Unsecured 27775 - -
277.75 - -

Provision for impairment for:

Receivable considered good - Unsecured (2.60) - =

Total Net receivable 275.15 - -

No trade recelvable are due trom directors or other otticers ot the Company either severally or jomtly with any other person. Also, no trade or
other receivables are due from firms or private companies respectively in which any director is a partner, a director or a member.

(Rs. In Lakhs)

Trade Receivables aging schedule as on 31 March 2024

Outstanding for following periods from date of transaction

More than

Particulars Unbilled Dues Less than 6 6 months - 1 1-2 years 2-3 years Total
months year 3 years
(1) Undisputed Trade receivables — considered good - 277.75 _ : : : 277;75

(1) Undisputed Trade Receivables — considered doubtiul

(1) Disputed Trade Receivables considered good

1v) Disputed Trade Receivables considered doubtul
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9: Loans (Rs. In Lakhs)
Particulars As at As at As at
March 31,2024 March 31,2023 April 01, 2022
At Amortised Cost
A)
1) Term loans 96.158.68 60.165.33 39.105.33
i) Working Capital Loans 1.431.90 - -
Total (A) - Gross 97.590.58 60,165.33 39.105.33
Less ; Impairment loss allowance (3.809.83) (5,698.45) (3.593.20
Total (A) - Net 93.,780.75 54.466.88 35.512.13
)
1) Secured by Fixed Deposit/ Cash collateral 3.478.40 2.964.47 2,425 .81
1) Unsecured 94.112.18 57.200.86 36.679.52
Total (IT1) - Gross 97.590.58 60.165.33 39.105.33
Less : Impairment loss allowance (3.809.83) (5.698.45) (3.593.20
Total (I1I) - Net 93.780.75 54,466.88 35.512.13
Total (A+IT+I11) - Net 93,780.75 54.466.88 35.512.13
)
1) Public Sector - -
ii) Others 97.590.58 60.165.33 39.105.33
Total ( C) - Gross 97.590.58 60.165.33 39.105.33
Less: Impairment Loss Allowance ( C ) (3.809.83) (5.698.45) (3.593.20)
Total {( C)- Net 93.780.75 54.466.88 35.512.13

The Company has not granted any loans or advances in the nature of loans, to promoters, Directors, KMPs and related
parties (as defined under the Companies Act, 2013), either severally or jointly with any other person, that are either
repayable on demand or without specifying any terms or period of repayment during the year.
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10. Investments

(Rs. In Lakhs)

Particulars As at As at As at
March 31,2024 | March 31,2023 April 1,2022

Measured at fair value through profit and loss

Mutual funds - 400.27 -

Measured at cost

Unquoted: Investment in Equity shares of subsidiary - - -

Total - 400.27 -

Investments within India - 400.27 -

Investments OQutside India
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11: Other financial assets

(Rs. in lakhs)

Particulars

As at
March 31, 2024

.As at
March 31, 2023

As at
Aprit 1,2022

Security deposits 20.82 24,48 29.09
Interest strip asset on assignment 885.69 - -
Other receivable 40056
Totat 1,307.07 24.48 29.09
13: Right of use of assets {Rs. in lakhs)
Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1,2022
Opening carrying value 69.60 545 -
Addition during the vear 162.92 9792 5.64
Termination during the year 48.55 - -
Depreciation for the year 44.43 3377 0.19
Closing Carrying value 139.54 69.60 545

14: Intangible Assets

{Rs. in lakhs)

Particulars Amount
Cost:
AtApril 1, 2022 1.836.12
Gross book value At 1st Aprif 2022 1,836.12
Additions : 649.43
Disposals -
At March 31,2023 2,485.56
Additions 1.298.87
Disposals -
At March 31,2024 3,784.42
Accumulated amortisation
AtApril 1,2022 -
Disposals 1.468.29
Amortisation charge for the vear ended March 31, 2023 41587
At March 31, 2023 1.884.16
Disposals -
Amortisation charge for the year ended March 31, 2024 40347
At March 31,2024 2,287.64
Net book value:
At 31 March 2022 1.836.12
At March 31,2023 601.39
At March 31,2024 1,496.79

would decrease below the carrying

of asset C q

Note: As per management assessment there are no probable scenario in which the recoverable amount of asset
ly no impairment required.

15: Other Non-financial assets (Rs. in lakhs)
Particulars As at As at As at
March 31,2024 March 31, 2023 April 1,2022
Advance tax 230.99 54.08 26.96
Balance receivable from Govt. authority 896.66 616.15 341.71
Prepaid expenses 49.87 4991 22.12
Capital Advances 2.145.00
Advance to Supplier 66.61 33.11 491.78
Other Receivables - 19.40 988
{ Total 3.389.12 772,66 892,46
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12: Property, plant and equipment

(Rs. in_Lakhs)

Particulars . . Server and
Qfﬁce EleFtronlc Computers Fu r:nltu re & Network Total
equipment | equipment Fixtures .
equipment

Cost:

At April 1, 2022 1.78 (0.00) 42.13 2.66 4.15 50.72

Gross book value At 1st April 2023 1.78 (0.00) 42.13 2.66 4.15 50.72

Additions 2.39 7.63 - 1.13 11.15

Disposals -
tAt March 31, 2023 4.17 7.63 42.13 3.79 4.15 61.87

Additions 2.98 49.01 29.26 2.50 - 83.75

Disposals (0.46)

At March 31,2024 7.15 56.18 71.39 6.29 4.15 145.62

Accumulated depreciation

Disposals - - - - - -

Depreciation charge for the vear 0.70 7.63 18.17 1.46 1.08 29.05

At March 31, 2023 0.70 7.63 18.17 1.46 1.08 29.05

Disposals - (0.46) - - - (0.46)

Depreciation charge for the vear 1.42 49.01 24 .30 2.83 1.09 78.65

At March 31,2024 2.12 56.18 42.47 4.30 217 107.24

Net book value:

At1 April 2022 1.78 (0.00) 42.13 2.66 4.15 50.72

At March 31,2023 3.47 (0.00) 23.96 2.33 3.07 32.82

At March 31,2024 5.03 (0.00) 28.91 2.00 1.98 37.92

Note: There 1s no Capital work in progress as at March 31, 2024 ( Nil tor March 31, 2023 and April U1, 2022 )
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16. Trade payvables

(Rs. In Lakhs)

Particulars As at As at As at

31 March 2024 31 March 2023 01 April 2022
Dues to micro enterprises and small enterprises (refer note 47 for dues to Micro, Small and Medium enterprise) 89.26 -
Dues to creditors other than micro 208.09 155.01 326.27
Total 297.36 155.01 326.27

(A) Trade Payable Ageing schedule as on 31 March 2024

(Rs. In Lakhs)

Outstanding for following periods from transaction
Particul i More than 3
articulars Unbilled dues | Less than 1 1-2years 2.3 years ore than Total
year years
(i) MSME 89.26 89.26
(i) Others 207.36 0.12 0.31 0.31 208.09
(iii) Disputed dues - MSME - - - - - -
(iv)Disputed dues - Others - - - - - -
(B) Trade Pavable Ageing schedule as on 31 March 2023 (Rs. In Lakhs)
Qutstanding for following periods from transaction
Particul Inbi than 3
articulars Unbilled dues Less than 1 1-2vears 2.3 years More than Total
year - years
(i) MSME -
(i) Others 149.91 4.78 031 155.01
(1ii) Disputed dues - MSME - - - . - _
(1v)Disputed dues - Others - - - - - -
(C) Trade Payable Ageing schedule as on 01 April 2022 (Rs. In Lakhs)
Outstanding for following periods from transaction
Particul Inbil h
articulars Unbilled dues Less than 1 1-2years 2.3 years More than 3 Total
year years
(i) MSME -
(if) Others 326.27 326.27

(iii) Disputed dues - MSME

(iv)Disputed dues - Others
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Note:17 Debt Securities

(Rs. in Lakhs)

Particulars As at As at As at
March 31,2024 March 31, 2023 April 1, 2022

At amortised cost
Bonds/ Debentures
Secured Non-Convertible Debentures
9.25% Secured, Redeemable, Unlisted, Non-Convertible Debentures 2.525.15
10% Secured. Redeemable, Unlisted, Non-Convertible Debentures 1,703.58
11% Secured. Redeemable. Unlisted, Non-Convertible Debentures 247323
11% Secured, Redeemable, Unlisted. Non-Convertible Debentures 493783
11% Secured. Redeemable, Unlisted. Non-Convertible Debentures 10.201.65 - -
12% Secured, Redeemable, Unlisted, Non-Convertible Debentures 7.553.07 9.997.59 8.514.47
12.75% Secured, Redeemable, Unlisted, Non-Convertible Debentures 2.997.98 2.993.92 2.989.87
Unsecured Non-Convertible Debentures -Unlisted -
5% Unsecured, Redeemable, Non-Convertible Debentures 1,800.00 3.300.00 3.300.00
Total (A) 34.192.49 16.291.51 14.804.34
Debt securities in India 32.392.49 12,991.51 11,504.34
Debt securities outside India 1.800.00 3.300.00 3.300.00

Note: All secured NCDs issued by the Company are secured by exclusive charge on the Company’s receivables.

Details of Redeemable Non-Convertible Debentures

Principal Outstanding balance as on

year end

Particulars As at March 31,2024 | AsatMarch 31,2023 | AsatApril 1,2022 Dateof | Nominal value Total number of
(Rs. In Lakhs) (Rs. In Lakhs) (Rs. In Lakhs) redemption |per debenture debentures

Non-Convertible Debentures

12.75% Secured. Redeemable, Unlisted. Non-Convertible Debentures 3,000.00 3.000.00 3.000.00 | 30/09/2024 10.00.000 300.00
5% Unsecured. Redeemable, Non-Convertible Debentures 1,800.00 3.300.00 330000 | 03/11/2024 1,00.000 1.800.00
12% Secured, Redeemable. Unlisted, Non-Convertible Debentures 7.500.00 10.000.00 8.700.00 | 04/02/2025 1.00.000 7.500.00
11% Secured, Redeemable, Unlisted, Non-Convertible Debentures 2,500.00 - 26/04/2025 10.00.000 250.00
10% Secured. Redeemable. Unlisted, Non-Convertible Debentures 1,71429 - 17/05/2025 1.00.000 2.400.00
11% Secured. Redeemable _Unlisted, Non-Convertible Debentures 5,000.00 - 18/08/2025 10.00.000 500.00
9.25% Secured, Redeemable,_Unlisted. Non-Convertible Debentures 2,571.43 - 29/08/2025 1.00,000 3.000.00
11% Secured, Redeemable. Unlisted. Non-Convertible Debentures 2,900.00 - 05/12/2025 1.00.000 2.900.00
11% Secured, Redeemable, Unlisted, Non-Convertible Debentures 7,500.00 05/12/2025 1,00.000 1 590'00
Total 34.485.71 16.300.00 15.000.00 26,150.00
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Maturity pattern of Debt securities As at March 31, 2024

(Rs. in Lakhs)

Type of Loan ithi
W Debt securities ;)e:iw“hm 1 Due 1 to 2 years [Due 2 to 3 years [Due 3 to 4 years
Original Maturity of loan Coupon rate Amount Amount Amount Amount TOTAL
Monthly repayment schedule 8%-10% - - -
10%-12% - - -
12%-15% - - -
Quarterly repayment schedule 8%-10% 1,714.29 857.14 | - 2.571.43
10%-12% 1,371.43 34285 | - 1,714.28
|2°D‘lsou hnd hl hd d
At the end of tenure / On demand 5%-10% 1,800.00 - - 1,800.00
10%-12% - 17,900.00 | - 17,900.00
12%-15% 10,500.00 | - - 10,500.00
Total 1538572 19.099,99 § - 33,435 71
Maturity pattern of Debt secuyities As at March 31, 202 (Rs. in Lakh,
Type of Loan Due within 1 Total
Debt securities |year Due 1 to 2 years |Due 2 to 3 years | Due 3 to 4 years
riginal Maturity of lo Coupon rate Amount Amount Amount Amount
At the end of tenure/ On demand 5%-10% 1,500.00 1,800.00 | - - 3,300.00
10%-12% - - . .
12%-15% 2,500.00 10,500.00 | - - 13,000.00
Total 4,000.00 12,300,00 | - - 16,300.00
Maturity pattern of Debt securities As at April 01, 2022 (Rs. in Lakhs)
Type of Loan D ithin 1 t
n Debt securities y;:wn " Due 1 to 2 years [Due 2 to 3 years [Due 3 to 4 years Total
Original Maturity of loan Coupon rate Amount Amount Amount Amm
At the end of tenure/ On demand 5%-10% - - 3.300.00 - 3,300.00
10%-12% . - - .
12%-15% - 2,500,00 9,200,00 - 11,700.00
Total . 2,500.00 12,500.00 13,000.00
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Note 18 Borrowings (other than debt securities)

(Rs. in Lakhs)

Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022
At amortised cost
| (a) Term loan # : .

(i) from banks 20.148.72 8.862.20 2.538.06
(ii) from Financial Institution 40.899.81 23.488.64 8.453.28
(iii) Securitisation - 372.67

Total (A) 61.048.53 32,723.51 10,991.34
Borrowings in India 61.048.53 32.723.51 10.991.34
Borrowings outside India - - -
Total (B) 61,048.53 32.,723.51 10.991.34

Note: Term Loans availed by the Company are secured by exclusive charge on the Company’s receivables.
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Maturity pattern of term loan from Bank As at March 31, 2024

(Rs. in Lakhs)

Type of Loan

Term Loan - |Due within 1 Due 1 to 2 years {Due 2 to 3 years [Due 3 to 4 years
Bank year
Original Maturity of loan Coupon rate Amount Amount Amount Amount TOTAL
Monthly repayment schedule 8%-10% - - - -
10%-12% 6.000.00 3916.67 | - 9,916.67
12%-15% 6.638.76 2.452.84 832.70 9,924.30
Quarterly repayment schedule 8%-10% - - - -
10%-12% - - - -
12%-15% 375.00 | - - 375.00
At the end of tenure / On demand 8%-10% - - - -
10%-12% - - - -
12%-15% - - - -
Total 13.013.76 6.369.51 832,70 20.215.57




Maturity pattern of term loan from Financial Institution As at March 31, 2024 (Rs. in Lakhs)
Type of Loan Term Loan - | Due within | Due 1 to 2 years {Due 2 to 3 years {Due 3 to 4 years
NBFC year
Original Maturity of loan Coupon rate Amount Amount Amount Amount TOTAL
Monthly repayment schedule 8%-10% - - - -
10%-12% 6.689.75 5.496.94 1.743.98 13,930.68
12%-15% 10.237.86 5.162.86 709.89 16,110.62
Quarterly repayment schedule 8%-10% - - - -
10%-12% - - - -
12%-15% 6.400.00 4.275.00 200.00 10,875.00
At the end of tenure / On demand 8%-10% - - - -
10%-12% - - - z
12%-15% - - - -
Total 23327.62 14.934.80 2.653.88 40,916.30

Maturity pattern of term loan from Bank As at March 3

1, 2023

(Rs. in_Lakhs

- ithi Total
Type of Loan Term Loan Due within 1 Due 1 to 2 years |Due 2 to 3 years |Due 3 to 4 years
Bank year
Original Maturity of loan Coupon rate Amount Amount Amount Amount

Monthly repayment schedule 8%-10% - - - -
10%-12% 500.00 366.67 | - - _ 866.67
12%-15% 3.189.96 2.559.52 | - - 5,749.49

Quarterly repayment schedule 8%-10% - - - -
10%-12% 900.00 375.00 { - - 1,275.00

12%-15% - - - -

At the end of tenure / On demand 8%-10% - - - =
10%-12% 1.000.00 | - - - 1,000.00

12%-15% - - - -
Total 5.589.96 3.301.19 | - - 8,891.15




Maturity pattern of term loan from Financial Institution As at March 31, 2023 (Rs. in Lakhs)
Type of Loan Term Loan - |Due within | Total
Due 1 to 2 years |Due 2 to 3 years |Due 3 to 4 years
NBFC year
Original Maturity of loan Coupon rate Amount Amount Amount Amount
Monthly repayment schedule 8%-10%

10%-12% 3.844.02 3.716.85 1.441.39 69.90 9,072.16
12%-15% 7.481.77 4.456.11 6352.60 § - 12,590.48

Quarterly repayment schedule 8%-10% - - - - -

10%-12% - - _ - -
12%-15% 2.000.00 250.00 | - - 2,250.00
Total 12.953.63 8.422.96 2.094.00 69.90 23.912.64

Maturity pattern of term loan from Bank April 01, 2022

(Rs. in Lakhs)

Type of Loan Term Loan - [Due within 1 Due 1 to 2 years |Due 2 to 3 years [Due 3 to 4 years Total
Bank year
Original Maturity of loan Coupon rate Amount Amount Amount Amount
Quarterly repayment schedule 8%-10% - - - -
10%-12% 1.150.00 400.00 | - - 1,550.00
12%-15% - - - -
At the end of tenure / On demand 8%-10% - - - -
10%-12% - 1.000.00 | - - 1,000.00
12%-15% - - - - -
Total 1.150.00 1.400.00 | - - 2,550.00




Maturity pattern of term loan from Financial Institution Aprit 01, 2022

(Rs. in Lakhs)

Type of Loan

ithi Total
Term Loan - |Due within | Due 1 to 2 years |Due 2 to 3 years Due 3 to 4 years
NBFC year
Original Maturity of loan Coupon rate Amount Amount Amount Amount

Monthly repayment schedule 8%-10% - - - =
10%-12% - - - -

12%-15% 2.093.85 3.058.93 1.303.34 - 6.456.13
Quarterly repayment schedule 8%-10% - - - -
10%-12% - - - -

12%-15% 1.000.00 1.000.00 | - - 2,000.00

Total 3.100.34 4.045.19 1.301.76 8,447.29
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19: Other Financial liabilities

(Rs. in Lakhs)

Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1,2022
Interest accrued but not due on CCDs - 0.86 0.96
Preference dividend 0.56 0.34 -
Payable towards assignment/colending 674.50 - -
Lease liabilities 136.62 69.30 4.83
Security deposit from partners . 99.78 88.00 192.66
Total 911.46 158.50 198.44
20: Provisions (Rs. in Lakhs)
Particulars As at As at As at
March 31.2024 | March 31,2023 April 1,2022
Provision for employee benefits
- Gratuity 30.56 106.54 70.94
- Others 1,514.59 987.33 634.69
Loss allowance for Financial Gurantee Liabilities and undi 64.20 1.01 -
Total 1.609.36 1.094.88 705.64
21: Other Non-financial liabilities (Rs. in Lakhs)
Particulars As at As at As at
' March 31.2024 | March 31,2023 Anpril 1. 2022
Statutory dues payable 134.18 223.45 206.72
Expense Accrual 1,210.14 662.26 178.02
Advance received from Partners - 120.30 150.00
Others 2.66 0.51 1628
| Total 1.346.98 1.006.51 551,
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22: Equity
{Rs. in Lakhs)
Particufars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022

Authorised:

15,75.00.000 Equity Shares of Rs.10/- each (Previous vear 15.75,00.000 Equity Shares of Rs. 10/~ 15.750.00 15.750.00 15.750.00
11,50,00.000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year 11,500.00 11,500.00 11,500.00
11.50.00.000 of Series A Preference Shares of Rs. 10/- each)

1.90,00,000 Series Al Compulsorily Convertible Preference Shares of Rs. 10/ each (Previous year Rs. 1,900.00 1,900.00 1.900.00
1,90,00,000 Series Al Preference Shares of Rs. 10/- each)

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. 3.200.00 3,200.00 -
NII. Series AT Preference Shares of Rs 10/ each)

5,72,00,000 Series B Compulsorily Convertible Preference Shares of Rs. 10/~ each (Previous year Rs. 5,720.00 5,720.00 -
NIL Series Al Preference Shares of Rs. 10/- each)

Issued, subscribed and fully paid up - - -
Equity Share Capital - - -
15,09,07,193 Equity Shares of Rs. 10/- each fully paid-up (Previous year 15,08,32,193 Equity Shares of]| 15,090.72 15,083.22 14,903.22
Rs. 10/- each fully paid-up)

Instruments entirely Equity in nature

11,24,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 11,240.00 11,240.00 11,240.00
(Previous year 11,24,00,000 Series A Preference Shares of Rs. 10/- each)

1.86,00,000 Series Al Compulsorily Convertible Preference Shares of Rs. 10/~ each fully paid up 1,860.00 1,860.00 1.860.00
{Previous year 1,86,00,000 Series A Preference Shares of Rs. 10/- each)

3,20,00,000 Bridge Compulsorily Convertible Prefe Shares of Rs. 10/~ each fully paid up 3,200.00 3,200.00 -
(Previous year 3,20,00,000 Bridge Compulsorily Preference Shares of Rs. 10/- each)

5.71,22,955 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 5,712.30 4,284.22 -
(Previous year 4,28,42,216 Series B Preference Shares of Rs. 10/- each)

2,50,00,000 Compulsorily Convertible Debentures of Rs. 10/- each fully paid up (Previous year 2,500.00 2,500.00 2,500.00
2,50,00,000 Compulsorily Convertible Debentures of Rs. 10/- each)
[Total Equity_ 39,603.01 38.167.44 30,503.22 |




{a) Reconciliation of Shares outstanding at the beginning and at the end of the vear

Equity shares March 31, 2024 March 31, 2023 April 01, 2022

Particulars No. of Shares Amount in Rupees No. of Shares Amount in Rupees No. of Shares Amount in Rupees
0 Jing at the b of the year 15,08.32.103 1.50,83,21,930 14,90 32193 1,49,03,21,930 13.45,16.086 7,34.51,60,860
1ssued during the year 75,000 7.50,000 18,00.000 1.80,00,000 1,45,16,107 14,51,61,070
Outstanding at the end of the year 15,09,07,193 1,50,90,71,930 15,08,32.193 1,50,83.21,930 14,90,32,193 1,49,03,21,930
Instruments entirelv Equity in nature March 31, 2024 March 31,2023 April 01, 2022

Particulars No. of Shares Amount in Rupees No. of Shares Amount in Rupees No. of Shares Amount in Rupees

O ding atthe b of the year 23,08,42,216 2,30,84,22,160 15,60,00,000 1,56,00,00,000 - -
Tssued during the year (Series A) - - - - 11.24,00,000 1,12,40,00,000
Issued during the year 2,50,00,000 25,00,00,000
Issued during the year (Sertes A1) - - - - 1.86.00,000 18,60,00,000
Issued during the year (Bridge) - - 3,20,00,000 32,00,00,000

Issued during the year (Sertes B) 1,42,80,739 14,28,07,390 4,28.42,216 42,84,22,160

Outstanding at the end of the year 24,51,22,955 2,45,12,29,550 23,08.42,216 2.30,84,22,160 15,60,00,000 1,56,00,00,000

Equivalent number of Equity Shares March 31, 2024 March 31, 2023 April 01, 2022
Series A Compulsorily Convertible Preference Shares 5,68,41,950 5,68,41,950 5,68,41,950
Series Al Compulsorily Convertible Preference Shares 90,64,328 90,64,328 90,64,328
Series Bridge Compulsorily Convertible Preference Shares 1,23,07,693 1,23,07,693 -
Series B Compulsorily Convertible Preference Shares 5,71,22,955 42842216 -
Compulsorily Convertible Debentures 1,25,77,534 1,.25,77,534 1,25,77,534

{b) Rights, preferences and restrictions attached to
Equity Shares:

Compolsurily Convertibie Preference shares:

Conversion Price as applicable to Bridge CCPS as per agreement.

Each Series A CCPS will deemed to be an Equity Share for the purpose of calculation voting rights, prior to Qualifying Financing or Non-Qualifying Financing or the Conversion Events

the Series A1 CCPS and Series A1 Equity Shares shall not carry any voting rights, except those that are available under the Act, which do not include the right to vote for the appointment or removal of Directors.

The company has one class of equity shares having a par value of Rs. 10/ each. Each holder of an equity share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

Each holder of Series A CCPS and Series A1 CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series A CCPS and/ or Series A1 CCPS held by such holder of Series A CCPS and Series Al
CCPS respectively, in preference and priority to the payment of any dividend in respect of all other Securities.

Each holder of Bridge CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Bridge CCPS held by such holder of Bridge CCPS, pari passu to holders of Series A CCPS, Series A1 CCPS and Series
B CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.

Each hotder of Series B CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series B CCPS held by such holder of Series B CCPS, pari passu to holders of Series A CCPS, Series A1 CCPS and
Bridge CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.
Each Bridge CCPS shall carry voting rights equivalent to the number of Equity Shares to be issued upon conversion of such Bridge CCPS in accordance with the Agreement, as if such conversion has been completed, subject to any adjustments to the

Each Series B CCPS shall be convertible into 1 (one) Equity Share of the Company at the option of the holders of Series B CCPS, subject to adjustments on a proportionate basis for stock splits, consolidations, stock dividends, bonus shares, recapitalizations
and other similar occurrences. Each Series B CCPS shall automatically convert into Equity Shares of the Company in accordance with the conversion ratio ,1 (one) day prior to expiry of 20 (twenty) years from the Closing Date.




Compolsurily Convertible Debentures:

not taken place.

{e)Details of Shares held in the Company by each shareholder holding more than 5% shares:

(i) The qualifying event of CCDs has been achieved. Since option of the conversion of the CCDS to equity has not been exercised by the Debenture holders, conversion to equity has

Equity shares
Name of the Sharcholder As at March 31, 2024 As at March 31, 2023 As at Aprif 01, 2022 _
No. of Shares held % of Holding No. of Shares held % of Holdin: No. of Shares held % of Holding |
Mr. Ratan N. Tata 1,6870,85% 11.18% 1,68.70.859 11.19% 1,68,70,859 11.19%)
NRIN Family Trust {through its 9
. . . 87.00% 13,12,86,747 87.04% 13,12,86,747 87.04%
tustee Entrust Family Office Legal & Trusteeship Services Pvt Lid.) 13.12.80,747 00% 1286, i °
Compolsurily Convertible Preference shares Series A _
Name of the Shareholder As at March 31, 2024 As at March 31, 2023 As at April 01, 2022 .
No. of Shares held % of Holdin No. of Shares held % of Holding No. of Shares held %o of Holdin
Oikocredit Ecumenical Development Cooperative Society U.A. 4,30,00,000 38.26% 4,30,00,000 38.26% 4,30,00,000 38.26%
Waao Partners LEP 1,50,00,000 13.34% 1,50,00,000 13.34% 1,50,00,000 13.34%
Bill & Melinda Gates Foundation 5,44,00,000 48.40% 5,44.00.000 48.40% 5,44,00,000 48.40%
Compolsurily Convertible Preference shares Series A1 _
Name of the Sharcholder As at March 31, 2024 As at March 31, 2023 As at April 01, 2022 )
No. of Shares held | % of Holdin No. of Shares hdd | % of Holding No. of Shares held % of Holdin
Bill & Melinda Gates Foundation 1,86,00,000 | 100.00% 1,86,00.000 | 100.00% 1,86,00,000 100.00%,
Compolsurily Convertible Preference shares Bridge -
Name of the Shareholder As at March 31, 2024 As at March 31, 2023 As at Aprit 01, 2022 -
No. of Shares held % of Holdin; No. of Shares held % of Holding No. of Shares held % of Hoddinp |
NRIN Family Trust (through its 1,60.00,000 50.00% 1,60,00.000 50.00% - 0.00%)
Oikocredit Ecumenical Development Cooperative Society U.A. 1,60,00,000 50.00% 1,60,00,000 50.00% - 0.00%
Compolsurily Convertible Preference shares Series B
As at March 31, 2024 As at March 31, 2023
Name of the Sharcholder No- of Shares held % of Holding No. of Shares held % of Holding
Oikocredit Ecumenical Development Cooperative Society U.A. 28.56,148 5.00%
IDH Farmfit Fund B.V. 1,14,24.591 20.00%
Rabo Partnerships B.V. 42842216 75.00% 42842216 100.00%
{0) Shares held by promoter
Details of equity Shares held by promoters as at March 31, 2024
% Change during the
o,
Promoter name No of shares % of total shares year 202324
Mr. Ratan N. Tata 1,68,70,859 11.18% -0.05%
NRIN Famity Trust (through its trustee Entrust Family Office Legal & Trusteeship Services Pvt Lid.} 13.12,86,747 87.00% -0.05%
Details of equity Shares held by promoters as at March 31, 2023
% Ch ing th
Promoter name No of shares %of total shares > Change during the
vear 2022-23
Mr. Ratan N. Tata 1.68,70,859 11.19% 0%,
NRIN Family Trust (through its trustee Entrust Family Office Lepal & Trusteeship Services Pvt Lid.} 13,12.86,747 87.04% 0%




Note 23: Other Equity

(Rs. in Lakhs)
As at As at As at
Particulars March 31,2024 March 31,2023 April 1, 2022
Balance in Statement of Profit and Loss
Opening balance (23,165.46 (16.130.92) {9,800.45)
Add: Loss for the year (1,318.10 (7.034.20) {3,306.42) -3306.41631
Less: Preference dividend (0.22 _(039) -
IND AS opening adjustment (3,024.06) -52.71800394
Closing Balance (24,483.78) {23.165.46) (16,130.92)
Items of Other Comprehnsive Income {13.46 (4.20,
Gratuity adjustment (1.26 (9.26, (4.20
Closing Balance (14.72 (13.46] (4.20)
ESOP Reserve - -
Opening balance 71.89 41.39 -
Additon during the year 167.19 30.50 41.39
Closing Balance 239.08 71.89 41.39
Share application money pending for allotment
Opening balance 3,279.99 - -
Addition during the year - 3,279.99 -
Reduction during the year (3,279.99) - -
Closing Balance - 3,279.99
Security Premium for the Instruments entirely equity in the nature - .
Opening balance 8,015.78 - -
Addition during the year 2,671.93 8,015.78 -
Closing Balance 10,687.70 8,015.78 -
Total (13,571.72) (11,811.26) (16,093.73)
Nature and Purpose of Reserve
(i) Securities Premium Reserve: This Reserve represents the premium on issue of shares and can be utilized in accordance with the provisions of the Companies Act, 2013.
(ii) Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utifized in accordance with the provisions of the Companies Act, 2013.
(iii} Other compret ive income reserve: The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in other comprehensive income. These changes are accumutated in OC! reserve within equity. The Company

transfers amounts from this reserve to the statement of profit and toss when the debt instrument is sold. Anyimpairment foss on such instruments is reclassified immediately to the statement of profit and loss.

