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NOTICE 
 

NOTICE is hereby given that the Eighth Annual General Meeting (the ‘Meeting’ or ‘AGM’) of 
the shareholders of Avanti Finance Private Limited will be held at a shorter notice via video 
conference on Friday, September 27, 2024 at 11.00 a.m. IST to transact the following 
business. 
 
ORDINARY BUSINESS 
 

1. To consider and adopt the Audited Financial Statements (including Standalone and 
Consolidated Financial Statements) of the Company for the Financial Year ended March 
31, 2024 and the Reports of the Board of Directors of the Company and the Statutory 
Auditors thereon, including Annexures thereto 
 
To consider and, if thought fit, to pass with or without modification(s), the following resolution 
as an Ordinary Resolution: 
 
“RESOLVED THAT the Audited Financial Statements (including Standalone and Consolidated 
Financial Statements) of the Company for the Financial Year ended March 31, 2024 and the 
Reports of the Board of Directors of the Company and the Statutory Auditors thereon, including 
Annexures thereto be and hereby considered and adopted.” 

2. To appoint M/s Varma & Varma, Chartered Accountants (Firm Registration No. 004532S) 
as the statutory auditors of the Company 
 
To consider and, if thought fit, to pass with or without modification(s), the following resolution 
as an Ordinary Resolution: 
 
“RESOLVED THAT pursuant to the provisions of section 139 and 142 of the Companies Act, 
2013 read with the Companies (Audit & Auditors) Rules, 2014 and other applicable provisions 
of the Companies Act, 2013 read with rules made thereunder (including any statutory 
modification(s) or re-enactment thereof for the time being in force) and based on the 
recommendation of the Audit Committee and the Board of Directors, M/s Varma & Varma, 
Chartered Accountants (Firm registration number 004532S), be and are hereby appointed as 
the statutory auditors of the Company to hold office from the conclusion of this Annual General 
Meeting held for the financial year ended March 31, 2024 till the conclusion of the 3rd 
consecutive Annual General Meeting for the financial year ending March 31, 2027 on such 
remuneration and out of pocket expenses as may be fixed by the Board of Directors in 
consultation with the Auditors; 
 
RESOLVED FURTHER THAT each of the Directors of the Company and/or the Company 
Secretary be and is hereby authorized for and on behalf of the Company, to do all such acts, 
deeds and things as may be required to give effect to the foregoing resolution, including filing 
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of requisite e-forms with the Registrar of Companies and to sign, issue and deliver a certified 
true copy of the foregoing resolution to any concerned authority or person, as may be required.” 

SPECIAL BUSINESS  
 

3. To take note of appointment of Mr. Anirudh Jagdish Sarda (DIN: 06453012), as Nominee 
Director of the Company 
 
Mr. Anirudh Jagdish Sarda was appointed as nominee director of the Company at the meeting 
of the Board held on February 07, 2024. 

 
The members are requested to take note of the same. 
 

4. To take note of appointment of Mr. Jeroen Bart Nicolaas Meerburg (DIN: 10684231), as 
Nominee Director of the Company 
 
Mr. Jeroen Bart Nicolaas Meerburg was appointed as nominee director of the Company at the 
meeting of the Board held on August 24, 2024. 

 
The members are requested to take note of the same. 

 
5. To approve the adoption of the Revised Articles of Association, in substitution, in full, 

of the existing Articles of Company 
 
To consider and if thought fit, to pass the following resolution as a SPECIAL RESOLUTION:  
 
“RESOLVED THAT pursuant to the provisions of Section 5 and Section 14 and all other 
applicable provisions of the Companies Act, 2013 (“Act”) and Companies (Incorporation) 
Rules, 2014 made thereunder (including any statutory modification(s) or re-enactment 
thereof, for the time being in force), consent of the shareholders of Avanti Finance Private 
Limited (“Company”) be and is hereby accorded to amend and restate the existing articles of 
association of the Company in terms of the shareholders’ agreement dated August 27, 2024 
(“SHA”) executed amongst the Company, Avanti Microfinance Private Limited, Rabo 
Partnerships B.V., IDH Farmfit Fund B.V, OikoCredit, Ecumenical Development Cooperative 
Society U.A., Bill & Melinda Gates Foundation, Nomura Capital (India) Private Limited, Waao 
Partners LLP, MI India Capital and Investment Private Limited, Mr. Naveen Kukreja, Mr. 
Kewal Krishan Nohria, Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, Sak Industries Private 
Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN Family Trust 
represented by Entrust Family Office Legal & Trusteeship Services Private Limited, with the 
amended and restated articles of association as placed before the shareholders, and such 
amended and restated articles of association be adopted as the articles of association of the 
Company, in substitution for and to the exclusion of all the previous articles of association of 
the Company; 
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RESOLVED FURTHER THAT each of Directors of the Company or the Company Secretary 
be and are hereby severally authorised to sign, submit, file the necessary documents and do 
all such acts, deeds and things arising out of or in connection with the foregoing resolution, 
including without limitation, filing Form MGT-14 with the jurisdictional Registrar of Companies 
and signing, issuing and delivering a certified true copy of the foregoing resolution to any 
concerned persons and making necessary filings with any authorities, as may be required.” 

 
6. To: (a) approve the issuance of Series B2 Tranche 2 Subscription Securities in 

accordance with applicable law; 
(b) approve the draft of the private placement offer cum application letter for issuance 
of Series B2 CCPS (in Form PAS-4) in accordance with the Companies Act, 2013 (‘Series 
B2 CCPS Offer Letter’); 
(c) authorise the Directors to issue and execute the Offer Letter 

 
To consider and if thought fit, to pass the following resolution as a SPECIAL RESOLUTION: 

“RESOLVED THAT pursuant to the provisions of Sections 42, 55, 62(1)(c) and other 
applicable provisions of the Companies Act, 2013 read with Rules 9 and 13 of the Companies 
(Share Capital and Debentures) Rules, 2014 and Rule 14 of Companies (Prospectus and 
Allotment of Securities) Rules, 2014 and other applicable provisions, if any, of the Companies 
Act, 2013 (including any statutory modification(s) or re-enactment(s) thereof, for the time being 
in force), the rules framed thereunder, the applicable regulations, notifications, circulars, 
master circulars etc. issued by the Reserve Bank of India (the ‘RBI’) under the Foreign 
Exchange Management Act, 1999, as amended from time to time or any other law for the time 
being in force (including any statutory modification or amendment thereto or re-enactment 
thereof for the time being in force), the memorandum and articles of association of Avanti 
Finance Private Limited (‘Company’), the consent of the members of the Company is hereby 
accorded to the terms and conditions as set out under the Series B2 securities subscription 
agreement to be entered into between the Company, Rabo Partnerships B.V., IDH Farmfit 
Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, Sak 
Industries Private Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN 
Family Trust represented by Entrust Family Office Legal & Trusteeship Services Private 
Limited (‘Series B2 SSA’), the approval of the shareholders of the Company be and is hereby 
granted for offer and issue of 1,12,03,879 Series B2 compulsorily convertible preference 
shares (‘Series B2 CCPS’) of face value of INR 10 (Indian Rupees Ten only) per Series B2 
CCPS, on the terms and conditions as mentioned in the Series B2 SSA, aggregating to INR 
35,52,75,003.09/- (Indian Rupees Thirty Five Crores Fifty Two Lakhs Seventy Five Thousand 
Three Rupees and Nine Paise), in physical form on a private placement basis to the following 
identified subscribers: 

Name and Details of the 
Subscribers 

Type of Security Number of 
Securities 

Total Amount 
(in INR) 

NRJN Family Trust Series B2 CCPS 29,44,655 9,33,75,010.05 
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Rabo Partnerships B.V. Series B2 CCPS 17,66,793 5,60,25,006.03 

IDH Farmfit Fund B.V. Series B2 CCPS 29,44,655 9,33,75,010.05 

Mr. Kewal Krishan Nohria Series B2 CCPS 7,09,555 2,24,99,989.05 

Mr. Ajay Kumar Aggarwal Series B2 CCPS 14,19,111 4,50,00,009.81 

Mr. Rajat Goenka Series B2 CCPS 7,09,555 2,24,99,989.05 

Sak Industries Private 
Limited Series B2 CCPS 7,09,555 2,24,99,989.05 

 
RESOLVED FURTHER THAT pursuant to requirements of Rule 9(2) of Companies (Share 
Capital and Debentures) Rules, 2014 the following are the rights, terms & conditions and other 
details with respect to the said Series B2 CCPS: 
 
1.1. Each Series B2 CCPS, so issued and allotted shall be a fully paid-up compulsorily 

convertible preference share of the Company having a face value of INR 10 (Indian 
Rupees Ten only) and shall be subject to terms of the Shareholders’ Agreement and other 
Transaction Documents and that provisions relating to redemption of preference shares 
will not be applicable since the said Series B2 CCPS are compulsorily convertible in 
nature. 

 
1.2. Dividend: 
 
(i) Each holder of Series B2 CCPS shall be paid a cumulative preferential annual dividend in 

an amount equal to 0.001% of the face value of the Series B2 CCPS held by such holder 
of Series B2 CCPS, pari passu to holders of Series A CCPS, Series A1 CCPS, Bridge 
CCPS, Series B CCPS and Series B1 CCPS and in preference and priority to the payment 
of any dividend in respect of all Equity Shares. In the event that the preference dividends 
exceed the return permitted under Applicable Law, the dividends or other distributions to 
the holders of the Securities would also be capped accordingly. 

 
(ii) In the event the profits available for distribution are not sufficient to pay the full amount of 

the dividend due for payment in any financial year, then such unpaid dividend shall be 
accumulated and shall be payable in the following financial year, to the extent the 
Company has profits available for distribution. 

 
(iii) Without prejudice to the foregoing and in addition to the same, if dividend is declared on 

the Equity Shares or any other class of Securities, other than CCPS, whether in excess of 
0.001% per annum or not, the holders of Series B2 CCPS shall be entitled to participate 
in such dividend on a pari passu basis along with the holders of the Equity Shares or any 
other class of Securities on an ‘as if converted’ basis, along with holders of Series A CCPS, 
Series A1 CCPS, Bridge CCPS, Series B CCPS and Series B1 CCPS. 



                                                                                                                                
 

 AVANTI FINANCE PRIVATE LIMITED 
Regd. Off.:  # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore, 

Bangalore North, Karnataka, India - 560075 
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in 

CIN: U65929KA2016PTC138355 

 
(iv) Upon conversion of the Series B2 CCPS into Equity Shares, holders of Series B2 CCPS 

shall be entitled to participate in the dividend on the Equity Shares, on a pari passu basis 
with the holders of Equity Shares. 

 
(v) The amount payable as dividend on Series B2 CCPS in any financial year shall be the 

amount that has accrued since the day on which the last dividend was paid from the date 
of issue of the Series B2 CCPS. 

 
1.3. Conversion of Series B2 CCPS: 
 
(i) Conversion Ratio: Each Series B2 CCPS shall be convertible into 1 (one) Equity Share of 

the Company at the option of the holders of Series B2 CCPS, subject to adjustments on a 
proportionate basis for stock splits, consolidations, stock dividends, bonus shares, 
recapitalisations and other similar occurrences. 

 
(ii) Compulsory Conversion: Each Series B2 CCPS shall automatically convert into Equity 

Shares of the Company in accordance with the conversion ratio provided in Paragraph 
1.3(i) above, 1 (one) day prior to expiry of 20 (twenty) years from the date of its issuance 
and allotment (“Compulsory Conversion Event”). It is hereby clarified that the Series B2 
CCPS shall not compulsorily convert into equity shares in any event other than the 
Compulsory Conversion Event. 

 
(iii) Notice of Conversion: Each holder of Series B2 CCPS shall provide a written 

communication to the Company regarding the exercise of its option to convert Series B2 
CCPS held by it into Equity Shares of the Company. 

 
Provided however that – 
(a) in the event the conversion into Equity Shares as contemplated under this Paragraph 

1.3 is not permitted under Applicable Law, the Parties shall forthwith take all 
necessary steps (including waiving their statutory entitlements) to implement an 
alternate mechanism permissible under Applicable Law to give substantively the 
same effect as would have been available to the holders of Series B2 CCPS if such 
conversion into Equity Shares was permissible under Applicable Law; 

 
(b) the conversion into Equity Shares as contemplated under this Paragraph 1.3 shall be 

proportionately and appropriately adjusted (as required) for any Adjustment Event;  
 
(c) no fractional shares shall be issued upon conversion of the Series B2 CCPS and the 

total number of Equity Shares to be issued post conversion of the Series B2 CCPS 
shall, subject to Applicable Law, be rounded off to the nearest whole number; 

 
(d) upon conversion of the Series B2 CCPS, the holders of Series B2 CCPS shall be 

issued Equity Shares and shall not be required at the time of conversion of Series B2 
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CCPS into Equity Shares to pay any amount to the Company towards such Equity 
Shares; and 

 
(e) All Equity Shares issued as a result of conversion of Series B2 CCPS shall be free 

and clear of all encumbrances and shall rank pari passu with the outstanding Equity 
Shares. 

 
(iv) Conversion Actions: Upon receipt of a written communication from a holder of Series B2 

CCPS of its intention to convert Series B2 CCPS held by it into Equity Shares or upon 
occurrence of the Compulsory Conversion Event, the Company shall take all actions 
necessary to effectuate the conversion of the Series B2 CCPS into fully paid up Equity 
Shares including but not limited to: (a) holding a Board meeting to authorise the issue of 
fully paid up Equity Shares to relevant holder of Series B2 CCPS; (b) issuing and delivering 
to the relevant holder of Series B2 CCPS, certificates for the number of Equity Shares to 
which it is entitled upon such conversion; (c) the cancellation of the share certificates 
and/or any other instrument representing such Series B2 CCPS; (d) registering the names 
of the relevant holder of Series B2 CCPS as the legal and beneficial owner of the Equity 
Shares in the statutory registers of the Company; and (e) doing all such reporting and 
filings with the relevant Governmental Authority as required under Applicable Law for the 
conversion of Series B2 CCPS into Equity Shares. 

 
(v) Senior rights: The senior rights and liquidation preference specified in Clause 11 of the 

Shareholders’ Agreement shall be available to the holders of Series B2 CCPS both at the 
time when the Series B2 CCPS held by them continue as such, or when the same are 
converted into Equity Shares in accordance with the provisions of the Shareholders’ 
Agreement.  

 
(vi) Each Series B2 CCPS shall have voting rights equivalent to 1 (one) Equity Share of the 

Company (“CCPS Voting Ratio”): 
 

Provided that if pursuant to Applicable Law or for any other reason, the Company is unable 
to recognise the voting rights (as provided above) of the holders of Series B2 CCPS, the 
Founders and the other Shareholders holding Equity Shares shall exercise such portion 
of their voting rights (as attached to their Equity Shares) commensurate with the voting 
rights attributable to the Series B2 CCPS (per the CCPS Voting Ratio) in the manner 
instructed by the Series B2 CCPS holders. The obligation of the Founders and such other 
Shareholders to exercise their voting rights as aforesaid shall be pro-rated in accordance 
with their inter se shareholding in the Company. In any general meeting of the Company, 
the calculation of votes in respect of any matter placed before the Shareholders shall not 
be complete unless the votes of the holders of Series B2 CCPS (pursuant to exercise of 
voting rights by the Founders and other Shareholders on the instructions of the Series B2 
CCPS holders in the manner set out hereinabove) are counted. 

 
1.4. In the event that the proposed conversion of Series B2 CCPS pursuant to Paragraph 1.3 

above triggers the requirement of receiving prior RBI approval in terms of the NBFC 
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Master Directions and/or such other directions, regulations or circulars as may be issued 
by RBI in relation to governance of NBFCs, the Company shall, prior to such conversion, 
undertake all such actions as may be reasonably required and relevant holders of Series 
B2 CCPS shall provide all such information and execute all such documents as may be 
reasonably required to obtain such approval from RBI. 
 

1.5. The Series B2 CCPS shall be freely transferable in accordance with and subject to the 
restrictions set out in the Shareholders’ Agreement. 

 
RESOLVED FURTHER THAT the valuation report dated August 23, 2024, submitted by CA 
Milan Rupchandani, the registered valuer appointed in accordance with Section 247 of the 
Companies Act, 2013 as placed before the members of the Company be and is hereby taken 
on record; 
 
RESOLVED FURTHER THAT the draft private placement letter of offer in Form PAS-4 (“Offer 
Letter”), Form PAS-5 (“Offer Record”) and application form and other related documents for 
the issuance of the Subscription Securities as fully paid-up, on a preferential cum private 
placement basis be and is hereby approved to be issued to NRJN Family Trust, Rabo 
Partnerships B.V., IDH Farmfit Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar 
Aggarwal, Mr. Rajat Goenka and Sak Industries Private Limited; 

RESOLVED FURTHER THAT the Company hereby records the name of NRJN Family Trust, 
Rabo Partnerships B.V., IDH Farmfit Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar 
Aggarwal, Mr. Rajat Goenka and Sak Industries Private Limited and maintains the Offer 
Record in respect of the issuance of the Subscription Securities; 
  
RESOLVED FURTHER THAT in respect of the issuance of the Series B2 Subscription 
Securities, Ms. Urvashi P. Bahirsheth, Company Secretary be and is hereby authorized to 
prepare, finalise, amend, sign and circulate Series B2 CCPS Offer Letter, determine, open and 
close the offer period, allot the Series B2 CCPS, maintain complete records of the private 
placement offers in Form PAS-5 and file other necessary forms, documents etc. with the 
relevant registrar of companies, the RBI and all the other regulators, authorities and 
intermediaries involved in the said offer, issue and allotment; 
 
RESOLVED FURTHER THAT each of the Directors of the Company, Mr. Manish Thakkar, 
Chief Operating Officer, Mr. Sunil Kumar Tadepalli, Chief of Partnerships, Mr. Nagaraj 
Subrahmanya, Chief Risk Officer, Ms. Urvashi P. Bahirsheth, Company Secretary, Mr. Darshil 
Mehta, Authorised Signatory, Ms. Sahana Nagesh, Authorised Signatory (the “Authorised 
Signatories”) be and are hereby severally authorised to:  
 

i. negotiate and finalise the timing, terms and conditions of the Series B2 CCPS to be issued 
pursuant to the Series B2 SSA, to the Subscribers together with all other documents, 
agreements, instruments, letters and writings required including but not limited to IDH Farmfit 
Fund B.V. Side Letter, the Disclosure Letters in connection with, or ancillary to, the Series B2 
SSA and for allotment of the Series B2 CCPS, as may be necessary or required for the 
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aforesaid purpose including to sign and / or dispatch all forms, filings, documents and notices 
to be signed, submitted and / or dispatched by it under or in connection with the documents to 
which it is a party as well as to accept and execute any amendments to the Series B2 SSA 
and the Shareholders’ agreement (“SHA”) (collectively, the “Transaction Documents”), the 
ancillary documents and other deeds, documents and other writings as and when necessary 
and to take all such further steps as may be required to give effect to the aforesaid resolutions;  

ii. obtain all necessary authorizations from governmental authorities and / or third parties required 
in connection with the transactions contemplated under the Series B2 SSA and complete all 
formalities in respect thereto; 

iii. file with the relevant Registrar of Companies and any other regulator or body all particulars in 
respect of the proposed issuance of the Series B2 CCPS, as may be required, in the prescribed 
forms; 

iv. arrange for payment of the applicable stamp duty in respect of the Series B2 CCPS, and all 
other Transaction Documents, as may be applicable; and 

v. do all acts, matters, deeds and things necessary or desirable in connection with or incidental 
to giving effect to the above resolutions and to execute on behalf of the Company such deeds, 
documents, agreements and writings in this regard. 
 
RESOLVED FURTHER THAT pursuant to the provisions of Section 42 of the Companies Act, 
2013 current account of the Company maintained with Federal Bank Limited bearing name – 
Avanti Finance Private Limited and account number 14370200016526 shall be the separate 
bank account which shall be used for receipt of the subscription / application money for the 
aforementioned issuance of Series B2 Subscription Securities and the said money shall not 
be utilised until the allotment is made and relevant e-Form PAS-3 is not filed;  

RESOLVED FURTHER THAT any and all actions taken by any Authorised Signatory in 
connection with any transaction or objectives approved in any or all of the foregoing 
resolutions, and all transactions related thereto, are hereby approved, ratified and confirmed 
in all respects and any and all actions hereafter to be taken by any Authorised Signatory in 
furtherance of the objectives of the foregoing resolutions are hereby authorised, approved and 
ratified in all respects; 

RESOLVED FURTHER THAT if necessary, the common seal of the Company be affixed to 
any Transaction Document in the presence of any one of the Authorised Signatory who shall 
sign the same in token thereof; 

RESOLVED FURTHER THAT each of the directors of the Company and / or the Authorised 
Signatories, be and are hereby severally authorized to do all such acts, deeds and things as 
may be expedient and necessary to give effect to this resolution, including without limitation 
signing, issuing and delivering a certified true copy of the foregoing resolution to any concerned 
persons / authority.” 

(All capitalised terms not defined in this resolution shall have the respective meanings set forth 
in the Series B2 SSA and the SHA) 
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For Avanti Finance Private Limited 
Sd/- 

Name: Ms. Urvashi P. Bahirsheth 
Designation: Company Secretary 
Membership No.: ACS 37475 
Address: # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,  
Ward no 58 (Old No. 83), New Thippasandra,  
Bangalore, Karnataka, India, 560075 
 

Registered Office:  
# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,  
Ward no 58 (Old No. 83), New Thippasandra,  
Bangalore, Karnataka, India, 560075 
 
Date: September 26, 2024 
Place: Bengaluru  
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Notes: 

1. THE ANNUAL GENERAL MEETING OF MEMBERS OF THE COMPANY SHALL BE 
CONVENED THROUGH VIDEO CONFERENCING UNDER THE GUIDELINES ISSUED BY 
MINISTRY OF CORPORATE AFFAIRS PURSUANT TO THE GENERAL CIRCULAR NO. 
20/2020 DATED 05.05.2020, GENERAL CIRCULAR NO. 02/2021 DATED 13.01.2021, 
GENERAL CIRCULAR NO. 19/2021 DATED 08.12.2021 AND 21/2021 DATED 14.12.2021, 
NO.10/2022 DATED 28.12.2022 AND 09/2023 DATED 25.09.2023 AND 09/2024 DATED 
19.09.2024. 
 

2. The Members are requested to follow the below instructions: - 
 

a) Participation: 
 

i. Pursuant to the general circular issued by Ministry of Corporate Affairs, the physical presence 
of the Members has been dispensed with and therefore the appointment of Proxy(ies) is not 
permitted. However, in pursuance of section 112 and 113 of the Companies Act, 2013, 
representatives of the members may be appointed for the purpose voting through remote e-
voting or for participation and voting in the meeting. The Corporate Shareholders proposing to 
participate at the meeting through their representative, may forward the necessary 
authorization under Section 113 of the Act for such representation to the Company through e-
mail to urvashi@avantifinance.in before the commencement of the meeting.  

 
ii. The Members are requested to use the following link details to join the meeting via video 

conference: <Link to be inserted> 
 

iii. For ease of participation of the Members, during the meeting, members may post questions 
during and also, before the meeting, by writing to urvashi@avantifinance.in  

 
iv. On the date of the meeting, the Members, Directors, Key Managerial Personnel and all other 

persons authorized to attend the meeting, may join, using the above link 15 minutes before the 
time scheduled to start the meeting until 15 minutes after such scheduled time. After the 
scheduled time no person shall be able to join the meeting. 

 
v. In case any member requires assistance for using the aforementioned link before or during the 

meeting, you may reach out to the Company Secretary at 9619675725. 
 

vi. In order to ensure the smooth participation, the Members, Directors, Key Managerial Personnel 
and all other persons authorized to attend the meeting are requested to ensure that the device 
used for attending the meeting through video conferencing has strong internet signal/ network. 
 

b) Voting: 
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i. In case a poll is demanded, Chairman shall follow the procedure provided in Section 109 of 
the Companies Act, 2013 and rules made thereunder unless specific provisions are mentioned 
in the Articles of Association. 
 

ii. On demand of the poll, the Members may vote by sending an e-mail to the designated e-mail 
id: urvashi@avantifinance.in stating their assent/ dissent. For convenience during voting, the 
Members are requested to use the following box and state the symbol or mention the no. of 
shares held by them in assent/ dissent box. 
 
Example 1: Using symbol (‘√’) 
 
Item no. of agenda Assent Dissent 

7. 1. To consider and adopt the Audited Financial Statements 
(including Standalone and Consolidated Financial Statements) of 
the Company for the Financial Year ended March 31, 2024 and 
the Reports of the Board of Directors of the Company and the 
Statutory Auditors thereon, including Annexures thereto 

√  

8. 2. To appoint M/s Varma & Varma, Chartered Accountants (Firm 
Registration No. 004532S) as the statutory auditors of the 
Company 

√  

1. 3. To take note of appointment of Mr. Anirudh Jagdish Sarda 
(DIN: 06453012), as Nominee Director of the Company 

√  

4. To take note of appointment of Mr. Jeroen Bart Nicolaas 
Meerburg (DIN: 10684231), as Nominee Director of the Company 

√  

5. To approve the adoption of the Revised Articles of Association, 
in substitution, in full, of the existing Articles of Company 

√  

9. 6. To: (a) approve the issuance of Series B2 Tranche 2 
Subscription Securities in accordance with applicable law; 
(b) approve the draft of the private placement offer cum 
application letter for issuance of Series B2 CCPS (in Form PAS-
4) in accordance with the Companies Act, 2013 (‘Series B2 CCPS 
Offer Letter’); 

10. (c) authorise the Directors to issue and execute the Offer Letter 

√  

 
Example 2: Using number of shares held. 
 
Item no. of agenda Assent Dissent 

1. 1. To consider and adopt the Audited Financial Statements 
(including Standalone and Consolidated Financial Statements) of 
the Company for the Financial Year ended March 31, 2024 and 
the Reports of the Board of Directors of the Company and the 
Statutory Auditors thereon, including Annexures thereto 

100  
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2. 2. To appoint M/s Varma & Varma, Chartered Accountants (Firm 
Registration No. 004532S) as the statutory auditors of the 
Company 

100  

3. 3. To take note of appointment of Mr. Anirudh Jagdish Sarda 
(DIN: 06453012), as Nominee Director of the Company 

100  

4. 4. To take note of appointment of Mr. Jeroen Bart Nicolaas 
Meerburg (DIN: 10684231), as Nominee Director of the Company 

100  

5. To approve the adoption of the Revised Articles of Association, 
in substitution, in full, of the existing Articles of Company 

100  

6. To: (a) approve the issuance of Series B2 Tranche 2 
Subscription Securities in accordance with applicable law; 
(b) approve the draft of the private placement offer cum 
application letter for issuance of Series B2 CCPS (in Form PAS-
4) in accordance with the Companies Act, 2013 (‘Series B2 CCPS 
Offer Letter’); 

11. (c) authorise the Directors to issue and execute the Offer Letter 

100  

 
 

c) Other instructions/ information: 
 

i. Members are requested to address all communications through their registered e-mail id only. 
 

ii. Pursuant to General Circular 20/2020 dated 5th May, 2020, the Annual Report of the Company 
i.e. Financial statements (including Board's report, Auditor's report and other documents 
required to be attached therewith) are being sent through e-mail only and no separate physical 
copy of the same shall be dispatched to any member. 

 
iii. Incase of any doubts or clarification, the members are requested to contact Ms. Urvashi P. 

Bahirsheth through e-mail: urvashi@avantifinance.in 
 

iv. The documents related to matters set out in the notice can be requested via email by writing 
to the Company Secretary at urvashi@avantifinance.in on all working days up to and including 
the date of this Annual General meeting of the Company. 

 
Explanatory Statement as required under section 102 of the Companies Act, 2013 in respect of is 
annexed hereto. 
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 
2013 
 
Item No. 3 
 
To take note of appointment of Mr. Anirudh Jagdish Sarda (DIN: 06453012), as Nominee 
Director of the Company 
 
Pursuant to the Shareholders’ Agreement dated March 27, 2023, as amended from time to 
time, superseded by the new shareholders’ agreement dated August 27, 2024, Oikocredit 
Ecumenical Development Cooperative Society U.A had nominated Mr. Anirudh Jagdish Sarda 
(DIN: 06453012) to replace Ms. Annette Christine Austin (DIN: 09255778), as Nominee 
Director of the Company, Accordingly, Mr. Anirudh Jagdish Sarda was appointed as a Nominee 
Director by the Board in its meeting held on February 07, 2024. 

Item No. 4 
 
To take note of appointment of Mr. Jeroen Bart Nicolaas Meerburg (DIN: 10684231), as 
Nominee Director of the Company 
 
Pursuant to the Shareholders’ Agreement dated March 27, 2023, as amended from time to 
time, superseded by the new shareholders’ agreement dated August 27, 2024, Rabo 
Partnerships B.V. had nominated Mr. Jeroen Bart Nicolaas Meerburg (DIN: 10684231), as 
Nominee Director of the Company, Accordingly, Mr. Jeroen Bart Nicolaas Meerburg was 
appointed as a Nominee Director by the board in its meeting held on August 24, 2024. 

Item No. 5 

To approve the adoption of the Revised Articles of Association, in substitution, in full, 
of the existing Articles of Company 
The members are informed that pursuant to the provisions of the shareholders’ agreement 
dated August 27, 2024 (“SHA”) entered into by and amongst Avanti Finance Private Limited 
(“Company”), Avanti Microfinance Private Limited, Rabo Partnerships B.V., IDH Farmfit Fund 
B.V, OikoCredit, Ecumenical Development Cooperative Society U.A., Bill & Melinda Gates 
Foundation, Nomura Capital (India) Private Limited, Waao Partners LLP, MI India Capital and 
Investment Private Limited, Mr. Naveen Kukreja, Mr. Kewal Krishan Nohria, Mr. Ajay Kumar 
Aggarwal, Mr. Rajat Goenka, Sak Industries Private Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, 
Mr. Nandan Nilekani and NRJN Family Trust represented by Entrust Family Office Legal & 
Trusteeship Services Private Limited, it is necessary to adopt revised Articles of Association 
(‘Articles’) of the Company. This alteration requires the shareholders’ approval by way of 
Special Resolution. 
 
The additional information is required under section 102 of the Companies Act, 2013 are as 
follows: 
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a. The nature of concern or interest, financial or otherwise, if any: 
 

I. Every director and the manager, if any – None of the directors have any concern or 
interest, financial or otherwise except to the extent of their respective shareholding; 

 
II. Every other key managerial personnel - None of the key managerial personnel have 

any concern or interest, financial or otherwise 

 
III. Relatives of the persons mentioned in sub-clauses (i) and (ii) above - None of the 

relatives of the persons mentioned in sub-clauses (i) and (ii) above has any concern 
or interest, financial or otherwise. 

b. Any other information and facts that may enable members to understand the 
meaning, scope and implication of the items of business to take decision 
thereon – None 

The Board recommends the Resolution at Item No. 5 of the Notice for your approval by way 
of special resolution. 
 
Item No. 6 

 
To: (a) approve the issuance of Series B2 Tranche 2 Subscription Securities in 
accordance with applicable law; 

(b) approve the draft of the private placement offer cum application letter for issuance 
of Series B2 CCPS (in Form PAS-4) in accordance with the Companies Act, 2013 (‘Series 
B2 CCPS Offer Letter’); 

(c) authorise the Directors to issue and execute the Offer Letter 

The Company intends to raise capital from the following proposed investors for which it is has  
entered into a new shareholders’ agreement, in supersession of the shareholders’ agreement 
dated March 27, 2023, as amended from time to time, (‘SHA’) and Series B2 securities 
subscription agreement entered into between the Company, Rabo Partnerships B.V., IDH 
Farmfit Fund B.V., Mr. Kewal Krishan Nohria, Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, 
Sak Industries Private Limited, Mr. Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and 
NRJN Family Trust represented by Entrust Family Office Legal & Trusteeship Services Private 
Limited (‘Series B2 SSA’) by way of, subscription to such number of Series B2 compulsorily 
convertible preference shares (‘Series B2 CCPS’) of face value of INR 10 (Indian Rupees Ten 
only) per Series B2 CCPS. 
 
The members are requested to note that the offer letter and the offer opening period for the 
said issuance will be only after closure and allotment of the proposed allotment of 2500 non-
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convertible debentures approved in the meeting of Board of Directors held on September 26, 
2024. 
 
A. Series B2 Compulsorily Convertible Preference Shares (‘Series B2 CCPS’): 

 
(a) the size of the issue and number of preference shares to be issued and nominal value of 
each share: 
 
1,12,03,879 Series B2 CCPS of INR 10 each. 
 
(b) the nature of such shares i.e. cumulative or non – cumulative, participating or non – 
participating, convertible or non – convertible: 
 
As per the terms and conditions mentioned in the Series B2 SSA. 
 
(c) the objectives of the issue: 
 
The proceeds of the issue will be used only as per the provisions of the business plan or for 
such other purposes as are approved by the subscribers in writing in terms of the Series B2 
SSA. 
 
(d) the manner of issue of shares: 
 
Private Placement Basis 
 
(e) the price at which such shares are proposed to be issued: 
 
INR 31.71 
 
(f) the basis on which the price has been arrived at: 

The price has been arrived based on valuation report received from CA Milan Rupchandani, 
the registered valuer in terms of Section 247 of the Companies Act, 2013. 

(g) the terms of issue, including terms and rate of dividend on each share, etc.: 
 
As per the terms and conditions mentioned in the Series B2 SSA. 
 
(h) the terms of redemption, including the tenure of redemption, redemption of shares at 
premium and if the preference shares are convertible, the terms of conversion: 
 
As per the terms and conditions mentioned in the Series B2 SSA. 
 
(i) the manner and modes of redemption: 
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The provisions relating to redemption of preference shares will not be applicable since the said 
Series B2 CCPS are compulsorily convertible in nature. 
 
(j) the current shareholding pattern of the company: 
 
 
 
 
 

 
 
(k) the expected dilution in equity share capital upon conversion of preference shares: 
 
As per the terms and conditions mentioned in the Series B2 SSA. 
 
(l) Date of passing of Board resolution for approving the issue: 
 
September 26, 2024 
 
(m) name and address of valuer who performed valuation;  
 
CA Milan Rupchandani 
Address: 702, Impressa, Near Kamal Spacia, Plot No. 49, Near Kadbi Chowk, Nagpur – 
440004 
 
(n) The class or classes of persons to whom the allotment is proposed to be made:  
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A
1 Indian

Individual 1,77,45,446 11.76% - - - - - - - - - -
Bodies Corporate

Sub total 1,77,45,446 11.76% - - - - - - - - - -

2 Foreign Promoters 0 - - - - - - - - - - -

Sub total(A) 1,77,45,446 11.76% - - - - - - - - - -

B
1 Institutional Investor - - 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100% 1,39,32,428  100.00% 93,57,457     68.33%

2 Non Institutional - - - - - - - - - - - - - -
Private Corporate bodies - - - - - - - - - - - - 8,67,234       6.33%
Directors and Relatives - - - - - - - - - - - - - -
Indian Public 18,75,000       1.24% - - - - - - - - 3,48,311       2.44% 34,68,937     25.33%Others[Including Non-resident 
Indians(NRI)] 13,12,86,747 87.00% - - - - - - - - - - - -
Sub Total(B) 13,31,61,747 88.24% 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100% 1,42,80,739  100 1,36,93,628  100

Grand total 15,09,07,193 100% 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100% 1,42,80,739  100 1,36,93,628  100

Non- Promoter's holding 

Current shareholding pattern

Promoter's holding 
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Resident and Non-resident Investors. 
 
(o) relevant date with reference to which the price has been arrived at: 
 
June 30, 2024 
 
(p) the class or classes of persons to whom the allotment is proposed to be made, their name 
and the percentage of post preferential offer capital that may be held by them; 
 

Sl. 
No. 

Proposed 
allottee 

Address Class of 
proposed 
allottee 

percentage 
of post 
preferential 
offer capital  

1 NRJN 
Family Trust 

No. 24, 4th Floor, 1st 
Cross, Magrath Road, 
Bengaluru – 560025 

Trust 26.28 

2 Rabo 
Partnerships 
B.V. 

Croeselaan 18 Utrecht, 
3521CB, The Netherlands 

Private 
limited 
company 

15.77 

3 IDH Farmfit 
Fund B.V. 

Arthur van Schendelstraat 
500, 3511 MH Utrecht 

Limited 
liability 
company 

26.28 

4 Mr. Kewal 
Krishan 
Nohria 

11 Aryavart Narayan, 
Dabholkar Road, Nepean 
Sea Road, Mumbai, 
Maharashtra - 400006 

Individual 
Investor 

6.33 

5 Mr. Ajay 
Kumar 
Aggarwal 

H.No.22, Road No.78, 
Punjabi Bagh West, New 
Delhi - 110026 

Individual 
Investor 

12.67 

6 Mr. Rajat 
Goenka 

No. 31, Vittal Mallya Road, 
Bangalore, Karnataka – 
560001 

Individual 
Investor 

6.33 

7 Sak 
Industries 
Private 
Limited 

27-F, Ranjith Road, 
Kotturpuram, Chennai – 
600085 

Private 
limited 
company 

6.33 

 
(q) intention of promoters, directors or key managerial personnel to subscribe to the offer: 
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None of the Directors, Key Managerial Personnel and relatives of Directors and Key 
Managerial Personnel is interested or has any intention to subscribe to the said offer. 
 
(r) the change in control, if any, in the company that would occur consequent to the preferential 
offer; 
 
N/A 
 
(s) the number of persons to whom allotment on preferential basis have already been made 
during the year, in terms of number of securities as well as price: 
 

Sr. 
No. 