(iv) ESOP Reserve: portion of equity set aside by 2 company to fulfill its commitments under its employee stock option plans. Thisreserve represents the number of shares that the company has allocated for future issuance to employees as part of their compensation package
through stock options.




Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

24: Interest income

Particulars

For the year ended
March 31, 2024

(Rs. In_Lakhs)

For the year ended
March 31, 2023

Interest on Financial Assets measured at Amortised Cost

Particulars

March 31, 2024

Interest income on loan 21.704.12 10.403.19
Interest income from fixed deposits 186.37 141.76
Other interest income 3.98 2.05
Total 21,894.48 10.547.00
25: Fees and Commission income (Rs. in Lakhs)
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Fee and commission income 1.162.41 19.39
Total 1.162.41 19.39
26: Net gain on fair value changes (Rs. in Lakhs
For the year ended For the year ended

March 31, 2023

(A) Net gain/ (loss) on financial instruments at fair value through profit or
loss

- Investments 274.06 42.19
Total Net gain/(loss) on fair value changes 274.06 42.19
Fair Value changes:

- Realised 274.06 41.93
- Unrealised - 0.26
i ges 274.06 42.19




27: Other Income

(Rs. in Lakhs)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Management Consultancy Fees 110.13 -
Recoveries from partner 922.52 300.47
Other income 27.96 5.34
Total 1,060.61 305.82
28: Finance Cost (Rs. in Lakhs
Particulars For the year ended For the year ended

March 31, 2024

March 31,2023

On Financial liabilities measured at Amortised cost

Particulars

Interest on borrowings 5.364.40 2.412.44
Interest on debt securities 2,844.23 1,918.49
Interest on Lease liability 10.43 8.97
Total 8.219.06 4,339.90
29: Fee and commission Expense (Rs. in Lakhs
For the year ended For the year ended

March 31, 2024

March 31, 2023

Commission 7.461.13 3.089.38
] Total 7.461.13 3.089.38
30: Impairment of financial instruments {Rs. in Lakhs)
Particul For the year ended For the year ended
articulars March 31,2024 March 31, 2023
On Financial instruments measured at Amortised Cost
Impairment on Loans (1.889.06) 2.106.26
Impairment on Trade receivables 2.60 -
Bad Debts Written Off’ 5.065.96 747.36
Total 3.179.50 2.853.62 |




31: Emplovee Benefit Expenses

{Rs. in Lakhs)

Particulars For the year ended For the year ended
March 31,2024 March 31,2023
Salaries and Wages 3.242.36 2.621.30
Gratuity 34.74 26.33
Contribution to Provident Fund 65.65: 4429
Expense on Emplovee Stock Option (ESOP) Scheme 167.19 30.50
Recruitment expenses 1.89 36.19
Staff Welfare Expenses 138.70 60.19
Total 3,650.54 2,818.80
32: Depreciation, amortization and impairment {Rs. in_Lakhs)
For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Depreciation of Tangible Assets 78.65 29.05
Amortization of Intangible Assets 403.47 415.87
Depreciation on Right to use Asset 44.43 33.77
Total 526.56 478.68




33: Other Expenses

(Rs. in Lakhs)

(including dilutive potential equity shares)
Total number of equity share outstanding at
end of year

Basic EPS
Dilluted EPS

No of Weighted Average Equity Shares outstanding during the period

i For the year ended For the year ended
Particulars March 31, 2024 March 31,2023
Legal and Professional Expenses 773.03 1.023.55
Payments to auditors (Refer note below) 50.05 30.54
Loss allowance on financial guarantee 567.77 -
Stamp duty and filing fees 10.15 60.57
Business promotion 75.27 -
Sitting fee 37.61 19.62
Travelling. Conveyance and Food Expenses 147.12 117.67
Lodging & Boarding Expenses 40.10 37.36
Guarantee fees 56.46
Membership and Subscription 79.86 50.77
Bank Charges 42.07 17.26
Office Expenses 62.42 36.23
Rent on office premises 18.48 15.29
Miscellaneous Expenses 59.24 68.22
Total 2.019.63 1.477.08
Break up of payment to auditors (Rs. in Lakhs)
Particul For the year ended For the year ended
arficutars March 31, 2024 March 31, 2023
As auditor:
Statutory audit 33.43 23.62
Tax audit 545 3.27
In any other capacity
Certification fees 8.12 3.65
Out of pocket expenses 3.05
50.05 30.54

Note 34: Earnings per share (EPS)

. For the year ended For the year ended
Particulars March 31,2024 March 31, 2023
Profit/(Loss) after tax attributable to equity shareholders (Rs. in Lakhs) (1,319.36) (7,043.47)
No of Weighted Average Equity Shares outstanding during the
period(Basic) 15,08,43,053.69 15,06,88,494 .40

33,54,99,646.67
15,09.07,193.03

©0.87)
(0.87)

26,53,61,285.78

15,08,32,193.03

4.67)
(4.67)




Diluted Earnings per share for March 31. 2024 was same as Basic as the effect of dilutive convertible shares from shareholder
was anti-dilutive.




Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

35: Retirement Benefit Plan

Defined Contribution Plan
The company makes contributions to provident fund which are defined contribution plan for qualifying employees. During the year, the Company

recognised Rs. 65.65 Lakhs (Previous Year Rs. 44.29 Lakhs) for provident fund contributions in the statement of profit and loss.

Defined Benefit Plan
The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every employee who has

completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and
amounts recognized in the balance sheet for the eratuitv plan.

Statement of Profit and Loss

Net emplovee benefit expense recognised in the emplovee cost (Rs. in Lakhs)
Particulars March 31,2024 March 31, 2023 April 1, 2022
Current service cost 2691 21.44 16.33
Interest cost on benefit obligation 7.84 4.90 4.06

Expected return on plan assets - - -
Past Service Cost - - -
Net actuarial (gain)/loss recognized in the vear - - -
Net (benefit) / expense - -

Expense recognised in Other Comprehensive Income

Net Acturial (Gain)/Loss in defined obligation 1.84 9.26 420
Net Acturial (Gain)/Loss in planned asset (0.58) -
Total cost 36.00 35.60 24.59
Changes in the present value of the defined benefit obligation are as follows: {Rs. in Lakhs)
Particulars March 31, 2024 March 31, 2023 April 1, 2022
Opening defined benefit obligation 106.54 70.94 46.35
Transfer in/Out - -

Interest cost 7.84 4.90 4.06
Current service cost 26.91 21.44 16.33

Benefits paid - -
Past Service Cost - -
Actuarial loss / (gain) on oblipation 1.84 9.26 4.20

Closing defined benefit obligation 143.13 106.54 70.94
Changes in the fair value of plan assets are as follows: (Rs. in Lakhs)
Particulars March 31, 2024 March 31,2023 April 1, 2022
Opening fair value of plan assets - - -
Transfer in/Out 111.98 - -

Expected return - - -
Contributions bv emplovyer - - -
Benefits paid -
Actuarial gains / (losses) on assets 0.58 - -

Closing fﬂ irvalug Qf Qlap agsets 112 55 - -




Net Defined Benefit Asset / (Liability)

(Rs. in Lakhs)

Particulars

March 31, 2024

March 31, 2023

Aprit 1, 2022

Defined benefit obligation 143.13 106.54 70.94
Fair value of plan assets . 112.56 - -
Asset/(liability) recognized in the balance sheet 30.56 106.54 70.94

Reconciliation of Amounts in Balance Sheet

(Rs. in Lakhs)

Particulars

March 31,2024

March 31, 2023

April 1, 2022

Net defined benefit liability (asset) at prior year end
Defined benefit cost included in P&L

Total Amounts included in OCI

Other significant events/One time IND AS 19
Acquisition / Divestiture

Amounts recognized due to plan combinations
Emplover contributions

Direct benefit pavments by Emplover

Adjustment to Opening Fair value of assets

Net defined benefit liability (asset) - end of period

106.54 70.94 46.35
34.74 26.33 20.39
1.26 9.26 420
(111.98) - -
30.56 106.54 70.94

Reconciliation of Statement of Other Comprehensive Income

(Rs. in Lakhs)

Particulars

March 31, 2024

March 31, 2023

April 1, 2022

Cumulative OC! - (Income)/Expense, Beginning of Period 13.46 4.20 -
Total remeasurements included in OCI 1.26 9.26 4.20
Cumulative OCI - (Income)/Expense, End of Period 14.72 13.46 420

The principal assumptions used in determining gratuity obligations for the Company’s

plans are shown below:

Particulars March 31, 2024 March 31, 2023 April 1, 2022

Discount rate 722% 7.49% 6.90%
Rate of increase in compensation levels 10% 10% 10%
Attrition rate 5% 5% 5%

The plan assets of the Company relating to Gratuity are invested through PNB metlife.

Particulars

March 31, 2024

March 31, 2023

April 1, 2022

Funded with PNB metlife

100.00%

0.00%

0.00%

Assumptions
Sensitivity Level
Impact on defined benefit obligation

Assumptions
Sensitivity Level
Impact on defined benefit obligation

March 31, 2024
Discount rate impact

0.5% increase

(7.04)

0.5% decrease
7.70

March 31, 2023
Discount rate impact

0.5% increase
(4.99)

0.5% decrease
5.44

March 31, 2024
Future salary impact

0.5% increase 0.5% decrease

4.78

March 31, 2023
Future salary impact

(4.68)

0.5% increase 0.5% decrease

3.10

(2.89)




Risks associated with Defined Benefit Plan:

(i) Market risk (Interest Rate Risk)

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. The discount rate reflects the time
value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption
depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to fluctuations in the yields as at the
valuation date.

(i) Salary Risk

Actual Salarv increase that are higher than the assumed salary escalation, will result in increase to the Obligation at a rate that is higher than
expected.

(iii) Investment Risk

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments
backing the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result in wide fluctuations in
the net liability o the funded status if there are significant changes in the discount rate during the inter-valuation period.

(iv) Attrition/Withdrawal Assumption

If actual withdrawal rates are higher than assumed withdrawal rates, the benefits will be paid earlier than expected. Similarly if the actual
withdrawal rates are lower than assumed, the benefits will be paid later than expected. The impact of this will depend on the demography of the
company and the financials assumptions.

(v) Longevity Risk

The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for the benefits paid on or before
the retirement age, the longevity risk is not very material.

(vi) Regulatory Risk

Any Changes to the current Regulations by the Government, will increase (in most cases) or Decrease the obligation which is not anticapated.
Sometimes, the increase is many fold which will impact the financials quite significantly.

(Rs. in Lakhs)

Expected henefit pavment for future years March 31,2024 March 31, 2023 April1,2022

Year | 6.21 3.80 4.70
Year 2 6.33 5.61 7.54
Year 3 7.44 5.77 743
Year 4 24.03 6.59 7.40
Year 5 7.60 21.82 7.29
Between 6 to 10 vears 71.14 51.67 49.04
Above 10 years 264.86 190.87 41.02
Total expected payments 387.62 286.13 124.41

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.




Avanti Finance Private Limited

Notes forming part of Consolidated financial statements

36: Change in liabilities arising from financin

o activities

(Rs. in Lakhs

Particulars As at March 31, 2023 Cash Flows As at March 31, 2024
Debt Securities 16.291.51 17.900.98 34.192.49
Borrowings other than debt securities 32.723.51 28.325.02 61.048.53
Total liabilities from financing activities 49,015.02 46,225.99 95,241.02

(Rs. in Lakhs

Particulars As at April 01, 2022 Cash Flows As at March 31, 2023
Debt Securities 14.804.34 1.487.17 16.291.51
Borrowings other than debt securities 10.991.34 21.732.18 32.723.51
Total liabilities from financing activities 25,795.68 23.219.34 49.015.02




37: Lease Disclosures
Operating Lease :
The Company has cancellable operating lease agreements for office spaces. Terms of such lease gives right of cancellation to both the parties.

The Ministry of Corporate Affairs has notified Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 1, 2019. The
Standard primarily requires the Company, as a lessee, to recognize, at the commencement of the lease a right-to-use asset and a lease liability
(representing present value of unpaid lease payments). Such right-of-use assets are subsequently depreciated and the lease liability reduced when
paid, with the interest on the lease liability being recognized as finance costs, subject to certain re-measurement adjustments.

Lease liability {Rs. in Lakhs)
Particulars Mar-24 Mar-23 Apr-22
Opening lease liabilities 69.30 483 -
Addition to lease liabilities during the year 154.75 90.91 498
Deletion to lease liabilities during the year (37.67)
Interest expense on Lease liabilities 12.49 8.97 0.04
Cash outflow for leases (62.25) (35.41) (0.20)
Closing lease liabilities 136.62 69.30 4.83
Amounts recognised Balance sheet (Rs. in Lakhs
Particulars Mar-24 Mar-23 Apr-22
a) Right-of-use assets (net) 139.54 69.60 5.45
b) Lease liabilities

Current 53.54 31.31 1.12

Non-current 83.08 37.99 3.70
Total Lease liabilities : 136.62 69.30 4.83
Statement showing carrying value of right of use assets: (Rs. in Lakhs)
| Particulars Mar-24 Mar-23 Apr-22|
As the beginning of year end 69.60 5.45 -
Additions 162.92 97.92 5.64
Deductions/Adjustments 48.55
Depreciation 33.77 0.19
|As at the vear end £9.60 5.45




Amounts recognised in profit or loss

(Rs. in Lakhs

Particulars Mar-24 Mar-23
Interest on_lease liabilities 12.49 897
Total 12.49 8.97
Amounts recognised in the statement of cash flows (Rs. in Lakhs)
Particulars Mar-24 Mar-23
Interest paid on Lease liabilities 12.49 8.97
Payment towards L ease liabilities 62.25 35.41
Total cash outflow for leases 74.74 44.38

Maturity analysis of Undiscounted lease liabilities

(Rs. in Lakhs)

| Particulars

Amount

Less than one year
One to five years
More_than five vears

59.46
98.96

Total undiscounted lease liabilities at 31 March2024

158,42
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Employce Stack Optivn Scheme

[n the extraordinary general meeling held on Januray 14, 2021, the shareholders approved the issue of Employee stock options under the Scheme titled " 2020 Avanti Emptoyee Stock Option Plan” (ESOP A),

The ESOP A allows the issue of options to emplayees of the Company and its subsidinsies (whether in India or abruad). Each option comprises one underlying equity share.
As per the Scheme, the Remuneration / Compensation Comuitiee grants the uptions to the employees deemed eligible. The exercise price of cach option is Rs. 10 per share o1 such price/s as may be determined by the Compensation Committee in the event of
*Change in Caprtal Stucture’ or *Corporate Action' The options granted vest over a period of | years {tom the dnte of the giant in proportions specified w the Scheme, Optionis may be exercised within 4 years of vesting.

Vesting Period and Exercise Price

Grant Date TCategory No. of Opthons Granted |Exercie Price Vesting Schedule
TSm0 A 15.25,000 i0 70% at the and of Year 1, 35% over 16 quarters and Balance
35% in FY 25-26
1501721 5 5,50,000 10 20% at the end of Year 1, 40% over 16 quarters and Balance
40% i FY 23-26
1301721 C 1,50,000 10 10% ot the end of Year 1, 45% over 16 quarters and Balance
|55°/g nFY 25-26
1501723 D 11.99.964 13 75% over 12 quarters and 25% in F Y 25-26, for first 4 Quarters
swillvest on 25-04-2024
15/01723 £ 18,84,632 13 75% over |2 quarters and 25% in FY 25-26, for first 3 Quarters
will vest on 25-0§-2024
15/01/23 F 3.46,154 1 50% aver 12 quarters and 50% in FY 25-26, first Quarter will
vest on 25-04-2024
1501123 G 3,00,000 1o RO% on 25-01-2024, 20% over next 4 quarters
1561723 H 1.53.840 1K} 34% on 25-01-2024, 66% on 10 guarters
15401723 I £,00,000 10 34% on 25-01-2024, 66% on 10 uarters
20002723 J 69,662 .7 Afer One Year, 100% n 5 quarters
0111723 K 2,08,986 28.71 Alter One Year, [00% in § quarters
15/01428 L 77.10,000 10 50% al the end of Year 1, 25% over 16 quarters snd Balance
25% nFY 25-26
15101721 M 49.00.000 10 50% at the end of Year |, 25% over 16 quarters and Balance
25% nFY 23-20
1501721 N 75,00,000 10 40% at the end of Year 1, 35% over 16 guarters and Balance
25% in FY. 25:2¢
TSR0 o 1,00,00,0110 10 67.50% ut the end of Year 1, 16.25% over 16 quarters and
L
15/01723 P 12,00,000 13 45% at the end of Year |, 45% over 12 quarters and Balance
10% n FY 25-26
0111723 Q 26,72.449 28.71 30% atend of Year |, 30% atend of Yenr 2 and 40% ot end of
Yeurd
Centractual Term of the aption and Vesting Perfod
Vesting is as mentioned above, and the exercise period shall be within 4 years {rom the date of vesting.
Employee stock options detmls us an the balance sheet dale are a3 tollows:
Particulnrs During the year ended During the year ended During the vear ended
31 March, 2024 31 March, 2023 3% Morch, 2022
Optiony Weighted average Options Weighted average exerchse Options Weighted avernge exercise
{Numbers) excreise price per option (Numbers) price per option (Rs.) (Numhers) price per option (Ry.)
(Rs.)
Option outstanding ai the beginning of the vear, 3.70.83.178 1041 33017813 10.00 3.55,10.000 -
-ESOP A
Grunted during the year:
-ESOPA 29.89.558 2871 54.15.363 12,78 . 10
Excraised during the year.
-ESOP A 75.000 10,00 18.00.000 1000 B -
Lupsed during the vear:
. A . . R
Forfened durnw the vear
-ESOP A 13,01,078] 1.50.000 . 18.92,187
Oplions outstandimg at the end of the vear:
-EsOr A 3,86,96,658 172 L70.83,178 10.41 3,36,17,813 10
Vested during the vear:
- ESOP 14.17.551 14,12,638 1,72,07,190
Uptions avalable for grant
- ESOP A 94,28,342 1,11,16,822 1,63,82,187 -
The far vislue of each option 15 estimated on the date of grant based on the following sssumphions:
Particulnrs Range
| Risk tree interest rate (%) 58%
2 eoted hife years
3 Expeeted votntility, (%) 39.08%

The compensution cost of stoek options granted to eniplovees hos been accounled by the Company using faur value of optiens method,
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Note 39

Related Party Transactions
(1) List of related parties and nature of relationship:

Nature of relationship

Name of related parties

Non-executive Director and promoter

Mr. Ratan Tata

Non-executive Director

Mr. Nandan Mohan Nilekant

Non-executive Director

Dr. Vyay Kelkar

Non-executive Director

Ms. Bindu Ananth

Independent Director

Mr. Subramaniam Somasundaram

Independent Director

Ms. Sukanya Kripalu

Non-executive Director

Mr. Annette Austin

Non-executive Director

Mr. Anirudh Jagdish Sarda

Key management personnel

Mr. Rahul Gupta (Chief Executive Officer/Executive Director)

Entities having control over Avanti finance private limited

NRJN Family Trust :

Wholly owned Subsidairy _

Avanti Microfinance Private Limited (AMPL)

(i) Details of related party transactions during the year are given below:-

Note: Related parties have been identified by the management and relied upon by auditors.

Particulars

For the year ended March 31,2024

For the year ended March 31,2023

(Rupees in Lakhs)

(Rupees in Lakhs)

Issue of shares

NRJIN Family Trust - 16,00,00,000
Remuneration to kev management personnel [Refer Note 1]

Mr. Rahul Gupta 437.73 373.26
|Reimbursement of expenses to key management personnel

Mr. Rahul Gupta 2.15 2.15

Employee stock options

Mr. Rahul Gupta [Refer Note 1]

Note 1: Expense towards gratuity/ESOP cannot be determined employee wise since the provision is based on the actuarial valuation of the company as a whole, hence the same

have not been considered in above disclosure.

Note 2: Gurantee provided to Catalyst Trusteeship Limited by AMPL towards issue of Rs. 100 Crs. Non convertible debentures by the Company has been waived off during

Financtal year 2022-23

(iii) Related Party Closing balances

Particulars

As at March 31,2024

As at March 31,2023

Equity share capital
NRIJN Family Trust
Dr. Vijay Kelkar

Mr. Ratan Tata

Compolsurily Convertible Preference shares
NRJIN Family Trust

(Rupees in Lakhs)
13,128.67
87.46
1,687.09

1,600.00

(Rupees in Lakhs)
13,128.67
87.46
1,687.09

1,600.00
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Risk management humew ork

s primry facis is to foresee the aprodutability any p o
 balance hetweert tisks and returns. The Board of Directars of the Company (BOD) along with the managenicit e primesily sespouaible tor Fanancial Risk Manageaicit of the Comy

The RMC contrnls and manages an udierent risks related 0 the Canpany's activites by the foliowing nek eategorics:

i Credit Risk

 a custonter of saunter party 0 the financral instruntent s to micet its cuniractual ubligatinn, and anses principally” frams the cosh wid cash equivatents. bk batwnee other
assels measured ol anartised cont,

ind loxs o the C

Cradi ek the rsk of fi
W cash and cash squi

alicies are established to manage the sourcing of proposab, channcks o business
1/ recovery procedures.
income levets, leverage positiuns, source of incvme and conti

+ Penodic wainings lo its credit ofticers

Credit approval
k Directurs has delcgated crodit approval eutharity to the Company’s Credit Conunitice under the
s proor 1o disb 1 abo ceviewvs th of and creation of securil

any’s Credit Py
ihe borrower.

', The eredit teamfoperatians te: nitors compliaice with the terns and cunditions of

Mly include factors such es the custonies e
xperience and demugraphic peramcters. Any doviations need to be approved af the designated levels. The company ulliers o 2dd

credit usses. Cred cash shortinlly (i.c. the difference betwern the cash lows due to e Company in sccerdance with|

Cash shortfalls nre identified as follaws.

For lifatime ECLs. Cash shortfalls res:

vents that are possinte over the expected life of the financial mstument.

The Compauy recurds allowsnce for expocted credit lasses for cash and cash equivalens, bank batance, investment, trade and other receivables, loans aud sdvances together with luaak commutments and other {inancial asaets|
messuied nortised cosl, collectively nanied as *finicial assets at anortised cost’.

The Campany pertams a colloctive asscssment vt a homageneous puol of autstanding loans grauped on the basis of shared risk characterisuc bised o the type of products sliced down to gengraphy s pan uf the impaend
nnalysis

For esti 2L the entire po iv i broadly p: ned into products ke Retail, inutional and working Capital Loans. This portfolio is wsed 1o arrive expasure st Defautt. Frobability of defauh and Loss given defouh

the expecte eredit lons (ECL)
inan sccounts.

y available wformation and projuction af nucroecanor

netiodaligy hased on historj

i indicatars in ordet 10 determine the unparmient ullowance required agains! duferent

s # pool

Al def
scenancs

ng parasiers (PD. LD, EL Adpustiuent facior) are estunated vn 8 vearly frequancy. However, required changes may be done more (requently i case of change i

The ECL allawaiie o based on the redit [usses expected W anse over the life of the asset {the litetime expectod crodut Joss or LTECL), unless there has bec

Definitton of Defwult

The Company cotiucs 1 fecoghize inferes! income during the moralariuin period, A3 per assessment donie by tho Company aud in the shscuce of other customer relmod credit risk indicatars, the graning of morstorium perivd,
dacs not result t autontically riggering of significant increase in credit risk cateria of ind AS 109,

sets subject 1o ECLS. n ardes to determine whether en instrument or  portfol
o . The Company considers an expusure to have significantl

due. The Company also applies # qualitsuve method for triggering o signiticant icrease in credit risk

exvuptions Lo normal econonus seenanius Such (tars are hised on s expent judgenicnt and relev

of instruments are subject to [2mECL or LTECL. the Company asseses whether there has|
increased in eredt risk gince witial recognition when cuntractuat payments are emare thai 29 days pas
an asser, This will be the case for exposure that mocts cortain heighted risk criterin, such a3 pulitical ns d
tustorical expericuces.

happen at 0 certain lime over the nscxsed periud, if the facility has not been previously desesognised and|

y masice nd detaull information aboul its credht nsk expusures anadysed by Product. The Company cimplnys statisticad models of flow snalysis wid marginal defaull rate tochnique ta enalyse the data
W gererets estimates of the remaining etume PLD of expastires and how these are expected 1o ciange a5 & result of the possage of time,

The Expusure al Default (EAD) i an estimate of the expasure at o future defaull date, taldng irto socount expected changes in the exposure after the reporting dato. including repayticnts of principal sud interesl,
scheduled by conrat of athenwise, expected drawdowns on comimitied facilities and accrued inlesest whether due or aol.

ther|

The Loas Given Default (LGD) i en estimate of the loss. ing in the case where a defaull occurs af a given time, )
receive. They are calculated on 8 discounted cash flow basis using the effective interest mate as the discounting facto

bused an the difference between the contractisal cash flows due and thase that the lender would expect tol
tis usually expressed as a perceniage of the EAD.

the defauhiers and tracked from the first time they become non-perforniing ssset (*Stage 3%). The Company calculdtes the LGD hosed or the present value of munth on month recovery poa
for Stage | and 2 aud takes into account of the Stoge 3 recovery and present valuo of the actun] Stago 3.




Guuugh the i atth king ic [octors, The various macroseconomic

Lending Untesest Rate (). Private consunption (% real cluuige), Manfacturuig (% yeal char

ses, the Company anves
ex Change
of macma-oconaitiic factors 15 ng of the macra uid
ik, two

fiows of the outinok are alse evaluated taking into accol

made as temporny odjustments when such diflerences arc significanly material.

lpusmauts or overlay are occaswin

of ECL bulances in given below :

ors wilh the histarical loss trends also laking ito aceoun! sanagenent views, if an

! always capture afl chiracterstics of the market at the date of the finanvial statements. To reflect this, qual

lors consuderod are Cross,

A3 a1 31 Narvh 2024 (€ lakhs A3 2t 31 March 2023 (¥ lakhs)
Stage 1 Stage 3 Total Stage Stage? Stage3
943,37 1.600.50 5.698.45 236501 G579 1162.09
141674 - 1.416.97 1040.71 019 .
(689 $2) (,413.30) (L614.49) ©264)]  (1,669.28)] X
(100.15) - a1l 22604 -
116 . - 288) 173 B
857 (10.96) - -
2621 (2,578 71), 1.t08.37 2040414
- - - - (63098
81832 $19.86 94531 52,6y 5,695.4%

| awsets 8l amortzed cosl end has assessed it il the ol

experience sc10ss 8 particular po e experd

ive poul lovel The vintage snalysis oncthodology has been used ( create the PID term structure

iencoflela

uage experieice nross its products, Tha Company calegorizes s loans into Stage 1, Stage 2 mid Stago 3 based on vintags exporicnioe.

ich incorporates
rate s then used

As at 31 Masch 2024 (€ bakhs) I As a1 31 March 2023 (€ lakhs)

Nelt rafens
Amounts wril
Clustng balaner

Teade receivable

& considered 1o

gh

Whilk exposure wils respeet 0 secunly deposit wnd advanee given for business purpost is spread across and cay tow ere
worked with for 8 number of years,

Weite aff poticy

The Company lias luid down explicit policies on loan wrile-oft3 1o deal with ussets which are impaired due ta customer’s inability ta repay the faan.

s of sk concentration
Coucentrations arise when a number a counterpartes are engaged i sunilar business sctivities, or activties in the same geographical region, or have similar econamic features Uiat would cause theis
abligations ta be sinilarly atfected by changes u cconumic, political or other conditions

Since the Conpany provides only retail loans, there 1 aot significant cancentration nsk a1 the bairower / courterparty fev.