Name of the 
Investors 

Number of 
Securities 

Type of Issue Consideration 
(in INR) 

1. MI India Capital And 
Investment Private 
Limited 

1,39,32,428 Private placement 
of Series B1 CCPS 

40,00,00,007.88 

2. Mr. Naveen Kukreja 3,48,311 Private placement 
of Series B1 CCPS 

1,00,00,008.81 

3. NRJN Family Trust 35,99,022 Private placement 
of Series B2 CCPS 
(Tranche 1) 

11,41,24,987.62 

4. Rabo Partnerships B.V. 21,59,413 Private placement 
of Series B2 CCPS 
(Tranche 1) 

6,84,74,986.23 

5. IDH Farmfit Fund B.V. 35,99,022 Private placement 
of Series B2 CCPS 
(Tranche 1) 

11,41,24,987.62 

6. Mr. Kewal Krishan 
Nohria 

8,67,234 Private placement 
of Series B2 CCPS 
(Tranche 1) 

2,74,99,990.14 

7. Mr. Ajay Kumar 
Aggarwal 

17,34,469 Private placement 
of Series B2 CCPS 
(Tranche 1) 

5,50,00,011.99 

8. Mr. Rajat Goenka 8,67,234 Private placement 
of Series B2 CCPS 
(Tranche 1) 

2,74,99,990.14 
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9. Sak Industries Private 
Limited 

8,67,234 Private placement 
of Series B2 CCPS 
(Tranche 1) 

2,74,99,990.14 

 
(t) the proposed time within which the allotment shall be completed; 
 
30 days 
 
(u) The pre issue and post issue shareholding pattern of the company in the following format: 
 

 
 

(v) Amount which the company intends to raise by way of such securities: 

INR 35,52,75,003.09/- (Indian Rupees Thirty Five Crores Fifty Two Lakhs Seventy Five 
Thousand Three and Nine Paise) 

The additional information is required under section 102 of the Companies Act, 2013 are as 
follows: 

a. The nature of concern or interest, financial or otherwise, if any: 
 
I. Every director and the manager, if any – None of the directors have any concern or 

interest, financial or otherwise except Mr. Nandan Nilekani, Director of the Company 
who is also the author of NRJN Family Trust, proposed allottee; 
 

II. Every other key managerial personnel - None of the key managerial personnel have 
any concern or interest, financial or otherwise 

III. Relatives of the persons mentioned in sub-clauses (i) and (ii) above - None of the 
relatives of the persons mentioned in sub-clauses (i) and (ii) above has any concern or 
interest, financial or otherwise. 
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A
1 Indian

Individual 1,77,45,446 11.76% - - - - - - - - - - 1,77,45,446 11.76% - - - - - - - - - - - -
Bodies Corporate

Sub total 1,77,45,446 11.76% - - - - - - - - - - 1,77,45,446 11.76% - - - - - - - - - - - -

2 Foreign Promoters 0 - - - - - - - - - - - 0 - - - - - - - - - - - - -

Sub total(A) 1,77,45,446 11.76% - - - - - - - - - - 1,77,45,446 11.76% - - - - - - - - - - - -

B
1 Institutional Investor - - 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100% 1,39,32,428  100.00% 93,57,457     68.33% - - 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100 1,39,32,428  97.56% 1,70,13,560  68.33%

2 Non Institutional - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Private Corporate bodies - - - - - - - - - - - - 8,67,234       6.33% - - - - - - - - - - - - 15,76,789     6.33%
Directors and Relatives - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Indian Public 18,75,000       1.24% - - - - - - - - 3,48,311       2.44% 34,68,937     25.33% 18,75,000     1.24% - - - - - - - - 3,48,311       2.44% 63,07,158     25.33%Others[Including Non-resident 
Indians(NRI)] 13,12,86,747 87.00% - - - - - - - - - - - - 13,12,86,747 87.00% - - - - - - - - - - - -
Sub Total(B) 13,31,61,747 88.24% 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100% 1,42,80,739  100 1,36,93,628  100 13,31,61,747 88.24% 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100 1,42,80,739  100 2,48,97,507  100

Grand total 15,09,07,193 100% 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100% 1,42,80,739  100 1,36,93,628  100 15,09,07,193 100 11,24,00,000 100 1,86,00,000 100 3,20,00,000  100 5,71,22,955  100 1,42,80,739  100 2,48,97,507  100

Non- Promoter's holding 

Pre Issue Post Issue

Promoter's holding 
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b. Any other information and facts that may enable members to understand the 
meaning, scope and implication of the items of business to take decision thereon 
– None 
 

The Board recommends the Resolution at Item No. 6 of the Notice for your approval by way of 
a special resolution. 
 
For Avanti Finance Private Limited 
Sd/- 

Name: Ms. Urvashi P. Bahirsheth 
Designation: Company Secretary 
Membership No.: ACS 37475 
Address: # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,  
Ward no 58 (Old No. 83), New Thippasandra,  
Bangalore, Karnataka, India, 560075 

Registered Office:  
# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,  
Ward no 58 (Old No. 83), New Thippasandra,  
Bangalore, Karnataka, India, 560075 
 
 
Date: September 26, 2024 
Place: Bengaluru 
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DIRECTORS’ REPORT 

To 

The Members of AVANTI FINANCE PRIVATE LIMITED 

The Directors are pleased to present the Eighth annual report with the audited financial 
statements of the Company for the year ended on March 31, 2024. 

FINANCIAL RESULTS:             (Rs. In Lakhs) 

Particulars Standalone Consolidated 

For the year 
ended March 31, 
2024      

For the year 
ended March 
31, 2023 

For the year 
ended March 31, 
2024 

For the year 
ended March 
31, 2023      

 

 

Revenue 
from 
Operations 

24,040.94 10,564.41 24,149.10 
 

10,608.59 
  

Other Income 1,060.61 301.81 1,060.61 
 

305.82  

Total 
Income 

25,101.56 10,866.23 25,209.71 10,941.24  

Total 
Expenses 

26,485.22 15,870.99 26,527.81 17,948.60  

Profit/(Loss) 
before Tax 

(1,383.66) (5,004.77) (1,318.10) (7,034.20)  

Provision for 
Taxation 
(net) 

0 0 0 0 
 

Profit/(Loss) 
after Tax 

(1,383.66) (5,004.77) (1,318.10) (7,034.20)  

 

  



                                                                                                                               

 
 

 

AVANTI FINANCE PRIVATE LIMITED 
Regd. Off.:  # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,  

Bangalore North, Karnataka, India - 560075 
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in 

CIN: U65929KA2016PTC138355 

STATE OF THE COMPANY’S AFFAIRS / OPERATION REVIEW:  

During the year ended March 31, 2024, the performance of the Company in terms of its loan 
book was as follows: 

(Rs. In Lakhs) 

Standalone Consolidated 

For the year 
ended March 
31, 2024      

For the year 
ended March 
31, 2023      

% 
change 

For the year 
ended March 
31, 2024           

For the year 
ended March 
31, 2023           

% 
change 

92,959.43 53,808.55 72.75 93,780.75 54,466.88 72.18 

 

Your Company continues to make strong strides in establishing a digital delivery model for the 
un/underserved segment to make credit access more equitable and frictionless. Avanti has 
built a strong proof of concept of an asset-light & capital efficient business model based on its 
operating principles of paperless, presence less & cashless. The assisted technology model 
enables smooth onboarding of low-income borrowers with no paper and a predictable time for 
decisioning. The Company’s unique presence less model of leveraging existing networks and 
institutions that are close to our customer segment, enabled us to rapidly expand our presence 
to over 26 states and 400+ districts with borrowers served in over twenty thousand villages. 
Co-lending with reputed financial institutions has increased the supply of quality capital to low-
income borrowers. Focus on digital collections now result in 32% of the repayments being 
credited directly to the loan e-collect account of the borrowers, reducing the velocity of cash. 
Loan advances grew by 140.9% and AUM grew to INR 1,384.06 crores, an increase of 123% 
over the previous year. Portfolio quality has been stable with GNPA of 2.26% & NNPA of 
1.13%. The Company maintained its credit rating of BBB+ and was successful in raising debt 
of INR 317.5 crore.  

DIVIDEND: 

The Board of Directors do not recommend any dividend for the year ended on March 31, 2024. 

AMOUNT TRANSFERRED TO RESERVES: 

The Company has transferred INR 1.67 crores to ESOP reserves during the year under 
review.  

  



                                                                                                                               

 
 

 

AVANTI FINANCE PRIVATE LIMITED 
Regd. Off.:  # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,  

Bangalore North, Karnataka, India - 560075 
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in 

CIN: U65929KA2016PTC138355 

DETAILS RELATING TO DEPOSITS AND UNSECURED LOANS:  

Your Company has not accepted any deposits within the meaning of Section 73 of the 
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014. 

During the year under review, your Company has not availed any unsecured loans. 

CHANGES IN SHARE CAPITAL: 

Authorised share capital: 

The Authorised Share Capital of the Company aggregating to INR 380,70,00,000 divided into: 

(i)  15,75,00,000 equity shares of face value of INR 10/- each, 

(ii) 11,50,00,000 Series A compulsorily convertible preference shares (‘CCPS’) of face value 
of INR 10/- each, 

(iii) 1,90,00,000 Series A1 CCPS of face value of INR 10/- each, 

(iv) 3,20,00,000 Bridge CCPS of face value of INR 10/- each, and 

(v) 5,72,00,000 Series B CCPS of face value of INR 10/- each. 

There is no change in the authorised share capital of the Company during the year. 

Paid-up share capital: 

During the year under review, the following allotments were made: 

Date of allotment Name of the shareholder(s) Number of shares allotted  

April 06, 2023 IDH Farmfit Fund B.V. 1,14,24,591 Series B CCPS 

April 06, 2023 
Oikocredit Ecumenical 
Development Cooperative 
Society U.A. 

28,56,148 Series B CCPS 

February 07, 2024 Mr. Sushil Thaker 
75,000 equity shares exercised 
under the 2020 Avanti Employee 
Stock Option Plan 

 

The paid-up share capital of your Company as on March 31, 2024 was INR 3,71,03,01,480 
divided into: 

 . 15,09,07,193 equity shares of face value of INR 10/- each,  
 . 11,24,00,000 Series A CCPS of face value of INR 10/- each,  
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 . 1,86,00,000 Series A1 CCPS of face value of INR 10/- each,  
 . 3,20,00,000 Bridge CCPS of face value of INR 10/- each and 
 . 5,71,22,955 Series B CCPS of face value of INR 10/- each. 
 
CAPITAL ADEQUACY 

The Company continues to maintain a healthy capital adequacy ratio of 20.15% as at March 
31, 2024 against the regulatory requirement of 15%.  

DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES 

i. Report on performance and financial position of the subsidiaries, associates and joint 
ventures:  

The report on performance and financial position of Avanti Microfinance Private Limited, wholly 
owned subsidiary of the Company in the prescribed format Form AOC-1 is enclosed to this 
report as Annexure I. 

ii. Companies which have become or ceased to be subsidiaries, associates and joint 
ventures 

The Company does not have a joint venture or associate company for the year under review. 

PARTICULARS OF THE LOANS, GUARANTEES GIVEN OR INVESTMENT MADE 
DURING THE YEAR:  

Since the Company is a Non-Banking Financial Company registered under Chapter III-B of 
the Reserve Bank of India Act, 1934, the provisions of Section 186 with respect to loan made, 
any guarantee given or any security provided or any investment made are not applicable to 
the Company.   

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:  

All the related party transactions entered during the year were in ordinary course of business 
and at arm’s length price. Hence, disclosure in Form AOC-2 is not applicable to the Company. 

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF 
THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL 
YEAR AND THE DATE OF THE REPORT: 

Post the end of the financial year, i.e. March 31, 2024, the following allotments were made 
which affect the capital position of the Company: 

1. The Company entered into a Series B1 Securities Subscription Agreement dated May 07, 
2024 alongwith MI India Capital and Investment Private Limited, Mr. Naveen Kukreja, Mr. 
Ratan Tata, Dr. Vijay Kelkar, Mr. Nandan Nilekani and NRJN Family Trust represented by 
Entrust Family Office Legal & Trusteeship Services Private Limited for issuance and allotment 
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of a total of 1,42,80,739 Series B1 compulsorily convertible preference shares to certain 
identified subscribers. 

Name and Details of the 
Subscriber 

Type of 
Security 

Number of 
Securities 

Total Amount (in 
INR) 

MI India Capital and 
Investment Private Limited 

Series B1 
CCPS 

1,39,32,428 400000007.88 

Mr. Naveen Kukreja Series B1 
CCPS 

3,48,311 10000008.81 

TOTAL 1,42,80,739 41,00,00,016.69 

 

2. The Company entered into a Series B2 Securities Subscription Agreement dated August 
27, 2024 alongwith NRJN Family Trust represented by Entrust Family Office Legal & 
Trusteeship Services Private Limited, Rabo Partnerships B.V., IDH Farmfit Fund B.V., Mr. 
Kewal Krishan Nohria. Mr. Ajay Kumar Aggarwal, Mr. Rajat Goenka, Sak Industries Private 
Limited, Mr. Ratan Tata, Dr. Vijay Kelkar and Mr. Nandan Nilekani for issuance and allotment 
of a total of 1,36,93,628 Series B2 compulsorily convertible preference shares to certain 
identified subscribers as detailed below: 

Name and Details of the 
Subscriber 

Type of 
Security 

Number of 
Securities 

Total Amount (in 
INR) 

NRJN Family Trust 
represented by Entrust 
Family Office Legal & 
Trusteeship Services 
Private Limited 

Series B2 CCPS 35,99,022 11,41,24,987.62 

Rabo Partnerships B.V. Series B2 CCPS 21,59,413 6,84,74,986.23 
IDH Farmfit Fund B.V. Series B2 CCPS 35,99,022 11,41,24,987.62 
Mr. Kewal Krishan Nohria Series B2 CCPS 8,67,234 2,74,99,990.14 
Mr. Ajay Kumar Aggarwal Series B2 CCPS 17,34,469 5,50,00,011.99 
Mr. Rajat Goenka Series B2 CCPS 8,67,234 2,74,99,990.14 
SAK Industries Private 
Limited 

Series B2 CCPS 8,67,234 2,74,99,990.14 

TOTAL 1,36,93,628 43,42,24,943.88 
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DIRECTORS, KEY MANAGERIAL PERSONNEL: 

During the year under review, the following appointment and cessation were made: 

● Ms. Annette Austin (DIN: 09255778) resigned from the position of Nominee Director 
representing Oikocredit, Ecumenical Development Cooperative Society U.A. with 
effect from February 01, 2024.  

● Mr. Anirudh Jagdish Sarda (DIN: 06453012), was appointed as a Nominee director 
representing Oikocredit, Ecumenical Development Cooperative Society U.A. with 
effect from February 07, 2024.  
 

Accordingly, as on March 31, 2024, the Board of Directors of your Company comprises of 8 
Directors namely: 

 . Mr. Ratan Naval Tata (DIN: 00000001),  
 . Dr. Vijay Laxman Kelkar (DIN: 00011991),  
 . Mr. Nandan Mohan Nilekani (DIN:00041245),  
 . Ms. Bindu Ananth (DIN: 02456029), 
 . Ms. Sukanya Kripalu (DIN: 06994202),  
 . Mr. Subramaniam Somasundaram (DIN: 01494407),  
 . Mr. Rahul Gupta (DIN: 09247626) and  
 . Mr. Anirudh Jagdish Sarda (DIN: 06453012). 

 
During the year under review, there was no change in the key managerial personnel. Ms. 
Urvashi Prafulla Bahirsheth continues to be the Company Secretary. She has been 
additionally designated as the Chief Compliance Officer of your Company. 

STATEMENT ON DECLARATION BY AN INDEPENDENT DIRECTOR(S): 

The Company had received declaration from all the Independent Directors (‘IDs’), in the first 
board meeting of the Company for FY 2023-24, confirming that they meet the criteria of 
independence specified under sub- section (6) of Section 149 of the Companies Act, 2013 
(‘Act’), read with Rule 5 of the Companies (Appointment and Qualification of Directors) Rules, 
2014, for holding the position of ID and that they shall abide by the ‘Code for Independent 
Directors’ as per Schedule IV of the Act. There has been no change in the circumstances 
affecting their status as ID. In the opinion of the Board, the IDs possess the requisite integrity, 
experience, expertise and proficiency required under all applicable laws and the policies of 
the Company. 
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MEETING OF BOARD OF DIRECTORS: 

During the financial year 2023-24, 8 Board meetings were convened and held, details of which 
are mentioned below. 

Sr. 
No. 

Date of meeting Total No. of 
Directors on the 
Date of Meeting 

No. of 
Directors 
attended 

% of 
Attendance 

    i.  April 24, 2023 8 4 50 

ii.  May 09, 2023 8 6 75 

iii.  August 10, 2023 8 7 87.5 

iv.  August 14, 2023 8 6 75 

v.  October 31, 2023 8 6 75 

vi.  February 07, 2024 8 7 87.5 

vii.  February 29, 2024 8 4 50 

viii.  March 15, 2024 8 6 75 

 

Details of Committee Meetings held during FY 2023-24: 

Sr. 
No. 

Date of Committee 
Meeting 

Audit 
Committee 

Nomination & 
Remuneration 
Committee 

Risk 
Management 
Committee 

IT Strategy 
Committee 

    i.  May 08, 2023 1st  1st  1st  - 

ii.  June 13, 2024 - 2nd  - - 

iii.  June 29, 2024 - - - 1st  

iv.  August 09, 2023 - 3rd  - - 

v.  August 10, 2023 - - 2nd  - 

vi.  August 14, 2023 2nd  - - - 

vii.  August 23, 2023 - 4th - - 
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viii.  September 28, 2023 - - - 2nd  

ix.  October 27, 2023 3rd   3rd   

x.  December 26, 2023 - - - 3rd  

xi.  February 05, 2024 4th   4th   

xii.  March 26, 2024 - - - 4th  

 

Sr. 
No
. 

Name of the 
Director Board Meetings 

Committee Meetings (Taking all 
the Committee Meetings 
together of which a Director is a 
member) 

Whether 
attended 
last AGM 
held on 
August 
23, 2023 

(Y/N) 

  No. of 
Meeting 
Held 

No. of 
Meeting 
attended 

% of 
attendance 

No. of 
Meeting 
Held 

No. of 
Meeting 
attended 

% of 
attendance  

1. Mr. Ratan Naval 
Tata 

8 1 12.5 N.A. N.A. N.A. N 

2. Dr. Vijay Laxman 
Kelkar 

8 4 50 4 2 50 Y 

3. Mr. Nandan 
Mohan Nilekani 

8 4 50 N.A. N.A. N.A. N 

4. Ms. Bindu 
Ananth 

8 6 75 8 8 100 N 

5. Ms. Sukanya 
Kripalu 

8 8 100 12 12 100 N 

6. Mr. 
Subramaniam 
Somasundaram 

8 8 100 16 15 93.75 N 

7. Mr. Rahul Gupta 8 8 100 8 8 100 Y 
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8. Ms.     Annette 
Christine Austin* 

6 5 87.5 4 2 50 N 

9 Mr. Anirudh 
Jagdish 
Sarda** 

2 2 100 N.A. N.A. N.A. N.A 

 

* Ms. Annette Christine Austin resigned from the board w.e.f. February 01, 2024 

** Mr. Anirudh Jagdish Sarda was appointed on the board w.e.f. February 07, 2024.      

The 7th Annual General Meeting of the Company was held on August 23, 2023. 

PARTICULARS OF EMPLOYEES: 

During the year under review, your Company had 94 employees across its offices situated at 
Bangalore, Mumbai, Lucknow, Salem and Belgaum. Your Company being a private limited 
company, the provisions contained in section 196(4) and (5), section 197 of the Act read with 
Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 
2014 are not applicable. 

PREVENTION OF SEXUAL HARASSMENT: 

The Company has approved and adopted a robust Anti-Sexual Harassment Policy in line with 
the requirements of the Sexual Harassment of Women at Workplace (Prevention, Prohibition 
and Redressal) Act, 2013. The Company does provide a conducive work environment in terms 
of anti-sexual harassment for the women employees and has sufficient checks to provide 
protection against sexual harassment of women at workplace.  During the year under review, 
there was no case filed pursuant to the said Act. As part of the Company’s POSH awareness 
initiative, the Company had partnered with XLPro E-Learning to conduct online training on 
‘Prevention of Sexual Harassment’ followed by a mandatory test to be undertaken by each 
employee of the Company. 

Your Company has an Internal Complaints Committee (‘ICC’) as required under the Sexual 
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 
constituted as under: 

Ms. Urvashi P. Bahirsheth – Presiding Officer 
Mr. Rahul Gupta – Member 
Mr. Sunil Kumar Tadepalli – Member 
Ms. Shruti Gonsalves – External member  
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RISK MANAGEMENT: 

The Company, during the year under review, has continued to focus on strengthening its risk 
frameworks and these measures have ensured that the Company has been able to maintain 
a stable portfolio credit quality. The Company ended with a Gross NPA of 2.26% as on March 
31, 2024 which is on par with the industry. The multi-layered monitoring process set up in the 
previous year has stabilised and is enabling the Company to identify potential risks early and 
take corrective actions. These efforts have ensured no material adverse partner events during 
the year. 

Governance and Compliance has been a key area of focus for the Senior Management team 
with multiple new regulations released by the regulatory bodies during the year with respect 
to Digital Lending, Default Loss Guarantees, providing transparency to borrowers by 
publishing Key Fact Statements, Information Technology Outsourcing, Data Protection & 
Privacy etc. The Company has ensured compliance with all regulatory requirements through 
instituting additional operational process and/or development of new features on the 
technology platform. The Company continues to ensure adequate independent oversight on 
key functional areas through periodic reviews with independent committees led by members 
of the Board of Directors of the Company. 

COMPLIANCE OF SECRETARIAL STANDARDS: 

Your Company has proper systems to ensure compliance with the provisions of all applicable 
Secretarial Standards and that such systems are adequate and operating effectively. The 
Company also obtains compliance report at regular intervals from an external Practicing 
Company Secretary who confirm adherence to these standards. 

MAINTENANCE OF COST RECORDS: 

The maintenance of cost records as specified by the Central Government under sub section 
(1) of Section 148 of the Companies Act, 2013, is not applicable to your Company. 