! advorse svenanos that may inpact the business ur p
scennos ta pussible extreme seenwws and effoctivoness of management actoiis “The sssessod anpact is dicomoratod into rsk uppetite of the Cormpany to ensure regulstory comphance.

Exposure to credit sk
The camying amoun of financisl asaets represents the muxununt amount of credic exposure The
1 nvestinent in govermment s ecuritics,

perfomanice, Annuat stress test exoreise vovering the entire portfulio is perfanmad 10 assess winerability

institutions md other financial wsaets. Funds are wvested afler taking o account parameters like satety, lquiday and pust 1ax remums elc The Cumpany|
ings of its countespartics arc

jons, ‘The credit worthiriess of such banks and financial instiutions  evalisted by the managemen o a1 onguing basis and

exposure a5 Uhe Company has possession of rental premuses and other with whom the Company has

UM expasire (o credit risk is m per the table below, it being tot of carrying amount of all financials assets exeepl cash bl

¢ business extreme]

Total

38.453.1]
47.587.17]
(27.240.62)

anitored on )

ienctust

Asut A
Particutar Stbtarch |31 March
2024 2023
(¢takhs) | (2 lukhs)
Maxunum expasire o credi tish 97,590 87 60.165.33

n funds, forcign pos vestors)
or

buffer a3 per internal palicy

on deinonsirsied by on increase in lenders, eross insruments (baik finance, bonds, money nauket instruments, scll down of foan portfolio of loan portfolio) snd tiquidity poals (banks, mwtual funds,|
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Fair s atuc of finandal instrumenta not messured ot folr vatue
Set vt el st & comparisan, by cliss, of the carryang amouts and finr vaues of the Company's financial intrumcans thatare ot carmied at fly valu in the finicia! statemens, This table docs
ot unelude the £ vilues of non-inunnl assets wad on-financiat lihilities
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Avanti Finance Private Limited

Notes forming part of Consolidated financial statements

Note 43

The company operates as a Non-Banking Finance Company. As per the Chief Operating decision maker, all the activities of the Company revolve around the main
business and there is no other relevant segment. Further, the Company does not have any separate geographical segments other than India. As such there are no separate
reportable segments as per Ind AS -108 “Operating Segments”.

Note 44 Commitment, Contingent Liability and Contingent assets

(a) Capital commitment Commitment towards development of Avanti Platform as at March 31, 2024 Rs. 4778.50 Lakhs (P.Y. Rs Nil)
(b) Other commitment: Commitment towards Loans sanctioned before March 31, 2024 but not disbursed is Rs. 1,01,32,000 (P.Y. Rs.74,75,000).

(¢) Contingent Liability: Claims against Company not acknowledged as debts as at March 31, 2024 is Nil (P.Y. Rs.Nil)

(d) Contingent Assets: The Company has FLDG (First Loss default Gurantee) from its partners of INR 2794.29 Lakhs as on March 31, 2024

Note 45: Micro and Small Enterprises

The Company identifies suppliers registered under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) by obtaining confirmations from all
suppliers. Based on the information received by the Company, some of the suppliers have confirmed to be registered under MSMED Act, 2006. Accordingly the
disclosure relating to amount unpaid as at the year ended together with interest paid/payable is disclosed below:

(Rupees in Lakhs)

Particular As at March 31, 2024 As at March 31, 2023
The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier
as at the end of each accounting year 89.26 -

The amount of interest paid by the buyer in terms of section 16 of the Micro Small and Medium Enterprise
Development Act, 2006, along with the amounts of the payment made to the supplier beyond the appointed
day during each accounting year - -

The amount of interest due and payable for the period of delay in making payment (which have been paid but
bevond the appointed day during the year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act. 2006. - -

The amount of interest accrued and remaining unpaid at the end of each accounting year;

The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro small and Medium Enterprise Development Act, 2006.

Note 46: Tax litigations

The Company has received assessment order under section 143(3) for the AY 2021-22 on December 22, 2023, where by the department has reduced the brought forward
loss of the company by INR 1,32,63,248/-. The Company has filed appeal before CIT(A) against the order under section 143(3) and the proceedings are pending before
CIT(A).




Note 47: Additional Regulatorv Information under MCA Notification dated March 24. 2021

4. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.

b. Additional information where borrowings are from banks or financial institutions:

(i) The quarterly returns and statements of current assets filed by the Company with banks or financial institutions, wherever required as per term sheet for the quarter
ended June 23, Sept 23 and Dec 23 are in agreement with the books of accounts. Further for quarter ended Mar 24 the company has filed the provisional return and
statement which will be revised subsequently based on audited numbers; '

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance sheet date.

¢. Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.

d. Relationship with Struck off Companies : During the year, the Company does not have any transactions with the companies struck off under section 248 of
Companies Act, 2013 or section 560 of Companies Act, 1956,

e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction pending for registration
with ROC beyond the statutory period.

f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read
with Companies (Restriction on number of Layers) Rules, 2017.

g. Compliance with approved Scheme(s) of Arrangements: The Company has not entered in any such arrangments during the year
h. Utilisation of Borrowed funds and share premium: During the financial year ended March 31, 2024, other than the transactions undertaken in the normal course of]|
business and in accordance with extant regulatory guidelines as applicable.

(i). No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries™), with the understanding, whether recorded
in writing or otherwise. that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company {“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; (ii). No funds (which are material
either individually or in the aggregate) have been received by the Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate




i. Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961). Also, there are nil

previously unrecorded income and related assets.

j- Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

Note 48: Corporate Social Responsibility

The Company is consecutively incurring losses from past two years, hence there is no liability towards CSR activities as specified under Section 135 of the Companies

Act, 2013.

Note 49: Events after reporting date

There are no events after the reporting date that require disclosure in these financial statements.

Note 50: Details of Transferred financial assets that are derecognised in_their entire

During the year, the Company has sold some loans and advances measured at amortised cost as per assignment deals, as a source of finance. As per the terms of deal,
since the derecognition criteria as per IND AS 109. including transfer of substantially all the risks and rewards relating to assets being transferred to the buyer being met,
the assets have been derecognised. The management has evaluated the impact of the assignment transactions done during the year for its business model. Based on the
future business plans, the Company’s business model remains to hold the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/(loss) on derecognition:

Particular

As at 31 March 2024

As at 31 March 2023

Carrying amount of derecognised financial assets measured at amortised cost
Net Gain/(loss) from derecognition for the year

Carrying amount of derecognised financial assets carried at FVOCI
Net Gain/{loss) from derecognition for the year

599225
818.15

263.50

Particular

As at 31 March 2024

As at 31 March 2023

Carrying amount of continuing involvement in derecognised financial assets

1,629.63

30.53

Note 51

The figures of the previous year have been regrouped / restated wherever necessary to correspond with those of the current year.

Signature to Notes | to 51
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Chartered Accountants
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Company Secretary
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Director
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M. P. Chitale & Co.

Chartered Accountants
Hamam House, Ambalal Doshi Marg, Fort, Mumbai - 400 001 ® Tel. : 22651186 / 22653023 / 24 » E-mail : office@mpchitale.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVANTI
FINANCE PRIVTE LIMITED ON THE AUDIT OF THE STANDALONE
FINANCIAL STATEMENTS

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the Standalone Financial Statements of Avanti Finance Private Limited
(hereinafter referred to as “the Company”), which comprise the Balance Sheet as at 31% March
2024, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Changes in Equity and the Statement of Cash Flow for the year then ended, and notes to the
Standalone Financial Statements, including a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the Standalone Financial

‘Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Financial Statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India, of
the state of affairs of the Company as at 31% March 2024 and profit, total comprehensive
income, changes in equity and its cash flows for the year then ended.

Basis for Opinion ,

We conducted our audit in accordance with the Standards on Auditing specified under sub-
section (10) of section 143 of the Act (“the SAs”). Our responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI”) together
with the ethical requirements that are relevant to our audit of the Standalone Financial
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’'s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
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Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s management and Board of Directors are responsible for the preparation of the
other information. The other information comprises the information included in the Annual
Report but does not include the Standalone Financial Statements and our auditor’s report
thereon. The other information is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the Standalone Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the Standalone Financial
Statements or our knowledge obtained in the audit, or otherwise appears to be materially

misstated.

When we read the Other Information, if, we conclude that there is a material misstatement

therein, we are required to communicate the matters to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in
sub-section (5) of Section 134 of the Act with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including Indian
Accounting Standards (Ind AS) specified under section 133 of the Act, read with relevant rules

issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial Statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the Standalone Financial Statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these

Standalone Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

i.  Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

ii.  Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under the section 143(3)(i) of the
Act, we are also responsible for expressing out opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of

such controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.
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iv.  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Company to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Standalone Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

v.  Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements of the financial
year ended 31% March 2024 and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we
give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the
Order.
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2. Asrequired by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss, Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
Report are in agreement with the books of account;

d. in our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act read with read with relevant rules
issued thereunder;

e. on the basis of written representations received from the directors, as on 31%' March,
2024 taken on record by the Board of Directors, none of the other directors is
disqualified as on 31% March, 2024, from being appointed as a director in terms of
Section 164(2) of the Act;

f. withrespect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to

our separate report in “Annexure B”;

3. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion

and to the best of our information and according to the explanations given to us:

a. the Company has disclosed the impact of pending litigations on its financial position in
its Financial Statements — Refer Note 48 to the Standalone Financial Statements.

b. the Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses;

¢. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2024; and
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d. (i) The Management has represented that, to the best of its knowledge and belief, as
disclosed in the notes to the accounts (Refer note 49 (i) to the Standalone Financial
Statements), no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (‘“Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries. |

(ii) The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the notes to the accounts (Refer note 49 (i) to the Standalone Financial
Statements), no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as

provided under clause (i) & (ii) above, contain any material misstatement.
e. The company has neither declared dividend nor paid during the year.

f.  With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our knowledge and belief and according to the information and
explanations given to us, the Reporting on Audit Trail as per the proviso to rule 3(1) of
the companies (Accounts) Rules, 2014 is given as follows: - |

Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of our

audit, we did not come across any instance of audit trail feature being tampered with.
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As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules 2014
on preservation of audit trail as per the statutory requirements for record retention is not
applicable for the year ended March 31, 2024.

4. With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197 (16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to its directors, including sitting fees and commission paid to directors, during
the year is in accordance with the provisions of Section 197 read with Schedule V of the
Act;

For M. P. Chitale & Co.

Chartered Accountants
Firm Regn. No.101851W

e

Murtuza Vajihi

Partner

Membership No.: 112555
UDIN: 24112555BKCZAT2817
Place: Mumbai

Date: September 26, 2024
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE
MEMBERS OF AVANTI FINANCE PRIVATE LIMITED OF EVEN DATE)

(i) (@ The Company has maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant and Equipment.

(b) In our opinion, the Company’s program of verifying Property, Plant and Equipment
once in three years, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to such program, the physical verification of Property,
Plant and Equipment, were done during the current year. We have been informed that

discrepancies noticed on such verification were not material.

(¢) Since the company does not hold any immovable property, reporting under clause 3
(i)(c) is not applicable to the company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
Right of Use Assets) and intangible assets during the year.

(e) According to the information and explanations given to us and based on management
representations, there are no proceedings initiated or are pending against the Company
as at 31% March, 2024 for holding any benami property under the Prohibition of
Benami Property Transactions Act, 1988 and rules made thereunder.

(ii) (@) The Company is in business of providing loans. Therefore, it does not hold any
physical inventories. Accordingly, paragraph 3(ii) (a) of the Order is not applicable
to the Company.

(b) The Company has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets. Accordingly, paragraph 3(ii) (b) of the Order is not applicable to the
Company.

(ili) (a) Since the Company is in business of providing loans, the reporting under clause
3(iii)(a) of the Order is not applicable to the Company
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(b) In our opinion, the investments made and the terms and conditions of the grant of

loans, during the year are, prima facie, not prejudicial to the Company’s interest.

(c) The Company is principally engaged in the business of providing loans. In respect of
loans granted by the Company, the schedule of repayment of principal and payment of
interest has been duly stipulated and the repayments of principal amounts and receipts
of interest have generally been regular as per repayment schedules except for 29382
cases having outstanding balance at year end aggregating to Rs 6,677.98 lakhs (net of
write offs) and 38845 accounts aggregating to an amount of Rs 5,219.59 lakhs that
have been written off wherein the repayments of principal and interest are not regular.
Having regard to the nature of the Company’s business and the volume of information
involved, it is not practicable to provide an itemised list of loan assets where repayment

of principal and interest have not been regular.

(d) In respect of loans granted by the Company, the total amount overdue for more than 90

days as at the balance sheet date are as under.

No. of cases Principal amount Interest Total
overdue (Rs.) (lakhs) overdue (Rs.) overdue
(lakhs) (Rs.) (lakhs)
9500 1,420.17 745.69 2,165.85

According to information and explanation given to us and the records examined by
us, the Company has taken reasonable steps to recover the principal and interest

amount.

(e) Since the Company is in business of providing loans, the reporting under clause
3(iii)(e) of the Order is not applicable to the Company.

(f) According to information and explanation given to us and the records examined by us,
the Company has not granted any loans or advances in the nature of loans that were
either repayable on demand or without specifying any terms or period of repayment.

(iv) There are no loans, investments, guarantees and securities granted in respect of which
provisions of section 185 and 186 of the Act are attracted. Accordingly, paragraph 3(iv)

of the Order is not applicable to the Company.
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(v)  According to the information and explanations given to us and records examined by us,
the Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

(vi) According to the information and explanations given to us and to the best of our
knowledge, the Central Government has not prescribed the maintenance of cost records
under sub-section 1 of section 148 of the Companies Act, 2013 read with Companies (Cost
Records and Audit) Rules, 2014, as amended for the services of the Company, and, hence,
reporting on clause 3 (vi) of the Order is not applicable to the Company.

(vil) (a) According to the information and explanations given to us, and on the basis of
examination of the books of account of the company examined by us, in our opinion,
the Company is generally regular in depositing with the appropriate authorities
undisputed statutory dues including provident fund, employees' state insurance,
income tax, goods and service tax, cess and other material statutory dues applicable
to it except there have been certain delays in payment of profession tax dues and ESIC
dues. According to information and explanations given to us, no undisputed amount
payable were outstanding, at the year end, for a period of more than six months from

the date they became payable.

(b) According to the records of the Company and information and explanations given to
us, there are no material disputed statutory dues that have not been deposited as on
31st March,2023 on account of appeal matters pending before the appropriate

authorities.

(viii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income in the tax assessments made during the year under the

Income Tax Act, 1961 (43 of 1961).

(ix)  (a) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the

payment of interest thereon to any lender.
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Chartered Accountants

(b) The Company has not been declared as a wilful defaulter by any bank or financial

institution or government or any government authority during the year.

(c) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has utilized the money raised by
way of term loans during the year for the purposes for which they were raised

(d) On an overall examination of the Standalone financial statements of the Company,
- no funds have been raised on short-term basis therefore reporting under this clause

is not applicable.

(e) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiary and

Associate

(f) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has not raised loans during the
year on the pledge of securities held in its subsidiary and associate and therefore,
reporting under clause 3(ix)(f) of the Order is not applicable to the Company.

x) (a) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has not raised any money by
way of an initial public offer or further public offer (including debt instruments).
Accordingly, paragraph 3(x)(a) of the Order is not applicable to the Company

(b) The Company has made a private placement of convertible preference shares
aggregating to Rs. 4100 lakhs. According to the information and explanations
given to us and on the basis of our examination of the records, such funds raised

have been used for the purpose for which they were raised.
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Chartered Accountants

(xi) (a) During the course of our examination of the books and records of the Company and
according to the information and explanations given to us, we have not noticed
instances of fraud by the Company. Details of fraud on the Company, noticed or

reported during the year are as under:

Nature of Fraud Amount involved (Rs. in lakhs)

Mis-appropriation of disbursements by a 2432.89
channel partner.
Delayed deposits of EMI collection 8.14

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records, there are no whistle blower complaint received by the

Company during the year.

(xii) The Company is not a Nidhi Company and hence, reporting under clause 3 (xii) of the

Order is not applicable to the Company.

(xiii) The company is a private company and hence the provisions of Section 177 of Companies
Act, 2013 (“the Act”) is not applicable to the company. In our opinion and according to the
information and explanations given to us the company is in compliance with Section 188
of the Act, where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the Standalone financial statement etc. as

required by the applicable accounting standards.

(xiv)
(a). In our opinion the Company has an adequate internal audit system commensurate

with the size and the nature of its business.
(b) We have considered, the internal audit reports for the year under audit, issued to

the Company during the year and till date, in determining the nature, timing and

extent of our audit procedures.
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Chartered Accountants

(xv) According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not entered into any non-cash transactions
with directors or persons connected with directors. Accordingly, reporting under paragraph
3(xv) of the Order is not applicable. o

(xvi) (a) The Company is registered under section 45-1A of the Reserve Bank of India Act, 1934
(2 0of 1934).

(b) According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial activities without obtaining a valid Certificate
of Registration from the Reserve Bank of India as per Reserve Bank of India Act, 1934

(c) According to the information and explanations given to us the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India.

(d) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable

(xvii) The Company has not incurred cash losses during the financial year under audit but had
incurred cash losses amounting to Rs 2,317.51 lakhs in the immediately preceding financial

year.
(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by

the Company as and when they fall due.
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Chartered Accountants

(xx) (a) According to the information and explanations given to us and on the basis of our
examination of the records, the company is not liable to contribute towards Corporate
Social Responsibility (CSR) as specified in Section 135 of the Companies Act
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the

year.

(b) the Corporate Social Responsibility (CSR) policy is not applicable to the company.
Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the

year.

For M. P. Chitale & Co.
Chartered Accountants
Firm Regn. No.101851W

[N

Murtuza Vajihi

Partner

Membership No.: 112555
UDIN: 24112555BKCZAT2817
Place: Mumbai

Date: September 26, 2024
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Chartered Accountants

ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH 2(F) UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE
MEMBERS OF AVANTI FINANCE PRIVATE LIMITED OF EVEN DATE)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Financial
Statements of Avanti Finance Private Limited as of 315 March, 2024 in conjunction with our
audit of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India” (the “Guidance Note”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we cdmply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in

all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness.
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M. P. Chitale & Co.

Chartered Accountants

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in

accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on

the Standalone financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate
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M. P. Chitale & Co.

Chartered Accountants

because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion _

In our opinion, to the best of our information and according to the explanations given to us the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the criteria for internal financial control over
financial reporting established by the Company considering the essential components of

internal control stated in the Guidance Note.

For M. P. Chitale & Co.
Chartered Accountants
irm Regn. No.101851W

i

Murtuza Vajihi

Partner

Membership No.: 112555
UDIN: 24112555BKCZAT2817
Place: Mumbai

Date: September 26, 2024
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Avanti Finance Private Limited
Standalone Balance Sheet as at March 31, 2024

(Rs. In Lakhs)

an integra) part of (he financial statements
In terms of our report attached

For M. P. Chitale & co.
Chartercd Accountants

Q“ﬁw{““, g

Murtuza Vajihi .
Partner

Place: Mumbai

As at As at Asat
Particulars Notes [March 31,2024 March 31, 20231 April 01, 2022
ASSETS
11Financial assets
(a) [Cash and cash equivalents 6 20,637.64 20,646.57 2,321.27
(b)|Bank batance other than cash and cash cquivalents 7 3,618.15 11.23 49.65
(c) | Trade Receivables 8 275.15
(d)|Loans 9 92,959.43 53,808.55 34,972.65
(¢) |Investments 10 3.951.61 4,351.88 3,951.61
(f) |Other financial asscts " 1,313.43 24 48 29.09
2|Non-financisl asscts
(a) |Property, plant and cquipment 12 37.92 32.82 50.72
(b)|Right af use assets 13 139.54 69.60 5.45
(c) |Intangible asscts 14 1,496.79 601.39 -
(d) |Other non-financial assets 15 3,389.12 771.44 891.09
Total Assets 1,27,818.79 80.317.97 43,2715
LIABILITIES AND EQUITY
11Financial liabilities
(a) | Trade payable
(i) Total outstanding dues of micro enterprises and small enterprises 6 £9.26
(ii)Total outstanding dues of creditors other than micro enterprises and small 16 182.24 132.74 24.93
enterpriscs .
(b) |Borrowings- Debt sccurities 1?7 34,192.49 16,291.51 14,804.34
- Borrowings (other than debt securities) 18 61,048.53 32,723.51 10,991.34
« Subordinated fiabilities - - -
(c) [Other financial liabilities 19 911.46 236.35 385.12
2|Non-financial liabilities
(a) [Provisions 20 1,609.36 1,094.88 705.64
(b} |Other non-financial liabilities 21 1,345.17 1,003.25 505.57
3| Equity
(a) { Equity sharc capital 22 15,090.72 15,083.22 14,903.22
(b)instruments entirely Equity in naturc 22 24,512.30 23,084.22 15,600.00
() {Other cquity 23 (11,162.74) (9336.72 (15.648.62)
. Total Liabilities and Equity 1,27,818.79 30.317.97 42,271.583
Refer Summary of material accounting policies and accompanying notes which form  1-53

For and on behalf of the Board of Directors

Dr. Vijay l.axman
Dircctor
DIN: 00011991

\,}..
%

N

Kelkar

@Uwashi P. Bahirsheth
Company Secretary

.}u

r. Rphul Gupta

Director
DIN: 09247626
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Avanti Finance Private Limited
Standalone statement of Profit and Loss for the year ended March 31, 2024

(Rs. In Lakhs)

Notes| For the year ended March | For the year ended March
) Particulars 31,2024 31,2023
Revenue from operations
(i) |Interest income 24 21,771.98 10,476.00
(ii} [Fees and Commission 25 1,170.97 46.23
(iii) [Net gain on fair value changes on investments 26 274.06 42,19
(iv) [Net gain on derccognition of financial instruments 823.93 -
(1) Tots! Revenue from operaiions o 34,040,094 10,564.41
() Other Income 27 1,060.61 301.81
(1) Total Income (1 + 11) 25,101.56 10,866.23
Expenses
(i) |Finance cost 28 8.219.06 4,339.90
(i) |Fee and commission expenses 29 7.436.71 3,091.67
(iii) lmpairment of financial instrumeénts 30 3,173.95 2,882.46
(iv) [Employee benefit expenses N 3,650.54 2,764.17
(v) |Depreciation, amertization and impairment 32 526.56 110.85
(vi) {Hosting and Licensing Fee 1,471.40 1,241.50
(vii) Other expenses 33 2,007.01 1,440.43
(v) Total Expenses 26,385.22 15,570.99 |
v) Profit/(loss) before tax (111 - IV) (1.383.60) G037
(V1) Exceptional items
(V1) Profit/(loss) before tax (V- VI) (1,383.66) (5.004.77),
(Vi) Tax Expense:
(i) {Current tax - -
(1X) Profit/(loss) for the period (1,383.66) (5.004.77)
Other Comprehensive Income
A) [ltzms that will not be classified to profit of loss
(i) Remeasurement gain/ (loss) of defined benefit plans 35 (1.26) (9.26)
(ii) Tex impact thereon
Subtotal (A) as (1.26) (9.26),
" |B) lttems that will be classified to profit or loss
(i) Fair value gain/ (loss) on dcbt instruments measured at FVOCI .
(if) Tax impact therson
Subtotal (B) - -
Other Comprehensive Income (A + B) (1.26) (9.26),
Total Comprehensive Income for the period (Vi1 + VIlT) (1.384.92) (5,014.03)
Earnings per equity share
Basic (Rs.) 34 (0.92) (3.33)
Dituted (Rs.) 34 (0.92) (3.33)
Refer Summary of material accounting policies and accompanying notes 1-53
which form an integral part of the financial statements
In terms of our réport attached For and on behalf of the Board of Dircctors
For M. P. Chitale & co.
riered Accountants . /
: 5\ Dr. Vijay Laxman Ketkar Mr-Rahul Gupt
a Director Dircctor
uy @ DIN: 0001 1991 DIN: 09247626
Murtuza Vajihi ) ON’
Partner %})ﬁ ( .
Ms.Jrvashi P, Bahirsheth
Place: Mumbai Company Secretary




Avanti Finance Privale Limited

Standalone Cash Flow Statement for the year ended March 31,2024

which form an integral pant of the financial statemenis

1In terms of our repon attached

For M. P. Chitale & co.
artered Accountants 3 AN

N

Murtiza Vajihi
Partner

{Rs. In Lakhs)
. For the year ended For the year ended
Particulars March 31,2024 _March 31,2023
Operating activities
Profii before tax (1,383.66) (5,004.77)
Adjustments to reconcile profit before 1ax to nei cash flows:
Depreciation & amortisati 526.56 110.85
Impai ionfi jal instr 3,173.95 2,882.46
Loass altowance on financial guarantee 63.64
Finance cost 8219.06 4,339.90
Interest income on deposits (186.37) (141.76)
Net gain on fair value changes on investments (274.06) (42.19)
ESOP compensation expense 167.19 30.50
Operating Profit Before Working Capital Changes 10306.30 2,175.00
Working capital changes
(Increase) / Decrease inTrade receivables (277.75) -
(Increasc) / Decrease in Loans (42322.67) (21.717.35)
(Increase) / Decrease in Other financial asset (1.288.95) 4.60
(Increase)’ Decrease in Other non financial asset (2.617.68) 1i9.65
Increase / (Decrease) in Trade and Other payables 133.76 112.82
Increase / (Decrease) in Other financial liabilities 674.89 (149.11)
Increase / (Decrease) in Other non financial liabilities 341.92 497.68
Increase / (Decrease) in Provision 450.03 378.97
(Increase) / Decrease in Bank Balsnce other than cash and cash equivalent (3.606.92) 38.42
Cash flows from/{used in) operating activities belore tax (38,207.08) (18,539.32)
interest paid on borrowings (8.219.06) (4,339.90)
Incorte tax paid i ) _ - .
Net cash flows from/(used in) aperating activities (46.426.14) (22.879.22)
Tnvesting activities
Net acquisition of fixed and intangible assets (1.496.99) (758.50)
Investment in muiual funds 400.27 (400.27),
1 received on deposi 186.37 141.76
Interest received on Muiual funds 274,06 42.19
Net cash ffows from/(used in) investing activities _ {636.29) (974.82)
Financing activities
Proceeds from issue of chares 1435.57 7.664.22 |
Security premium 2,671,93 8,015.78
Share application money received (3.279.99) 3.279.99
Net receipts/Paymenis from bormowings 46,225.99 23.219.34
Net cash flows from financing activitics 47,053.50 - 42,179.34
Natincrease in cash and ¢ash equivalents {8.93) 18,325.30
Net foreign exchange difference - -
Cash and cash equivalents at 1 April . 20,646.57 2,321.27
Cash and cash equivalents at reporting date 20,637.64 20,646.57
<

Cash on hand 20.70 -
Balances with Banks

- in curTent accounts 5.534.78 19.372.00

- Bank deposit with maturity of less than 3months 15.082.16 1,274.57
Total 20,637.64 20,646.87
Refer S y of material iting policics and accompanying fotes

1-53

For and on behalf of the Board of Directors

T

r. Rahul

Dr. Vijay Laxman Kelkar upta

Director Dirceter

DIN: 00011991 DIN: 09247626
N

o
4
Mg,lrvnshi P. Bahirsheth
Company Secretary

(Place Mumbai




Avanti Finance Private Limited
Statement of Change in Equity for ihe year ended March 31,2024

R iiation of Shares e
Equity share eapiial (Rs. In lakhs)
Pacticulars Amonnt
quity ghare of Rs, 10 each fully paid up as at 31 March 2022 14,903.22
[Changes in Equity Stare Capital due to prior period errory -
Restated balance xs_st 31 March 2022 14,903.22
[Changes during the year ended 31 March 2023 180.00
quity sharc of Rs. 10 cach Rully paid up as-nt 31 March 2023 15.083.22
Changes in Equitv Shar Capital duc to prior period ervors _ o
Restated balance &t the 31 March 2033 . 15,083.22
hanges during the vear endod 31 March 2024 . 2.50 |
Equity share of Rs. 10 each fully paid up a5 st 31 March 2024 15,090.72 |
Instruments enti quity in nature {Rs. In Lakhs)
Particulars ~ Amouny
Share of Rs. 10 cach fullv pnid up as at 31 March 2022 15,600.00
Changes in Equity Share Capital due to prioe period errors i -
Restared balance a1 at 31 March 2022 - 15,600.00
Changes during the year ended 31 March 2023 484.22
Shares of Rs. t0 cach fully paid up as at 31 March 2023 2308422
Changes in Equity Share Capital due to prior period errors -
Restated balance st the 31 March 2023 23,084.22
[Changes during the year ended 31 March 2024 _ _ 1,428.07
Shares of Ry. 10 each (ully paid up #v at 3) March 2024 24,511.30
b, Other Poyity.
Prrticutars and Surmlug
' Securities Premium ESOP reserve Retsined Eornings | Share Application Mency Other
Account comprebensive
- A Ingome -
Balsnce as at Anril 01, 2022 - X 41,39 115.685.81% (4.20}]
Dividendy includine tax: 10.34)
Transfer to/ from retained eamines
Other Additions / Deductions dufing the vear 30.50 3279.99
Premivm roccived durine the vear 801570
Profit {loss) for the vear after ificome X {3.003.TD )
Other Comarchensive Intome for the wat before income tax 5.26)
Less: Income Tax -
Balance a4 At March 31, 2023 8.015.78 71.89 20690.91) 327999 (13.46)
Dividends including tax {0.22)
Transfer tof (rom retained earminns 162.19 .
Other Additions / Deduction during the vear -
Premium received durine the vear 2.671.93
Profit (koss) for the vear after income tax 1.383.66) X
Incame for the vear before incomo tnx (1,26
Less: Income Tax -
{ Balance as st March 31,2024 A0.682.70 21008 122.074.29) {14.72)

Refcr Summary of miatesial accounting policies and eécompanying notes which form un integral
part of the fininciil statements :

In tcrins of our report otiached

P, Chitale & co. /
td Accountonts

"Dr. Vijy Laxman Kelkar

1-53

Por and on behall of the Bosrd of Directors

Y~

Direcior
DIN: 00011991

Murtuza Vajihi Q7
Partner

Ms? hi P. Bahirsheth
Plasc: Mumbai, Company Secretary




Avanti Finance Private Limited

Notes forming part of financial statements

1. Corporate Information
Avanti Finance Private Limited (“the Company”) is registered under Companies Act, 2013 as a
private Company. The Company has been incorporated on August 1, 2016 to carry on the
business as a Finance Company, to provide on lease, leave and license, or hire purchase basis
or on any other basis, and to undertake and or arrange or syndicate all types of business relating
to financing social sector, consumers, Individuals, Industry and corporates financing for all
kinds of plant, equipment, machinery, vehicles and any other moveable and immovable
properties.

The company is registered as Non-Banking Finance Company (“NBFC”) without accepting
public deposits, holding a Certificate of Registration with the Reserve Bank of India (“RBi”} from
dated 23 June, 2017.

2. Basis of preparation

Statement of compliance

These financial statements have been prepared, on a going concern basis, in accordance with the
Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules,
2015, as amended by the Companies (Indian Accounting Standards) Rules, 2016, notified under
~ Section 133 of the Companies Act, 2013 (the "Act"), other relevant provisions of the Act, the
circulars, the guidelines and the master directions issued by the Reserve Bank of India (the “RBI”)
and other accounting principles generally accepted in India.

The financial statements were approved for issue by the Company’s Board of Directors on 26-09-
2024

Presentation of financial statements

The balance sheet, the statement of profit and loss and the statement of changes in equity are
presented in the format prescribed in the Schedule lif vide their Notification G.S.R. 1022(E) dated
11 October 2018 for. Non -Banking Financial Companies in Division Il to the Act read with
amendment to Schedule Ill made vide Notification G.S.R. (E) dated 24 March 2021 along with
other relevant provisions of the Act, the Master- Direction- Reserve bank of India(Non-Banking
Financial Company- Scale based regulation) Directions 2023 (‘the NBFC Master Direction’) and
notification for implementation of Indian Accounting standard vide circular RBI/2019-20/170
DOR(NBFC).CC.PD.No 109/22.10.106/2019-20 dated 13%" March 2020 and RBI/2020-21/15
DOR(NBFC).CC.PD.No 116/22.10.106/2020-21 dated 24" july 2020 (RBI Notification for
implementation of IND AS’) issued by RBI. The statement of cash flow has been presented as per
the requirements of Ind AS 7 “Statement of Cash Flows”.

The Company presents its balance sheet in order of tiquidity. An analysis regarding recovery or
settlement within 12 months after the reporting date and more than 12 months after the reporting

date is presented in Note no. 43 of the Standalone financial statement ’@(\Ce Pr
<




Basis of measurement

The financial statements have been prepared under the historical cost convention, except the
application of fair value measurements required or allowed by relevant accounting standards.
Accounting policies have been consistently applied to all periods presented, unless otherwise
stated.

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is also functional currency
of the Company and the currency of the primary economic environment in which the Company
operates. Allvalues are rounded to the nearest lakhs up to two decimal places, unless
otherwise indicated.”

Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make
estimates, assumptions and exercise judgementin applying the accounting policies that affect
the reported amount of assets, liabilities and disclosure of contingent liabilities at the date of
financial statements and the reported amounts of income and expenses during the year.

The Management believes that these estimates are prudent and reasonable and are based upon
the Management’s best knowledge of current events and actions. Actual results could differ
from these estimates and differences between actual results and estimates are recognized in
the periods in which the results are known or materialized.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the accompanying disclosure and the disclosure of
contingent liabilities, at the end of the reporting period. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimates are revised and future periods are affected. Although these estimates are
based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a materiat adjustment
to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments
in applying accounting policies that have the most significant effect on the amounts recognized
in the financial statements is included in the following notes:

i Business model assessment refer para 3.3.2

ii. Defined employee benefit assets and liabilities refer para 3.15.2

iii. Fair Value Measurement: When the fair values of financial assets and financial
liabilities recorded in the balance.sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using various valuation techniques. The
inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgment is required in establishing fair values.




volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments.

iv. Impairment of Loan portfolio refer para 3.6
v. ~ Effective Interest rate refer para 3.1
vi. Other estimates: These include contingent liabilities, useful lives of tangible and

intangible assets etc.

3. Significant accounting policies

3.1 Recognition of interestincome

The Company computes Interest income by applying the effective interest rate to the gross
carrying amount of a financial asset carried at Amortised cost or Fair value through OCI except
for purchased or originated credit-impaired financial assets and other credit-impaired financial
assets.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liability to the gross carrying
amount of a financial asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company includes all fees and charges paid or
received to and from the borrowers that are an integral part of the effective interest rate,
transaction costs.

Interest income on all financial assets mandatorily required to be measured at FVTPL is
recognised using the contractual interest rate.

The Company’s EIR methodology, recognises interestincome / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various
stages and other characteristics of the product life cycle (including prepayments and penalty
interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour
and life-cycle of the instruments, as well expected changes to India’s base rate and other fee
income/expense that are integral parts of the instrument.

3.2 Recognition of income and expenses

Revenue (other than for financial instruments) is measured at fair value of the consideration
received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single
compfehensive model of accounting for revenue arising from contracts with customers and
supersedes current revenue recognition guidance found within Ind ASs.




The Company recognises revenue from contracts with customers based on a five-step model as
setoutinind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met.

Step 2: ldentify performance obligations in the contract: A performance obligation is a promise in
a contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Company allocates the transaction
price to each performance obligation in an amount that depicts the amount of consideration to
which the Company expects to be entitled in exchange for satisfying each performance
obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Fee income

Loan processing fee/document fees/stamp fees which are an integral part of financial assets are
recognized through effective interest rate over the term of the loan. For the agreements foreclosed
or transferred through assignment, the unamortized portion of the fee is recognized as income to
the Statement of profit and loss at the time of such foreclosure/transfer through the assignment.
Applications fee is recognized at the commencement of the contracts. Additional charges such
as penal, dishonour, foreclosure charges, delayed payment charges etc. are recognized on a
realization basis, while rate conversion charges are recognized upfront based on event
occurrence.

Commissionincome

Commission income earned for the services rendered is recognized on an accrual basis.

Net gain from financial instruments at FVTPL

The realised gain from financial instruments at FVTPL represents the difference between the
carrying amount of a financial instrument at the beginning of the reporting period, or the
transaction price if it was purchased in the current reporting period, and its settlement price.
The unrealised gain represents the difference between the carrying amount of a financial
instrument at the beginning of the period, or the transaction price if it was purchased in the

current reporting period, and its carrying amount at the end of the reporting period.

Otherincome

Other income represents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the contract.




3.3 Financialinstruments
Recognition and initial measurement

Financial assets and liabilities are recognsied when the company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially recognised at
fair value on a trade date basis. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value measured
on initial recognition of financial assets or financial liability. Transaction costs of financial
instrument carried at fair value through profit or loss are expensed in profit or loss.

~

Classification and subsequent measurement

The Company assesses the classification and measurement of a financial asset based on the
contractual cash flow characteristics of the asset and the Company’s business model for
managing the asset.

Financial assets (other than equity)
The company subsequently classifies its financial assets in the following measurement
categories:

- amortised cost;

- fair value through profit or loss

- fair value through other comprehensive income

The classification depends on the Company’s business model for managing the financial assets
and the contractual terms of the cash flows. Financial assets are not reclassified subsequent to
their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.

Afinancial asset is measured at amortized cost using the Effective Interest Rate (EIR) method if it

meets both of the following conditions:
- The asset is held within a business model whose objective is to hold assets to collect

contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

Equity Instruments

On initial recognition of an equity investment that is not held for trading, the Corhpany may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI
(designated as FVOCI - equity investment). This election is made an investment ~ by -
investment basis. ’




to classify irrevocably some of its equity investments as equity instruments at FVOCI, when
such instruments meet the definition of Equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. Such classification is determined on an instrument-
by instrument basis.

Business model assessment ‘
The Company makes an assessment of the objective of the business model in which a

financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. Company determines business model
at a level that reflects its business operations & management of portfolio loans & not at
instrument level. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in
practice;

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for
such sales and expectation about future sales activity.

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they refiect a new business
model. The Company reassess its business models each reporting period to determine
whether the business models have changed since the preceding period.

Assessment whether contractual cash flows are solely payments of principal and interest
(SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financiat
asset on initial recognition. That principal amount may change over the life of the financial
assets (e.g. if there are payments of principal) Amount ‘Interest’ is defined as consideration for
the time value of money and for the credit risk associated with the principal amount
outstanding during a Particulars period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

in assessing whether the contractual cash flows are soltely payments of principal and interest,
the Company considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or
amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- Contingent events that would change the amount or timing of cash flows;
- Terms that may adjust the contractual coupon rate, including variable interest rate features;
- Prepayment and extension features; and

- Terms that limit the Company’s claim to cash flows from specified assets.




Contractual cash flows that are SPPI are consistent with a basic lending arrangement.
Contractualterms that introduce exposure to risks or volatility in the contractual cash flows
that are unrelated to a basic lending arrangement, such as exposure to changes in equity
prices or commodity prices, do not give rise to contractual cash flows that are SPPI.

A prepayment feature is consistent with the sole payments of principal and interest criterion if
the prepayment amount substantially represents unpaid amounts of principal and interest on
the principal amount outstanding, which may include reasonable additional compensation for

early termination of the contract. Additionally, for a financial asset acquired at a significant
discount or premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par amount plus
accrued (but unpaid) contractuat interest {which may also include reasonable additionat
compensation for early termination) is treated as consistent with this criterion if the fair value
of the prepayment feature is insignificant at initial recognition.

Subsequent measurement and gains and losses

amortised cost

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognised in the statement
of profit or loss.

Financial assets at | These assets are subsequently measured at amortised cost using the

effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment
are recognised in the statement of profit or loss. Any gain or loss on de-
recognition is recognised in the statement of profit or loss.

Financial assets (other
than Equity
Investments) at FVOCI

Financial assets that are held within a business model whose objective is
achieved by both, selling financial assets and collecting contractual cash
flows that are solely payments of principal and interest, are subsequently
measured at fair value through other comprehensive income. Fair value
movements are recognized in the other comprehensive income (OCI).
Interest income measured using the EIR method and impairment losses, if
any are recognised in the statement of Profit and Loss. On derecognition,
cumulative gain or loss previously recognised in OCl is reclassified from the
equity to ‘other income’ in the statement of Profit and Loss.

Equity investments at
FVOCI

These assets are subsequently measured at fair value. Dividends are
recognised as income in the Statement of Profit and Loss unless the
dividend clearly represents a recovery of part of the cost of the investment.
Other net gains and losses are recognised in OCl and are not reclassified to
profit or loss.

Financial liabilities and equity instruments

Debt and equity instruments that are issued are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangement.

An equity instrument is any contract that evidences a residual interest in the assets of an entity




Financial liabilities are subsequently measured at the amortised cost using the effective interest
method, unless at initial recognition, they are classified as fair value through profit and loss.
Interest expense and foreign exchange gains and losses are recognised in the Statement of
profit and loss. Any gain or loss on derecoghnition is also recognised in the statement of profit or
loss.

Reclassification

If the business model under which the Company holds financial assets changes, the financial
assets affected are reclassified. The classification and measurement requirements related to
the new category apply prospectively from the first day of the first reporting period following the
change in business model that results in reclassifying the Company’s financial assets. Changes
in contractual cash flows are considered under the accounting policy on modification and
derecognition of financial assets described below.

Amortised cost Revised classification Accounting treatment

Amortised cost FVTPL Fair value is measured at reclassification
date. Difference between previous amortized
cost and fair value is recognised in Statement
of Profit and Loss.

FVTPL Amortised cost Fair value at reclassification date becomes its
new gross carrying amount. EIR is calculated
based on the new gross carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification
date. Difference between previous amortised
cost and fair value is recognised in OCI. No
change in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its
new amortised cost carrying amount.
However, cumulative gain or loss in OCl is
adjusted against fair value. Consequently, the |
asset is measured as if it had always been
measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its
new carrying amount. No other adjustment is
required.

FVTOCI FVTPL Assets continue to be measured at fair value.

Cumulative gain or loss previously recognised
in OCl is reclassified to Statement of Profit
and Loss at the reclassification date.

De-recognition, modification and transfer

Financial Assets
The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a

transaction in which substantially all of the risks and rewards of ownership of the financial as

are transferred.




A modification of a financial asset occurs when the contractual terms governing the cash flows
of a financial asset are renegotiated or otherwise modified between initial recognition and
maturity of the financial asset. A modification affects the amount and/or timing of the
contractual cash flows either immediately or at a future date. In addition, the introduction or
adjustment of existing covenants of an existing loan would constitute a modification even if
these new or adjusted covenants do not yet affect the cash flows immediately but may affect
the cash flows depending on whether the covenantis or is not met (e.g. a change to the increase
in the interest rate that arises when covenants are breached).

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has
retained. Continuing involvement that takes the form of a guarantee over the transferred assetis
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Assignment transactions:

Transfer of toans through assignment transaction can be made onty after continuing
involvement in loans i.e retaining a minimum specific percentage of loan but without retaining
any substantial risk and reward in the loan assigned. The assigned portion of loans is
derecognised and gains/losses are accounted for, only if the company transfers substantially all
risks and rewards specified in the underlying assigned loan contracts. Gain/loss arising on such
assignment transactions is recorded upfront in the Statement of Profit and Loss and the
corresponding loan is derecognised from the Balance Sheet immediately. Further, if the transfer
of loan qualifies for derecognition, entire interest spread at its present value (discounted over
the life of the asset) is recognised on the date of derecognition itself as interest strip receivable
(interest strip on assignment) and correspondingly presented as gain/loss on derecognition of
financial asset. The Service fee received is accounted for based on the terms of the underlying
deal structure of the transaction.

Securitisation transactions

In case of securitisation transactions, the Company retains substantially all the risks and
rewards, of ownership of a portion of the transferred loan assets. The Company continues to
recognise the entire loan and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial assetin its entirety, the difference between:
) the carry}ng amount {(measured at the date of derecognition) and

Ul) the consideration received {including any new asset obtained less any new liability assumed)
is recognised in profit or loss. '




Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled or expired.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognised as profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the batance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
anintention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

3.4 Impairment and write off

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets at amortized cost along
with related undrawn commitments and loans sanctioned but not disbursed.

ECL is recognised for financial assets held under amortised cost, debt instruments measured at
FVOCI, and certain loan commitments. Equity instruments are not subjected to ECL.

For recognition of impairment loss on financial assets, the Company determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, tifetime ECL is used. If, in a subsequent period, the credit quatity
of the instrument improves such that there is no longer a significant increase in credit risk since
initial recognition, the Company reverts to recognising impairment loss allowance based on 12-
month ECL. Lifetime ECLis the expected credit loss resulting from all possible default events over
the expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the Company in accordance with the contract and the cash flows which the Company
expects to reéeive) discounted at an approximation to the EIR.




The Company has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of a default occurring over the remaining life of
the financial instrument. ‘

Based on the above process, the company categorises its loans into Stage 1, Stage 2 and Stage 3
as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12
month ECL. Stage 1 loans also include facilities where the credit risk has improved and the loan
has been reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown anincrease in credit risk since origination, the Company records
an allowance for the life time expected credit losses. Stage 2 loans also inctude facilities, where
the credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

Stage 3: When loans shows significant increase in credit risk and/or are considered credit-
impaired, the company records an allowance for the life time expected credit losses.

The Company measures ECL on anindividual basis, or on a collective basis for portfolios of loans
that share similar economic risk characteristics. This expected credit loss is computed based on
a provision matrix which takes into account historical credit loss experience and adjusted for
forward-looking information.

Key etements of ECL computation are outlined below:

« Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into
account expected changes in the exposure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on
committed facilities.

* Probability of default (“PD”) is an estimate of the likelihood that customer will default over a
given time horizon. A default may only happen at a certain time over the assessed period, if the
facility has not been previously de-recognised and is stillin the portfolio. PD is calculated based
on historical default rate summary of past years using historical analysis.

« Loss given default (“LGD”) estimates the normalised loss which Company incurs post cust
default. It is computed using historical loss and recovery experience. It is usually expresgg
percentage of the Exposure at default (“EAD”).




The Company measures ECL on a collective basis for portfolios of loans that share similar
economic risk characteristics. It incorporates all information that is relevant including
information about past events, current conditions and reasonable forecasts of future events and
economic conditions at the reporting date.

A more detailed description of the methodology used for ECL is covered in the ‘credit risk’ section
of note no. 41

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets. ECL impairment loss allowance (or reversal) recognized during the
period is accounted as income/ expense in the statement of profit and loss.

Undrawn loan commitments

When estimating LTECL’s for undrawn loan commitments, the company estimates the expected
portion of the loan commitment that will be draw down over its expected life. The ECL is then
based on the present value of the expected shortfalls in cash flows if the loan is draw down based
on the probability weighted of the four scenarios. The expected cash shortfalls are discounted at
an approximation to the expected EIR on the loan. The ECLs related to the undrawn loan
commitment are recognised within provisions.

Financial Guarantee contracts

The Company’s Liability under each guarantee is measured at the higher of the amount initially
recognised less cumulative amortisation recognised in the statement of profit and loss, and the
ECL provision. For this purpose, the Company estimates ECLs based on the present value of the
expected payments to reimburse the holder for a credit loss that it incurs. The shortfalls are
discounted by the risk-adjusted interest rate relevant to the exposure. The ECLs related to the
financial guarantee contracts are recognised within provisions.

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the company
determines that the counter party does not have assets or sources of income that could generate
cash flows to repay the amounts. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the company’s procedures for recovery
of amounts due.

Impairment of Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The provision matrix is based on expected credit toss allowance financial assets




The Company measures financialinstruments, such as, investments at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either: '

i In the principal market for the asset or liability, or
ii. In the absence of a principal market, in the most advantageous market for the asset
orliability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured usingthe assumptions that market participants
would use when pricing the asset or liability, if market participants act in their economic best
interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by sellingit to another
market participant that would use the asset inits highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which
enough data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

The financial instruments are classified based on a hierarchy of valuation techniques, as
summarised below:

Level 1 financial instruments -~ Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has access
to at the measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities and
when there are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments — Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the entire
period of the instrument’s life. Such inputs include quoted prices for simitar assets or liabilities in
active markets, quoted prices for identical instruments in inactive markets and observable inputs
other than quoted prices such as interest rates and yield curves, implied volatilities, and credit
spreads. In addition, adjustments may be required for the condition or location of the asset or the
extent to which it relates to items that are comparable to the valued instrument. However, if such
adjustments are based on unobservable inputs which are significant to the entire measurement,
the Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable input that is

significant to the measurement as whole.
It has been the Company’s policy to regularly review its models in the context of actual loss

experience and adjust when necessary.

3.6 Finance cost




Finance costs represents Interest expense recognised by applying the Effective Interest Rate
(EIR) to the gross carrying amount of financial liabilities other than financial liabilities classified
as FVTPL.

Interest expense includes issue costs that are initially recognized as part of the carrying value of
the financial liability and amortized over the expected life using the effective interest method.
These include fees and commissions payable to advisers and other expenses such as external
legal costs, provided these are incremental costs that are directly related to the issue of a
financial liability.

3.7 Other expenses
All Other expenses are recognized in the period they occur.
3.8 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short- term deposits, as defined above, net of outstanding bank overdrafts, if any as they are
considered an integral part of the Company’s cash management.

3.9 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight,
duties, taxes and any other incidental expenses directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by the
management.

Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it
increases the future benefits of the existing asset, beyond its previously assessed standards of
performance and cost can be measured reliably. Other repairs and maintenance costs are
expensed off as and when incurred.

Depreciation
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the
purchase price and any attributable cost of bringing the asset to its working condition for its

intended use.

Depreciation is charged based on a review by the management during the year and at the rates
derived based on the useful lives of the assets as specified in Schedule Il of the Companies Act,
2013 on Straight line method. All fixed assets costing individually up to Rs. 25,000 is fully
depreciated by the company in the year of its capitalisation. The Company has considered useful
life as per the useful life prescribed in Schedule 1l to the Companies Act, 2013.




Property plant and equipment is derecognised on disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised
in otherincome / expense in the statement of profit and loss in the year the assetis derecognised.
The date of disposal of an item of property, plant and equipment is the date the recipient obtains
control of that item in accordance with the requirements for determining when a performance
obligation is satisfied in Ind AS 115.

3.10 Intangible assets
The Company’s intangible assets consist of software.

An intangible asset is recognised only when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price and any directly attributable expenditure on making
the asset ready for its intended use and net of any trade discounts and rebates. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses.

Intangible asset comprising of software is amortised over a period of five years, being
management's estimates of the useful life of such intangibles

Gains or losses from derecognition of intangible assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset are recognised in the Statement
of Profit and Loss when the asset is derecognised.

3.11 Impairment of non-financial assets

The Company’s assesses, ateach reporting date, whetherthere is an indicationthat an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are considered. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices
for publicly traded companies or other available fair value indicators.

An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication




exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only

if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment toss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Foreign currency

The Company’s financial statements are presented in Indian Rupees (INR) which is also the
Company’s functional currency. Transactions in foreign currencies are initially recorded by the
Company at their respective functional currency spot rates at the date the transaction first
gualifies for recognition. Income and expenses in foreign currencies are initially recorded by the
Company at the exchange rates prevailing on the date of the transaction. Foreign currency
denominated monetary assets and liabilities are translated at the functionat currency spot rates
of exchange at the reporting date and exchange gains and losses arising on settlement and
restatement are recognized in the statement of profit and loss. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates
at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.
Translation differences on assets and liabilities carried at fair value are reported as part of the fair
value gain or loss. Thus, translation differences on non-monetary assets and liabilities such as

equity instruments held at fair value through profit or loss are recognised in profit or loss as part
of the fair value gain or loss and translation differences on non-monetary assets such as equity
investments classified as FVOCI are recognised in other comprehensive income.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company before the
end of the financial year which are unpaid. Trade and other payables are presented as financial
liabilities. They are recognised initially at their fair value, net of transaction costs, and
subsequently measured at amortised cost using the effective interest method where the time
value of money is significant.

Employee Benefits
Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees are recognised during the year when the employees render
the service. These benefits include performance incentive and compensated absences which are
expected to occurwithin twelve months after the end of the period in which the employee renders
the related service.

3.12 Postemployment benefits
3.12.1 Defined contribution schemes




Contributions to the Employees Provident Fund Scheme maintained by the Central Government
are accounted for on an accrual basis. Retirement benefit in the form of provident fund is a
defined contribution scheme.

The company has no obligation, other than the contribution payable under the scheme. The
company recognizes contribution payable to the provident fund scheme as expenditure, when an
employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable
to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance
sheet date, then excess is recognized as an asset.

3.12.2 Defined Benefit schemes
Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum payment
is paid to vested employees at retirement, death, incapacitation or termination of employment,
of an amount reckoned on the respective employee’s salary and his tenor of employment with the
Company. The Company accounts for its liability for future gratuity benefits based on actuarial
valuation determined at each Balance Sheet date by an Independent Actuary using Projected Unit
Credit Method. The Company makes annual contribution to a Gratuity Fund administered by Life
Insurance Company Limited and such other insurance company from time to time.

The obligation is measured at the present value of the estimated future cash flows. The discount
rates used for determining the present value of the obligation under defined benefit plan are
based on the market yields on Government Securities as at the Balance Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, these liabilities are highly sensitive to changes in these assumptions. Allassumptions are
reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net
interest on the net defined benefit liabitity), are recognized immediately in the balance sheet with
a corresponding debit or credit to retained earnings through OClin the period in which they occur.
Re-measurements are not reclassified to profit and loss in subsequent periods.

Other long term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than post-
employment benefits, which do not fall due wholly within 12 months after the end of the period in
which the emptoyees render the related services, is the amount of future benefit that employees
have earned in return for their service in the current and prior periods; that benefit is discounted
to determine its present value, and the fair value of any related assets is deducted. The obligation
is measured on the basis of an independent actuarial valuation using the projected unit credit
method. Remeasurements gains or losses are recognised as profit or loss in the period in which
they arise.

Share Based payments




The fair value of options granted under Employee Stock Option Plan is recognized as Employee
benefit expense with a corresponding increase in employee stock options outstanding reserve.
The total amount to be recognized is determined by reference to the fair value of the options and
is recognized over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of each period, the entity revises its estimates of the
number of options that are expected to vest based on the non-market vesting and service
conditions. Upon exercise of share options, the proceeds received are allocated to share capital
up to the parvalue of the shares issued with any excess being recorded as share premium.

3.13Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as
a result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates
specific to the liability. The expense relating to any provision is presented in the statement of profit
and loss net of any reimbursement.

Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as
follows:

a) Estimated amounts of contracts remaining to be executed on capital account and not
provided for;

b) Other non-éancellable commitments, if any

3.17 Taxes
Income tax expense represents the sum of current tax and deferred tax.
3.17.1 Current Tax

Currenttaxis the amount of incometaxes payable in respect of taxable profit for a period. Taxable
profit differs from ‘profit before tax’ as reported in the Statement of Profit and Loss because of
items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible in accordance with applicable tax laws.

Interest income / expenses and penalties, if any, related to income tax are included in current tax
expense. The tax rates and tax laws used to compute the amount are those that are enacted, or
substantively enacted, by the end of reporting date in India where the Company operates and
generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Current tax items are recognised in




correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

3.17.2 Deferred tax
Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantively enacted by the reporting date
and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability js settled. |

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused
tax credits if it is probable that future taxable amounts will arise to utilise those temporary
differences and losses. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent thatitis no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset
current tax assets and liabilities and they relate to income taxes levied by the same tax authority
on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities are realised simultaneously.

3.17.3 Goods and services tax /value added taxes paid on acquisition of assets or on
incurring expenses

Expenses and assets are recognised net of the goods and services tax/value added taxes paid,
except:

i When the tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognised as part of the cost of
acquisition of the asset or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as pant
of receivables or payables in the balance sheet.

3.18 Contingent Liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. The Company does not recognize a contingent liability but discloses
its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity. The company does not have any contingent assets in the
financial statements.




3.19 Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting preference dividend and attributable taxes)
by the weighted average number of equity shares outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless they have been issued at a later date.
Incomputing the dilutive earnings per share, only potential equity shares that are dilutive and that
either reduces the earnings per share or increases loss per share are included.

3.20 Dividend on equity shares

The Company recognizes a liability to make cash distributions to equity holders when the
distribution is authorized and the distribution is no longer at the discretion of the Company. As
per the corporate laws in India, a distribution is authorized when it is approved by the
shareholders exceptin case of interim dividend. A corresponding amount is recognized directly
in equity.