CORPORATE SOCIAL RESPONSIBILITY (CSR): 

The provisions related to Corporate Social Responsibility are not applicable to your Company 
as the Company does not fall under any of the criteria required for applicability of the provisions 
of CSR as stated in the Companies Act, 2013. 

DETAILS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE 
FINANCIAL STATEMENTS: 

The Company has in place adequate internal financial controls with reference to financial 
statements for the year ended March 31, 2024, which is commensurate with the size, scale 
and complexity of its operation.  
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EXPLANATION OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, 
RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE:  

There was no qualification, reservation, adverse remark or disclaimer made by the Auditors in 
their report. Hence, no disclosure is required. 

FRAUD REPORTING: FRAUD COMMITTED AGAINST THE COMPANY 

Your Company had approved a retail program in 2020 to Our Food Private Limited (“Our 
Food”) for delivering the food processing machines to the farmers in a stipulated timeline 
agreed in the binding contract. The Company discovered through a routine field visit and 
forensic audit that the machines were not delivered to the majority of the borrowers under this 
program and the loan amount was misutilised and misappropriated by Our Food and its 
officials. 

Also, the Company had approved an institutional loan to Our Food on May 31, 2021 with 
usage of the funds limited to specific purpose agreed under the binding contract. Our Food 
failed to repay the loan and Company learnt on investigation that the said funds were diverted 
for the purpose not authorised by the Company with a clear intention to Misuse and 
Misappropriate the amount. 

Accordingly, following was the legal action taken by the Company for the purpose of recovery 
– 

a. Under Section 138 of the Negotiable Instruments Act, 1881 - Company has filed 2 cases in 
Metropolitan Magistrate court, Esplanade, Mumbai for dishonouring the cheques provided to 
the Company. 

b. National Company Law Tribunal – Company has filed a case in NCLT, Hyderabad Bench 
against the Guarantor Mr. Bala Reddy on April 25, 2023. 

c. First Information Report - Company has registered a criminal complaint in jurisdictional 
police station against Our Food and its officials. Due to the Quantum of the case being higher 
than 5 Crore, the case has been transferred to Criminal Investigation Department (CID) 
Bangalore for the purpose of investigation. 

d. Fraud reporting to RBI – Company has reported the fraud in both retail and institution 
portfolio to RBI in the form of a FMR – 1 as prescribed by Reserve Bank of India. 

The Company identified several other instances of frauds that required immediate attention. 
These frauds were thoroughly investigated to assess the nature and scope of the same. 
Further, they were promptly reported to the RBI, wherever applicable. 
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RECOMMENDATION FOR APPOINTMENT OF STATUTORY AUDITOR(S) OF THE 
COMPANY: 

The Company has complied with the circular No. DoS.CO.ARG/SEC.01/08.91.001/2021-22 
dated April 27, 2021 issued by Reserve Bank of India covering guidelines for Appointment of 
Statutory Auditors (SAs) of Commercial banks, (excluding RRBs), UCBs and NBFCs 
(including HFCs) which inter alia provides for the appointment of Statutory Auditors for a 
continuous period of three years. 

M/s M. P. Chitale & Co (FRN:101851W) were appointed in the 6th Annual General Meeting for 
a period of 3 financial years i.e. from FY 2021-22 to FY 2023-24. However, as per the RBI 
guidelines, their tenure will cease at the upcoming Annual General Meeting (AGM) of the 
Company.  

Based on the recommendation of the Audit Committee, at their meeting held on August 24, 
2024, M/s Varma & Varma, Chartered Accountants (Firm registration number 004532S) were 
recommended to the shareholders to be appointed as Statutory Auditors for next 3 financial 
years i.e. from FY 2024-25 to FY 2026-27. 
 
SECRETARIAL AUDITORS 
 
The Company had appointed M/s RJSY & Associates, Practicing Company Secretaries 
(Certificate of Practice No 27301) as Secretarial Auditors to conduct Secretarial Audit of the 
Company for the financial year 2023-24 as required under Section 204 of the Companies Act, 
2013 and the rules made thereunder. The Secretarial Audit Report for FY 2023-24 is enclosed 
as Annexure II. 
 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN 
EXCHANGE EARNINGS AND OUT-GOINGS: 

The particulars of Conservation of Energy, Technology absorption and Foreign Exchange 
earnings and out-goings are enclosed as Annexure III. 

2020 AVANTI EMPLOYEE STOCK OPTION PLAN 

The necessary disclosures required to be made under Rule 12 of The Companies (Share 
Capital and Debentures) Rules, 2014 are enclosed as Annexure IV. 

EXTRACT OF ANNUAL RETURN: 

Pursuant to the provisions of Section 92(3) read with Section 134(3)(a) of the Companies Act, 
2013, the Annual Return as on March 31, 2024, which will be filed with Registrar of 
Companies/MCA, is uploaded on the Company’s website and can be accessed at 
https://www.avantifinance.in 
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VIGIL MECHANISM POLICY 

The Company, within the scope of the existing Whistle Blower Policy has the vigil mechanism. 
The Company is in the process of establishing a more robust vigil mechanism framework and 
policy to raise genuine concerns by any of its stakeholders. 

DIRECTORS’ RESPONSIBILITY STATEMENT:  

The Directors confirm and state that: 

i. In the preparation of the annual accounts for the year ended March 31, 2024, the 
applicable accounting standards, have been followed along with proper explanation 
relating to material departures; 
 

ii. the Directors have selected such accounting policies and applied them consistently and 
made judgments and estimates that are reasonable and prudent so as to give a true and 
fair view of the state of affairs of the Company as at March 31, 2024 and of the loss of 
the Company for year ended on that date; 
 

iii. the Directors have taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting fraud and other irregularities; 
 

iv. the Directors have prepared the annual accounts on a going concern basis; and 
 

v. the Directors have devised proper systems to ensure compliance with the provisions of 
all applicable laws and that such systems were adequate and operating effectively. 
 

YOUR DIRECTORS STATE THAT NO DISCLOSURE OR REPORTING IS REQUIRED IN 
RESPECT OF THE FOLLOWING ITEMS AS SOME OF THEM ARE NOT APPLICABLE TO 
THE COMPANY AS PER THE ACT OR THERE WERE NO TRANSACTIONS ON THESE 
ITEMS DURING THE YEAR UNDER REVIEW. 

The provisions related to Key Managerial Personnel do not apply to the Company except for 
the appointment of Company Secretary of the Company. 

Annual evaluation of the Board and its committees and policies for remunerating key 
managerial personnel and other employees.  

Issue of equity shares with differential rights as to dividend, voting or otherwise. 

There are no frauds reported by auditors under sub-section (12) of Section 143 of the 
Companies Act, 2013. The Company has identified certain channel partners who have 
allegedly misappropriated disbursements aggregating to Rs 2432.89 lakhs in FY 2023-24.   
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No significant or material orders were passed by the Regulators or Courts or Tribunals which 
impact the going concern status and Company’s operations in future. 

The Company has not provided money for purchase of its own shares by employees or by 
trustees for the benefit of the employees.  

Change in the nature of business of the Company. 

The details of application made or any proceeding pending under the Insolvency and 
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status as at the end of 
the financial year. 

The details of difference between amount of the valuation done at the time of one time 
settlement and the valuation done while taking loan from the Banks or Financial Institutions 
along with the reasons thereof. 

ACKNOWLEDGEMENT 

The Directors wish to acknowledge with thanks all the stakeholders for their valuable sustained 
support and encouragement. It is this unity of purpose that breeds success and your directors 
look forward to receiving similar support and encouragement from all its stakeholders in the 
years ahead. 

 

On behalf of Board of Directors 

Avanti Finance Private Limited 

 
 
 

  

_______________________ _______________________ 

Mr. Rahul Gupta 

Director 

Dr. Vijay Laxman Kelkar 

Director 

DIN: 09247626 DIN: 00011991 

Date: September 26, 2024 

Place: Bengaluru 

Address:  Date: September 26, 2024 

Place: Pune 
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Annexure I to Directors’ Report 
 

Form AOC-1 
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies 

(Accounts) Rules, 2014) 
Statement containing salient features of the financial statement of subsidiaries or associate 

companies or joint ventures 
(Information in respect of each subsidiary to be presented with amounts in INR) 

 
Part A Subsidiaries 

Particulars Subsidiary 

Sl No.  1 

Name of the Subsidiary Avanti Microfinance Private Limited 

Reporting period for the subsidiary concerned, if 
different from the holding Company’s reporting period 

Not applicable 

Reporting currency and Exchange rate as on the last 
date of the relevant financial year in case of foreign 
subsidiaries 

INR 

Share Capital (INR in lakhs) Authorised: INR 4,000.00 

Paid-up: INR 3,951.61 

Reserves & Surplus (INR in lakhs) (3,150.52) 

Total Assets (INR in lakhs) 829.33 

Total Liabilities (INR in lakhs) 829.33 

Investments 0 

Turnover (Other Income) (INR in lakhs) 122.49 

Profit before taxation (INR in lakhs) 71.34 

Provision for taxation (INR in lakhs) 0 

Profit after taxation (INR in lakhs) 71.34 

Proposed dividend 0 

% Shareholding 100% 



                                                                                                                               

 
 

 

AVANTI FINANCE PRIVATE LIMITED 
Regd. Off.:  # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,  

Bangalore North, Karnataka, India - 560075 
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in 

CIN: U65929KA2016PTC138355 

 

Notes: The following information shall be furnished at the end of the statement: 

Names of subsidiaries which are yet to commence operations: NIL 

Names of subsidiaries which have been liquidated or sold during the year. NIL 

 

Part B Associates and Joint Ventures 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 
Companies and Joint Ventures- Not applicable 

Notes: The following information shall be furnished at the end of the statement: 

Names of associates or joint ventures which are yet to commence operations: NIL 

Names of associates or joint ventures which have been liquidated or sold during the year: NIL 

 

On behalf of Board of Directors 

Avanti Finance Private Limited 

 

 

_______________________ _______________________ 

Mr. Rahul Gupta 

Director 

Dr. Vijay Laxman Kelkar 

Director 

DIN: 09247626 DIN: 00011991 

Date: September 26, 2024 

Place: Bengaluru 

Address:  Date: September 26, 2024 

Place: Pune 
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Form No. MR-3 

SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED 31
ST

 MARCH, 2024 

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment and 

Remuneration of Managerial Personnel) Rules, 2014] 

To, 

The Members, 

AVANTI FINANCE PRIVATE LIMITED 

Wehave conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to 

good corporate practices by Avanti Finance Private Limited (“the Company”). Secretarial Audit was 

conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/ statutory 

compliances and expressing our opinion thereon. 

Based on ourverification of the Company’sbooks, papers, minute books, forms and returns filed and other records 

maintained by the Company and also the information provided by the Company, its officers, agents and 

authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, the 

Company has, during the audit period covering the financial year ended on 31
st
 March, 2024 complied with the 

statutory provisions listed hereunder and also that the Company has proper Board processes and compliance 

mechanism in place to the extent, in the manner and subject to the reporting made hereinafter: 

Wehave examined the books, papers, minute books, forms and returns filed and other records maintained by the 

Companyfor the financial year ended 31
st
 March, 2024 according to the provisions of: 

1. The Companies Act, 2013 (the Act) and the rules made thereunder;

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under;(Not applicable

during the Audit period);

3. The Depositories Act, 1996 and the Regulations and Bye- Laws framed there under;

4. Foreign Exchange Management Act, 1999 (‘FEMA’)and the Rules and Regulations made thereunder to

theextent of Foreign Direct Investment, overseas DirectInvestment and External Commercial Borrowings;

5. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,

1992 were not applicable to the Company during the Audit Period as the Company is not a listed entity:

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,

2018;

(d) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)

Regulations, 2021;

(e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)

Regulations, 2021;

Annexure II to Directors' Report

https://www.sebi.gov.in/legal/regulations/apr-2022/securities-and-exchange-board-of-india-issue-and-listing-of-non-convertible-securities-regulations-2021-last-amended-on-april-11-2022-_58126.html
https://www.sebi.gov.in/legal/regulations/apr-2022/securities-and-exchange-board-of-india-issue-and-listing-of-non-convertible-securities-regulations-2021-last-amended-on-april-11-2022-_58126.html
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(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) 

Regulations, 1993 regarding the Companies Act and dealing with client; 

 

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021; 

 

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; 

 

(i) TheSecurities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015; 

 

(j) The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019;and 

 

(k) The Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices 

relating to Securities Market) Regulations, 2003. 

 

6. Rules, regulations and guidelines issued by the Reserve Bank of India as are applicable to Non-deposit taking 

Non-Banking Financial Companies with classification as a ‘Investment and Credit Company’ (NBFC-ICC)’ 

vide RBI circular dated 22nd February 2019); which are specifically applicable to the Company. 

 

7. Other laws to the extent applicable to the Company as per the representations made by the Company. 

 

We have also examined compliance with the applicable clauses of the following: 

 

(1) Secretarial Standards issued pursuant to section 118(10) of the Act, by The Institute of Company 

Secretaries of India. 

 

During the period under review, the Company has complied with the above-mentionedSecretarial Standards 

issued by The Institute of Company Secretaries of India.  

 

During the period under review, the Company hascomplied with the provisions of the Act, Rules, Regulations, 

Guidelines etc. mentioned above.except as stated below: 

 

i. The Company has filed certain formsas prescribed under RBI regulations belatedly, details of which are 

mentioned under Annexure B. 

 

ii. During the year under review, the Company has exceeded its asset size more than 1,000 Cr., qualifying it 

as middle-layer NBFC. However, according to the RBI Portal, it is currently classifiedas an NBFC-base 

layer and accordingly complying with the rules and regulations as applicable to that category. 

Subsequently, the Company has started complying with the rules and regulations as applicable to NBFC-

middle layer. 

 

We further report that 

 

The Board of Directors of the Company is duly constituted. The changes in the composition of the Board of 

Directors that took place during the period under review were carried out in compliance with the provisions of the 

Act. 

 

Adequate Notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda 

were sent at least seven days in advance except for the meetings conducted at shorter notice, and a system exists 
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for seeking and obtaining further information and clarifications on the agenda items before the meeting and for 

meaningful participation at the meeting. 

Majority decision is carried through while the dissenting members’ views, if any, are captured and recorded aspart 

of the minutes. 

We further report that there are adequate systems and processes in the company commensurate with the size 

and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and 

guidelines.  

We further report that during the audit period: 

1. 250 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 25 crore, on a private placement basis during financial year 2023-24.

2. 2,400 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 24 crore, on a private placement basis during financial year 2023-24.

3. 500 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 50 crore, on a private placement basis during financial year 2023-24.

4. 3,000 senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 30 crore, on a private placement basis during financial year 2023-24.

5. 75,000 equity shares were issued pursuant to 2020 Avanti Employee Stock Option Planduring financial year

2023-24.

6. 7,500senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 75 crore, on a private placement basis during financial year 2023-24.

7. 2,900senior, secured, rated, unlisted, taxable, redeemable in the nature of non-convertible debentures were

issued for an aggregate amount of 29 crore, on a private placement basis during financial year 2023-24.

For RJSY & ASSOCIATES 

Company Secretaries  

Firm Registration No.: P2016MH057200 

Harshini Parikh 

Membership No.: A24652 

Certificate of Practice No.: 27301 

ICSI UDIN: A024652F001274439 

Peer Review Number: 3117/2023 

Place: Mumbai

Date: 21
st
 September, 2024 

This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of 

this report. 

sd/-
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To, 

The Members, 

AVANTI FINANCE PRIVATE LIMITED 

Our report of even date is to be read along with this letter. 

‘Annexure A’ 

1. Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility

is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices andprocesses as were appropriate to obtain reasonable assurance about

the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that

correct facts are reflected in secretarial records. We believe that the processes and practices we followed

provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the

company.

4. Where ever required, we have obtained the Management representation about the compliance of laws, rules

and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the

responsibility of management. Our examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the

efficacy or effectiveness with which the management has conducted the affairs of the company.

For RJSY & ASSOCIATES 

Company Secretaries  

Firm Registration No.: P2016MH057200 

Harshini Parikh 

Membership No.:A24652 

Certificate of Practice No.:27301 

ICSI UDIN: A024652F001274439 

Peer Review Number: 3117/2023 

Place: Mumbai

Date: 21
st
 September, 2024 

sd/-
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Annexure B 

Sr. 

No. 

Name of Form Due Date Date of filing 

1. DNBS 01-for the quarter ended June 2023 15.07.2023 07.12.2023 

2. DNBS 01-for the quarter ended September 2023 15.10.2023 08.12.2023 

3. DNBS 03-for the quarter ended June 2023 15.07.2023 30.11.2023 

4. DNBS 03-for the quarter ended September 2023 15.10.2023 30.11.2023 

5. DNBS-04B-for the month ended May 2023 10.06.2023 11.07.2023 

6. DNBS-04B-for the month ended August 2023 10.09.2023 22.09.2023 

For RJSY & ASSOCIATES 

Company Secretaries  

Firm Registration No.: P2016MH057200 

Harshini Parikh 

Membership No.: A24652 

Certificate of Practice No.: 27301 

ICSI UDIN: A024652F001274439 

Peer Review Number: 3117/2023 

Place: Mumbai

Date: 21
st
 September, 2024 

sd/-
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Annexure III to Directors’ Report 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN 
EXCHANGE EARNINGS AND OUT-GOINGS 

A. CONSERVATION OF ENERGY 

 . The steps taken or impact on conservation of energy– The business activities of your 
Company does not require any new major energy consumption. 

 . The steps taken by the Company for utilizing alternate sources of energy– Not applicable 
 . The capital investment on energy conservation equipment– Not applicable 
 
B. TECHNOLOGY ABSORPTION 

i. The efforts made towards technology absorption– The business of your Company does 
not require any new technology. 
 

ii. The benefits derived like product improvement, cost reduction, product development or 
import substitution– Not applicable 
 

iii. In case of imported technology (imported during the last three years reckoned from the 
beginning of the financial year): -– Not applicable 
 

Sr. 
no 

Details of 
Technology 
imported 

Year of 
import 

Fully 
absorbed 
Yes/ no 

Areas for non- 
absorption of 
technology  

Reasons 

Not applicable 

 
iv. The expenditure incurred on Research and Development– Not applicable. 

 
C. FOREIGN EXCHANGE EARNINGS AND OUTGO  

During the year under review, the Foreign Exchange Earnings and Expenditures were as 
follows: 

Sr. 
No. Particulars For the year ended March 

31, 2024 (Amount in INR) 

i. Earnings in Foreign Exchange [Actual Inflow] 

This information needs actual inflow and not based on 
accrual basis. 

NIL 

 

 



                                                                                                                               

 
 

 

AVANTI FINANCE PRIVATE LIMITED 
Regd. Off.:  # 2727, 2nd floor, 1st Main Road, HAL 3rd Stage, Ward no 58 (Old no 83) New Thippasandra, Bangalore,  

Bangalore North, Karnataka, India - 560075 
Toll Free Number - 1800 309 5021 | Email: info@avantifinance.in | Web: www.avantifinance.in 

CIN: U65929KA2016PTC138355 

ii.  Expenditure in Foreign Currency [Actual Outflows]  
 
This information needs actual outflow and not based on 
accrual basis. 

37,50,980.52 

 

 

On behalf of Board of Directors 

Avanti Finance Private Limited 

 

 

_______________________      _______________________      

Mr. Rahul Gupta 

Director           

Dr. Vijay Laxman Kelkar 

Director           

DIN: 09247626           DIN: 00011991           

Date: September 26, 2024 

Place: Bengaluru                

Date: September 26, 2024 

Place: Pune                
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Annexure IV to Directors’ Report 

DETAILS ABOUT 2020 AVANTI EMPLOYEE STOCK OPTION PLAN (2023-2024) 

Sr. 
No. 

Particulars Disclosure 

1.  Options Granted 29,89,538 

2.  Options Vested 14,17,551 

3.  Options Exercised 75,000  

4.  The total number of shares arising as a 
result of exercise of option 

75,000 

5.  Options Lapsed NIL 

6.  The Exercise Price 10 

7.  Variation of terms of options There are pre-determined 
percentages for initial vesting for the 
employees. Balance options vesting 
formula as mentioned in the financial 
statements. 