3.21 Leases

As alessee

The company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial .direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site onwhich itis located, less any lease
incentives received. )

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain re measurements of the lease
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicitin the lease or, if that rate
cannot be readily determined, company’s incremental borrowing rate. Generally, the company
uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:
- Fixed payments, including in-substance fixed payments;

—Variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;




- Amounts expected to be payable under a residual value guarantee; and

—The exercise price under a purchase option that the company is reasonably certain to exercise,
lease payments in an optional renewal period if the company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the company is reasonably
certain not to terminate early. '

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short term
leases of real estate properties that have a lease term of 12 months. The company recognises the
lease payments associated with these leases as an expense on a straight-line basis over the
lease.

3.22 Cash flow statement
Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of.a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses associated with investing or financing
cash flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

3.23 Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed
at the end of the reporting period, the impact of such events is adjusted within the financiat
statements. Otherwise, events after the balance sheet date of material size or nature are only
disclosed.

3.24 Recent accounting developments

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
For the year ended March 31, 2024, MCA has not notified any new standards or amendments to
the existing standards applicable to the Company.
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4. EXPLANATION.OF TRANSITION TO IND AS

The Standalone Financial Si have been p din d with Ind AS as notified by Mlmstry of Corporate Affairs under the Companies (Indian A ing Standards) Rules, 2015 .
notified under Section 133 of the Companies Act 2013 and other relevant provisions of the Act. In accordance with the-notification issued by the Ministry of Corporate Affairs, the Group has adopted
Ind AS notified under the Companies (Indian A ing Standards) Rules, 2015 with effect from April 1, 2023, Previous year figures have been restated to [nd AS. In accordance with Ind AS 101,

q

First-time Adoption of Indian Accounting Standard, the Gmup has p a Wliation from the pr ton of fi ial under IGAAP 10 Ind AS of Sharehotders® equity as ai March
31, 2023 and April 1, 2022 and of the comprehensive net income ror the period ended March 31, 2023. .

% ipns from ret: v lication;
a) Depreciation on Fixed Assets

For transition to Ind AS, the Company has elected to adopt os deemed cost, the carrymg vatue of PPE measured as per IGAAP less preciation and ive impairment on ihe transition
date of April 1, 2022,
b) Investments in subsidinries

The Company has elected to adopt the carrying valuc under IGAAP as on the date of transition i.e. April 1, 2022 in its separate financial statements.
5. Reconciliations between IGAAP and Ind AS

i. Statement of reconciliation of equity

(Rs. In Inkhs)
Particulars As at March 31, | As at March 31,
2023 2022
| Equity as seported under IGAAP (belonging to Qwner) 24,986.51 15,288.74
a) Reclassification of CCDS into Borrowings 2,500.00 2,500.00
b) Impa.rment allowanze on fmnncml instruments measured ammomsed cost {2,054.90) (3,150.98)
¢) Impact of EIR method on financial i ed d cost 122.56 216.87
d) Impact of Depreciation on Right of use of Assets (33.96) (0.19)
¢} impact of interest on Lease Linbility and rent reversals 2846 0.16
f) impact of Incterest on security deposit 206 0.01 ]
g) sharé application money pending for all ~ . 3,279.99 -
Equity as reported under Ind AS (belonging to Owncr) 28,830.73 | 14,854.60
ii. Stntement of reconciliation of Total Comprehensive income . (Rs. In takhs)
Particulars A As at lz\;;;ch 31,
Net proﬁt ntmbutable to Group as reponcd under IGAAP {6,093.74)
a}l on fi ial instruments measured atamortised cost 1,096.08
b) lmpacl of EiR method on financial instruments measured atamostised cost {94.30)
<) Liability for cash settled and equity settled ESOP's 81.34
d) Impact of Depresidtion on Right of usc of Assets {33.17)
¢) impact of interest on Lease Liability and rent reversals . 2831
{) impact of Ingterest on security deposit - 205
Net Profit ns reported under Ind AS )  (5,014.03),
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iv. Reconcilintion of Balance Sheet as at March 31, 2023
, , (Rs. In lakhs)|
1 ASSETS As per IGAAP | Reclassification . | Remeasurement | As per IND AS
1 Financial Assets As at March 31, 2023
a Cash and Cash equivalents 20,648.97 (2.40) - 20,646.57
b Bank balance other than (a) above - 11.23 - 11.23
c Receivables - : - - -
Trade receivable - = B =
Other receivable : - . - -
d Loans (receivable under financing activity) 59,531.64 (3,414.85) (2,308.24) 53,808.55
e [nvestments 4,351.88 - - 4,351.88
f Other financials assets 619.04 (588.95) (5.61) 24.48
2 Non-financial assets - h - = -
a Property, Plant and Equipment 32.82 - - 3282
b___|Right-of-use assets - - 69.60 69.60
c Intangible assets ) 601.39 - - 601.39
d Other non financial assets 19.40 744,33 7.71 771.44
Total 85,805.14 (3,250.64) (2,236.54) 80,317.97
11 Liabilities and Equities
| Liabilities
1 Financial Liabilitics
a Payables - - - -
Trade payables - - - -
Total outstanding due to Micro and Small Enterprises - - - -
Total outstanding of other than Micro and Small Enterpriscs 137.74 - - 137.74
Other payables - - - -
Debt Securities . 18,800.00 (2,332.34) (176.16) 16,291.51
c Borrowing (other than debt securities) 32,43] 64 © 484.93 (193.05) 32,723.51
d Other financial liabilities 448.84 |- (281.78) 69.30 236.35
2|Non-financial Liabilities - - - =
a Current tax liabilitics (net) - - - -
b Provisions 4717.18 (3,623.31) 1.01 1,094.88
c Other Non-financial liabilitics 1,003.25 - - 1,003.25
EQUITY - - - -
a Equity share capital 35,667.44 (20,584.22) - 15,083.22
b Instruments entirely Equity in nature - 23,084.22 - 23,084.22
¢ Other Equity (10,680.93) 3,279.99 (1,935.77) (9,336.71)
d Share / Debenture Application Money pending Allotment 3,279.99 (3,279.99) - -
Total ) 85,805.158 (3,252.51) (2,234.67) 80,317.97




v. Reconciliation of Balance Sheet as at April 01,2022

{Rs. In Iakhs)

1 ASSETS As per IGAAP | Reclassification | Remeasurement | 'AS per IND AS
1 Financial Assets As at April 1,2022
a Cash and Cash equivalents 2,319.50 1.76 - 2,321.27
b |Bank balance other than (a) above 49.65 - - 49.65
c Receivables - - - .
Trade reccivable - N - .
Other receivable - . - -
Loans (receivable under financing activity) 39,413.91 (1,138.36) (3,302.89) 34,972.65
3 Investments 3,951.61 - - 3,951.61
f Other financials assets 99.67 (69.94) (0.65) 29.09
2 Non-financial assets - - = -
a Property, Plant and Equipment 50.72 - - 50.72
b Right-of-use assets - - 5.45 5.45
c Intangible assets - - - -
d Other non financial asscts 9.88 876.36 4.85 891.09
Total 45,894.95 (330.18) (3,293.24) 42,271.53
I1 Liabilitics and Equities
1 Financial Liabilities
a Derrivative financial liabilitics -
[} Payables -
Trade payables -
Total outstanding duc to Micro and Small Enterprises -
Total outstanding of other than Micro and Small Enterprises 24.93 - - 24.93
Other payables - - - -
c Debt Sccurities 17,500.00 (2,379.08) (316.58) 14,804.34
d Borrowing (other than debt securities) 11,006.13 32.55 (47.34) 10,991.34
e |Other financial liabilities 533.76 (153.47) 4.83 385.12
2|Non-financial Liabilitics - - . B
& Current tax liabilities (net) - - - -
Provisions 1,035.81 (330.18) - 705.64
c Other Non-financial liabilities 505.57 - - 505.57
EQUITY . - - -
a Equity skare capital 28,003.22 (13,100.00) - 14,903.22
b |lastruments entirely Equity in naturc - 15,600.00 - 15,600.00
c Qther Equity (12,714.48) - (2,934.14) (15,648.62)
Total 45,894.95 (330.18) (3,293.24) 42,271.53
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vi. Statement of reconciliation of Profit and Loss for the year ended March 31, 2023

{Rs. In Lakhs)
Particulars As per IGAAP Reclassification Remeasurement As per IND AS
Revenue from operations
() [Interest income 10,034.37 542.02 (100.40) 10,476.00
(i1) |Fees and Commission 1,065.20 (1,018.97) - 46.23
(iil) |Ancilliary income - - - -
(iii) |Net gain on fair value changes on investments - 42.19 - 42.19
(iv} |Net gain on derecognition of financial instruments - - . -
(1) Total Revenue from operations 11,099.57 - - 10,564.41
(1) Other Income 214.05 87.77 - 301.82
(ny Total Income (I + 1) 11,313.63 - - 10,866.24
Expenses . - - -
(i) |Finance cost 4,305.10 (213.09) 247.89 4,339.90
(ii) |Fee and commission expenses 3,422.63 (330.95)} - 3,091.67
(iii) |Net loss on fair value changes - - - -
(iv) |Netloss of dereconition of financial instruments under amortised cost category - - . -
(iii} [Impairment of financial instruments 4,007.30 (28.76) (1,096.08) 2,882.47
(iv) [Employee benefit expenses 2,854.78 - (90.61) 2,764.17
(v) [Depreciation, amortization and impairment 77.09 - 33.77 110.85
(vi) [Hosting and Licensing Fee 1,241.50 - - 1,241.50
(vii) |Other expenses 1,498.96 (21.26) (37.27) 1,440.43
(iv) Total Expenses 17,407.36 - - 15,871.00
(V) Profit/(less) before tax (IIT- 1V) (6,093.74) - - (5,004.76)
(VD) Exceptional items
(VII), Profit/(loss) before tax (V- Vi) (6,093.74) - - (5,004.76)
(VIII Tax Expense:
(i) |Current tax
(IX) Profit/(loss) for the period (6,093.74) - - (5,004,76)
Other Comprehensive Income
A)  |Items that will not be classified to profit or loss
(i) Remeasurement gain/ (loss) of defined benefit plans - . (9.26) (9.26)
(i1) Tax impact thereon
Subtotal (A) - - (9.26) (9.26)
B) {Items that will be classified to profit or loss
(i) Fair value gain/ (loss) on debt instruments measured at FVOCI
(ii) Tax impact thereon
Subtotal (B)
Other Comprehensive Income (A + B) - - (9.26) (9.26)
Total Comprehensive Income for the period (VII + VIII) (6,093.74) - - (5,014.03)
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vii. EXPLANATION OF TRANSITION TO IND AS
Note: Explanation to IND AS adjustments:

a. Reclassification of Compulsorily Convertible Debentures into Instruments entirely Equity in nature

Under IGAAP the CCDs formed part of borrowings. Due to reclassification under IND AS CCDs has been classified
under Instruments entirely Equity in nature which has resulted in increase of Equity share capital by INR 2500.00
Lakhs as on March 31, 2023 and April 01, 2022 and corresponding decrease in borrowing.

b. Impairment allowance on Financial Instruments at Amortised cost

As per Ind AS 109, the Group is required to apply Expected Credit Loss (ECL) model for stage 1 assets (DPD less
than or equal to 29 days), stage 2 assets (DPD equal to 30 days and less than 89 days) and stage 3 assets (DPD equal
to 90 days or more) based on assessment of level of credit risk and recognise the impairment allowance on loans.
Consequent to the above, the impairment allowance increased by INR 2054.90 lakh as at March 31, 2023 (April 01,
2022 INR 3150.98 lakh). Consequently, the total equity as at March 31, 2023 decreased by INR 2054.90 lakh (April
01, 2022 INR 3150.98 lakh) and profit for the year ended March 31, 2023 decreased by INR 1096.08 lakh.

c. Interest as per effective interest rate on financial assets and Liabilities measured at amortised cost:

1. Loans and Advance

Under IGAAP, processing fees, platform fee income and direct sourcing cost were accounted upfront. Under Ind AS,
such income and expenses are required to be amortised over the behavioural tenure. The unamortised processing
fees and platform fee are recorded as a liability and correspondingly equity is decreased. The unamortised direct
sourcing agency cost is decreased andaccordingly, the equity is reduced.

2. Security Deposit

Under IGAAP, interest free security deposits given to landlords for premises rented, was recorded as an asset, while
rent was booked as an expense as per the rental agreement. Under Ind AS, interest free security deposit is required to
be discounted based on the internal cost of borrowings. The difference between the discounted present value of the
security deposit and the actual security deposit given to the landlords is required to be recorded as Right of use of
assets. This Right of use of assets is amortised on a straight-line basis over life of the security deposit in line with
Ind AS 17. The interest income representing the differential between the security deposit given and the present value
of the security deposit given is recorded in such a manner that the difference between rental expense and interest
income nullifies itself at the end of tenure of the security deposit, as per Ind AS 109.

3. Financial liabilities
Under IGAAP, processing fees and direct borrowing cost were accounted upfront. Under Ind AS, such expenses are
required to be amortised over the behavioural tenure. The unamortised processing fees and other borrowing cost are

recorded as an asset and correspondingly equity is increase.

The total equity as at March 31, 2023 Increased by INR 124.62 lakh (April 01,2022 INR 216.87 lakh) and interest
income in the Statement of Profit and Loss for the year ended March 31, 2023 decreased by INR 92.25 lakh.
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6: Cash_énd cash ﬂgivélent§ , (Rs. 1n Lakhs)
Particulars As at As at As at

March 31, 2024 March 31,2023 April 1, 2022
Cash on hand 20.70 . ' -
Balances yvith Banks .

- in current accounts 5,534.78 19,372.00 67627 |

- Bank deposit with maturity of less than 15,082.16 1,274.57 1,645.00
3 months
Total 20,637.64 20,646.57 2,321.27

| Note: Deposit Accounts includes lien marked FD for PTC transaction of INR 59.32 Lakhs for FY 22-23

|7: Bank balance other than cash and cash equivalents (Rs. In Lakhs)
Particulars As at As at As at
} March 31, 2024 March 31, 2023 April 1, 2022

|Deposit with original maturity for more 3,305.39 - 49.65

than three months but less than twelve

months

Other Bank Balances 312.76 11.23 -
| Total _ 3.618.15 11.23 49.65

23-24.

Note: Deposit Accounts includes Lien marked FD for colending arrangements of INR 1,713.58 Lakhs for FY
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Particulars As at

As at

March 31, 2024 | March 31,2023

As at
April £, 2022

(6] ‘Trnde @eivnb!cs

|Reseivable considered good - Unsecured 21115 = =

Total i 271,38 - ez
Provision for impairment for:

i i - 2,60 = -

- R 278,18 = =

No trade receivable are due from directors of other officers of the Company cither s'cvcrally or jointly with any other person. Also, ho
trade or other receivables are due from firms or private companies respectively in which any direetor is a partner, a directof or o

Trade Receivabl . hedul 31 March 2024 . .
_ Qutstanding for following perieds from date of transaction
Particulars Unbilted Dues| Less than 6 6 months -1 ; More than
- 1-2 years 2-3 yénrs Total
months year ) 3 years
(3) Undisputed Trade receivables - considered good - 271.75 - - - - 27175

(ii) Undisputed Trade Reccivables — considered doubtful

(iif) Disputed Trade Receivables considered good
iv) Disputed Trade Receivables dered doubtful
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9: Loans (Rs. In Lakhs)
Particulars As at As at As at
March 31, 2024 March 31, 2023 April 01, 2022
At Amortised Cost
(A) ]
i) Term loans 95.309.22 59.485.76 38.453.82
ii) Working Capital Loans 1,431.90 _ - -
Total (A) - Gross 96,741.12 59.485.76 38.453.82 |
Less : Impairment loss allowance (3,781.69) (5.,677.21) (3.481.16)
Total ( A) - Net 92.959.43 53,808.55 34.972.65
(B)
I) Secured by Fixed Deposit/ Cash 3.478.40 2.964.47 2,425.81
IT) Unsecured 93,262.72 56,521.29 36,028.01
Total (III) - Gross 96,741.12 59.485.76 38.453.82 |
Less : Impairment loss allowance (3.781.69) (5,677.21) (3,481.16)
[ Total (TIT) - Net 92.959.43 53.808.55 34,972.65
Total (I+II+1I1) - Net 92,959.43 53.808.55 34.972.65
(C)
i) Public Sector - -
ii) Others 96,741.12 _59.485.76 38.453.82
 Total ( C) - Gross 96,741.12 59.485.76 38.453.82
Less: Impairment Loss Allowance ( C) (3,781.69) (5.677.21) (3,481.16)
Total ( C)- Net ' 92.959.43 53,808.55 34,972.65

year.

The Company has not granted any loans or advances in the nature of loans, to promoters, Directors, KMPs
and related parties (as defined under the Companies Act, 2013), either severally or jointly with any other
person, that are either repayable on demand or without specifying any terms or period of repayment during the
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10. Investments

(Rs. In Lakhs)

As at As at

Particulars March 31,2024 | March 31, 2023

As at
April 1, 2022

Measured at fair value through profit and loss

Mutual funds . - 400.27 -
Measured at cost . )
Unquoted: Investment in Equity shares of subsidiary 3,951.61 3,951.61 3,951.61
Total - — 395161 435188 | 3951.61
Investments within India : 3,951.61 4,351.88 3,951.61

Investments Outside India - -




Avanti Finance Private Limited
Notes forming part of standalone financial statements

15: Other Non-financial assets

11: Other financial assets (Rs. in lakhs)
Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022
Security deposits 20.82 24.48 29.09
Interest strip asset on assignment 891.47 - -
Other receivable 401.14 ‘
Total 1.313.43 24.48 29.09
13: Right of use of assets (Rs. in lakhs
Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022
Opening carrying value 69.60 5.45 -
Addition during the year 162.92 97.92 5.64
Termination during the year 48.55 - -
Depreciation for the vear 44.43 33.77 0.19
Closing Carrying value 139.54 69.60 5.45
14: Intangible Assets {Rs. in_lakhs)
Particulars Amount
Cost:
At April 1, 2022 -
Gross book vall;e At Ist April 2022 -
Additions 649.43
Disposals -
At March 31, 2023 649.43
Additions 1.298.87
Disposals -
At March 31, 2024 1.948.30
Accumulated amortisation
At April 1, 2022 -
Amortisation charge for the vear ended March 31, 2023 48.04
At March 31, 2023 48.04 |
Disposals -
Amortisation charge for the year ended March 31, 2024 403.47
At March 31, 2024 451.51
Net book value:
At 31 March 2022 -
At March 31, 2023 601.39
At March 31, 2024 1.496.79

Note: As per management assessment there are no probable scenario in which the recoverable amount
of asset would decrease below the carrying amount of asset Consequently no impairment required.

(Rs. in lakhs

Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022

Advance tax 230.99 52.86 25.59
Balance receivable from Govt. 896.66 616.15 341.71
Prepaid expenses 49.87 4991 22.12
Capital Advances 2.145.00

Advance to Supplier 66.61 33.11 491.78
Other Rezeivables - 19.40 9.88
Total 3.389.12 771.44 £891.09




Avanti Finance Private Limited
Notes forming part of standalone financial statements

12: Property, plant and equipment (Rs. in Lakhs
Particulars
Office Electronic Furniture Server and
. . Computers . Network Total
equipment | equipment & Fixtures .
equipment
Cost:
At April 1, 2022 1.78 (0.00) 42.13 2.66 4.15 50.72
Gross book value At Ist April 24 1.78 (0.00) 42.13 2.66 4.15 50.72
Additions 2.39 7.63 - 1.13 11.15
Disposals -
At March 31, 2023 4.17 7.63 42.13 3.79 4.15 61.87
Additions 2.98 49.01 29.26 2.50 - 83.75
Disposals (0.46) ,
At March 31, 2024 7.15 56.18 71.39 6.29 4.15 145.62
Accumulated depreciation
Disposals - - - - - -
Depreciation charge for the year 0.70 7.63 18.17 1.46 1.08 29.05
At March 31, 2023 0.70 7.63 18.17 1.46 1.08 29.05
Disposals - (0.46) - - - (0.46)
Depreciation charge for the year 1.42 49.01 24.30 2.83 1.09 78.65
At March 31, 2024 2.12 56.18 42.47 4.30 2.17 107.24
Net book value: .
At 1 April 2022 1.78 (0.00) 42.13 2.66 4.15 50.72
At March 31,2023 347 (0.00) 23.96 2.33 3.07 32.82 .
At March 31, 2024 5.03 (0.00) 28.91 2.00 1.98 37.92

Nete: There is no Capital work in progress as at March 31, 2024 ( Nil for March 31, 2023 and April 01, 2022 )




Avanti Finance Private Limited

16. Tradec payables

Notes forming part of standalone financial statements

(Rs. In Lakhs)

(iv)Disputed dues - Others

. Asat As at As at
Particulars 31 March 2024 | 31 March2023 | 01 April 2022
Dues to micro enterprises and small enterprises (refer note 47 for dues to Micro, Small and Medium enterprise) 89.26 -

Dues to creditors other than micro 182.24 137.74 24.93
Total : 271.50 137.74 24.93
(A) Trade Payable Ageing schedule as on 31 March 2024 (Rs. In Lakhs)
Qutstanding for following periods from transaction
Particulars Unbilled dues| Less than 1 1-2years 2.3 years More than 3 Total
year years
(i) MSME 89.26 89.26
(ii) Others 181.51 0.12 0.31 0.31 182.24
(iii) Disputed dues - MSME - - - - - - -
(iv)Disputed dues - Others - - - N . -
(B) Trade Payable Ageing schedule as on 31 March 2023 {Rs. In Lakhs)
T Qutstanding for following periods from transaction
Particulars Unbilled dues| Less than 1 More than 3
1-2years 2-3 years Total
year years
(i) MSME N
(ii) Others 132.65 4.78 0.31 137.74
(iii) Disputed dues - MSME - - - - - -
(iv)Disputed dues - Others - - - - - -
(C) Trade Payable Ageing schedule as on 01 April 2022 {Rs. In Lakhs)
Outstanding for following periods from transaction
Particulars Unbilled dues| Less than 1 More than 3
1-2years 2-3 years Total
year. i years
(i) MSME -
(i) Others 24.93 24.93
(iii} Disputed dues - MSME - - - - - -




Avanti Finance Private Limited
Notes forming part of standalone fi

| Note:17 Reht Securitics (Rs. In Lakhy)
Particulars As at Asat Asat
March 31, 2024 March 31, 2023 April 1,2022
At amortised cost
Ronds/ Dehentures
Secured Non-Convertible Dehentures
9.25% Secured. R le. Unlisted. Non-C ible Det 2.525.15
10% Sccured. Redeemable. Unlisted. Non-Conveniible Debentures 1.703.58
11% Secured, Redecmable. Unlisted. Non-Convenible Debentures 247323
11% Secured. Redeemable, Unlisted. Non-Convertible Debentures 4,937.83
11% Secured. Redecmable, Unlisted. Non-Convenible Debentures 10.201.65 - -
12% Sccured. Redecmable. Unlisted. Non-Convestible Debentures 7.553,07 9.997.59 8.514.47
12.75% Sccured. Redeemable. Unlisted. Non-Convertible Debentures 2.997.98 299392 2.989.87
Unsecured Non-Convertible Dehentures -Unlisted -
5% L Red: ble. Non-C ible Deb 1.800.00 3.300.00 3.300.00
Totat (A} 34,9249 16,291,581 14.804,34 |
| Dcbt securitics in India 3239249 12.991.51 11.504.34 |
| Debt secudties outside India 1.800.00 3.300.00 330000 |
Note: All secured NCDs issued by the Company are secured by exclusive charge on the Company’s receivables.
| Details of Redeernable Non-Convertible Deb Yo Pringinal O ding hatance as on year end
Particulars As at March 31, 2024 | As at March 31, 2023 | As at April 1, 2022 Date of Nominaf vatue Tatal number of
(Rs. In Lakhs) (Rs. In Lakhs) (Rs. In Lakhs) ion |per deb
- rertible Deb 4.1
12.75% Secured. Rod le. Unlisted. Non-Cy D 3,000.00 3.000.00 3.000.00 [ 30-09-2024 300,00
V. rertible Deb 1,800.00 3.300.00 330000 { 03-11-2024 1.00.000 1.800.00
|12.% Sccurcd, Redeemable, Unlisted Non-Convertible Deb 7,500.00 10.000.00 870000 1 04-02-2025 L. . 1000001 . 750000 ]
| 11% Sccured, Redesmable. Unlisted. Non-Convertible Deb 300.00 = 26:04-2025 1 . | 10000001 . 250.00 }
- 10% Secured, Redeemable, Unlisted, Non-Convertible D .714.29 - 17-05-2023 1.00.000 2.400.00 |
Vi i erible Det 000,00 = 18-08-2025 | 10000001 50000
9.25% Sccured. Untisted Non-Ci D 57143 N 29-08-2025 1 2.000.00 |
Vi i ible I 900.00 - 05-12-2025 1.00.000 2.900.00 |
11% Sccured. Red ble, Unlisted Non-C: ible Deb 500.00 05-12-2025 1.00.000 7.500.00 |
Tatal 3448571 16.300.00 15.000.00 26.150.00 }




Avanti Finance Private Limited
Notes forming part of standalone financial statements

| Maturity pattern of Debt sccurities As at March 31,2024 (Rs. in Lakhs)
Type of Loan . |Due within1 |Duc1t02 Duc2to3 Duc3tod
Debt securities
. . year ycars year: S . Yyears
_Origi i Coupon rate Amount Amount Amount Amount TOTAL
Monthly repayment schedule 8%-10% - - - -,
10%-12% - . - . -
J2%-15% - . . .
Quarterly repayment schedule 8%-10% 1.714.29 8574 | - 257143
10%12% | 137143 . 342851 - 1,714.28
12%-15% - - - -
At the end of tenure /On d d $%-10% _1,800.00 ) - B _1,800.00
10%-12% - 17,900,00 { - 17,900.00
— 12%-15% 10.500,00 | - - 10,500.00
Total . 1538572 _19,009,99 | - 34,485.71
Maturity pattern of Debt securities As at March 31, 2023 (Rs. in Lakhs)
Type of Loan Due within 1 {Duclto2 Due2to3 Duedtod Total
Debt securities |year _-{years years years
igi i | _Cownonrate [ Amount | _Amount | Amount | Amount
At the end of tenure / On demand 5%-10% 1.500,00 1.80000 | - §- 3,300.00
10%-12% . - e - |- -
12%-15% 2,500,00 10,500,00 | - - 13,000.00
Total _ . 4,000.00 12,300,00 | - - 16,300.00
IMaturity pattern of Debt securities As at Aoril 01,2022 . . (Rs. in Lakhs)
Type of Loan ... |Duewithinl [Dueito2 Due2to3 Due 3 to 4 Total
Debt securities
7 |year {years years years
igi i Coupon rate Amount Amount Amount Amount .
At the end of tenure / On demand 5%-10% - N 3.300,00 - 3,300.00
| 10%-12% - - - - 1-
12%-15% |- 2.500,00 9,200,00 - 11,700.00
Tota) i - 2.500,00 12,500,00 15,000.00




Avanti Finance Private Limited

Notes forming part of standalone financial statements

Note: Term Loans availed by the Company are secured by exclusive charge on the Company’s receivables.