8.  Money realized by exercise of options 7,50,000 

9.  Total number of options in force 3,86,96,658 

10.  Employee wise details of options granted to  

       i. Key managerial personnel – Ms. Urvashi 
Prafulla Bahirsheth, Company Secretary 

NIL 

      ii. any other employee who receives a grant of 
options in any one year of option amounting 
to five percent or more of options granted 
during that year 

1. Mr. Rahul Gupta 
2. Mr. Manish Thakkar 
3. Mr. Sunil K Tadepalli 
4. Mr. Lalitesh Katragadda 
5. Mr. Nagaraj Subrahmanya 
6. Mr. Sashi Pandey 
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     iii. identified employees who were granted 
option, during any one year, equal to or 
exceeding one percent of the issued capital 
(excluding outstanding warrants and 
conversions) of the Company at the time of 
grant 

1. Mr. Rahul Gupta 
2. Mr. Manish Thakkar 
3. Mr. Sunil K Tadepalli 
4. Mr. Lalitesh Katragadda 
5. Mr. Nagaraj Subrahmanya 

 

On behalf of Board of Directors 

Avanti Finance Private Limited 

 

 

 

_______________________      _______________________      

Mr. Rahul Gupta 

Director           

Dr. Vijay Laxman Kelkar 

Director           

DIN: 09247626           DIN: 00011991           

Date: September 26, 2024 

Place: Bengaluru                

Date: September 26, 2024 

Place: Pune                
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Corporate Governance Report 

This report outlines compliance with the requirements of the Master Direction – Reserve Bank 
of India (Non-Banking Financial Company – Scale Based Regulation) Directions, 2023 dated 
October 19, 2023 and as amended from time to time, as applicable to the Company. 

A. Composition of the Board of Directors 
 

 
  

Sl. 
No
. 

Name of the 
Director 

Director since Capacity (i.e. 
Executive/   
Non-Executive/  
Chairman/ 
Promoter 
Nominee/ 
Independent) 

DIN No. of other 
Directorships 

No. of 
shares 
held in and 
convertible 
instrument 
held in the 
NBFC 

1 Mr. Ratan Naval 
Tata 

August 01, 
2016 

Non-Executive 
Director 

00000001 6 1,68,70,859 
Equity 
Shares 

2 Dr. Vijay 
Laxman Kelkar 

August 01, 
2016 

Non-Executive 
Director 

00011991 3 8,74,562 
Equity 
Shares 

3 Mr. Nandan 
Mohan Nilekani 

August 01, 
2016 

Non-Executive 
Director 

00041245 5 - 

4 Ms. Bindu 
Ananth 

September 30, 
2021 

Nominee Director 02456029 6 - 

5 Ms. Sukanya 
Kripalu 

July 13, 2022 Independent 
Director 

06994202 8 - 

6 Mr. 
Subramaniam 
Somasundaram 

July 13, 2022 Independent 
Director 

01494407 6 - 

7 Mr. Rahul Gupta July 13, 2022 Director and 
Chief Executive 
Officer 

09247626 1 - 

8 Mr. Anirudh 
Jagdish Sarda 

February 07, 
2024 

Nominee Director 06453012 1 - 
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B. Meetings of the Board of Directors 

Sl. 
No. 

Date of meeting Total No. of 
Directors on 
the Date of 
Meeting 

No. of Directors 
attended 

% of Attendance 

1 April 24, 2023 8 4 50 

    2 May 09, 2023 8 6 75 

3 August 10, 2023 8 7 87.5 

4 August 14, 2023 8 6 75 

5 October 31, 2023 8 6 75 

6 February 07, 2024 8 7 87.5 

7 February 29, 2024 8 4 50 

8 March 15, 2024 8 6 75 

 

C. Attendance of the Board of Directors 

Sl. 
No
. 

Name of the Director Number of Board Meetings Whether 
attended 
last AGM 
held on 
August 23, 
2023 
(Yes/No/NA) 

  Held Attended % of 
attendance 

 

1 Mr. Ratan Naval Tata 8 1 12.5 No 
2 Dr. Vijay Laxman Kelkar 8 4 50 Yes 
3 Mr. Nandan Mohan Nilekani 8 4 50 No 
4 Ms. Bindu Ananth 8 6 75 No 
5 Ms. Sukanya Kripalu 8 8 100 No 
6 Mr. Subramaniam Somasundaram 8 8 100 No 
7 Mr. Rahul Gupta 8 8 100 Yes 
8 Ms. Annette Christine Austin* 6 5 87.5 No 
9 Mr. Anirudh Jagdish Sarda** 2 2 100 NA 
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* Ms. Annette Christine Austin resigned from the board w.e.f. February 01, 2024 

** Mr. Anirudh Jagdish Sarda was appointed on the board w.e.f. February 07, 2024.      

The 7th Annual General Meeting of the Company was held on August 23, 2023. 

 

D. Remuneration to the Board of Directors 

The Company has not paid any remuneration (except for sitting fees) to its directors during the 
financial year 2023-24. Mr. Rahul Gupta, Director of the Company has drawn remuneration in 
his capacity as Chief Executive Officer of the Company. 

 (Rs. in lakhs) 

Sl. 
No. 

Name of the Director Salary  and 
Other 
compensation 

Sitting Fees Commission 

1 Mr. Ratan Naval Tata Nil Nil Nil 

2 Dr. Vijay Laxman Kelkar Nil Nil Nil 

3 Mr. Nandan Mohan Nilekani Nil Nil Nil 

4 Ms. Bindu Ananth Nil Nil Nil 

5 Ms. Sukanya Kripalu Nil 17.25 Nil 

6 Mr. Subramaniam 
Somasundaram 

Nil 16.50 Nil 

7 Mr. Rahul Gupta Nil 
 

Nil Nil 

8 Ms. Annette Christine Austin Nil Nil Nil 

9 Mr. Anirudh Jagdish Sarda Nil Nil Nil 
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E. Details of change in composition of the Board during the current and previous 
financial year 

Sl. 
No
. 

Name of the Director Capacity (i.e. Executive/ 
Non-Executive/ 
Chairman/Promoter 
nominee/Independent) 

Nature of 
change 
(resignation/ 
appointment) 

Effective date 

1 Mr. Jeroen Bart 
Nicolaas Meerburg 

Nominee Director Appointment August 24, 2024 

2 Mr. Anirudh Jagdish 
Sarda 

Nominee Director Appointment February 07, 2024 

3 Ms. Annette Christine 
Austin 

Nominee Director Resignation February 01, 2024 

 

F. Committees of the Board and their composition 
 

1. Audit Committee 

As on March 31, 2024, the Audit Committee comprises of members as stated below. The 
composition of the Committee is in conformity with the regulatory requirements.  

During the financial year 2023-24, the Audit Committee met 4 (Four) times on May 08, 2023, 
August 14, 2023, October 27, 2023 and February 05, 2024. The details of attendance of 
members and composition are as under: 

Sl. 
No
. 

Name of the 
Director 

Member of 
Committee 
since 

Capacity (i.e. 
Executive/             
Non-Executive/ 
Chairman/ Promoter 
nominee/ 
Independent) 

Number of 
meetings of the 
Committee 

No. of 
shares 
held in 
the NBFC 

    Held Attended  
1 Mr. 

Subramaniam 
Somasundaram 

July 20, 2022 Chairperson – 
Independent Director 

4 4 - 

2 Ms. Sukanya 
Kripalu 

July 20, 2022 Member - Independent 
Director 

4 4 - 

3 Dr. Vijay 
Laxman Kelkar 

July 20, 2022 Member - Non-
executive Director 

4 2 8,74,562 
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Terms of reference: 

a) Assist the Board in providing oversight on the integrity of the Organization’s financial 
operations and internal controls. 

b) Assist the board in achieving its responsibilities regarding financial statements, financial 
reporting and effective internal controls. 

c) To promote accountability and transparency in financial transactions and accounting 
systems 

d) Monitor the effectiveness of the internal and external auditors. 

e) Assessment of control framework of the Company, including compliance, assurance, 
financial crime prevention, managing conflicts of interest, adherence to ethical principles and 
independence. 

f) To facilitate timely communication and corrective action. 

2. Risk Management Committee 

As on March 31, 2024, the Risk Management Committee comprises of members as stated 
below. The composition of the Committee is in conformity with the regulatory requirements.  

During the financial year 2023-24, the Risk Management Committee met 4 (Four) times on 
May 08, 2023, August 10, 2023, October 27, 2023 and February 05, 2024. The details of 
attendance of members and composition are as under: 

Sl. 
No
. 

Name of the 
Director 

Member of 
Committee 
since 

Capacity (i.e. 
Executive/ Non-
Executive/ Chairman/ 
Promoter nominee/ 
Independent) 

Number of 
meetings of the 
Committee 

No. of 
shares 
held in 
the 
NBFC 

    Held Attended  
1 Ms. Bindu 

Ananth 
September  30, 
2022 

Chairperson – Nominee 
Director 

4 4 - 

2 Ms. Sukanya 
Kripalu 

September  30, 
2022 

Member - Independent 
Director 

4 4 - 

3 Mr. 
Subramaniam 
Somasundaram 

September  30, 
2022 

Member - Independent 
Director 

4 4 - 

4 Mr. Rahul Gupta September  30, 
2022 

Member – Executive 
Director and Chief 
Executive Officer 

4 4 - 

 
Note: Mr. Anirudh Sarda was appointed as a member of the Committee on April 29, 2024. 
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Terms of reference: 

a) To advise and assist the Board of directors of Company in its oversight of the design and 
effectiveness of the Enterprise Risk Management Framework; 
 

b) To advise and assist the Board  in fulfilling its oversight responsibilities with regards to the 
risk appetite of the Company, its risk management and compliance framework and the 
governance structure that supports it; 
 

c) Overseeing risk appetite and risk tolerance appropriate to each business area; 
 

d) Ensuring that there are adequate enterprise-wide processes and systems for identifying 
and reporting risks and deficiencies, including emerging risks; 
 

e) To ensure alignment of the risk framework with the Company’s growth strategy, 
supporting a culture of risk taking within sound risk governance; 
 

f) To monitor all material aspects of the risk profile and to notify the Board of any material 
changes or exceptions to established risk policies. 

 

3. Nomination and Remuneration Committee 

As on March 31, 2024, the Nomination and Remuneration Committee comprises of members 
as stated below. The composition of the Committee is in conformity with the regulatory 
requirements.  

During the financial year 2023-24, the Nomination and Remuneration Committee met 4 (Four) 
times on May 08, 2023, June 13, 2023, August 09, 2023 and August 23, 2023. The details of 
attendance of members and composition are as under: 

Sl. 
No
. 

Name of the 
Director 

Member of 
Committee 
since 

Capacity (i.e. Executive/ 
Non-Executive/ 
Chairman/Promoter 
nominee/Independent) 

Number of 
meetings of the 
Committee 

No. of 
shares 
held in 
the 
NBFC  

    Held Attended  
1 Ms. Sukanya 

Kripalu 
July 20, 2022 Chairperson - Independent 

Director 
4 4 - 

2 Mr. 
Subramaniam 
Somasundaram 

July 20, 2022 Member - Independent 
Director 

4 4 - 

3 Ms. Bindu 
Ananth 

July 20, 2022 Member – Nominee Director 4 4 - 
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Terms of reference: 

a) Assist the Board in discharging its responsibilities relating to compensation of the 
Company's Directors, Key Managerial Personnel (KMP) and Senior Management 

b) Provide recommendations for equity based plans/ schemes approved by the shareholders 
 

c) Review individuals qualified to serve as Directors, KMP and Senior Management and 
make appropriate recommendations 

 

4. IT Strategy Committee 

As on March 31, 2024, the IT Strategy Committee comprises of members as stated below. The 
composition of the Committee is in conformity with the regulatory requirements.  

During the financial year 2023-24, the IT Strategy Committee met 4 (Four) times on June 29, 
2023, September 28, 2023, December 26, 2023 and March 26, 2024. The details of attendance 
of members and composition are as under: 

Sl. 
No
. 

Name of the 
Member 

Member of 
Committee 
since 

Capacity (i.e. Executive/ 
Non-Executive/ 
Chairman/Promoter 
nominee/Independent) 

Number of 
meetings of the 
Committee 

No. of 
shares 
held in 
the NBFC 

    Held Attended  
1 Mr. Subramaniam 

Somasundaram 
March 13, 2023 Chairperson - 

Independent Director 
4 3 - 

2 Mr. Rahul Gupta March 13, 2023 Member – Executive 
Director and Chief 
Executive Officer 

4 4 - 

3 Mr. Manish 
Thakkar 

March 13, 2023 Member – Chief 
Operating Officer 

4 3 - 

4 Mr. Nagaraj 
Subrahmanya 

March 13, 2023 Member – Chief Risk 
Officer 

4 4 - 

5 Mr. Sunil Kumar 
Tadepalli 

March 13, 2023 Member – Chief of 
Partnerships 

4 2 - 

6 Mr. Lalitesh 
Katragadda 

March 13, 2023 Member – Chief Product 
Officer 

4 0 17,50,000 

 
Note: Mr. Anirudh Sarda was appointed as a member of the Committee on June 26, 2024. 
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Terms of reference: 

a) Facilitating and building an effective IT security framework 
 

b) Assist in aligning IT strategy to business strategy/plan 
 

c) Approve and periodically review the IT Policy of the Company 
 

d) Identify the risks affecting IT and managing it by documenting controls and monitoring 
 

e) Ensure timely and effective resolution of IT issues  
 
Note: As good corporate governance the Company has constituted the following management 
committees: 

1. IT Steering Committee  
2. Whistle Blower Committee 
3. Internal complaints committee 
4. Credit Committee of Executives 
5. Employee Stock option Committee-I 
6. Outsourcing and Procurement Committee 

G. General Body Meetings 

During the financial year 2023-24, the general meetings of the shareholders of the Company 
were held as under: 

Sl. 
No. 

Type of Meeting- 
Annual (AGM) / Extra-
Ordinary(EGM) 

Date and Place Special resolutions passed 

1 EGM April 06, 2023  
via video conference 

To approve the adoption of the Revised 
Articles of Association, in substitution, in full, 
of the existing Articles of the Company 

2 EGM April 24, 2023  
via video conference 

To approve issuance of Non-convertible 
Debentures on Private Placement Basis 

3 EGM August 17, 2023  
via video conference 

To approve issuance of Non-convertible 
Debentures on Private Placement Basis 

4 AGM August 23, 2023  
via video conference 

No special resolution was passed in this 
meeting 

5 EGM October 11, 2023  
via video conference 

No special resolution was passed in this 
meeting 

6 EGM March 04, 2024  
via video conference 

To approve the issuance of Non-convertible 
Debentures on a Private Placement Basis 

7 EGM March 15, 2024  
via video conference 

To approve the issuance of Non-convertible 
Debentures on a Private Placement Basis 
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H. Details of non-compliance with requirements of Companies Act, 2013 

The Company has complied with all the applicable provisions of Companies Act, 2013 and 
rules made thereunder. 

I. Details of penalties and strictures 

No penalties/strictures were imposed on the Company by the Reserve Bank of India or any 
other statutory authority or regulator during the period under review. 

J. Breach of Covenants 

Certain instances of breach of covenants were identified by the Company which were corrected 
immediately. As on March 31, 2024, no breach of covenants of loan availed or debt securities 
issued were outstanding. 

K. Divergence in Asset Classification and Provisioning 

Since there were no additional provisioning requirements assessed by the RBI exceeding 5% 
of the reported profits before tax and impairment loss on financial instruments and no additional 
Gross NPAs were identified by the RBI exceeding 5% of the reported Gross NPAs, during the 
period under review, no disclosure is mandated. 

On behalf of Board of Directors 

Avanti Finance Private Limited 

 

 

_______________________      _______________________      

Mr. Rahul Gupta 

Director           

Dr. Vijay Laxman Kelkar 

Director           

DIN: 09247626           DIN: 00011991           

Date: September 26, 2024 

Place: Bengaluru                

Date: September 26, 2024 

Place: Pune                
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Management Discussion and Analysis 

 
(i) Industry structure and developments.  
 
The economic landscape of India is poised for unprecedented growth with GDP expanding at 
twice the global economic growth rate. The rural and semi-urban regions, accounting for 70% 
of the population yet receiving only 21% of financial credit, are crucial for steering the nation 
towards a sustainable growth path. The microfinance industry grew by 24.5% YoY in FY 2023-
24 to cross the momentous INR 4 trillion mark maintaining its global dominance. Microfinance 
is the biggest source of capital creation at the bottom of the social pyramid. The growth in the 
customer base of 17% YoY to reach 78 million at the end of March 2024, with more than 45 
million coming from rural / semi-urban India reflects the agenda of democratising financial 
access. 
 
● The pricing of microfinance loans was deregulated with effect from April 1, 2022, but this 

year there were occasional voices from RBI that MFIs have increased interest rates 
disproportionately.  

● RBI notified increase the risk weights in respect of consumer credit exposure of 
commercial banks (outstanding as well as new), including personal loans, but excluding 
housing loans, education loans, vehicle loans and loans secured by gold and gold 
jewellery, by 25 percentage points to 125%.  

● NBFCs becoming more asset-light by getting into co-lending and Business 
Correspondent arrangements to optimise use of capital and support profitability. 
Regulator is silent on NBFC to NBFC co-lending which has grown into a sizable market. 

 
The microfinance industry’s future is backed by untapped household penetration, growing 
nuclear families, priority sector lending status, improving credit data quality, and heightened 
acknowledgment from the government, making it a critical tool for driving forward the financial 
inclusion agenda. 
 
(ii) Opportunities and Threats 
 
1. Opportunity: 
 
India has a significant unbanked population, with over 190 million households lacking access 
to formal banking services. Microcredit is helping to fill this gap. The microfinance institution 
(MFI) sector in India has been expanding at a CAGR of around 20-25% in recent years. With 
many households still without formal banking, there is substantial potential to offer financial 
solutions to underserved communities. The emergence of fintech platforms creates 
opportunities for collaboration with digital service providers to reach these populations. 
Additionally, utilizing data analytics and alternative credit scoring methods can enhance the 
accuracy of credit assessments for potential borrowers, thereby reducing risk. 
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The Indian microfinance sector has attracted significant foreign direct investment (FDI), 
reflecting strong investor confidence. There is an increasing emphasis on incorporating 
environmental, social, and governance (ESG) practices within the sector. Given its focus, 
Avanti can tap into ESG funding, including social, gender, and green loans, from international 
development financial institutions. This shift is likely to bring new lenders and attract investors 
into the landscape. 
 
2. Threat:  
 
Frequent changes in regulatory policies have created uncertainty for microfinance institutions, 
affecting their operations and financial stability. Economic downturns, such as those caused 
by the pandemic or national events, have negatively impacted borrowers' ability to repay 
loans, resulting in higher delinquency rates. 

Many potential clients often lack financial literacy, leading to poor financial choices of take 
loans from multiple MFIs, resulting in over-indebtedness and raising concerns about their 
repayment capacity, which heightens the likelihood of defaults. 

High attrition rates among partner agents have caused instability in operations and disrupted 
continuity in borrower engagement. Additionally, past incidents of borrower distress, coupled 
with significant effects from climate change and macroeconomic factors, have damaged the 
sector's reputation, making it difficult to attract new commercial investors. 

(iii) Segment–wise or product-wise performance 
       (Rs. in crores) 

Segment/ 
Product 

Disbursement AUM 30+ DPD 90+ DPD 

Retail  1471.96 1305.7 39.73 21.49 

Institutional  103.64 78.36 11.48 5.56 

 
(iv)  Outlook.   
 