Note 18 Borrowin her than debt securities) (Rs. in Lakhs)
Particulars As at As at As at
March 31, 2024 March 31,2023 April 1, 2022
At amortised cost
{a) Term loan #
(i} from banks 20,148.72 8.862.20 2,538.06
(ii) from Financial Institution 40,899 81 23.488.64 845328
(iii) Securitisation - 372.67
Total (A) 61,048.53 32.723.51 10,991.34
Borrowings in India 6104853 3272351 10.991.34
Borrowings outside India = = =
 Total (B) 61,048.53 32.723.51 10.991.34




Avanti Finance Private Limited

Notes forming part of gatone fi

Maturity pattern of term toan from Bank As at March 31, 2024 (Rs. in Lakhs)
Type of Loan Term Loan- [Ducwithinl {Duelto2  [Duc2to3  |Duc3tod
Bank year years years years
igi] ity of loan Coupon rate Amount Amount Amoynt Amount TOTAL
Monthly repayment schedule Vi - - - -
10%-12% 6.000.00 391667 - 991667
12%-15% 6,638.76 2452 84 83270 9.924.30
Quarterly repayment schedule | 8%-10% = - - -
10%-12% e - 5 -
12%-15% 375001 - - 375.00
At the end of tenure / On demand 8%-10% - - - -
%129 N - - -
12%-15% - . . B
Total 13.013.76 | (362,51 83270 2021597
4 wtion As at March 31, 2024 _{Rs. in Lakhs)
Type of Loan Term Loan- |Puewithinl [Deelto2 Due2tod Duc3tod
NBFC year years years years
oo [aturity of loan Coupen rate Amount Amount Amount Amonnt TOTAL
Monthly repayment schedule 8%-10%, - - - -
%-12% 5.496.94 _1.743.98 13,930.68
12%-15% 1023786 | 516286 209,89 16,110.62
Quarterly repay hedul 8%-10% - . . .
10%-12% - - . -
12%-15% 6.400.00 427500 10,875.00
At the end of tenure / On demand £%-10% - N . .
0%-12% - - = -
12%-15% - - - -
Total 2332762 1493480 | 2.653.88 40916.30
h 31,2023 . {Rs. in Lakhs}
Type of Loan Term Loan- |Duewithin1  |Duc 102 Duc2to3 Duc3tod Total
Bank year years years vears
Qricinal Maturity of loan Coupon ratc Amoupt, Amount Amouni Amount
Monthly repayment schedule 8% 10% - - - . -
10%-12% 500.00 36667 § - - 866.67
12%-15% 3.189.96 2.559.32 1 - - 5,749.49
Quarterly repay hedul 8% 10% - - - S
10%12% 200,00 37500} - - 1,275.00
12%-15% - = - . -
At the end of tenure / On demand %-10% = - - - -
10%:12% 100000 |- . N 1,000,00
12%15% - - . . .
Total 5.389.96 330019 |- N XK
itution As at March 31, 2023 {Rs. in Lakhs)
Trpe of Loan Term Loan- {Ducwithin1 |Ducito2  |Duc2to3  {Duc3tod Totat
NBFC year years years years
igi) city of loan Counop ratg. Amount Amount Amoont Amount
Monthly repay hedul 8% 10%
10%-12% 3.844.02 371685 1.44139 69.90 9,072.16
12%-15% 248177 445611 652,60 F - 12,590.48
Quarterly repayment schedule 8%-10% B - = = 2
10%-12% - - - . -
12%15% 2.000.00 25000 - A 2:250.00
Total 12.953 63 8,42296 2.094.00 6990 2391764
(Rs. in Lakhs)
ype of Loan Term Loan - fDuc withinl fDuclt02 Duc2to3 Duc3tod Total
Bank year years years years
| Orieinal Maturity of log Coupon ratc Amount Amount Amount Amount
Quarterly hedul 8%-10% - - - - -
[ 10%12% L130.00 40000 | - . 1,550.00
_12%15% - - - . .
At the end of tenure / On demand 8%-10%. - - - - -
| 10%-12% |- 100000 | - . 1,000.00
12%:15% - - - - .
Total 1.150.00 140000 F - B 2,550.00
i ion Aorif 01,2022 (Rs. in Lakhs) _
Type of Loan TermLoan- [Ducwithinl |Duetto2  |Duc2403  pooqiygo0,, Total
NBFC year years years
o Oriinal Maturity of loan Counon rate Amount Amount Amount Amouni
Monthly rep hedul 8%-10% - = = B L3
10%-12% - . - P
12%-15% 200385 [ 305893 L303.34 - 645613
Quarterly repay 8%-10% - N . . -
10%:12%. = 0 3 = hd
12%:15% 1.000.00 100000 | - - 2,000.00
Total 3.100.34 404519 LICLZ6. £,447.29
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Notes forming part of standalone financial statements

19: Other Financial liabilities (Rs. in Lakhs)
Particulars As at As at As at
, March 31,2024 | March 31,2023 April 1, 2022
Interest accrued but not due on. CCDs - 0.86 0.96
Preference dividend 0.56 0.34 -
Payable towards assignment/colending 674.50 77.85 186.68
Lease liabilities : 136.62 69.30 4.83
Security deposit from partners _99.78 88.00 192.66
Total ) 911.46 236.35 385.12
20: Provisions _ v (Rs. in Lakhs)
Particulars As at As at As at
. March 31. 2024 | March 31,2023 April 1. 2022
Provision for employee benefits
- Gratuity 30.56 106.54 70.94
- Others 1,514.59 987.33 634.69
Loss allowance for Financial Gurantee Liabilities and 64.20 1.01 -
Total 1,609.36 1,094.88 705.64
21: Other Non-financial liabilities (Rs. in Lakhs)
Particulars As at As at As at
v March 31.2024-1 March 31. 2023 April 1, 2022
Statutory dues payable 132.37 220.18 177.04
Expense Accrual 1,210.14 662.26 178.02
Advance received from Partners : - 120.30 150.00
Others , 2.66 0.51 0.51
Total 1.345.17 1,003.25 505.57




Avanti Finance Private Limited
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22: Eauity
(Rs, in Lakhs)
Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022

Authorised:

15.75.00.000 Equity Shares of Rs.10/~ each (Previous vear 15.75.00,000 Equity Shares of Rs. 15.750.00 15.750.00 15.750.00
11,50,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous 11,500.00 11,500.00 11,500.00
vear 11.50.00.000 of Series A Preference Shares of Rs. 10/- each)

1,90,00,000 Series A1 Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous 1,900.00 1,900.00 1,900.00
year Rs. 1,90,00,000 Series At Preference Shares of Rs. 10/- each)

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year 3,200.00 3,200.00 -
Rs. NIL Series Al Preference Shares of Rs. 10/~ each)

5,72,00,000 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous 5,720.00 5,720.00 -
vear Rs. NIL Series Al Preference Shares of Rs. 10/- each)

Issued. subscribed and fullv paid up - - -
Equitv Share Capital - - -
15,09,07,193 Equity Shares of Rs. 10/- each fully paid-up (Previous year 15,08,32,193 Equity 15,090.72 15,083.22 14,903.22
Shares of Rs. 10/- each fully paid-up) ’ |
Instruments entirely Equity in nature

11,24,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid 11,240.00 11,240.00 11,240.00
up (Previous year 11,24,00,000 Series A Preference Shares of Rs. 10/- each)

1,86,00,000 Series A1 Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid 1,860.00 1,860.00 1,860.00
up (Previous year 1,86,00,000 Series A Preference Shares of Rs. 10/- each)

3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 3,200.00 3,200.00 -
(Previous year 3,20,00,000 Bridge Compulsorily Preference Shares of Rs. 10/- each)

5,71,22,955 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 5,712.30 428422 -
(Previous year 4,28,42,216 Series B Preference Shares of Rs. 10/- each)

2,50,00,000 Compulserily Convertible Debentures of Rs. 10/- each fully paid up (Previous year 2,500.00 2,500.00 2,500.00
2,50,00,000 Compulsorily Convertible Debentures of Rs, 10/- each)
[Total Equity 39,603.01 38.167.44 30.503.22




(a) Reconciliation of Shares outstanding at the beginning and at the end of the year

Equity shares | March 31, 2024 March 31, 2023 April 01, 2022

Particulars | No. of Shares Amount in Rupees No. of Shares Amount in Rupees No. of Shares Amount in Rupees
Outstanding at the beginning of the year 15,08,32,193 " 1,50,83,21,930 14,90,32,193 1,49,03,21,930 13,45,16,086 1,34.51.60,860
Issued during the year 75,000 7.50,000 18,00,000 1,80,00,000 1,45,16,107 14,51,61,070
Outstanding at the end of the year 15,09,07,193 1,50,90,71,930 15,08,32,193 1,50,83,21,930 14,90,32,193 1,49,03,21,930
Instruments entirely Equity in nature March 31, 2024 March 31, 2023 April 01, 2022

Particulars ) ) No. of Shares Amount in Rupees | No. of Shares Amount in Rupees | No. of Shares Amount in Rupees
Outstanding at the beginning of the year 23,08,42,216 2,30,84.22.160 15,60,00,000 1,56,00,00,000 - -
Issued during the year (Series A} = N - - 11,24,00,000 1,12,40,00,000
Issued during the year 2,50,00,000 25,00,00,000
Issued during the year (Series A1) - - - - - 1,86,00,000 18,60,00,000
Issued during the year (Bridge) - - 3,20,00,000 32,00,00,000

Issued during the year (Series B) 1,42,80,739 14,28,07,390 4,28.42.216 42,84,22,160

Outstanding at the end of the year ) 24,51,22,955 2,45,12,29,550 23,08,42,216 2,30,84,22,160 15,60,00,000 1,56,00,00,000
Equivalent number of Equity Shares March 31, 20. March 31, 202 April 01,2022

Series A Compulsorily Convertible Preference Shares 5,68.41,950 5,68,41,950 5,68,41,950

Series A1 Compulsorily Convertible Preference Shares 90,64,328 90,64,328 90,64,328

Series Bridge Compulsorily Convertible Preference Shares 1,23.07,693 1,23,07,693 -

Series B Compulsorily Convertible Preference Shares 5,71,22.,955 42842216 -

Compulsorily Convertible Debentures .1,25,77.534 1,25,77,534 1,25.77,534

(b} Rights, preferences and restrictions attached to
Equity Shares:

The company has one class of equity shares having a par value of Rs. 10/ each. Each holder of an equity share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares wilt be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

Compolsurily Convertible Preference shares: _ .
Each holder of Series A CCPS and Series A1 CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series A CCPS and/ or Series A1 CCPS held by such holder of Series A
CCPS and Series A1 CCPS respectively, in preference and priority to the payment of any dividend in respect of all other Securties.

Each Serics A CCPS will deemed to be an Equity Share for the purpose of calculation voting rights, prior to Qualifying Financing or Non-Qualifying Financing or the Conversion Events

the Series A1 CCPS and Series Al Equity Shares shall not carry any voting rights, except those that are available under the Act, which do not include the ri ght to vote for the appointment or removal of Directors.

Each holder of Bridge CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Bridge CCPS held by such holder of Bridge CCPS, pari passu to holders of Series A CCPS, Series
A1 CCPS and Series B CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.

Each holder of Series B CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series B CCPS held by such holder of Series B CCPS, pari passu to holders of Series A CCPS,
Series A1 CCPS and Bridge CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.

Each Bridge CCPS shall carry voting rights equivalent to the number of Equity Shares to be issued upon conversion of such Bridge CCPS in accordance with the Agreement, as if such conversion has been completed, subject to any
adjustments to the Conversion Price as applicable to Bridge CCPS as per agreement. )

Each Series B CCPS shall be convertible into 1 (one) Equity Share of the Company at the option of the holders of Series B CCPS, subject to adjustments on a proportionate basis for stock splits, consolidations, stock dividends, bonus shares,

recapitalizations and other similar occurrences. Each Series B CCPS shall automatically convert into Equity Shares of the Company in accordance with the conversion ratio ,1 (one) day prior to expiry of 20 (twenty) years from the Closing
Date.

Compolsurily Convertible Debentures:

(i) The qualifying event of CCDs has been achieved. Since option of the conversion of the CCDS to equity has not been exercised by the Debenture holders, conversion
to equity has not taken place.




‘(e!mlnils of Shares held in the Company by each shareholder holding more than $% shares:
Equity shares N

Note 23: Other Equity

| |
- . AsstMarrh3i,2024 ___AsatMarch 31,2023 As at April 01,2022
Name of the Sharcholdee No.of Shaves held | % of Holding | No. of Shares held % of Holding__ | No. of Shares held | % of Holding |
M. Ratan N. Tata 1,68,70.859 11,18% 1,68,70,859 11.19% 1,68.70,859 11.19%
NRJIN Family Trust (through its , o 7.04%
trustee Entrust Family Office Legal & Trustoeship Services Pvt Ltd.) 13,12,86,747 87.00% 13,12,86,747 87.04% 13,12,86,747 87.0 A:
Compolsurily Cetivertible Preference shares Series A
v As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Name of the Sharcholder No. of Shares held % of Holding No. of Shares held % of Holding No. of Shares held |__ % of Holding |
Cikocredit Ecumenical Development Cooperative Society U.A. 4,30,00,000 38.26% 4,30,00,000 38.26% 4,30,00.000 38.26%
|Waao Partners LLP 1,50,00,000 13.34% 1,50,00,000 13.24% 1,50,00,000 13.34%
Bill & Melinda Gates Foundation 5.44,00,000 48.40% 5,44,00.000 48.40% 5.44,00.000 48.40%
Compolsurily Convertible Preference shares Series Al
; As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
. : Name of the Sharsholder No. of Shares held % ot Holding, No. of Shares held % of Holding No. of Shares held |___% of Holdin
Bill & Melinda Gates Foundation 1,86,00,000 100.00% 1,86,00,000 __100.00% 1,86,00,000 100.00%
Compolsurily Convertibie Preference shares Bridge
' As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Name of the Shareholder No. of Shares held % of Holding No. of Shares held % of Hoiding | No. of Shares hela | % of Holding.__|
NRIN Family Trust (through its . 1,60,00,000 50.00% 1,60,00,000 50.00% - .00%
* {Qikocredit Ecumenical Development Cooperative Society U.A. 1,60.00.000 50.00% 1,60,00,000 50.00% - 0.00%)|
peratl o]
Compolsurily Convertible Preference shares Series B
As at March 31, 2024 As at March 31, 2023
Name of the Sharcholder No. of Shares held % of Holding No. of Shares held % of Holding
Qikocredit Ecumenical Development Cooperative Society U.A. 28,56,148 5.00%
IDH Farmfit Fund B. V. 1,14.24 591 20.00%
Rabo Partnerships B. V. 42842216 75.00% 42842216 100.00%
() Shares held by promoter
Details of equity Shares held by promoters as at March 31, 2024
0, o 1
Promoter name No of shares %eo0f total shares % c:‘l:;gzc‘;‘;;"z"f the
Mr. Ratan N. Tata 1,68,70,859 11.18% 0.05%
NRIN Family Trust (through its trustee Entrust Family Office Legal & Trusteeship Services Pvt 13,12,86.747 87.00% -0.05%
Details of equity Shares held by promoters as af March 31, 2023
Promoter name No of shares %eof total shares % C::'nrg; :;;";sg the
Mr. Ratan N. Tata 1,68,70,859 11.19% 0%
{ NRIN Family Trust (through its trustee Entrust Famity Office Legal & Trusteeship Services Pvt 13,12.86.747 | 87.04% 0%




(Rs. in Lakhs)

As at As at As at
Particulars . March 31, 2024 March 31, 2023 April 1, 2022
Balance in Statement of Profit and Loss
| _Opening balance {20,690.92) (15,685.81) (9,800.45)
Add: Loss for the year (1,383.66) (5,004.77) (2,914.03)
Less: Preference dividend (0.22) (0.34) -
IND AS.opening adjustment (2,971.34)
Closing Balance (22,074.80) {20,690.92) {15,685.81)
litems of Other.Compreknsive Income (13.46) (4.20)
Gratuity adjustment . (1.26) (9.26) (4.20) .
Closing Ralance (14.72) (13.46) {4.20)
ESOP Reserve - -
Cpening balance 71.89 41,39 -
| Addition during the year, 167.19 30.50 41.39
Closing Balance 239.08 71.89 41.39
Share application money pending for aliotment
Opening balance 3,279.99 - -
Addition during the year - 3,279.99 -
Reduction during, the year (3,279.99) - -
| . Closing Balan ~e - 3,279.99
Security Premium for the Instruments entirely equity in the natere - - .
Opening balance 8,015.78 - -
Addition during the year 2,671.93 8,015.78 -
Closing Balance 10,687.70 8,015.78 -
Total (11,162.74) (9,336.72) (15,648.62)
Nature and Purpose of Reserve
(i} Securities Premium Reserve: This.Reserve represents the premium on issue of shares and can be utilized in accordance with the provisions of the Companies Act, 2013,
(i) Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the Comp Act, 2013.

(iil) Other comprehensive income reserve: The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in other comprehensive income. These changes are accumulated in OCl reserve within equity. The
Company transfers amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on such instruments is reclassified i diately to the st of profit and loss.

(iv) ESOP Reserve: portion of equity set aside by a company to fulfill its commitments under its employee stock option plans. This reserve represents the number of shares that the company has allocated for future issuance to employees as part of their.
compensation package through stock options.




Avanti Finance Private Limited
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24: Interest income

. (Rs. In Lakhs)
For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Interest on Financial Assets measured at Amortised Cost
Interest income on loan 21,581.63 10,332.19
Interest income from fixed deposits 186.37 141.76
Other interest income 3.98 2.05
Total 21.771.98 10.476.00
25: Fees and Commission income (Rs. in Lakhs)
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Fee and commission income 1,170.97 46.23
Total 1,170.97 46.23
26: Net gain on fair value changes (Rs. in Lakhs)
‘ . For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
(A) Net gain/ (loss) on financial instruments at fair value through
profit or loss .

- Investments 274.06 42.19
Total Net gain/(loss) on fair value changes 274.06 42.19
Fair Value changes:

- Realised 274.06 41.93
- Unrealised ) - 0.26
Total Net gain/(loss) on fair value changes 274.06 42.19 |




27: Other Income

(Rs. in Lakhs)

For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Management Consultancy Fees 110.13 -
Recoveries from partner 922.52 300.47
Other income 27.96 1.34
Total 1,060.61 301.81
28: Finance Cost - (Rs. in_Lakhs)
Particulars For the year ended For the year ended
) March 31, 2024 March 31, 2023
On Financial liabilities measured at Amortised cost
Interest on borrowings 5,364.40 2,412.44
Interest on debt securities 2,844.23 1,918.49
Interest on Lease liability _10.43 8.97
Total 8.219.06 4,339.90

29: Fee and commission Expense

(Rs. in Lakhs)

Particulars

For the year ended

For the year ended

March 31, 2024 March 31,2023
Commission 7.436.71 3,091.67
Total 7,436.71 3.091.67
30: Impairment of financial instruments . {Rs. in Lakm
Particulars For theT yearvended For the year ended
' _ March 31, 2024 March 31, 2023
On Financial instruments measured at Amortised Cost
Impairment on Loans (1,895.96) 2,197.05
Impairment on Trade receivables 2.60 -
Bad Debts Written Off 5,067.31
LTotal 3.173.95




31: Employee Benefit Expenses

(Rs. in Lakhs

Particulars

" For the year ended

For the year ended

March 31, 2024 March 31, 2023
Salaries and Wages' 3,242.36 2,566.67
Gratuity 34,74 26.33
Contribution to Provident Fund 65.65 44.29
Expense on Employee Stock Option (ESOP) Scheme 167.19 30.50
Recruitment expenses 1.89 36.19
Staff Welfare Expenses 138.70 60.19
Total 3.650.54 2,764.17
32: Depreciation, amortization and impairment (Rs. in Lakhs)

For the year ended For the year ended

Particulars March 31,2024 March 31, 2023
Depreciation of Tangible Assets 78.65 29.05
Amortization of Intangible Assets 403.47 48.04
Depreciation on Right to use Asset . 44.43 33.77
Total 526.56_ 110.85




33: Other Expenses

(Rs. in Lakhs)

. For the year ended | For the year ended

Particulars March 31, 2024 March 31, 2023
Legal and Professional Expenses 767.14 1,012.07
Payments to auditors (Refer note below) 46.05 26.54
Loss allowance on financial guarantee 567.77 -
Stamp duty and filing fees 10.15 60.57
Business promotion 75.27 -
Sitting fee 37.61 19.62
Travelling, Conveyance and Food Expenses 147.12 116.90
Lodging & Boarding Expenses 40.10 37.36
IGuarantee fees 56.46
Membership and Subscription 77.67 49.14
Bank Charges 42.07 17.26
Office Expenses 62.42 36.23
Rent on office premises 18.48 15.29
Miscellaneous Expenses 58.70 49.45
Total 2.007.01 1,440.43

Break up of payment to auditors

(Rs. in Lakhs)

Particulars

For the year ended

For the year ended

March 31,2024 March 31, 2023

As auditor:
Statutory audit 29.43 19.62
Tax audit 5.45 3.27
In any other capacity
Certification fees 8.12 3.65
Out of pocket expenses 3.05

46.05 26.54
Note 34: Earnings per share (EPS)

. For the year ended For the year ended
Particulars | March 31, 2024 March 31, 2023
Profit/(Loss) after tax attributable to equity shareholders (Rs. in Lakt (1,384.92) (5,014.03)
No of Weighted Average Equity Shares outstanding during the
period(Basic) 15,08,43,053.69 15,06,88,494.40

No of Weighted Average Equity Shares outstanding during the
period (including dilutive potential equity shares)
Total number of equity share outstanding at

end of year 15,09,07,193.03 15,08,32,193.03
Basic EPS (0.92) (3.33)
Dilluted EPS (0.92) (3.33)

33,54,99,646.67

26,53,61,285.78

Diluted Earnings per share for March 31, 2024 was same as Basic as the effect of dilutive convertible shares from

shareholder was anti-dilutive.
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35: Retirement Benefit Plan

Defined Contribution Plan
The company makes contributions to provident fund which are defined contribution plan for qualifying employees. During the ycar, the
Company rccognised Rs. 65.65 Lakhs (Previous Year Rs. 44.29 Lakhs) for provident fund contributions in the statement of profit and

i)eﬁncd Benefit Plan

The Company has a defincd benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every employee
who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed
vear of service.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded
status and amounts recognized in the balance sheet for the gratuity plan.

Statement of Profit and Loss

Net employee benefit expense recognised in the emplovee cost (Rs. in Lakhs)
Particulars - March 31,2024 | March 31,2023 Aprit 1, 2022
Current service cost 2691 21.44 16.33
Interest cost on benefit obligation 7.84 4.90 4.06

|Expected return on plan assets - - .
Past Service Cost - - -
Net actuarial (gain)/loss recognized in the year - - -
Net (benefit) / expense - -

Expense recognised in Other Comprehensive Income

Net Acturial (Gain)/Loss in defined obligation 1.84 9.26 4.20
Net Acturial (Gain)/Loss in planned asset (0.58) -
Total cost 36.00 35.60 24.59
Changes in the present value of the defined benefit obligation are as follows: (Rs. in Lakhs)
Particulars March 31,2024 | March 31,2023 April1,2022
Onpening defined benefit obligation 106.54 70.94 46.35
Transfer in/Out - -

Interest cost 7.84 4,90 4.06
Current service cost 26.91 21.44 16.33

Benefits paid - -
Past Scrvice Cost - -
Actuarial loss / (gain) on obligation 1.84 9.26 4.20

Closing defined benefit obligation 143.13 106.54 70.94
Changes in the fair value of plan assets are as follows: (Rs. in Lakhs
Particulars _ March 31,2024 | March 31, 2023 April 1, 2022
Opening fair value of plan assets - - -
Transfer in/Out 111.98 - -

Expected return - - -
Contributions by employer - - .
Benefits paid -
Actuarial gains / (losses) on assets 0.58 - -

Closing fair value of plan assets 112.56 - -




Net Defined Benefit Asset / (Liability)

{Rs. in_Lakhs)

Particulars March 31,2024 | March 31,2023 April 1, 2022
Defined benefit obligation 143.13 106.54 70.94
Fair value of plan assets 112.56 - -
Asset/(liability) recognized in the balance sheet 30.56_ 106.54 70.94
Reconciliation of Amounts in Balance Sheet . L (Rs. in Lakhs)_
Particulars March 31,2024 | March 31,2023 April 1, 2022
Net defined benefit liability (asset) at prior year end 106.54 70.94 46.35
Defined benefit cost included in P&L 34.74 26.33 20.39
Total Amounts included in OCl 1.26 9.26 4.20
Other significant events/One time IND AS 19 - - -
Acquisition / Divestiture - - -
Amounts recognized due to plan combinations - - -
Employer contributions (111.98) - -
Direct benefit payments by Employer - - -
Adjustment to Opening Fair value of assets - - -
Net defined benefit liability (asset) - end of period 30.56 106.54 70.94

Reconciliation of Statement of Other Comprehensive Income

{Rs. in Lakhs)

Particulars

March 31, 2024

Cumulative OCI - (Income)/Expense, Beginning, of Period
Total remeasurements included in OCI
Cumulative OCI - Income)/Expense. End of Period

13.46
1.26
14.72

March 31, 2023

April 1, 2022

4.20
9.26
13.46

4.20
4.20

The principal assumptions used in determining_gratuity obligations for the Com

pany’s plans are shown below:

Assumptions
Sensitivity Level
Impact on defined benefit obligation

Assumptions
Sensitivity Level
Impact on defined benefit obligation

Discount rate impact

0.5% increase
(7.04)

March 3

0.5% decrease
7.70

1,2023

Discount rate impact

0.5% increase
(4.99)

0.5% decrease
5.44

Particulars March 31,2024 | March 31,2023 Aprit 1,2022 |
Discount rate 7.22% 7.49% 6.90%
Rate of increase in compensation levels 10% 10% 10%
Attrition rate 5% 5% 5%
The plan assets of the Company relating to Gratuity are invested through PNB metlife.

Particulars March 31,2024 | March 31,2023 | April 1,2022

Funded with PNB metlife _100.00% __0.00% 0.00%

March 31,2024 March 31, 2024

Future salary impact

0.5% increase ).5% decrease

4.78

March 31, 2023

Future salary impact

(4.68)

0.5% increase ).5% decrease

3.10

(2.89)




Risks associated with Defined Benefit Plan:

(i) Market risk (Interest Rate Risk)

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. The discount rate
reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits &
vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to
fluctuations in the yields as at the valuation date.

(ii) Salary Risk
Actual Salary increase that are higher than the assumed salary escalation, will result in increase to the Obhgatlon at a rate that is higher
than expected.

(iii) Investment Risk

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of
instruments backing the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result
in wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the inter-valuation
period.

(iv) Attrition/Withdrawal Assumption

If actual withdrawal rates are higher than assumed withdrawal rates, the benefits will be paid ear]uer than expected. Similarly if the
actual withdrawal rates are lower than assumed, the benefits will be paid later than expected. The impact of this will depend on the
demography of the company and the financials assumptions.

(v) Longevity Risk

The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for the benefits paid
on or before the retirement age, the longevity risk is not very material.

(vi) Regulatory Risk .

Any Changes to the current Regulations by the Government, will increase (in most cases) or Decrease the obligation which is not
anticapated. Sometimes, the increase is many fold which will impact the financials quite significantly.

(Rs. in Lakhs)

Expected benefit payment for futire years March 31, 2024 | March 31, 2023 April 1, 2022

Year | 6.21 3.80 4.70
Year 2 6.33 5.61 7.54
Year 3 7.44 5.77 7.43
Year 4 24.03 6.59 7.40
Year 5 7.60 21.82 7.29
Between 6 to 10 years 71.14 51.67 49.04
Above 10 years 264.86 190.87 41.02
Total expected payments 387.62 286.13 124.41

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.




Amounts recognised in profit or loss

(Rs. in Lakhs)

Particulars ) Mar-24 Mar-23
Interest on lcase liabilities 12.49 8.97
Total 12.49 897
Amounts recognised in the statement of cash flows (Rs. in Lakhs)
Particulars . Mar-24 Mar-23
Interest paid on Lease liabilities 12.49 8.97
Payment towards Lease liabilities 62.25 3541
Total cash outflow for leases 74.74 44.38

Maturity analysis of Undiscounted lease liabilities

(Rs. in_ Lakhs)

Particulars Amount

Less than one year 59.46
One to five years 98.96
More_than five vears -
Total undiscounted lease liabilities at 31 March2024 158.42
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38 Employee Stock Option Scheme

b} Vesting Period and Exercise Price

As per the Scheme, the Remuneration / Compensation Committee grants the options to the employecs deemed cligible. The exercise prioe of cach option is Rs, 10 per sharc or such price/s es maoy bo
the event of ‘Change in Capital Structure” ar ‘Corporate Action”. Tho options granted vest over a period of 1 years from the date of the grant in proportions specified in the Scheme. Options may be exercisod within 4 years of vesting.

)} In the extraordinary gencral mocting hetd on Janursy 14, 2021, the sharchotders approved the issuc of Emplayee stock options under the Scheme titled * 2020 Avanti Employee Stock Option Plan” (ESOP A).

The ESOP A altows the issue of options 10 employees of the Company and its subsidiarics (whether in India or abroad), Each option comprises ono underlying equity share,

Commitice in

by the C:

‘The compensation cost of stock options granted to employees has been accounted by the Company using fair value of options method.