Your Company is well-positioned with an established collaborative model and a digital delivery 
system aimed at the unbanked and underserved segments, making credit access more 
equitable and seamless. The Company's unique presenceless approach, which leverages 
existing networks and institutions close to our target customers, will allow for rapid expansion 
and deeper penetration across the country. Additionally, co-lending partnerships with 
reputable financial institutions have enhanced the availability of quality capital for low-income 
borrowers. 
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(v) Risks and concerns 

 Risk Mitigation 

Credit Risk Non-repayment of loan 
by a borrower, 

The Company has established a robust credit 
underwriting framework to assess borrower 
creditworthiness effectively. 

Unlike the Joint Liability Group (JLG) structure 
commonly used in the industry, the Company has 
consistently employed an individual assessment 
model. This approach allows for a thorough 
evaluation of each borrower's creditworthiness. 
The income assessment model enables precise 
analysis of household income, ensuring that debt 
levels are appropriate and not overly burdensome, 
thereby reducing the likelihood of non-repayment 
due to liquidity issues faced by borrowers. 

The Company assesses and identifies target 
markets, sectors, and geographies for expansion, 
taking into account its desired levels of 
diversification and concentration. 

Operational 
Risk 

Loss resulting from 
frauds, 
misappropriations, 
robberies, business 
disruptions due to failed 
execution of processes 
or products. 

The Company views operational risk management 
as a fundamental concern due to its operating 
model and recognizes that effectively identifying 
and addressing risks is crucial to achieving its 
corporate objectives. It has established guidelines, 
principles, and a structured approach to manage 
operational risks by implementing a framework to 
identify, assess, measure, monitor, and control 
these risks in a timely and effective manner. 

Over the years, the Company has developed a 
robust partner onboarding framework to evaluate 
the quality of partners, which serves as the first 
step toward ensuring smooth operations. 
Additionally, the partner monitoring framework 
provides essential oversight and insights into the 
on-ground activities of partners on a continuous 
basis.  

The risk, data analytics and internal audit teams 
support the business teams by investigating 
significant fraud incidents and PAR events, 
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identifying gaps in controls, and recommending 
improvements to enhance those controls. 

Regulatory 
Risk 

Risk airing on account 
of non adherence to or 
changes in regulatory 
policies/ guidelines 

The Company believes that a refined corporate 
governance framework is essential for consistent 
business performance. The internal compliance 
team regularly monitors and ensures adherence to 
all necessary compliance guidelines. 

Additionally, the in-house technology enables the 
Company to make agile adjustments to processes 
as needed, facilitating timely updates in response 
to regulatory requirements. 

Liquidity 
Risk 

Maintaining a sufficient 
liquidity buffer on a 
continuous basis  

The Company adheres to the prudential limits for 
structural liquidity as prescribed by the Regulator. 
Company further follows a robust liquidity risk 
management to ensure maintenance of sufficient 
liquidity. 

The Company conducts stress testing involving 
various adverse scenarios and cashflow analysis 
to evaluate the robustness of liquidity position and 
takes corporate actions on timely basis to ensure 
sufficient liquidity at all times. 

Further The Asset Liability Management 
Committee (ALCO) assists the Risk Committee in 
evaluating risks emanating from Asset-liability 
mismatch, Interest rate risk, various aspects of 
liquidity risk management such as specifying the 
appropriate liquidity risk tolerance, internal product 
pricing, the funding strategy, stress testing and 
developing contingency plans etc., from time to 
time. 

Interest 
Rate Risk 

This arises on account 
of interest rate related 
fluctuations which could 
have a potential impact 
on earnings if the 
assets and liabilities 
have a mismatch in 
tenure. 

The Company adopts pricing based on its own cost 
of funds, operating costs, liquidity carry cost and 
business risk premium. As a result, the interest 
rate risk is significantly mitigated. 
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IT Risk Information systems are 
subject to serious 
threats by exploiting 
vulnerabilities  to 
compromise the 
confidentiality, integrity, 
or availability of the 
information being 
processed, stored, or 
transmitted by the 
systems. 

The Company utilizes a digital delivery model and 
is aware of the associated risks. Protecting 
information security is a top priority to prevent any 
leakage of client data. To enhance its systems and 
processes, the Company conducts an annual 
information security audit and penetration testing 
of the Avanti web platform and mobile application 
to identify vulnerabilities and make necessary 
improvements. 

Periodic training and awareness are given to 
individual employees on Information security and 
Cyber security. 

 
(vi) Material developments in Human Resources/Industrial Relations front, including 
number of people employed.  

 As on Mar 31, 
2023 

New Joiners 
During FY24 

Exit 
Employees 

During FY24 

As on 
Mar 31, 

2024 

Employee Addition Details 64 46 16 94 

 

On behalf of Board of Directors 

Avanti Finance Private Limited 

 

 

_______________________      _______________________      

Mr. Rahul Gupta 

Director           

Dr. Vijay Laxman Kelkar 

Director           

DIN: 09247626           DIN: 00011991           

Date: September 26, 2024 

Place: Bengaluru 

Date: September 26, 2024 

Place: Pune                

 



M. P. Chitale & Co.
Chartered Accountants
Hamam House, Ambalal Doshi Marg, Fort, Mumbai - 400 001 • Tel.: 22651186 / 2265 3023 / 24 • E-mail: office@mpchitale.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVANTI FINANCE 

PRIVTE LIMITED ON THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Report on the Audit of the Consolidated Financial Statements

Opinion
We have audited the Consolidated Financial Statements of Avanti Finance Private Limited 

(hereinafter referred to as “the Holding Company”), and its subsidiary (Holding Company and its 

subsidiary together referred to as “the Group”) which comprises Consolidated Balance Sheet as at 
31st March 2024, the Consolidated Statement of Profit and Loss ((including Other Comprehensive 

Income/loss), the Consolidated Statement of Changes in Equity and the Consolidated Statement 
of Cash Flow for the year ended on that date, and notes to the Consolidated Financial Statements, 
including a summary of the significant accounting policies and other explanatory information 

(hereinafter referred to as “the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, 
and based on the consideration of reports of other auditor on separate financial statements of such 

subsidiary as were audited by the other auditor, the aforesaid Consolidated Financial Statements 

give the information required by the Companies Act, 2013 (“the Act”) in the manner so required 

and give a true and fair view in conformity with the Indian Accounting Standards prescribed under 

section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as 

amended, (‘Ind AS’) and other accounting principles generally accepted in India, of the 

Consolidated State of Affairs of the Group as at 31 March 2024, and its Consolidated Loss and 

Other Comprehensive Income/loss, Consolidated Changes in Equity and its Consolidated Cash 

Flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing specified under sub-section 

(10) of section 143 of the Act (“the SAs”). Our responsibilities under those SAs are further 

described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

section of our report. We are independent of the Company in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical 
requirements that are relevant to our audit of the Consolidated Financial Statements under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAFs Code of Ethics. We believe 

that the audit evidence we have obtained along with the consideration of audit reports of the other 

auditor referred to in the ‘Other Matters’ paragraph below is sufficient and appropriate to provide 

a basis for our opinion on the Consolidated Financial Statements.

ox ^
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Information Other than the Consolidated Financial Statements and Auditor’s Report 
Thereon

The Holding Company’s management and Board of Directors are responsible for the preparation 

of the other information. The other information comprises the information included in the Annual 
Report but does not include the Consolidated Financial Statements and our auditor’s report 
thereon. The other information is expected to be made available to us after the date of this auditor’s 

report.

Our opinion on the Consolidated Financial Statements does not cover the other information and 

we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read 

the other information identified above when it becomes available and, in doing so, consider 

whether the other information is materially inconsistent with the Consolidated Financial 
Statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Other Information, if, we conclude that there is a material misstatement therein, 
we are required to communicate the matters to those charged with governance as required under 

SA 720 (Revised) “The Auditor’s Responsibilities Relating to Other Information”.

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in Section 134(5) 
of the Act with respect to the preparation of these Consolidated Financial Statements that give a 

true and fair view of the consolidated financial position, consolidated financial performance 

(including other comprehensive income), consolidated changes in equity and consolidated cash 

flows of the Group in accordance with the accounting principles generally accepted in India, 
including the Indian Accounting Standards specified under Section 133 of the Act, read with Rule 

7 of the Companies (Accounts) Rules, 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with 

the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting
are reasonable and prudent; and design,policies; making judgments and estimates that 

implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Consolidated Financial Statements that give a true and fair 

view and are free from material misstatement, whether due to fraud or error.
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In preparing the Consolidated Financial Statements, management and Board of Directors 

responsible for assessing the Company’s ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so.

are

The Board of Directors of the companies included in the Group are responsible for overseeing the 

Company’s financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial 
Statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with Standards on Auditing 

will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these Consolidated 

Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial 
Statements, whether due to fraud or error, design and perform audit procedures responsive 

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 

for our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

i.

Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under the section 143(3)(i) of the 

Act, we are also responsible for expressing our opinion on whether the Company has 

adequate internal financial controls system in place and the operating effectiveness of such 

controls.

11.

Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.
in.

A
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Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability of the Company 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the 

Consolidated Financial Statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to 

continue as a going concern.

iv.

Evaluate the overall presentation, structure and content of the Consolidated Financial 
Statements, including the disclosures, and whether the Consolidated Financial Statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation.

v.

Obtain sufficient appropriate audit evidence regarding the financial information of the 

entities or business activities within the Group to express an opinion on the Consolidated 

Financial Statements. We are responsible for the direction, supervision and performance 

of the audit of the financial statements of such entities included in the Consolidated 

Financial Statements of which we are the independent auditors. For the other entities 

included in the Consolidated Financial Statements, which have been audited by other 

auditors, such other auditors remain responsible for the direction, supervision and 

performance of the audits carried out by them. We remain solely responsible for our audit 
opinion

vi.

We communicate with those charged with governance of the Holding Company and such 

other entities included in the Consolidated Financial Statements of which we are the 

independent auditors regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with them 

all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards.

Other Matter
We did not audit the financial statement of subsidiary whose financial statement reflects total 
assets of Rs 829.33 lakhs as at 31st March 2024 and total Profit of Rs 71.34 lakhs for the year 

ended as on that date as considered in the consolidated financial statements. These financials have 

been audited by the other auditor whose report has been furnished to us by the management and

i C.K;
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our opinion on the consolidated financial statements in so far as it relates to the amount and 

disclosures included in respect of subsidiary and our report in terms of sub-section (3) and (11) of 

section 143 of the Act, is based solely on the report of the other auditor.

Our opinion on the consolidated financial statement and our report on Other Legal and Regulatory 

requirements below is not modified in respect of the above matters with respect to our reliance on 

the work done, the report of the other auditor and the financial statements certified by the 

management.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the 

Central Government of India in terms of sub-section (11) of Section 143 of the Act, we 

give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the 

Order.

1.

As required by section 143(3) of the Act, based on our audit of the Holding Company and 

consideration of report of the other auditor on separate financial statement of the 

Subsidiary, we report, to the extent applicable, that:

2.

a. We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit of the aforesaid 

Consolidated Financial Statements;

b. In our opinion proper books of account as required by law relating to the preparation 

of the aforesaid Consolidated Financial Statements have been kept by the Company so 

far as appears from our examination of those books;

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss 

(including Other Comprehensive Income), the Consolidated Statement of Changes in 

Equity and the Consolidated Cash Flow Statement dealt with by this Report 
agreement with the books of account and records maintained for the purpose of 

preparation of Consolidated Financial Statements;

are m

i. In our opinion, the aforesaid Consolidated Financial Statements comply with 

Indian Accounting Standards specified under Section 133 of the Act, read with 

Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”);

!3?
? c.K;
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d. On the basis of assertions made in the audit reports of separate financial statements of 

Holding Company and the one Indian subsidiary and on the basis of written 

representations received from the directors of the Holding Company as on March 31, 
2024, none of the directors of the group is, disqualified as on March 31, 2024, from 

being appointed as a director of the respective company in terms Section 164 (2) of the 

Act.

e. With respect to the adequacy of the internal financial controls in conjunction with 

consolidated financial statements of the group and the operating effectiveness of such, 
refer to our separate report in “Annexure A”; which is based on the auditor’s reports of 

Holding and subsidiary company.

with respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion 

and to the best of our information and according to the explanations given to us and based 

on the consideration of the report of the other auditors on separate financial statements of 

the subsidiary:

3.

a. The Group has disclosed the impact of pending litigations as at March, 2024, on its 

financial position in its financial statement- Refer Note No. 47 in the Notes to Accounts 

forming part of the financial statements;

b. the Group did not have any long-term contracts including derivative contracts for 
which there were any material foreseeable losses;

c. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Group during the year ended March 31, 2024; and
d. (i) a) The respective Management of the Holding Company and its subsidiary, have

represented to us and the other auditor respectively that, to the best of their 

knowledge and belief, as disclosed in the note 48 h (i) to the consolidated 

financial statements, no funds (which are material either individually or in the 

aggregate) have been advanced or loaned or invested (either from borrowed 

funds or share premium or any other sources or kind of funds) by the companies 

included in the Group to or in any other person or entity, including foreign entity 

(“Intermediaries”), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, whether, directly or indirectly lend or 
invest in other persons or entities identified in any manner whatsoever by or on 

behalf of the companies included in the Group and of its associate (“Ultimate 

Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;
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(ii) b) The respective Management of the Holding Company and its Subsidiary have 

represented to us and the other auditor respectively that, to the best of their 

knowledge and belief, as disclosed in the note 48 h (ii) to the consolidated 

financial statements, no funds (which are material either individually or in the 

aggregate) have been received by the companies included in the Group and from 

any person or entity, including foreign entity (“Funding Parties”), with the 

understanding, whether recorded in writing or otherwise, that the companies 

included in the Group and shall, whether, directly or indirectly, lend or invest in 
other persons or entities identified in any manner whatsoever by or on behalf of 

the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security 

or the like on behalf of the Ultimate Beneficiaries;

Based on such audit procedures performed by us and the other auditor on 

Holding company and its Subsidiary respectively that have been considered 

reasonable and appropriate in the circumstances, nothing has come to our or 
other auditor’s notice that has caused us or the other auditor to believe that the 

representations under sub clause (i) and (ii) contain any material misstatement.

(iii)

e. The Holding Company and its Subsidiary have not declared or paid any dividend 

during the year.

f. Based on the information and explanations provided to us and assertions made in 

respective audit report of the one subsidiary company, section 197(16) of the act is not 
applicable to the Holding Company and one subsidiary company.

g. With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 

to the best of our knowledge and belief and according to the information and 

explanations given to us, the Reporting on Audit Trail as per the proviso to rule 3(1) 
of the companies (Accounts) Rules, 2014 is given as follows: -

Based on our examination which included test checks, and based on the reports of the 

respective auditor of Holding and Subsidiary Company incorporated in India, the 

Holding Company and its Subsidiary have used an accounting software for 
maintaining its books of account which have a feature of recording audit trail (edit log) 
facility and the same has operated throughout the year for all relevant transactions 

recorded in the software. Further, during the course of our audit, we did not come 

any instance of audit trail feature being tampered with.across

KU^'p
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As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable from 

April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) 

Rules 2014 on preservation of audit trail as per the statutory requirements for record 

retention is not applicable for the year ended March 31, 2024.

4. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies 

(Auditor’s Report) Order, 2020 (the “Order”/ “CARO”) issued by the Central Government 
in terms of Section 143(11) of the Act, with respect to qualifications or adverse remarks in 

these CARO reports of the respective auditors, to be included in the Auditor’s report, 
according to the information and explanations given to us, and based on the Audit reports 

issued by us for the Holding Company and the audit reports issued by the auditor of, its 

one subsidiary Company included in the consolidated financial statements of the Company, 
to which reporting under CARO is applicable, we report the following remarks:

Clause Number of 
the CARO report 
which is qualified 

or adverse

Holding 

Company/ 
Subsidiary/ 
Associates/ Joint 
Venture

Sr. CINName
No.

(vii) (a)Holding CompanyU65929KA2016PTC138355Avanti Finance 

Private Limited
1

(xi) (a)2

For M. P. Chitale & Co. 
Chartered Accountants 

irm Regn. No.l01851W

|2|
Murtuza Vajihi 
Partner
Membership No.: 112555 
UDIN: aunWSl^C’Z^MC) 

Place: Mumbai 
Date: September 26, 2024

v:
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 

143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated Financial Statements of Avanti Finance Private 

Limited (“the Holding Company”) and its Subsidiary (the Holding Company and its Subsidiary 

together referred to as “the Group”) as at and for the year ended 31st March 2024, we have 

audited the Internal Financial Controls with reference to Consolidated Financial Statements 

of the Holding Company and its Subsidiary, which are Companies incorporated in India, as 

of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subsidiary are responsible for 
establishing and maintaining internal financial controls based on the internal financial controls 

with reference to Consolidated Financial Statements criteria established by the respective 

Company considering the essential components of internal control stated in the Guidance Note 

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 

Chartered Accountants of India (the “Guidance Note”). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

respective Companies’ policies, the safeguarding of its assets, the prevention and detection of 

frauds and errors, the accuracy and completeness of the accounting records and the timely 

preparation of reliable financial information, as required under the Companies Act, 2013 (“the 

Act”).

Auditor’s Responsibility
Our responsibility is to express an opinion on internal financial controls with reference to 

Consolidated Financial Statements of the Holding Company and its Subsidiary, as aforesaid, based 

our audit. We conducted our audit in accordance with the Guidance Note and the Standards on 

Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of 

internal financial controls with reference to Consolidated Financial Statements. Those Standards 

and the Guidance Note require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate internal financial controls over 

financial reporting was established and maintained and if such controls operated effectively in all 
material respects.

©

on
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls with reference to Consolidated Financial Statements and their operating 

effectiveness. Our audit of internal financial controls with reference to Consolidated Financial 
Statements includes obtaining an understanding of internal financial controls, assessing the risk 

that a material weakness exists and testing and evaluating the design and operating effectiveness 

of internal controls based on the assessed risk. The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by other 

auditor, in terms of their report referred to in the “Other Matter” paragraph below, is sufficient and 

appropriate to provide a basis for our adverse audit opinion on the internal financial controls with 

reference to the Consolidated Financial Statements of the Holding Company and its Subsidiary as 

aforesaid

Meaning of Internal Financial Controls over financial reporting with reference to 

Consolidated Financial Statements

A Company's internal financial controls with reference to the Consolidated Financial Statements 

is a process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with 

generally accepted accounting principles. A Company's internal financial controls with reference 

to Consolidated Financial Statements includes those policies and procedures that
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company;
provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in 

accordance with authorisations of management and directors of the company; and 

provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect 
on the Consolidated financial statements.

(1)

(2)

(3)

Inherent Limitations of Internal Financial Controls with reference to Consolidated Financial 
Statements

Because of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override of 

controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Consolidated

10
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Financial Statements to future periods are subject to the risk that the internal financial control with 

reference to Consolidated Financial Statements may become inadequate because of changes in 

conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanations given to us the 

Company has, and based on consideration of reporting of the other auditor as mentioned in the 

Other Matters paragraph below, the Holding Company, its subsidiary company , which are the 

companies incorporated in India have, in all material respects, an adequate internal financial 
controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at March 31, 2024, based on the criteria for internal 
financial control over financial reporting established by the respective companies considering the 

essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the ICAI.

Other Matters

The internal financial controls with reference to financial statements in so far it relates to the 

Subsidiary have been audited by other auditor whose report have been furnished to us by the 

management of the Holding Company and our report on the adequacy and operating effectiveness 

of the internal financial controls with reference to Consolidated Financial Statements of the 

Holding Company and its Subsidiary, as aforesaid, under section 143(3)(i) of the Act in so far it 
relates to such Subsidiary is solely based on the report of the other auditor.

Our opinion is not modified in respect of our reliance on the work done by and on the report of 

the other auditor.

For M. P. Chitale & Co. 
Chartered Accountants 

/^Firm Regn. No.l01851W

\ JAlu/^

Murtuza Vajihi 
Partner
Membership No.: 112555 
UDIN: HLd'O
Place: Mumbai 
Date: September 26, 2024
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Avanti Finance Private Limited 
Consolidated Balance Sheet as at March 31, 2024

(Ks. in Lakhs)
Particulars As at

March 31,2024
As at

March 31, 2023
As at

April 01, 2022Notes

ASSETS
Financial assets
Cash and cash equivalents
Bank balance other than cash and cash equivalents
Trade Receivables
Loans
Investments
Other financial assets
Non-financial assets
Property, plant and equipment
Right of use assets
Intangible assets
Goodwill
Other non-financial assets

1
(a) 6 20,645.65

3,618.15
275.15

93,780.75

20,659.45 2,863.60
49.65(b) 7 11.23

(c) 8
(d) 9 54,466.88

400.27
24.48

35,512.13
(e) 10
(0 11 1,307.07 29.09

2
(a) 12 37.92

139.54
1,496.79

747.32
3,389,12

32.82
69.60

601.39
747.32
772.66

50.72
(b) 13 5.45

14 1,836.12
747.32
892.46

(c)
(d)

15(e)
Total Assets 1,25,437,47' 77,786.11) 41,1)86.54

LIABILITIES AND EQUITY 
Financial liabilities
Trade payable
(i) Total outstanding dues of micro enterprises and small enterprises

(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises

1
(a)

16 89.26
208.09 155.01 326.2716

34,192.49
61,048.53

16.291.51
32.723.51

14.804.34
10.991.34

17(b) Borrowings- Debt securities
- Borrowings (other than debt securities)
- Subordinated liabilities 
Other financial liabilities 
Non-financial liabilities 
Provisions
Other non-financial liabilities 
Equity
Equity share capital
Instruments entirely Equity in nature
Other equity7

18

911.46 158.50 198.4419(c)
2

1,609.36
1,346.98

1,094.88
1,006.51

705.64
551.02

20(a)
21(b)

3
14,903.22
15,600.00

(16,093.73)

15,083.22
23,084.22

(11,811.26)

22 15,090.72
24,512.30

(13,571.72)
(a)

22(b)
23(<0

Total Liabilities and Equity 41,986.5477,786,101,25,437.47

1-51Refer Summary of material accounting policies and accompanying notes which form an 
intepral nan of the financial statements

In terms of our report attached For and on behalf of the Board of Directors

For M. P. Chitale<& co. 
Chartered Accountants h

GuptaDr. Vijay Laxman Kelkar
Director
DIN: 000119,91 .

Director
DIN: 09247626

rV
Murtuza Vajihi
Partner

Ms. Urvashi P. Bahirsheth 
Company SecretaryPlace' Mnmhai
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Avanti Finance Private Limited
Consolidated statement of Profit and Loss for the year ended March 31, 2024

(Rs. In Lakhs)

For the year ended March 31, 
2024

For the year ended March 31, 
2023

Notes
Particulars

Revenue from operations 
Interest income 
Fees and Commission
Net gain on fair value changes on investments 
Net gain on derecognition of financial instruments

(0 24 21,894.48
1,162.41

274.06
818.15

10,547.00
("> 25 19.39
(ill) 26 42.19
(iv)

(1) Total Revenue from operations 24,149.10 10,608.59

Other Income 1,060.61

25,209.71

305.82(II) 27

)0,914.40(III) Total Income (I + II)

Expenses 
F mance cost
Fee and commission expenses 
Impairment of Financial instruments 
Employee benefit expenses 
Depreciation, amortization and impairment 
Write off of Intangible asset 
Hosting and Licensing Fee 
Other expenses 
Total Expenses

8,219.06
7,461.13
3,179.50
3,650.54

526.56

4,339.90
3,089.38
2,853.62
2,818.80

478.68
1.468.29
1,422.85
1,477,08

28('> 2900
30(m)
31(iv)
32(v)
32(vi)

1,471.40
2,019.63

(vii)
(viii) 33

(IV) 26,527.81 17,948.60

(V) Profit/(loss) before tax (III - IV) (1,318.10) (7,034.20)

(VI) Exceptional items

(7,034.20)(1,318.10)Profit/(loss) before tax (V- VI)(VII)

Tax Expense: 
Current tax

(Vlll)
(0

(7,034.20)(1,318.10)Profit/(loss) for the period(IX)

Other Comprehensive Income
Items that will not be classified to profit or loss
(i) Remeasurement gain/ (loss) of defined benefit plans
(ii) Tax impact thereon 
Subtotal (A)
Items that will be classified to profit or loss
(i) Fair value gain/ (loss) on debt instruments measured at FVOCI
(ii) Tax impact thereon 
Subtotal (B)
Other Comprehensive Income (A + B)

Total Comprehensive Income for the period (VII + VIII)
Earnings per equity share 
Basic (Rs.)
Diluted (Rs.)

A)
(1.26) (9.26)35

(9.26)(1.26)35
B)

(9.26)(1.26)

(7,043.47)(1,319.36)

(4.67)
(4.67)

(0.87)
(0.87)

34
34

Refer Summary of material accounting policies and accompanying notes 1-51 
which form an integral part of the financial statements

For and on behalf of the Board of DirectorsIn terms of our report attached

For M. P. Chitale & co. 
Chartered Accountants

Dr. Vijay Laxman Kelkar
Director
DIN:00011991

)ta
Director (
DIN:09247626

,V>
MsHJrvashi P. Bahirsheth 
Company Secretary

Murtuza Vajihi
Partner

Place: Mumbai



Avanti Finance Private Limited
Consolidated Cash Flow Statement for the year ended March 31, 2024

(Rs. In Lakhs)
For the year ended 

March 31, 2024
For the year ended 

March 31, 2023Particulars

Operating activities
Profit before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation & amortisation
Write off intangible asset
I mpairment on financial instruments
Loass allowance on financial guarantee
Finance cost

(1,318.10) (7,034.20)

526.56 478.68
1,468.29
2,853.623,179.50

63.64
8,219.06
(186.37)
(274.06)
167.19

4,339.90
(141,76)
(42.19)
30.50

Interest income on deposits
Net gain on fair value changes on investments
ESOP compensation expense

10,377,41 1,952.84Operating Profit Before Working Capital Changes
Working capital changes
(Increase) / Decrease inTrade receivables 
(Increase) / Decrease in Loans 
(Increase) / Decrease in Other financial asset 
(Increase) / Decrease in Other non financial asset 
Increase / (Decrease) in Trade and Other payables 
Increase / (Decrease) in Other financial liabilities 
Increase / (Decrease) in Other non financial liabilities 
Increase / (Decrease) in Provision
(Increase) / Decrease in Bank Balance other than cash and cash equivalent

(277.75)
(42,491.21)
(1,282.58)
(2,616.46)

142.35
752.74
340.46
450.03

(21,807.36)
4.60

119.79 
(171.26) 

(40.28) 
455.49 
378.97 

38.42(3,606.92)
(19,068.77)(38,211.94)Cash llows from/fused in) operating activities before tax

Interest paid on borrowings 
Income tax paid

(4,339.90)(8,219.06)

(23,408.67)(46,431.00)Net cash flows from/(used in) operating activities

Investing activities
Net acquisition of fixed and intangible assets 
Investment in mutual funds 
Interest received on deposits 
Interest received on Mutual funds

(758.50)
(400.27)
141.76
42.19

(1,496.99)
400.27
186.37
274.06

(974.82)(636.29)Net cash flows from/(used in) investing activities

Financing activities
Proceeds from issue of shares 
Security premium 
Share application money received 
Net receipts/Payments from borrowings
Net cash flows from financing activities'

7,664.22
8,015.78
3,279.99

23,219.34

1,435.57
2,671.93

(3,279.99)
46,225.99

42,179.3447,053.50

17,795.84(13.79)Net increase in cash and cash equivalents
Net foreign exchange difference
Cash and cash equivalents at I April 2,863.6020,659,45

20,659.4520,645.66Cash and cash equivalents at reporting date

Comnonents of Cash and Cash Equivalents:
2070Cash on hand

Balances with Banks
- in current accounts
- Bank deposit with maturity of less titan 3 months

19,384.88
1,274,57

5,542.79
15,082.16

20,659.4520,645.65Total

Refer Summary of material accounting policies and accompanying notes which 
form an integral part of the financial statements

1-51

For and on behalf of the Board of DirectorsIn terms of our report attached

For M. P. Chitale & co. 
Chartered Accountants

Dr. Vijay Laxman Kelkar
Director
DIN:00011991 .

Director
DIN:09247626

iV
Murtuza Vajihi
Partner

Ms. Urvashi P. Bahirsheth 
Company SecretaryPlar.p' Mnmhai



Avflnti Finance Private Limited
Statement of Change in Equity for the year ended March 31, 2024

Reconciliation of Shares outstanding 
Enuitv share capital
Particulars

hare of ks . I O'each Tully paid
pital aue i

(Rs. In lakhs)
Amount

Equitv s up as at 31 March 2022 14,903.22
Changes in Equitv Share Ca to prior period errors
Restated balance as at 31 March 2022 14,903.22
Changes du the year ended 31 March 2023 180.00inng 

c ofEquitv shar Rs. 10 each fully paid
luudue i

up as at 31 March 2ti2T 15,083.22
Changes in Equitv Share Cap to prior period errors

tmRestated balance at the 31 March 2 15.Wj.22
Changes during the ' ended j'l'March 202T TWvearmrEquity share ofRs each fully paid up as at 31 March 2024 IS,090.72

Instruments entirely Equity in nature (Rs. In lakhs)
Particulars Amount
Share of Rs. 10 each fully paid up a

Equity’ Share Capital du
as at 31 March 2022 15,600.00

Changes IrT c to prior period errors
Restated balance as at 31 March 2022' 15,600,00
Changes during the year ended 31 March 2623 7.484,22
Shares ofRs. 10each fully paid up

Capital du
as at 31 March 2023 23,084.22

Changes tn Equity Share
kestated fialanee at the 3f March 2023

e to prior period errors
23,084.22

),42£07Changes during the vear ended 31 March 2024
Shares of Rs. 10 each fullv iianl up as at 31 March 2024 24,512.30

fRs. In lakhslli. Other Eciultv
Reserves and SumlusParticulars

Share Application 
Money

Other
comprehensive

ESOP reserve Retained EarningsSecurities Premium 
Account

Total

(16,093.73)
(0.34)

41.39 (16,130.92)
(0.34)

(4.20)Balance as at April 01,2022 
Dividends includme (ax 
Transfer to/ from retained eomi 
Ollier Additions / Deductions 
Premium received during the year 
Profit (loss) for the vear after income lax 
Other Comprehensive Income for the year before income tax 
Less: Income Tax

lings
during the vear 3.279.99 3,310.49

8,015.78
(7.034.20)

(9.26)

30.50
8.015.78

(7.034.20)
(9.26)

(13.46) (11.811.26)
(0.22)

3,279.998,015.78 71.89 (23,165.46)
(0.22)

Balance as at March 31,2023 
Dividends including tax 
Transfer to/ from retained earnings 
Other Additions / Deductions during the vear 
Premium received during the vear

after income tax
ncome for the vear before income lax

167.19

2.671.93
(1.318.10)

(1.26)

2,671.93
(1.318.10)Profit (loss) for the year 

Other Comprehensive !r 
Less: Income Tax

(1.26)

fl3.57t.7nfid 721f2d.dS3.771230.0810.687.7ftRut: :H Murrh 31.2tl2d

Refer Summary of material accounting policies and accompanying notes 
which form an integral pan of the financial statements

1-51

For and on behalf of the Board of DirectorsIn terms of our report altnchcd

V~
^^JhilllfrCnpuJ 

Director 
DIN:09247626

For M. P. Chitale & co. 2-Chartered Accountants

Dr. Vijay Laxmon Kelkar
Director
DIN:00011991

w
. ,30*Mumufl Vajihi

bis Urvashi P. Bnhirsheth 
Company Secretary

Partner



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

4. EXPLANATION OF TRANSITION TO IND AS
The Consolidated Financial Stalcmcnts have been prepared in accordance with Ind AS as notified by Ministry of Corporate Affairs under the Companies (Indian Accounting Standards) Rules. 2015 notified under 
Section 133 of the Companies Act, 2013 and other relevant provisions of the Act. In accordance with the notification issued by die Ministry' of Corporate Affairs, the Group has adopted Ind AS notified under the 
Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1, 2023. Previous year figures have been restated to Ind AS. In accordance with Ind AS 101, First-time Adoption of Indian Accounting 
Standard, the Group has presented a reconciliation from the presentation of financial statements under 1GAAP to Ind AS of Shareholders’ equity' as at March 31,2023 and April l, 2022 and of the comprehensive net 
income for the period ended March 31. 2023.

E»emntions from retrospective annlication:
a) Depreciation on Fixed Assets

For transition to Ind AS, the Company has elected to adopt as deemed cost, die carrying value of PPE measured as per 1GAAP less accumulated depreciation and cumulative impairment on the transition date of April I, 
2022,
b) Investments in subsidiaries
The Company has elected to adopt the carrying value under IGAAP as on the date of transition i.e. April I, 2022 in its separate financial statements.

S. Reconciliations between IGAAP and Ind AS

i. Statement of reconciliation of equity
(Rs. In lakhs)

As at March 31, 
2023

As at March 31,Particulars
2022

Equity as reported under IGAAP (belonging to Owner)
a) Reclassification of CCDS into Borrowings
b) Impairment allowance on financial instruments measured atamortised cost
c) Impact of EIR method on financial instruments measured atamortised cost
d) Impact of Depreciation on Right of use of Assets
e) impact of interest on Lease Liability and rent reversals 
0 impact of Ineterest on security deposit
g) share application money pending for allotment

22,533,93
2,500.00

(2,074.45)
120.15

14.896.35
2.500.00

(3,203.70)
216,87

(33.96) (0.19)
28.46 0.16

2.06 0.01
3,279,99

Equity as reported under Ind AS (belonging to Owner) 26,356,18 14,409.49

ii. Statement of reconciliation of Total Comprehensive income (Rs. In lakhs)
As at March 31, 

2023
Particulars

Net profit attributable to Group as reported under IGAAP
a) Impairment allowance on financial instruments measured atamortised cost
b) Impact of EIR method on financial instruments measured atamortised cost
c) Liability for cash settled and equity settled ESOP s
d) Impact of Depreciation on Right of use of Assets
e) impact of interest on Lease Liability and rent reversals
f) impact of Ineterest on security deposit

(8,153.93)
1,129.25

(96.72)
81.34

(33.77)
28.31

2.05

(7,043.47)Net Profit as reported under Ind AS

“■.(mumbmJp
2★



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

iv. Reconciliation of Balance Sheet as at March 31, 2023
(Rs. In lakhs)

As per 1GAAP I Reclassification I Remeasurement \ AsperlNDASI ASSETS
1 Financial Assets As at March 31, 2023

Cash and Cash equivalents 20,661.85 (2.40) 20,659.45a
b Bank balance other than (a) above 11.23 11.23

Receivablesc
Trade receivable
Other receivable

d 60,209.54 (3,412.46) (2,33020)Loans (receivable under financing activity) 54,466.88
Investments 400.27 400.27e

f Other financials assets 624.35 (594.26) (561) 24.48

2 Non-financial assets
Property, Plant and Equipment
Right-of-use assets

32.82 32.82a
69.60 69.60b

601.39601.39Intangible assetsc
747.32 747.32d Goodwill

7.71 772.6619.40 745.55Other non financial assetse
(2,258.50) 77,786.1083,296.93 (3,252.34)Total

II Liabilities and Equities
} Liabilities'

Financial Liabilities
Payablesa

Trade payables
Total outstanding due to Micro and Small Enterprises

155.01155.01Total outstanding of other than Micro and Small Enterprises
Other payables

(176.16) 16,291,51(2,332.34)18,800.00b Debt Securities
484.93 (193.05) 32,723.5132,431.64Borrowing (other than debt securities)c

158.50(281.78) 69.30370,99Other financial liabilitiesd

2 Non-financial Liabilities
Current tax liabilities (net)a

1.01 1,094,884,718.86 (3,624.99)b Provisions
1,006.511,006.51Otlier Non-financial liabilitiesc

EQUITY
15,083,22(20,584.22)35,667,44Equity share capitala
23,084,2223,084.22b Instruments entirely Equity in nature

(11,811.26)(1,957.74)(13,133.51) 3,279.99Other Equityc
(3,279.99)3,279.99Share / Debenture Application Money pending Allotmentd

77,786.10(2,256.64)83,296.93 (3,254.19)Total



v. Reconciliation of Balance Sheet as at April 01, 2022
(Rs. In lakhs)

AsperIGAAP | Reclassification I Remeasurement I AS per IND ASI ASSETS
1 Financial Assets As at April 1,2022

Cash and Cash equivalents 2,861.47 2.12 2,863,60a
b Bank balance other than (a) above 49,65 49.65

Receivablesc
Trade receivable
Other receivable

d Loans (receivable under financing activity) 40,051.16 (1,183.40) (3,355.61) 35,512,13
Investmentse

f Other financials assets 115.67 (85.93) (0-65) 29.09

2 Non-fmancial assets
Property, Plant and Equipment 50.72 50.72a

b Right-of-use assets 5.45 5.45
Intangible assets 1,836.12 1,836,12c

d Goodwill 747.32 747.32
Other non financial assets 4.859.88 877.72 892.46e

45,721.99 (389.49) (3,345.96) 41,986.54Total

II Liabilities and Equities
I Financial Liabilities

Derrivative financial liabilitiesa
b i Payables

Trade payables
Total outstanding due to Micro and Small Enterprises

326,27Total outstanding of other than Micro and Small Enterprises 326.27
Other payables

(316.58) 14,804.3417,500.00 (2,379.08)Debt Securitiesc
(47.34) 10,991.3411,006.13 32.55Borrowing (odier than debt securities)d

198.44(153.47) 4.83347,08Other financial liabilitiese

Non-fmancial Liabilities2
Current tax liabilities (net)a

705.64(405.27)1,110.90b Provisions
551.0215.78535.26Other Non-financial liabilitiesc

EQUITY
14,903.22(13,100.00)28,003,22Equity share capitala
15,600,0015,600.00Instruments entirely Equity in natureb

(2,986.86) (16,093.73)(13,106.87)Other Equityc
41,986,54(389.49) (3,345.96)45,721.99Total

4^
^LuMBaAq
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Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

vi. Statement of reconciliation of Profit and Loss for the year aided March 31, 2023
(Rs. In Lakhs)

As per INDASReclassification RcmeasuremcntAs per 1CAAPParticulars
Revenue from operations 
Interest income 
Fees and Commission 
Anciiiiary income
Net gain on fair value changes on investments 
Net gain on derecognition of financial instruments

(102.81) 10,547.01
19.39

544.47
(1,023.72)

10,105.34
1,043.11

(i)
(ii)
(iii)

42.1942.19(iii)
(iv)

;102,81 10,608.59(437,06)11,148.45Total Revenue from operations(I)

305.8287.77218.05Other Income(H)

10,914.40(102.81)(349.29)11,366.51Total Income (1 + II)(IH)

Expenses 
Finance cost
Fee and commission expenses 
Net loss on fair value changes
Net loss of dereconition of financial instruments under amortised cost category
Impairment of financial instruments
Employee benefit expenses
Depreciation, amortization and impairment
Write off of Intangible asset
Hosting and Licensing Fee
Other expenses
Total Expenses

4,339.90
3,089.38

(213.09)
(333.24)

247.894,305.10
3,422.63

(i)
(ii)
(iii)
(iv)

2,853.62
2,818.80

478.68

(1,129.25)
(90.61)
33.77

(28.76)4,011.63 
2,909 41 

444.92

(iii)
(iv)
(v) 1,468.29

1,422.85
1,477.08

1,468.29
1,422.85
1,535.61

(vi)
(vi.)
(viii) (37,27)(21.26)

17,948.6019,520.44(IV)

(7,034.20)(8,153.93)Profit/(loss) before tax (111 • IV)(V)

Exceptional items(VI)

(7,034.20)(8,153.93)Profit/(loss) before tax (V- VI)(VII)

Tax Expense: 
Current tax

(VTll
(i)

(7,034.20)(8,153.93)Profit/(toss) for die period(IX)

Other Comprehensive Income
Items dial will not be classified to profit or loss
(i) Remeasurement gain/ (loss) of defined benefit plans
(ii) Tax impact thereon 
Subtotal (A)
Items that will be classified to profit or loss
(i) Fair value gain/ (loss) on debt instruments measured at FVOCI
(ii) Tax impact thereon 
Subtotal (B)
Other Comprehensive Income (A + B)

A) (9.26)(9.26)

(9.26)(9.26)

B)

(9.26)(9.26)

(7,043.47)(8,153.93)1Total Comprehensive Income for the period (Vli + VIII)

^U/IUMBAUp
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Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

vii. EXPLANATION OF TRANSITION TO IND AS 
Note: Explanation to IND AS adjustments:

a. Reclassification of Compulsorily Convertible Debentures into Instruments entirely Equity in nature
Under IGAAP the CCDs formed part of borrowings. Due to reclassification under IND AS CCDs has been classified 
under Instruments entirely Equity in nature which has resulted in increase of Equity share capital by INR 2500.00 Lakhs 
as on March 31, 2023 and April 01, 2022 and corresponding decrease in borrowing.

b. Impairment allowance on Financial Instruments at Amortised cost

As per Ind AS 109, the Group is required to apply Expected Credit Loss (ECL) model for stage 1 assets (DPD less than 
or equal to 29 days), stage 2 assets (DPD equal to 30 days and less than 89 days) and stage 3 assets (DPD equal to 90 
days or more) based on assessment of level of credit risk and recognise the impairment allowance on loans.
Consequent to the above, the impairment allowance increased by INR 2074.45 lakh as at March 31, 2023 (April 01, 2022 
INR 3203.70 lakh). Consequently, the total equity as at March 31, 2023 decreased by INR 2074.45 lakh (April 01, 2022 
INR 3203.70 lakh) and profit for the year ended March 31, 2023 decreased by INR 1129.25 lakh.

c. Interest as per effective interest rate on financial assets and Liabilities measured at amortised cost:
1. Loans and Advance
Under IGAAP, processing fees, platform fee income and direct sourcing cost were accounted upfront. Under Ind AS, 
such income and expenses are required to be amortised over the behavioural tenure. The unamortised processing fees and 
platform fee are recorded as a liability and correspondingly equity is decreased. The unamortised direct sourcing agency 
cost is decreased andaccordingly, the equity is reduced.