Grant Date Catcpory No. of Options Exereise Price Vesting Schedute
Cranted
15-01-2021 A 18,28,000 10 30% at the end of Year 1, 35% over 16 quarters and
Balance 35% in FY 25-26
15-01-202) B 5,380,000 10 20% 2t the end of Year 1, 40% over 16 quarters and
Balonce 40% in FY 25-26
15-01-2021 C 1,50,000 10 10% a1 the end of Year 1, 45% over 16 quarters and
o X
15-01-2023 D 11,99,964 13 75% over 12 quarters and 25% in FY 25-26, for first 4
Ouarers w 0]
15-01.2023 E 18,284,632 13 75% over 12 quarters and 25% in FY 28-26, for first 3
Oui i B
13-01-2023 F 346,154 13 50% over 12 quarters and 50% in FY 25-26, first Quarter
15-01-2023 G 3.00,000 10 R0% on 25-01-2024, 20% over next 4 quariers
15-01-2023 H 1,53,846 13 34% on 25-01-2024, 66% on 10 quaners
15-01-2023 1 £,00,000 10 34% on 25-01-2024, 66% on 10 quarters
20-02-2023 J 69,662 28,71 Allter One Year, 100% in 5 quarters
01-11-2023 K 2,08986 28.7t After Onc Year, 100% in 5 quorters
15-01-2021 L 77,10,000 10 50% 21 the end of Year 1, 25% over 16 quarters and
0 5 o
15-01-2021 M 49,00,000 10 30% at the end of Year |, 25% over 16 quarters and
Balance 25% in FY 23-26
15-01-2021 N 75,00,000 10 40% ot the end of Year 1, 35% over 16 quarters and
Balance 25% in FY 25-26
15-01-2021 o 1,00,00,000 10 67.50% ot the end of Year |, 16,25% over 16 quarters and
o .
15-01-2023 P 12,00,000 13 45% nt the cnd of Year 1, 45% over 12 quarters end
Bolence 10% in FY 25-26
01-11-2023 Q 26,72,449 28,71 30% at end of Year |, 30% at end of Year 2 and 40% st end
of Year 3
v
c) Contractual Term of the aption and Vesting Period
Vesting is as mentioned ebove, and the excreisc period shall be within 4 years from the date of vesting.
d) Employoe stock options details as on the balance shect date are as follows:
Particulars Duoring the year ended During the yenr ended During the year ended
31 March, 2024 31 March, 2023 31 March, 2022
Options Weighted avernpe Options Weighted average excreise Opiions Weighted average
(Numbers) cxcrcise price per {Numbers) price per option (Rs.) (Numbers) exercise price per option
option (Rs.) {Rs.}
Option outstanding st the beginning of the year: 3,70,83,178 10.41 336,172,813 10.00 3.55.10,000 -
-ESOPA
Grented during the year:
-ESOP A 29,89,538 2871 5415365 12.78 - 10
Exercised durine the vear:
-ESOP A 75.000 1000 1800 000 10.00 - -
Tanead durino the vear-
<FSOP A -
Forfeited durine the vear
- ESOPA 13,01,078 1.50,000 - 18,92,187
Options outstanding at the end of the year: ‘
-ESCPA 3.86,96,658 1.72 37083.178 1041 336.17.813 10
Vested during the year:
-ESOPA 14,17,351 14,12,638 1,72,07,190
Oplions available (of gran:
- ESOP A 9428342 1.01,16822 1,63,82,187 -
) The fair vahre of cach option is estimated on the date of grant based on the (oflowing essumptions:
Particulars Range -
{. Risk (rec interest rate (%) S.58%
2, Expected life 555 years
3. Expected volntilitv (%) 39.05%
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Note 39
Related Party Transactions

(i) List of related partics and nature of relationship:

Nature of relationship

Name of related parties

Non-executive Director and promoter

Mr. Ratan Tata

Non-executive Director

Mr. Nandan Mohan Nilekani

Non-executive Director

Dr. Vijay Kelkar

Non-executive Director

Ms. Bindu Ananth

Independent Director

Mr, Subramaniam Somasundaram

Independent Director

Ms. Sukanya Kripalu

Non-cxccutive Director

Mr. Annette Austin

Non-executive Director

Mr. Anirudh Jagdish Sarda

Key management personnel

Mr. Rahul Gupta (Chief Executive Officer/Executive Director)

Entities having control over Avanti finance private limited

NRJIN Family Trust

Wholly owned Subsidairy

Avanti Microfinance Private Limited (AMPL)

(ii) Details of related party transactions during the year are given below:-

Note: Related parties have been identified by the management and relied upon by auditors,

Particulars

For the year ended March

31,2024 31,2023

For the year ended March

(Rupees in Lakhs)

(Rupees in Lakhs)

Issue of shares

NRIJIN Family Trust

- 16,00,00,000

Assignment transactions

Assignment of Loan portfolio to AMPL 165.47 263.50
Collection amount paid to AMPL for Assigned Loans 379.39 751.49
Service fee for the assigned Loan 8.56 26.83
Net Gain on derecognition of assigned portfolio 5.78 -
Remuneration to key management personnel [Refer Note 1]

Mr. Rahul Gupta 457.73 373.26
Reimbursement of expenses to key management personnel

Mr. Rahul Gupta 2.15 2.15

Employee stock options

Mr. Rahul Gupta [Refer Note 1]

hence the same have not been considered in above disclosure.

off during Financial year 2022-23

iii) Related Party Closing balances

Note 1: Expense towards gratuity/ESOP cannot be determined employce wisc since the provision is based on the actuarial vatuation of the company as a whole,

Note 2: Gurantee provided to Catalyst Trusteeship Limited by AMPL towards issue of Rs, 100 Crs. Non convertible debentures by the Company has been waived

Particulars As at March 31,2024 As at March 31,2023
(Rupcees in Lakhs) (Rupees in Lakhs)

Equity share capital

NRIN Family Trust 13,128.67 13,128.67

Dr. Vijay Kelkar 87.46 87.46

Mr. Ratan Tata 1,687.09 1,687.09

Compolsurily Convertible Preference shares

NRJIN Family Trust 1,600.00 1,600.00

From Subsidiary

Collections Payable to assignee (AMPL) - 77.85

Interest Strip Receivable on Assigned portfolio 5.78 -

Amounts receivable from AMPL 0.59 8.53
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40: Capital Management

The primary objective of the Company’s capital management policy is to ensure that the Company,
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value.

Disclosures as required under RBI Circulars DoR.FIN.REC.N0.45/03.10.119/2023-24 dated
October 19, 2023 updated on March 21, 2024 on ‘Scale Based Regulation (SBR).

, (Rs. in Lakhs)
Regulatory capital March 31, 2024 March 31, 2023
Common Equity Tierl capital 25,631.38 | - 27,045.75
Other Tier 2 capital instruments - -
Total capital 25,631.38 27,045.75
Risk weighted assets 1,27,185.78 63,596.23
Tier I capital ratio 20.15% 42.53%
Tier II capital ratio - -
Total capital ratio 20.15% , 42.53%|
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Note 41; Financial rish

Risk management framework

The Company’s primary focus is to foresec the unpredictability of fi inl markets and seek to minimize p inl adverse effects on its fi 18§ perfc The Company places emphasis on risk

[practices to ensure an appropriate batance between risks and retumns, The Board of Directors of the Company (BOD) along with the management are primarily responsible for Fi ial Risk Manag: of the
Company. The BOD's ight of risk includes review and approval of key risk gics and policies. These are itored and governed through the Risk M C ittee (RMC). Audit Committee (AC)
ensures that an independent assurance is provided to the BOD,

The RMC is and an inh risks related to the Companys activities by the following risk categories:

i. Credit Risk

Credit risk is the risk of fi ial loss to the Company ifa or counter pzmy to the financial mslmmem fails to meet its { obligation, and arises principally from the cash and cash equivalents, bank
balance other than cash and cash equivalents, trade & other ivables and fi | assets dat d cost.

ing and reporting of the Credit risk. The RMC reviews and approves Loan Product programs on an on-going basis. Key aspects of the

The Risk Manag, Policy add the

P prog outline the fi k of any credit financial product being offered by the Company. thm lhls blished fr k, credit poticies are established 10 manage the sourcing of proposals,
hannels of busi isition, process of underwriting, information sy involved, credit isal, verifi d ion, dist and collection / secovery procedures,

Product leve! credit ﬂsk policies are implemented to align all new quisitions across locations and regions, individual profiles, income levels, leverage positions, source of income and continuity of

employment/business.

The Company has additionally taken the following -

+ Credit risk team is inted to enh focus on itoring of borrowers and to facilitate proactive action wherever required.

« Enhanced monitoring of portfolio through periodi iews,

+ Periodic trainings to its credit officers

Credit npproval

The Board of Di has delegnted credit approval authority to the Company's Credit C ittee under the Company's Credit Policy. The credit fopemtions team i i with the terms and
conditions of credit facilities prior to disbursement. It also reviews the pl of d ion and ion of ity by the b

Credit underwriting

The Company’s credit team evaluate credit proposals on the basis of credit underwriting policies and proced pproved by the The criteria typically include factors such as the customer eligibility,
income and debt obligation assessment, nature of the product, ds wherever applicable, historical experience and demographic parameters. Any deviations need to be approved at the designated
levels. The company offers to add on funding to existing b basis credit perfc J:2 d through credit approvals and approved policy.

External agencies such as field investigation agencies facilitate a due diligence process including visits to offices and residences.

Analysis of inputs to the ECL model under multiple economic scenarios
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of nll cash shortfalls (i.e. the difference between the cash flows due to the Company in!
d with the and the cash flows which the Company expects to ive) di d at an approximation to the EIR.




Cash shortfalls are identified as follows.

- For lifetime ECLs: Cash shortfalls resulting from default events that are possible over the expected life of the fi ial instrument.

The Company records all for d credit losses for cash and cash equivalents, bank balance, investment, trade and other receivables, loans and advances her with foan i and other|

financial assets measured at amortised cost, collectively named as ‘financial assets at amortised cost’.

The Company performs a collective onah pool of ding loans grouped on the basis of shared risk characteristic based on the type of products sticed down to geography as part of the|

impairment analysis,

For estimation of ECL, the entire portfolio is broadly partitioned into prod: like Retail, Institutional and working Capital Loans. This portfolio is used to amrive exposure at Default, Probability of default and Loss|
given default.

The Company follows the expected credit loss (ECL) methodology based on historically available infc and projection of ic indi in order to d ine the impairment allowance required:
against different categories / poo! of loan accounts,
All defining parameters (PD, LGD, EL Adjustment factor) are estimated on a yearly freq . H , required ch, may be done more frequently in case of change in market condition, portfolio changes and

other scenarios,

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss or LTECL), unless there has been no significant increase in credit risk since its initial
recognition.

Definition of Default

As per the Company’s policy, all assets are classified into stage 1, stage 2 and stage 3. Assets up to 29 DPD (days past due) are classified as slage 1 assets. Assets with DPD of 30 days up to 89 days are classified as

stage 2 assets and assets with DPD greater than 90 days are classified as stage 3 assets. The Company fi ial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all
cases when the borrower becomes 90 days past due on its contractual payments. As a part of qualitative assessment, of whether the customer is in default, the company also considers a variety of instances that may|
indicate unlikeliness to pay. In such i the Company treats the at default and therefore assesses such loans as stage 3 for ECL calculati following are such i

- If the has d restr ing in rep terms, such restructured, rescheduled or rencgoti

- A stage 3 customer having other loans which are in stage 1 or stage 2
- cases where company suspects fraud and legal proceedings are initiated.

The Company i to gnize interest income during the moratorium period. As per done by the Company and in the at of other related credit risk indicators, the granting of]
moratorium period does not result in automatically triggering of significant increase in credit risk criteria of Ind AS 109.

The Company i ly itors all fi ial assets subject to ECLs. In order to determine whether an instrument or a portfolio of instruments are subject to 12mECL or LTECL, the Company assesses whether
there has been a significant increase in credit risk since initial recognition. The Company iders an exp to have significantly increased in credit risk since initial recognition when contractual payments are
more than 29 days past due. The Company also applies a qualitative method for triggering a significant increase in credit risk for an asset. This will be the case for exposure that meets certain heighted risk criteria,

such as political and ions to normal i ios. Such factors are based on its expert judgement and relevant historical experiences,

P

The Probability of Default (PD) is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the assessed period, if the facility has not been previously|
derecognised and is still in the portfolio. .

The Company collects performance and default information about its credit risk exposures analysed by Product. The Company employs statistical models of flow analysis and marginal default rate technique to
analyse the data collected and i of the remaining lifetime PD of exposures and how these are expected to change as a result of the passage of time.

d ch

The Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into in the exp: after the reporting date, including repayments of principal and interest,

whether scheduled by contract or otherwise, expected dr on itted facilities and accrued interest v«hether due or not.

The Loss Given Default (LGD) is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual cash flows due and those that the lender|
would expect to receive. They are calculated on a discounted cash flow basis using the effective interest rate as the discounting factor. It is usually expressed as a percentage of the EAD.

The Company collects a list of all the defaulters and tracked from the first time they become non-performing asset (“Stage 3"). The Company calculates the LGD based on the present value of month on month
recovery post default for Stage 1 and 2 and takes into account of the Stage 3 recovery and present value of the actual Stage 3.




Forward Looking Information

While estimnting the expected credit losses, the Company arrives at forward-looking PD esti through the incorp of forward-looking macro-economic factors, The various macro-economic factors
considered are Gross Domestic Product (% real change) Consumer Price Index Changc (%), Lending Interest Rate (%), Private ption (% real change), Manufz g (% real change), Industrial prod

(% change), Recorded ploy {%). Pr ise selecti of factors is done basis the best fitting of the macio mdmtors wnh the historical loss trends also taking mlo account managcment
views, if any, on the drivers of the portfolio. Apart from idering the base case of the macro outlook, two more 105 an op and istic views of the outlook are also evaluated taking into necount
the | market conditions. Appropriate weightnge is assigned to cach of the scenarios to arrive at the final cstimates. Presently, a higher deteriorstion of the base macro outlook is done to arrive nt the pessimistic
view and also its weigh has been i d vi i pre-Cowd levels in view of extemnal conditions, The inputs and models used for calculating ECLs may not always capture all charcteristics of the market at
the date of the financial statements. To reflect this, qualitative or overlays are ionally made as temporary edj when such differences are significantly material.

lnecontilinlion of ECL balances in given below :
Particulars As at 31 March 2024 (2 lakhs) As nt 31 Mnrch 2023 (X Inkhs

Stage 1 Stage2 Stage 3 Total Stage 1 Stage 2 Stiage 3 Total |
ECL allawance - opening balance 925.30 1,151,39 3.600.52 5,677.21 2,330.78 5422 1,096.16 3.481.16
New assets originated or purchased 1,393.32 B - 139332 3,000.99 - B 3,000.99
Asscts derecognised or repaid (672.26) (1.122.61) {0.00)/ (1,014.87) (1,582.67) (51.12) (1,654.87) (3.288.66)
Net transfers to/from Stage 1 {99.85)/ 3881 61.05 - (269.73) 43.67 226.04 -
Net transfers toffrom Stage 2 11.09 {22.05) 1095 - i1t (2.84) 1.73 -
Net transfers to/from Stage 3 8.57 240 (10.96) - 0.66 - {0.66) -
Remeasurement of ECL 230.27 800.34 2,523.47 3,895.71 (2.555.87) 1,107.46 3,352.18 1,904.38
Amounts written off ) N (5,048.05) {6,169.67) 579.33 579.33
ECL allowance - closing balance 796.44 848.28 2,136.98 3,781.69 925.30 1,151.39 3,600.82 £,677.21

Credit Quality
The Company has classified portfolio loans ss fi inl assets at ized cost nnd has d it nt the collective poot level. The vintage analysis methodology has been used to create the PD term structure which)

incarporates lifetime PD (Stage 1, Stage 2 and stage 3 Loans). The vintage analysis captures a vintage default experience across a p lar portfolio by tracking the periodic sli| The vintage slippage
experience/default rate is then used to build the PD term structure.
The vintage analysis methodology has been used to create the LGD vintage. The LGD vintage takes into the recovery experience across of a particular portfolio post default. The recoveries are
tracked and discounted to the date of defautt using the effective interest mte,
A dingly, the Company anatysis exp to credit risk on the basis of vintage experience across its prod The Company categorizes its loans into Stage 1, Stage 2 and Stage 3 based on vinlage experience.
Particulars As at 31 March 2024 (T lakhs) As at 31 March 2023 (T Inkhs)

Stage 1 Singe 2 Stage 3 Total Stage | Stage 2 Stage3 Total
Opening balance 55,178.12 693391 3614.26 59,485.77 36,959.50 197.44 1.296.88 38453.82
New assets originated or purchased 83,087.49 83,087.49 47,587.16 47,587.17
Assets derecognised/repaid/ recovery {40,088.77 (676.06) {0.00) {40,764.84) (25,096.59), (186.14) (1,957.89) {27,240.62)|
Net transfers to/from Stage | (5.954.59) 2,314.09 3,640.49 - {4,276.77) 692.43 3,584,34 -
Net transfers to/from Stage 2 6.68 (13.28) 6.60] - 4.04 {10.34) 6.30 E
Net transfers to/from Stage 3 8.60 241 {(11.01) - 0,78 - {0.78)] -
Amounts written off (5.067.31) {5,067.31} - - 685.41 685.41
Closing balance . 92,237.54 2320.55 2,183.03 96,741.12 §5,178.12 693.39 3,614.26 £9,485.77)




Trade receivables
E: to g 8t the end of each reporting period are reviewed by the Company to determine incurred and expected credit fosses. Historical trends of collection from counterparties on timely
basns reflects low leve! of credit nsk Company creates ECL on trade receivable balances in linc with ECL policy.

. 4

Cash and cash equivalents, other bank balance and other financinl nssets

The Company has a tow credit risk in respect of its exposure with financial institutions and other financial assets, Funds are invested after taking into p like safety, liquidity and post tax retums etc,
The Company avoids ion of credit risk by spreading them over several counterparties with good credit rating profile and sound fi ial position, The Company’s exp and credit mtings of its
ies are itored on an ongoing basis.
The Company holds cash and cash equivalents and other bank balances with banks and financial institutions. The credit worthiness of such banks and fi ial institutions is evaluated by the on an
ongoing basis and is considered to be high.
While exposure with respect to security deposit and ad given for busi: is spread across and carry low credit exp as the Company has p ion of rental premises and other with whom the
Company has worked with for 8 number of years,
Write ofT policy
The Company has laid down explicit policies on loan write-offs 10 deal with assets which are impaired due to customer's inability to repay the loan.
Analysis of risk concentration
Concentrations arise when a number of counterpartics are cngaged in similar busil ivities, or activities in the same geographical region, or have similar economic features that would cause their ability to meet
| obligations to be similarly affected by ch in i titical or other condit: '
Since the Company provides only retail loans, there is not significant concentration risk at the borrower / counterparty tevel,
Stress testing of portfolio
'l'hc Company evaluates potentially adverse scenarios that may impact the business or portfolio performanoe Annual stms test exercise covering the entire portfolio is perf d to assess vulncrability of the|
scenarios to possib! scenarios and effectiveness of management actions. The d impact is incorp d into risk appetite of the Co pany to ensure regulatory pli

Exposure to credit risk
The carrying amount of fi inl nssets rep the i amount of credit exp The i 'y 10 credit risk is as per the table below, it being total of earrying amount of nll financials assets
except cash in hand and investment in government securitics,

As at As at
: 31 March 31 March
Particular . 1024 13023
(R 1akhs) Riakhs)
Maximum exposure to credit risk 96,741.12 59,485.77

i, Liquidity Risk
Liquidity risk is the risk that the Company lhough solvent, either does not have sufficient financial resources available to meet its ohluganons as they fall due, or can secure them only nt excessive costs. quuldny

risk mvolvts i g and ging the liquidity requi of the Comp \vuhm ptabl ) boundarics and in a cost-efficient manner, and involves the Board and senior|
8 ’s d p and ,.L ofa prehensi proccss that identifies, 5 and Is the Company’s liquidity risk exp
1. Lender diversification d dbyan i in lenders, across instruments (bank finance, bonds, money market instruments, sell down of loan portfolio of toan pontfolio) and liquidity pools (banks, mutual

funds, insurance companies, pension funds, foreign portfolio investors)

2, Matching of asset and lability tenor
3. Mai of ad liquidity buffer as per internal policy
4, Structural liquidity mismatch




Tools to manage Liquidisy Risk
The Cornpeny manages its liquidity risk through liquidity gep analysis, monitori; jon limits (lenor, and f type) and liquidity ratios.

ll::)::dnmnmushﬂm for the next 6 months is prepared which provides o g2p anatysis of expectod cash inflow amd outflow on » given date. Treasury is responsible to prepare 8 euitsble finding pian besed on
low,

Single tender liml, single (inancial instrument or category limit and negative gap mismatches &re monitored on @ monthiy basis (o ensure (hese are within the policy limits,

‘l'heCom;mynma;a Inqmduty risk by mammmrq mﬂ‘nm«ﬂn and cash equivalents and wmnmm fo finding through an adequate amoimt of committed credit lines. The Company mainising flexibility in]

funding by under it Tincs to meet obl when duc.

Anztyils of financiai tabilities by remaining contrectas) maturitics

The tables below anatyse the Company's financiat linbiliiies into relevam matusity ; d on their for all fmancial Habilitica for which the contractunl maturitics arc essential for an
A3 8t 3¢ March 2024  In tekhs) Carrytng velve Within Jvear | Jto8vears | ARer S vesrs I‘ otal
Financial IlabHittes

Trade p)’a?l.s 271.50 271.50| - - 274.50]
Detr Sqtm(lﬂ 34,192.49 15.385.72 18.806.77| - 4.192.45)
‘Borrowings other than debd socurities 61,048.53 36.341.38 24.707.15] e 61.048.8)
1ease lisbilities 136.62 53.54 £3.08] - 136.62
[Other financial labilities (exeluding lease liabilities) TI4.84 T74.84 - 724.84)
As 81 31 Marcch 2023 R In lakhs) Carrying value Within 1 year | 1te Syenrs | After S yeans Tots!
[Financiat tiabilitics .

Trade payables [RyAZ) 1374 g - £37.74]
Dett WIln N 16291.51 4,000.00/ 12291.51 16.291.51
Horrowings other than dett securities 12,7235 1854359 14.179.92 >R AR
Lcase lishilities 6230 un 37.99] - 65.30]
Other finencial lisbilities (cxctuding Icasc liabilitics) 167.08 167,08 - - 163,08

lil, Market Risk
Merket risk ix the risk of los of future earnings, fair values of fithire cash Rows retated to finencial instrument that may regult from odverse changes in market rics and prices (such as forclgn exchange mtes,
imerent rates, other prices). The Company is exposed to market risk primarily related (o currency risk, interest mte risk and price risk,

Iv. Forelgn Currency Risk
The Compeny doca not have foreign currency denominated nesets and linbilities. Accordingty, there is no significant exposure to curvency risk,

v. Interest rate risk

The interest rate risk is the vulnerability of the Compeny’s financial condition to sdverse movements in market interest mates. It conesponds o the potentinl effects of interest rate changes on the Company's]
peefitability, in perticular net interest income. Exposure to this risk primarily results from (iming spread in the re-pricing of both on end off-belance shoct asscis and liabilitics £ they mature (fived rate instruments)]
or contractual reqricing ((loating rate instruments), The objective of interest rete risk policy in to establish bounderies on interest rate risk exposure for the Company and the governance and monitaring policies for]
interest rete risk management.

As at
Particulsr 01 Aprit 2022
(X hakhs)
Fixed rate borrowings
Debt Securities® 3419249 16291.5¢ 14,804.34
Rorrowing through Pass Through Certificste (PTC) - 3n.67 .
ings other than detd accurities 999.79
Varisbie rate borrowings
Borrow 6),048.53 31,35).08 109
95,24),02 4501502 2579568
| Sentfthvity anatvals
As at As 2t As =t
31 March 3t March 01 April 2022
Eflect on profis or loss (2 lakhy) 2024 2023 @ takd)
lm (Ulakhy)
Impect on profit before tax of 100 bpe kncrease in interest mie 610.49 21331 =109.9]
|tmpect on peofit hefore tax of 100 bpa decresse jn jmerest rate | 51049 313,51 109.9)

+1. Price vk

Price risk is ihe risk that the vatue of the finsheia! fnstrument will Nuctoate as a result of changes in market prices and related market viriables such as interest rates and credit spreads whether caused by factors
specific to an individual investment, its fseucr and market. The Campany’s expasare b price risk is not material kd it is primurily on account of investment of temporary treasury murpluses in the highly liquid dett
fimds for very shost durations, The Compeny has & boerd approved poficy of investing its surphus finds in highty rated muttal funds and other instruments having insignificent price risk, not belng equity funds/ risk
hearing instruments,

Notc 42; Feir valvc manazoment
&, Clunsification and Falr Valees ev Finencta) Assets & Linbilities

following table shows the ts fair values of financial asscts and financiat Jistrilities os ot ng deic:
At at Asnt
31 March 2023 31 Mereh 2022
Particutar (X lakhs) [ lakhs)
Amarthsed Amerthed | pyrp VT0CI | Amorthedcont | EVIPL | PVTOCI
emt cost

Flnancia) assets:

Cath and cash cquivalents 20,637.64 - - 20,646.57 . - 232127 - -
Bank Balance other than above 6818 - - 10.23 - - 49.65 - -
Loans 92,959.43 - - 51,808.55 - - 397265 - -
[Investments 395161 - - 4351.88 - - 395161 - -
Other Financial atsets 131343 = - 24.4% - 3 2%.09 - .
| Total financial prsets 1,22,480.26 - - 78.842.72 - - 4),324.27 - =
[ Financial Habitities:

Trade paysble N80 137.74 2493

Dett Securities 34,19249 - - 16291.51 - . 14,804.34 .- .
[Borrowings {other than debt securitics) 61,048,53 - - 32,7235t - - 10,9914 - .
|Other Financlal Jisbilities 146 : - 23635 - = _385.12 : -
[Totai (inanciat fisbiiities 96,152.47 . - 49.251.37 - N . 2613080 - -

Fair value hlersrchy
As per Ind AS 107, Tmmnllmnm\emrlhxloaner the fair vatves of the financial assets or financinl labilitics sre defined ss the price thet would be reccived on snlc of wxset or paid to transfes a lability in an)

orderty ion hetween market ol the date,

The hicrmrchy uscd ia a9 follows
Level 1 - mwmqmdm(mndmcd)mmwma: (or identical assels or Habilities,
Level 2 - Inputs arc other them qnoted prices included within Leved | that erc observable for the assct o lability, either directly (ie. as prices) or indirectly (i.c. derived from prices).

lz\tll-hwﬂmlﬂh:simnhmtbkmnﬁﬂ&(mhlew;Flh\:kmmmmimhnmkainmuﬁmluhmimnuﬂdhmmawmmdmndﬂnwiwbymm
observable curment market trneactions in the same instrument nor ere they bused on avallable market data.




Valuation technigues used to determine fair value

The fair value of a financial instrument on initial recognition is normally the transaction price (fair value of the consideration given or reccived). Subseq 1o initial ition, the Company determines the fair|
value of financial instruments that are quoted in active markets using the quoted bid prices (financial assets held) or quoted ask prices (financial liabilities held) and using valuation techniques for other instruments,
Valuati hniques include di d cash flow method, market comparable method, recent ions happened in the pany and other valuation models.

The Company measures financial instruments, such as investments (other than equity i in Subsidiaries), derivative fi ial instruments, ctc. at fair value,

The Company uses valuati hniques that are appropriate in the circumstances and for which sufficient data is available to fair value, maximising the use of rel observable inputs and minimising the|

use of unobservable inputs.

The finance department of the Company includes the team that performs the valuation of financial assets and liabilities required for financial reporting purposes, including level 3 fair value. Discussions on valuation
processes and results are held between the valuation team and the senior management at least once in every year which is in line with the Company's yearly reporting periods.

Fair value of financial instruments not measured at fair value
Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial statements.

This table does not include the fair values of non-fi ia! assets and fi ial liabilities.
{Rs. in Lakhs)
Particulars Level Carrying Value Fair Value
Mar-24 Mar-23 Apr-22 Mar-24 Mar-23 Apr-22
Financial assets measured at Amortised
cost
Cash and cash equivalents 1 20,637.64 20,646.57 2,321.27 20,637.64 20,646.57 2,321.27
Bank Balance other than above 1 3,618.15 11.23 49,65 3,618.15 11.23 49.65
Trade receivable 3 27515 - - 275.15 - -
Loans 3 92,959.43 53,808.55 34,972.65 92,959.43 53,808.55 34,972.65
Investments 3 3,951.61 4,351.88 3,951.61 801.09 1,130.02 2,759.18
Other Financial assets 3 1,313.43 24.48 29.09 1,313.43 24.48 29.09
Total financial assets 1,22,755.41 78,842.72 41,324.27 1,19,604.89 75,620.86 40,131.84
Financial Liabilities measured at
amortised cost
Debt Securities 3 34,192.49 16,291.51 14,804.34 34,192.49 16,291.51 14,804.34
Borrowings {other than debt securities) 3 61,048.53 32,723.51 10,991.34 61,048,53 32,723.51 10,991.34
Other Financial liabilities 3 911.46 236.35 385.12 911.46 236.35 385.12
Financial Liabilities 96,152.47 49,251.37 26,180.80 96,152.47 49,251.37 26,180.80
There have been no transfers between the level 1 and level 2 during the period.
¢ 43;
Particulars ! As at 31 March 2024 (X lakhs) As at 31 March 2023  lakhs)
Within 12 After 12 Total Within 12 After 12 months Total
months months months
Financial Assets :
Cash and cash equivalents 20,637.64 - 20,637.64 20,646.57 - 20,646.57
Bank balance other than cash and cash equivalents 3,618.15 3,618.15 11.23 11,23
Trade Receivables 275.15 275.15 - -
Loans 71,639.20 21,320.23 92,959.43 44,032.63 9,775.92 53,808.55
Investments 3.951.61 3,951.61 400.27 3,951.61 4,351.88
Other financial assets 1,313.43 1.313.43 24,48 24.48
Non Financial assets - - -
Property, plant and equipment 37,92 37.92 32.82 32.82
Right of use assets 139.54 139.54 69.60 69,60
Intangible assets - 1,496.79 1,496.79 - 601,39 601.39
Other non-financial assets 3,389.12 3,389.12 771.44 771.44
Total Assets 1,00,872.70 26,946.09 | 1,27,818.79 65,886.63 14,431.35 8031797
Financial Liabilities
Trade payable 271.50 - 271.50 137.74 - 137.74
Debt securities 15,385.72 18,806.77 34,192.49 4,000.00 12,291.51 16,291.51
Borrowings (other than debt securities) 36,341.38 24,707.15 61,048.53 18,543.59 14,179.92 32,723.51
Other financial liabilities 828.38 83.08 911.46 198.36 37.99 236.35
Non-financial liabilities - -
Provisions 1,609.36 1,609.36 1,004,88 1,094,838
Other non-financial liabilities 1,345.17 1,345.17 1,003.25 1,003.25
Equity - -
Equity share capital - 15,090.72 15,090.72 - 15,083.22 15,083.22
Instruments entirely Equity in nature - 24,512.30 24,512.30 - 23,084.22 23,084.22
Other eguity - (11,162.74) {11,162.74) - (9,336.72) (9.336.72)
Total liabilities 55,781.51 72,037.29 1,27,818.79 24,977.82 55.340.14 80,317.97

* Loans and advance are dassified basis behavioral pattern and management estimation of future inflows and outflows which have been relied by auditoss.




Avanti Finance Private Limited
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Note 44:Disclosure as required under RBI Circulars DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 updated on March 21, 2024 on *Scale Based Regulation (SBR).

Schedule to Balance sheet

Liabilities side

Amount
outstanding |

(1)

Loans and advances availed by the non-
banking financial incl of interest accrued

2 M

As at March 31,2024

As at March 31,2023

Amount
overdue

Amount Amount

outstanding

As at Aprit 1,2022

overdue

Amount
outstanding

Amount
overdue

(a) |Debentures ; Secured

32,352.49

12,991,51

11,504.34

: Unsecured

1,800.00

3.300.00

3,300.00

(other than falling within the meaning of public

{b) {Deferred Credits

(c) |Term Loans

61,048 53

32,723.51

10,991.34

(d) |Inter-corporate loans and borrowing

(e) [Commercial Paper

[(f) _|Public Deposits

(g) |Other Loans (specify nature)

(2)

Break-up of (1)(f) above (Outstanding
public depesits inclusive of interest accrued thereon but

(a) In the form of Unsecured debentures

{b) |In the form of partly secured debentures i.e. debentures
where there is a shortfall in the value of

<€) |Other public deposits

Assets side

Amount outstanding

Amount outstanding

Amount outstanding

3

~

Break-up of Loans and Ad including bills receivabl

[other than those included in (4) below] :

|(a) |Secured

3,478.40

2,964.47

2,425.81

(b) {Unsecured

93,262.72

56,521.29

36,028.01

(4)

Break up of Leased Assets and stock on

(i) |Lease assets including lease rentals under sundry

a) |Financial lease

(ii) [Stock on hire including hire charpes under sundry
iai |Assevs on hire
(b) |Repossessed Assets

(iii} [Other loans counting towards asset financing activities
a) tLoans where assets have been repossessed
b) | Loans other than (a) above

(5)

Break-up of Investments

Current Investments

1. {Quoted

(i) |Shares

(a) Equity

(b) Preference

{ii} [Debentures and Bonds

ifi} | Units of mutual funds

(iv) {Government Securities

(v) |Others (please specify)

2. |Unquoted
(i} [Shares

() Equity

(b) Preference

(ii) | Debentures and Bonds

Units of mutual funds

{iv} | Government Securities

(v) [Others (please specify)

Long Term investments

1. |Quoted

(i) |Share

{a) Equity

(b) Preference

Debentures and Bonds

G

Units of mutual funds

(iv) | Govemment Securities

(v) {Others (please specify)

2. |Unguoted

{i)} |Shares

(8) Equity

3,951.61

3,951.61

3,951.61

(b) Preference

(ii) | Debentures and Bonds
iii) |Units of mutual funds

{iv) | Government Securities

(v) {Others {please specify)

(6)

Category

Borrower group-wise classification of assets financed as in (3) and (4) above :

(Rupees in Lakhs)

Amount net of provisions

Amount net of provisions

Amou

mt net of provisions

Secured

Unsecured

Total

Secured

Unsecured

Total

Secured

Unsecured

Total

1. [Related Parties
{a) |Subsidiaries

(b) | Companies in the same
Tou
{c) | Other related parties

2. _[Other than related parties

3342.42

89,617

92,959.43

2,681.55

51,127.02

53,808.56

2,206.21

32,766.45

34,972.66

Total

3,342.42

89,617

92,959.43

2,681.55

51,127.02

53,808.56

2,206.21

32,766.45

34,972.66




(7} |Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted) :
Please see note 3 befow
Category Market Value / Book Value (Net of |Market Value / Break| Book Value (Net of Market Value / Book Value (Net of
Break up or fair Provisions) up or fair value or Provisions) Break up or fair Provisions)
value or NAV value or
NAV NAV
1. [Related Parties
a) |Substdiaries 801.09 3,951.61 729.75 3,951.61 2,759.18 3,951.61
¢) [Other related parties - . - .
2.__|Other than related parties - - - -
Total
(8) |Other information
Particulars As at March 31, 2024 As at March 31, 2023 As at April 1, 2022
(i) [Gross Non-Performing Assets (Refer Note 1)
(a) {Related parties - .
(b) |Olher than related parties 2,183.03 3,614.26 1,296.88
(it) |Net Non-Performing Assets
iai Related Eanies . - R
(b) |Other than related parties 46.05 13.74 200.72
iii) | Assets acquired in satisfaction of debt . - N
[Note:
1.|NPA accounts refer to stage 3 assets. Stage 3 Assets includes financial assets that have objecti id of imp at the reporting date as defined under Ind AS. 90 Days Past Due is considered as default for classifying a
financial instrument as credit impaired.
(9) Restructured account details
Particulars* Standard Sub-Standard Doubiful Loss Total
| Restructured Accounts as on April [No. of borrowers 116 23 - - -
1 of the FY (opening figures)* | Amount outstanding 10,97,200 4,26,524 - - -
Provision thereon 22,281 2,83,253 - - -
2 Fresh restructuring during the year [No. of borrowers - - - - -
Amount outstanding - - - - .
Provision thereon - - . - N
3 Upgradations to restructured [ No. of borrowers - - - - -
standard category during the FY [ Amount outstanding - - - - -
Provision thereon - - - . N
4 Restructured standard advances |No. of borrowers - - - - -
which cease to attract higher Amount outstanding, - - - - -
provisioning and / or additional risk_| Provision thereon - - - - -
5 Do dations of ed |No. of borrowers - 10 - - -
accounts during the FY Amount outstanding - 3,66978 - - -
Provision thereon . 7,452 . . .
6 Write-offs of restructured accounts |No. of borrowers 29 19 - - -
during the FY Amount outstandin; 8,82.266 6,02,384 - - -
Provision thereon 17916 4,00,041 - - -
6 Restructured Accounts ason | No. of borrowers 73 10 - - -
March 31 of the FY (closing Amount outstandin 2,20,289 1,86,427 - - -
figures*) Provision thereon 3,156 95,991 - - -
Note:
*Company has not done any Corporate debt restructuring and SME debt retructuring as at March 31, 2024
(10) Asset classification
&, asset classification as at March 2024
Gross Carrying Loss Allowances Provisians required Difference between
T Asset classification as (Provisions) as Net Carrying Ind AS 109
IRA¢ .
Asset classification as per RBI norms per INDAS 109 | Amount i Ind | quired under Ind Amount s per IRA cr provisions and
AS 109 IRACP norms
Performing asset
0! A 427.49
Standard Stage I 92,237.54 796.44 9144110 368.95
Stape 2 2,320.55 848.28 1,472.28 9.28 838.99
Subtotal -
Non-Performing asset (NPA) -
Substandard Stage 3 2,183.03 2,136.98 46.05 218.30 1,918.68
upto 1 year Stage 3 - -
1to3 years Stage 3 - b
More than 3 years Stage 3 : hd
Subtotal for doubtful .
Loss Stage 3 - -
Subtotal for NPA -
Stage 1 92,237.54 796.44 9144110 368.95 427.49
. 472. .28 838.99
Total Stage 2 2,320.55 848.28 1,472.28 9.
Stage 3 2,183.03 2,136.98 46.05 21830 1918.68
Total 96,741,12 3,781.69 92,959.43 596.54 3,185.16

As per Circulars DoR FIN.REC No.45/03.10.119/2023-24 dated October 19, 2023 updated on March 21, 2024 on ‘Scale Based Regulation (SBR), where impairment allowance under Ind AS 109 is lower than the provisioning

Tl dard

required under IRACP (i

asset p

ing), NBFCs/ARCs shall ap|
109 is higher than the provisioning required under IRACP (inchuding standard

propriate

asset p

the difference from their net profit or loss after tax to a separate ‘Impairment Reserve’. Since the impairment allowance under IND AS
), the Company has not created any Impairment Reserve.




b. asset clnssification as at March 2023

Gross Carrying Loss Allowances Provisions requived Difference between
Asset classification as per RBI norms Asset classification as Amount ns per Ind (Provisions) as Net Carrying as per IRACP Ind AS 109
per IND AS 109 AS required under Ind Amount aorm provisions and
AS 109 orms IRACP norms
Performing asset -
Standard Stage | 55,178.12 925.30 54,252.82 137.95 787.36
Stage 2 693.39 1,151.39 -458.00 1713 1,149.66
Subtotal N
Non-Performing asset (NPA) =
Substandard Stage 3 3,614.26 3,600.52 13.74 361.43 3,239.09
ipto | year Stage 3 . -
1 t0 3 years IS"‘_EE 3 . - .
More than 3 years Stape 3 . -
Subtotal for doubtful .
] -
Loss !Slgge 3 - -
Subtotal for NPA -
Suge ) $5.178.12 925.30 54252.82 137.95 781.36
Totgt Stage 2 693.39 1,151.39 -458.00 173 1,149.66
Stage 3 3,614.26 3,600.52 13.74 36443 3,239.09
Total 59,485.77 5,677.21 £3,808.56 501.10 £,176.10
fation (SBR), where i 1] under Ind AS 109 is lower than the provisioning

As per Circulars DoR.FIN.REC.No,45/03.10.119/2023-24 dated October 19, 2023 updated on March 21, 2024 on "Scale Based R

required under IRACP (includi ate the difference from their net profit or loss afier tax 10 a separate *Impairment Reserve’. Since the impairment aflowance undes IND AS

dnret

asset p

109 is higher than the provisioning required under IRACP (inctuding

ing), NBFCs/Al

RCs shall appropri

ing), the Comp

(10) Sectaral Exposure

. Capital Market
The Company does not have any exposure to Capital Market.

b. Real Estate
The Company does nol have any exposure to Real Estate.

d asset p:

has not created any Impairment Reserve.

c. Sector wise clnsssiieation of exposure

Sectors

March 31,2024

March 3i, 2023

Tolal Exposyre
(Rs, in Lakhs)

Gross NPA's
{Rs. in Lakhs)

% of Gross NPAs to
total exposure

Tota) Exposure
{Rs. in Lakhs

Gross NPA's
{Rs. in Lakhs

% of Gross NPAs to
fotal exposure |

1. Agricutture & Allicd
Activiiies

10,601.95

$60.46

5.19%

3.263.87

286

0.09%

2. Industry

3. Sarvices 1,233.86

198.29

16.08%

4. Personal Loans

* Housing Lonns

» Non-Housing Loans

{'Cotnl Personal Lonns

5. Others (Livelihood 84,905 30

Loans)

1,424.18

1.68%

56.221.90

3,611.40

642%




{11} Disclosure of complaints

Movement of Complaints received during the year
| Pending Comphaints as on March, 31,2022 | -
Additions during the year | 17
Resolved during the period <17

Pending Complaints as on March 31,2023 -

Additions during the year 4

Resolved during the period -54

Pending Complaints ns on March 31, 2024 . -

Note: The Company has not ived any taints during the year from office of ombudsman

Top five g ds of Irints-received from ¢ s during the year ended March 31, 2024

Grounds of complaints |Number of Number of % increase/ decrease  |Numiber of Of &, number of
1ai di Inints received |in the ber of tai ding at lak di

at the Iregin'ning ol‘- {during the year complaints received  {the end of the year beyo'nd 30 drny

the year over the previous year
1 2 3 4 5 I3 '

1, Disbursement ) - 2 100%! - - -

2. PMAY Subsidy - - 1 - >

| 3. Fare-closure letter - 1 0% . -
A 4. Application / Rol - 3 200%) - -
l S, Fees nnd Charges - e - :
6. Loan Documents - . o - .

" 7. Ststement Related - - _INA - .

8. Others - 48 .. 269% - -

Total . . - 54 218%) - -

Top five gronnds of complaints received from eustomers during the year ended March 31, 2023

Grounds of Ani Number of Number.of % increase/ decrease | Numbér of Of 5, number of
. plaints pending plaints received |in the number of complaints pending at complaints pending
nt the beginning of  |during the year plaints received  |the end of the yenr beyond 30 day
the year over the previous year
) 1 2 3 X 4 S [
1, Disbursement - 1 [NA - H
2, PMAY Subsidy - - - - -
3. Fore-clasure letter - 1 [NA - -
4. Application / Rol . - 1 INA - .
S, Fees and Charges - - |- - -
6. Loan Documents - o = -
7. Statement Related . N 1_|NA - -
8. Others - 13 308%! - -
[Taal . 17 235%) - .

(12) Pubfic disclosure on liquidity risk
, Funding Concentration based on significant connterparty ( borrowings)

No. of Signiﬁunl ;Amoum % of Tcu.-l
Counterparties Liabilities
17 69,836.63 54.64%

b. Top 10 borrowings (amouvnt in Rupees and % of total borrowings)

A % of Total
mount
Borrowings
46,890.10 49.23%

¢. Funding concentration based on signiﬁmnl instrument / product:

Name of the instrument |Year ended March | % of Total

# 31,2024 Liabitities

1 |TermLoan 61,048.53 |48%

2 |Nen-Conventible
Debentures (secured and 34,192,49 [27%

{__lunsccured)

d. Stock ratios

Name of the instrument As at 31 March 2024 |As at 31 March 2023
Short Term NCD (original maturity upto | year)/Total Assets NA NA

Short Term NCD (origina! maturity upto 1year)/Total Extemal Liabilities NA NA|-
Commercial Papers/Total Assets NA NA
Commercial Papers/Total external linblities NA NA
Long Term Assets/ Total Assets 21.08% 17.97%
Shert Term Liabilities/Total Extemal Liabilities $56.13% 48.51%)
Other Shont Term Liabilities/To1a) Assets 43.64% 31.10%

Iuo«uaww-




13

De ivatives .
4. Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)
' As.at As at
Particulars 31 March 2024 31 March 2023
- (2 lakhs)_ Rinkhs) |

(i) 'The nottonal principal of swap agreements Nit haiil
(ii) Losses which would be incurred if counterparties failed to fulfil their obligations under the Nit Nil
(iii) Collateral required by the HFC upon entering into swaps Nil Nil
(iv) Concentration of credit risk arising from the swaps Nil Nil
{v) The fair value of the swap book Nil Nil
b Exchange Traded Interest Rate (IR) Derivative

. As at As at
Particular 31 March 2024 31 Mgrch 2023

(¥ Jakhs) (Tlakhs)

(i) Notional principal amount of exchange traded IR derivatives undertaken during the year ended Nil Nil
(ii) Notional principal amount of exchange traded IR derivatives outstanding as on year ended Nil Nil
(iii) Netional principal amount of exchange traded IR derivatives outstanding and not “nighly effective” Nil Nil
(i) Mark-to-market value of exchange traded IR derivatives outstanding and not “highly effective™ Nil Nit

¢, Exchange Traded Interest Rate (IR) Derivatives

The Company is not carrying out any activity of providing derivative cover to chird parties.

d. Qualitative Disclosure

(1) All hedging activities,if any are carried out by Cenuralised treasury department posscssing the appropriate skills, experience and supervision, The Company’s activities expose it to the financial risks of
changes in foreign exchange rates. The Company uses derivative contracts to hedge its foreign exch P . wherever applicable. The use of these derivative contracts reduce the risk or
cost to the Company and the Company does not use those for trading or speculation purposes.

'(ii)_The Company has a risk management policy to enter into derivatives to manags the risk associated with external ial b ings. The following table highlights the key aspects of the policy:

a) Treasury and Risk function is authorised to elect appropriate derivative instrument:,

b) The Company shall fully hedge the risk on account of foreign currency fluctuation and change interest rate towards external commercial borrowing;

) Market/Price risk arising from the fluctuations of irerest rates and foreign exchange rates or from other factors shall be closely monitored and controlled and reported to ALCO.

d) The Company has a hedging policy in place which mandates to have a hedge relation established before a derivative transaction is entered into. The Company ensures that the hedging effectiveness is
monitored continuously during the life of the derivative contract;

€) The Company has put in place accounting policy covering recording hedge and non-hedge i ition of income, premi and di Juation of ding ; provisioning and

¢. Quantitative Disclosure

As at 31 March 2024 (X lakhs) As at 31 March 2023 (X lakhs)

Interest rate Curreray derivative Interest rate
Derivatives ®lakhs) Derivatives

(X lakhs) {¥akhs)

Derivatives (Notional Principal Amount) for hedging . Nil Nil Nil Nil
Marked to Market Positions
a) Asset (+) Nil Nil Nit Nil
b) Liability (-} Nil Nil Nil Nil
Credit Exposure Nil Nil . Nil Nil
Unhedged Exposures Nil Nil Nil Nil

Particulars Currency derivative
(X 1akhs)

Investments

. As at As at
Particulars 31 March 2024 31 March 2023
% iakhs) T 1akhs)

Value of Investments
(i) Gross value of investments
(2) In India 3,951.61 3,951.61
(b) Outside India - -
{ii} Provisions for Depreciation
{a) In India - -
{b) Outside India ' - -
(iii) Net value of investments . R
(2) In India 3,951.61 3,951.61
{b} Qutside India = -
Movement of provisions held towards depreciation on investments
(i) Opening balance - -
(ii) Add: Provisions made during the year - -
(iii) Less: Write-off / Written-bank of excess provisions during the year - -
(iv) Closing balance - b

o PN
Secur and A

a) Securitization Transactions (Non-STC)
. As at As at
Particulars . 31 March 2024 31 March 2023

{¥lakhs) (¥ lakhs)
1. No of SPEs holding assets for securitisation transactions originated by the originator - 1.00

2. Total amount of securitised assets as per books of the SPEs ‘ 372.67

.
b) Details of Financial Assets sold to Securitisation / R uction Company for Asset Reconstruction
During the year Company has not sold fi ials asset to securitisation/ reconstruction company for asset reconstruction.




c) Assignment

Details of Assignment transactions undertaken by the Company during the year

Of these, number of accounts restructured

As at Asat
Particular 31 March 2024 31 March 2023
(X dakhs) @ inkbs) |
Entity/Assignee 4.00 1.00
Number of loans assigned 33,573.00 1,620.00
Amount of Joans assigned 5,992.25 263.50
Retention of beneficial ic interest 556.09 26.35
Coverage of tangible secunity® NIL NIL
Rating NA NA
*for secured loans
d) Details of non-performing financial assets purchased / sold
(i) Details of non performing financial assets purchased during the year:
As at As at
Particular 31 March 2024 31 March 2023
{% lakhs) (% lakhs)
No. of accounts purchased during the year
Aggregate outstanding NIL NIL

Aggregate outstanding
The Company does not acquired any stressed assets during the year.

(i) Details of stressed loans transferred or acquired based on RBI Circular No. RBVDOR/2021-22/86 dated 24 Sepetember 2021 for the year éended March 31, 2024:

Details of stressed loans transferred during the year (to

be made separately for loans classified as NPA and To ARC

For the year ended 31 Marc!

To permitted

2024

To other transferees

For the year ended 31 March 2023
To ARC To permitted | To other transferees
transferee

Ratings are subject to annual surveillance.

17 Break up of 'Provisions and Contingencies' shown under the head Expenditure in the Statement of Profit & Loss Account

SMA} transferee
No. of accounts Nil Nit 1852 Nil Nil Nil
Aggregate principal outstanding of loans transferred Nil Nil 431.26 Nil Nil Nil
Net baok value of loans trarsferred (at the time of transfer) Nil Nil 431.26 Nit, Nil Nil
Aggregate consideration Nil Nil 239,91 Nit Nil Nil
Aggragate ¢ Additional id realized in Nil Nil Nit Nil Nil Nil
respect of accounts transferred in earlier years

16 Ratings assigned by credit rating agencies and migration of ratings during the year
Particulars 31-03-2024 31-03-2023|

CRISIL CRISIL

Non convertible debentures BBB+ BBB+
Term Loan BBB+ BBB+

For the year ended

For the year ended

(ii) Total amount of Top 20 intra-group exposures

2

3

Unhedged foreign cuirency exposure

2

-

Corporate Governance

are disclosed in the

(xi1) Percentage of intra-group exposures to total exposures of the NBFC on borrowers/customers

section in

Break up of 'Pr and Ci ' shown under the head Expenditure in Profit and Loss Account 31 March 2024 31 March 2023
. R 1akhs) (X takhs)
Provision made towards income tax (incl. adj. for tax of carlier period) - -
Provisions for-depreciation on I - -
Other Provision and Contingencies 1,609.36 1,094.88
Provision towards NPA portfolio loans 2,183.03 3,614.26
Rravisiot. for Standard Assets 94,558 09 55,871.51
18. Movement of NPAs and Provision
{Rs. in Lakhs)
Particulars As at As at
31 March 2024 31 March 2023
Net NPAs to Net Advances (%) 1.13% 0.04%
Movement of Gross NPAs
(a) Opening Balance 3,614.26 1,296.88
(b) additions during the year 3,647.09 3,590.64
(¢} Reductions during the Year (5,078.32) (1,273,26)
{d) Closing Balance 2,183.03 3,614.26 |
Movement of provisions for NPAs
(a) Qnening Balance 3,600,52 1,096.16
(b) Provisions made dusing the year 2,595.48 3,580.55
(c) Write off / Write back of excess provisions (5,059.02) (1,076.20)|
(d) Closing Baance . 1,136.98 3,600.52
Movement of Net NPAs
(a) Opening Balance 13.74 ’ 200.72
(b) additions during the year 1,051.61 10.09
{c) Reductions during the Year {19.30) (197.06)
(d) Closing Balance 1,046.06 13.74
19 Intra-Group Exposure
As at As ai
Particulars 31 March 2024 31 March 2023
(Xakbs) (X Inkhs)
{i} Total amount of intra-group exposures
NIL NIL

a) The Company has no unhedged foreign currency exposure on March 31, 2024, Previous year (NIL)

Disclosure in relation to corp 8 P pil

22 Breach of covenant

23 Divergence in Asset Classification and Provisioning

There were nn instances of breach of covenant of loan availed or debt securities issued during the y=ars ended 31 March 2024 and 31 March 2023.

d with SEBI (LODR) Regulation 2015 as amended from time to time.

There is no divergence assessed by RBI during the years ended 31 March 2024 ar.d 31 March 2023,




Avanti Finance Private Limited

Notes forming part of financial statements

Note 45 .

The company operates as a Non-Banking Finance Company. As per the Chief Operating decision maker, all the activities of the Company revolve around the
main business and there is no other relevant segment. Further, the Company does not have any separate geographical segments other than India. As such
there are no separate reportable segments as per Ind AS -108 “Operating Segments™.

Note 46 Commitment, Contingent Liability and Contingent assets
(a) Capital commitment Commitment towards development of Avanti Platform as at March 31, 2024 Rs. 4778.50 Lakhs (P.Y. Rs Nil)
(b) Other commitment: Commitment towards Loans sanctioned before March 31, 2024 but not disbursed is Rs. 1,01,32,000 (P.Y. Rs.74,75,000).

(c) Contingent Liability: Claims against Company not acknowledged as debts as at March 31, 2024 is Nil (P.Y. Rs.Nil)

(d) Contingent Assets: The Company has FLDG (First Loss default Gurantee) from its partners of INR 2794.29 Lakhs as on March 31, 2024

Note 47: Micro and Small Enterprises
The Company identifies suppliers registered under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) by obtaining

confirmations from all suppliers. Based on the information received by the Company, some of the suppliers have confirmed to be registered under MSMED
Act, 2006. Accordingly the disclosure relating to amount unpaid as at the year ended together with interest paid/payable is disclosed below:

(Rupees in Lakhs)

Particular As at March 31, 2024 As at March 31,2023
The principal amount and the intcrest due thereon (to be shown separately) remaining unpaid to any
supplier as at the end of each accounting year 89.26 -

The amount of interest paid by the buyer in terms of section 16 of the Micro Small and Medium
Enterprise Development Act, 2006, along with the amounts of the payment made to the supplicr
beyond the appointed day during each accounting year - -

The amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under
Micro Small and Medium Enterprise Development Act, 2006. - -

The amount of interest accrued and remaining unpaid at the end of each accounting year;

The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the Micro small and Medium
Enterprise Development Act, 2006. - ) -

Note 48: Tax litigations
The Company has received assessment order under section 143(3) for the AY 2021-22 on December 22, 2023, where by the department has reduced the

brought forward loss of the company by INR 1,32,63,248/-. The Company has filed appeal before CIT(A) against the order under section 143(3) and the
proceedings are pending before CIT(A).




Note 49: Additional Regulatorv Information under MCA Notification dated March 24. 2021 |

a. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.

b. Additional information where borrowings are from banks or financial institutions:

(i) The quarterly returns and statements of current assets filed by the Company with banks or financial institutions, wherever required as per term sheet for |
the quarter ended June 23, Sept 23 and Dec 23 are in agreement with the books of accounts. Further for quarter ended Mar 24 the company has filed the
provisional return and statement which will be revised subsequently based on audited numbers;

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance sheet date.

c. Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.

d. Relationship with Struck off Companies : During the year, the Company does not have any transactions with the companies struck off under section
248 of Companies Act, 2013 or section 560 of Companies Act, 1956.

e. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction pending for |
registration with ROC beyond the statutory period.

f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of section 2 of
the Act read with Companies (Restriction on number of Layers) Rules, 2017.

g. Ratios:
Particular As at As at
) 31 March 2024 |31 March 2023
Capital to risk-weighted assets ratio (CRAR) (% 20.15% 42.53% -
Tier I CRAR (%) 20.15% 42.53% ‘
Tier 1l CRAR (%) ; ;

h. Compliance with approved Scheme(s) of Arrangements: The Company has not entered in any such arrangments during the year

normal course of business and in accordance with extant regulatory guidelines as applicable.

(i). No funds (whiéh are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; (ii). No funds (which are material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entitics identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;




j- Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, scarch or survey or any other relevant provisions of the Income Tax
Act, 1961). Also, there are nil previously unrecorded income and related assets.

K. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the financial
year.

Note 50: Corporate Social Responsibility
The Company is consecutively incurring losses from past two years, hence there is no liability towards CSR activities as specified under Section 135 of the
Companies Act, 2013.

Note 51: Events after reporting date

There are no events after the reporting date that require disclosure in these financial statements.

During the year, the Company has sold some loans and advances measured at amortised cost as per assignment deals, as a source of finance. As per the terms
of deal, since the derecognition criteria as per IND AS 109, including transfer of substantially all the risks and rewards relating to asscts being transferred to
the buyer being mel, the asscts have been derccognised. The management has evaluated the impact of the assignment transactions done during the ycar for its
business model. Based on the future business plans, the Company’s business model remains to hold the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/(loss) on derccognition:

Particular ) . 1 As at 31 March 2024 As at 31 March 2023
Carrying amount of derecognised financial asscts measured at amortised cost 5,992.25 263.50
Net Gain/(loss) from derccognition for the year 823.93 -

Carrying amount of derecognised financial assets carried at FVOCI . - -

Net Gain/(loss) from derccognition for the year _ - -
Particular ] ~ As at 31 March 2024 As at 31 March 2023
Carrving amount of continuing involvement in derecognised financial assets 1,629.63 |. 30.53
Note 53

The figures of the previous year have been regrouped / restated wherever necessary 1o correspond with (hose of the current year.

In terms of our report attached For and on behalf of the Board of Dircctors
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