2. Security Deposit
Under IGAAP, interest free security deposits given to landlords for premises rented, was recorded as an asset, while rent 
was booked as an expense as per the rental agreement. Under Ind AS, interest free security deposit is required to be 
discounted based on the internal cost of borrowings. The difference between the discounted present value of the security 
deposit and the actual security deposit given to the landlords is required to be recorded as Right of use of assets. This 
Right of use of assets is amortised on a straight-line basis over life of the security deposit in line with Ind AS 17. The 
interest income representing the differential between the security deposit given and the present value of the security deposit 
given is recorded in such a manner that the difference between rental expense and interest income nullifies itself at the end 
of tenure of the security deposit, as per Ind AS 109.

3. Financial liabilities
Under IGAAP, processing fees and direct borrowing cost were accounted upfront. Under Ind AS, such expenses 
required to be amortised over the behavioural tenure. The unamortised processing fees and other borrowing cost are 
recorded as an asset and correspondingly equity is increase.

are

The total equity as at March 31, 2023 Increased by INR 122.21 lakh (April 01, 2022 INR 216.87 lakh) and interest 
income in the Statement of Profit and Loss for the year ended March 31, 2023 decreased by INR 94.66 lakh.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. In Lakhs)6: Cash and cash equivalents
As atAs at

March 31,2023
As at

March 31, 2024
Particulars

April 1, 2022
20.70Cash on hand 

Balances with Banks
- in current accounts

- Bank deposit with maturity of less than 3 
months

1,017.43
1,846.18

19,384.88
1,274.57

5,542.79
15,082.16

2.863.6020.659.4520.645.65Total

Note: Deposit Accounts includes lien marked FD for PTC transaction of INR 59.32 Lakhs for FY 22-23

IRs. In Lakhs'!7: Bank balance other than cash and cash equivalents
As atAs at

March 31, 2023
As atParticulars

April 1, 2022March 31, 2024
49.653,305.39Deposit with original maturity for more than 

three months but less than twelve months

11.23312.76Other Bank Balances

49.6511.233.618.15Total

Note: Deposit Accounts includes Lien marked FD for colending arrangements of INR 1,713.58 Lakhs for FY 23-24.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

fRs. In Lakhs)8: Trade Receivables
As atParticulars As at

March 31, 2023
As at

March 31, 2024 April 1, 2022
(i) Trade receivables

Receivable considered good - Unsecured 277.75
Total 277.75

Provision for impairment for:
Receivable considered good - Unsecured (2.60)
Total Net receivable 275.15

No trade receivable are due trom directors or other otticers ot the Company either severally or jointly with any other person. Also, no trade or 
other receivables are due from firms or private companies respectively in which any director is a partner, a director or a member.

(Rs. In Lakhs)Trade Receivables aging schedule as on 31 March 2024 Outstanding for following periods from date of transaction

More than 
3 years

6 months - 1 
year

Less than 6 
months

Unbilled DuesParticulars Total2-3 years1-2 years

277.75277.75(i) Undisputed Trade receivables — considered good
(ii) Undisputed Trade Receivables - considered doubtful
(iii) Disputed Trade Receivables considered good 
iv) Disputed Trade Receivables considered doubtful



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements 
9: Loans (Rs. In Lakhs)

As at
April 01, 2022

As at
March 31, 2023

Particulars As at
March 31, 2024

At Amortised Cost
(At

39.105.3360-165.33it Term loans 96-158.68
ii) Working Canital Loans 1-431.90

39.105.3360.165.33Total (At - Gross 97.590.58
(3.593.20t(-5.698.45tLess : Impairment loss allowance (3,809.83t
35.512.1354.466.88Total ( At - Net 93.780.75

2.425.812-964.47It Secured by Fixed Deposit/ Cash collateral 3-478.40
36.679.5257-200.86lit Unsecured 94.1 12.18
39.105.3360.165.33Total (Hit - Gross___________

Less : Impairment loss allowance
Total (lilt - Net _________
Total (I+II+IIIt - Net________

97.590.58
(3.593.201(5-698.451(3-809.831
35.512.1354.466.8893.780.75
35.512.1354.466.8893.780.75

il Public Sector
iil Others_______
Total (Ct - Gross

39-105.3360-165.3397-590.58
39.105.3360.165.3397.590.58
(3-593.201(5-698.451^ess: Impairment Loss Allowance (Cl (3-809.831
35.512.1354.466.88Total ( C t- Net 93.780.75

Tie Company has not granted any loans or advances in the nature of loans, to promoters. Directors, KMPs and related 
parties (as defined under the Companies Act, 2013), either severally or jointly with any other person, that are either 
repayable on demand or without specifying any terms or period of repayment during the year.
___________________________________________ ________________________________ __________________

©



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

10. Investments
(Rs. In Lakhs)

As at
April 1, 2022

As at
March 31,2023

As at
March 31,2024Particulars

Measured at fair value through profit and loss
Mutual funds 400.27

Measured at cost
Unquoted: Investment in Equity shares of subsidiary

400.27Total
400.27Investments within India

Investments Outside India



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

11: Other financial assets (Rs. in lakhs)
Particulars As at

April 1,2022
As at

March 31, 2024
. As at

March 31, 2023

Security deposits
Interest strip asset on assignment
Other receivable

29.0920.82
885.69
400.56

24.48

Total 1.307.07 29.0924.48

13: Right of use of assets (Rs. in lakhsl
Particulars As at

April 1,2022
As at

March 31, 2024
As at

March 31, 2023
Opening carry inn value 
Addition during the year 
Termination during the year 
Depreciation for the year

69.60
162.92
48.55
44.43

5.45
5.6497.92

33.77 0,19
Closing Carrying value 5.45139.54 6960

14: Intangible Assets (Rs. in lakhsl
Particulars Amount

Cost:
At April 1.2022 1.836.12

Gross book value At 1st April 2022 1.836.12
Additions
Disposals

649.43

At March 31.2023 2.485.56
Additions
Disposals

1.298.87

3.784.42At March 31.2024

Accumulated amortisation 
At April 1.2022

Disposals
Amortisation charge for the year ended March 31. 2023

1.468.29
415.87

At March 31.2023 1.884.16
Disposals
Amortisation charge for the year ended March 31. 2024 403.47
At March 31.2024 2.287.64

Net book value:
At 31 March 2022 1.836.12
At March 31.2023 601.39
At March 31. 2024 1.496.79

Note: As per management assessment there are no probable scenario in which the recoverable amount of asset 
would decrease below the carrying amount of asset Consequently no impairment required.

15: Other Non-financial assets (Rs. in lakhs')
Particulars As at

March 31,2023
As at

April 1,2022
As at

March 31,2024
230.99
896.66
49.87

2.145.00
66.61

26.96
341.71
22.12

Advance tax
Balance receivable from Govt authority 

Prepaid expenses 
Capital Advances 
Advance to Supplier 
Other Receivables

54.08
616.15
49.91

491.7833.11
19.40 9.88

1.389.12 892 46Tnfal HIM.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. in Lakhs)12: Property, plant and equipment
Particulars Server and 

Network 
equipment

Office
equipment

Electronic
equipment

Furniture & 
Fixtures

TotalComputers

Cost:
At April 1,2022 50.724.151.78 10.00) 42.13 2.66

Gross book value At 1st April 202; 50.721.78 (0.001 42.13 2.66 4.15
Additions
Disposals

11.152.39 7.63 1.13

61.87At March 31.2023 4.1542.13 3.794.17 7.63
Additions
Disposals

83.752.98 29.26 2.5049.01
(0.46)

145.62At March 31. 2024 4.157.15 56.18 71.39 6.29

Accumulated depreciation
Disposals
Depreciation charge for the year 29.050.70 1.46 1.087.63 18.17

1.08 29.05At March 31.2023 18.17 1.460.70 7.63

(0.46)
78.65

Disposals
Depreciation charge for the year

(0.46)
49.01 1.091.42 24.30 2.83

At March 31.2024 2.17 107.242.12 56.18 42.47 4.30

Net book value:
4.15 50.72At 1 April 2022 1.78 42.13 2.66(0.00)
3.07 32.82At March 31.2023 23.96 2.333.47 (0.00)

At March 31.2024 37.925.03 2.00 1.98(0.00) 28.91

Note: There is no Capital work in progress as at March 31, 2024 ( Nil tor March 31, 2023 and April 01, 2022 )a



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. In Lakhs)16. Trade payables
As at

01 April 2022
As at

31 March 2023
As at

31 March 2024Particulars

89.26Dues to micro enterprises and small enterprises (refer note 47 for dues to Micro, Small and Medium enterprise)

326.27155.01208.09Dues to creditors other than micro
326.27155.01297.36Total

(Rs. In Lakhs)(A) Trade Payable Ageing schedule as on 31 March 2024
Outstanding for following periods from transaction

More than 3Particulars Unbilled dues Less than 1 
year

Total2-3 yearsl-2years years
89.26(i) MSME 89.26

208.090.31(ii) Others 0.12 0.31207.36
(hi) Disputed dues - MSME
(iv)Disputed dues - Others

(Rs. In Lakhs)(B) Trade Payable Ageing schedule as on 31 March 2023
Outstanding for following periods from transaction

More than 3Particulars Unbilled dues Less than 1 
year

Total2-3 yearsl-2years years
(i) MSME

155.01(ii) Others 0.314.78149.91
(hi) Disputed dues - MSME
(iv)Disputed dues - Others

(Rs. In Lakhs)(C) Trade Payable Ageing schedule as on 01 April 2022
Outstanding for following periods from transaction

More than 3Particulars Unbilled dues Less than 1 
year Total2-3 yearsl-2years years

(i) MSME
326.27(ii) Others 326.27

(iii) Disputed dues - MSME
(iv)Disputed dues - Others

•O/IUMBAllg



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. in Lakhs)Note: 17 Debt Securities
As at

April 1, 2022
Particulars As at

March 31, 2023
As at

March 31,2024

At amortised cost
Bonds/ Debentures
Secured Non-Convertible Debentures
9.25% Secured, Redeemable, Unlisted, Non-Convertible Debentures 
10% Secured. Redeemable, Unlisted, Non-Convertible Debentures 
11% Secured. Redeemable. Unlisted, Non-Convertible Debentures 
11% Secured, Redeemable, Unlisted. Non-Convertible Debentures 
11% Secured. Redeemable, Unlisted. Non-Convertible Debentures

2.525.15
1.703.58
2,473.23
4.937.83

10.201.65

12% Secured, Redeemable, Unlisted, Non-Convertible Debentures 
12.75% Secured, Redeemable, Unlisted, Non-Convertible Debentures

8,514.47
2,989.87

9,997.59
2,993.92

7.553.07
2.997.98

Unsecured Non-Convertible Debentures -Unlisted 
5% Unsecured, Redeemable, Non-Convertible Debentures 3,300.001,800.00 3,300.00

14.804-34Total tAl 16.291.5134.192.49
Debt securities in India 11.5043412.991.5132.392.49

3.300.00Debt securities outside India 3.300.001.800.00

Note: All secured NCDs issued by the Company are secured by exclusive charge on the Company’s receivables.

Details of Redeemable Non-Convertible Debentures Principal Outstanding balance as on year end
Total number of

debentures
Nominal value
per debenture

Date of 
redemption

Particulars As at April 1,2022 
(Rs. In Lakhs)

As at March 31,2023 
(Rs. In Lakhs)

As at March 31, 2024 
(Rs. In Lakhs)

Non-Convertible Debentures
300.0010.00.0003,000.00 30/09/202412.75% Secured. Redeemable. Unlisted. Non-Convertible Debentures 

5% Unsecured. Redeemable Non-Convertible Debentures
3.000.003.000.00

1 800.001.00.0001,800.00 03/11/20243.300.003.300.00
7.500.001,00.0007,500.00 04/02/20258.700.0012% Secured. Redeemable. Unlisted. Non-Convertible Debentures 10.000.00

250.0010.00.0002,500.00 26/04/202511% Secured. Redeemable. Unlisted. Non-Convertible Debentures 
10% Secured. Redeemable. Unlisted. Non-Convertible Debentures 2.400.001.00.0001,714.29 17/05/2025

500.0010.00.0005,000.00 18/08/202511% Secured. Redeemable. Unlisted. Non-Convertible Debentures
3.000.001.00.0002,571.43 29/08/20259.25% Secured. Redeemable. Unlisted. Non-Convertible Debentures
2.900.001.00.0002,900.00 05/12/202511% Secured. Redeemable. Unlisted. Non-Convertible Debentures
7.500.001.00.0007,500.00 05/12/202511% Secured. Redeemable. Unlisted. Non-Convertible Debentures

26.150.00Total 15.000.0016.300.0034.485.71

* ★£.a.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. in Lakhs)
Maturity pattern of Debt securities As at March 3L 2024

Type of Loan Due within 1 
year

Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 yearsDebt securities

TOTALAmountAmountAmountAmountCoupon rateOriginal Maturity of loan
ft%-10%Monthly repayment schedule
10%-12%
12%-15%

2,571.43857.141.714.298%-10%Quarterly repayment schedule 1,714.21342.851.371.4310%-12%
I2%-15%

1,800.001.800.005%-10%At the end of tenure / On demand 17,900.0017.900.00I0%-12%
10,500.00
34,485. /1

10.500.0012%-15%
iq.fm 99IS.38S.72Total

IRs. in LakhslMaturity pattern of Debt securities As at March 31. 2023,
TotalType of Loan Due within 1 

year Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 yearsDebt securities
AmountAmountAmountAmountCounon rateOriginal Maturity of loan 3,300.001.800.001.500.005%-10%At the end of tenure / On demand

1Q%-12%
13,000.0010.500.002.500.0012%-15%

16,300.0012.300.004.000.00Total

(Rs. in Lakhs)Maturity pattern of Debt securities As at April 01. 2022
TotalDue within 1 

year
Type of Loan Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 yearsDebt securities

AmountAmountAmountCounon rate AmountOriginal Maturity of loan 3,300.003.300.005%-10%At the end of tenure/On demand
1Q%-12% n,mW9.200.002.500.0012%-I5%

15,000.0012.500.002.500.00Total



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. in Lakhs)Note 18 Borrowings (other than debt securities)
As at

April 1,2022
As at

March 31, 2023
Particulars As at

March 31,2024
At amortised cost
(at Term loan #

2.538.068.862.20(i) from banks 20.148.72

8.453.2823.488.64fii) from Financial Institution 40.899.81

372.67(in) Securitisation

10.991.3432.723.51Total (At 61.048.53
10.991.34Borrowings in India 32.723.5161.048.53

Borrowings outside India
10.991.3432.723.51Total (B1 61.048.53

Note: Term Loans availed by the Company are secured by exclusive charge on the Company’s receivables.

0 1is*ti



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. in Lakhs)Maturity pattern of term loan from Bank As at March 31. 2024
Type of Loan Due within 1 

year
Term Loan - 

Bank
Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 years

TOTALAmountAmountAmountOriginal Maturity of loan Coupon rate Amount
8%-10%Monthly repayment schedule

9,916.673.916.676.000.0010%-12%
9,924.30832.702.452.846.638.7612%-15%

Quarterly repayment schedule 8%-IO%
10%-12%

375.00375.0012%-15%

8%-10%At the end of tenure / On demand
10%-12%
12%-15%

20,215.97832.706.369SI13 013 76Total



(Rs. in Lakhs)Maturity pattern of term loan from Financial Institution As at March 31.2024
Type of Loan Due within 1Term Loan - 

NBFC
Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 yearsyear

TOTALAmountOriginal Maturity of loan AmountCoupon rate AmountAmount
Monthly repayment schedule 8%-10%

13,930.681.743.985.496.946.689.7510%-12%
16,110.62709.895.162.8612%-15% 10.237.86

Quarterly repayment schedule 8%-10%
10%-12%

10,875.00200.006.400.00 4.275.0012%-15%

At the end of tenure / On demand 8%-10%
10%-12%
12%-15%

40,916.302.653.8814.934.80Total 23.327.62

tRs. in Lakhs)Maturity pattern of term loan from Bank As at March 31. 2023
TotalType of Loan Term Loan - Due within 1 

year
Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 yearsBank

AmountOriginal Maturity of loan
Monthly repayment schedule

Amount AmountCoupon rate Amount
8%-10%

866.67366.6710%-12% 500.00
5,749.492.559.523.189.9612%-15%

Quarterly repayment schedule 8%-10%
1,275.00375.00900.0010%-12%

12%-15%

At the end of tenure / On demand 8%-10%
1,000.001.000.0010%-12%

12%-15%

8,891.153.301.195.589.96Total



TRs. in Lakhs)Maturity pattern of term loan from Financial Institution As at March 31. 2023
TotalType of Loan Due within 1 

year
Term Loan - 

NBFC
Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 years

AmountAmountOriginal Maturity of loan Coupon rate AmountAmount
8%-10%Monthly repayment schedule

9,072.1669.901.441.393.716.853.844.0210%-12%
12,590.48652.604.456.117.481.7712%-15%

8%-10%Quarterly repayment schedule
10%-12%

2,250.00250.002.000.0012%-15%

23,912.6469.902.094.0012.953.63 8.422.96Total

(Rs. in Lakhs)Maturity pattern of term loan from Bank April 01. 2022
TotalDue within 1 

year
Type of Loan Term Loan - 

Bank
Due 3 to 4 yearsDue 2 to 3 yearsDue 1 to 2 years

AmountAmountCoupon rate AmountOriginal Maturity of loan Amount
Quarterly repayment schedule 8%-10%

1,550.00400.001.150.0010%-12%
12%-15%

At the end of tenure / On demand 8%-10%
1,000.001.000.0010%-12%

12%-15%

2,550.001.400.001.150.00Total



(Rs. in Lakhs)Maturity pattern of term loan from Financial Institution April 01. 2022
TotalType of Loan Due within I 

year
Term Loan - 

NBFC
Due 2 to 3 years Due 3 to 4 yearsDuel to 2 years

AmountAmountAmountOriginal Maturity of loan Coupon rate Amount
8%-10%Monthly repayment schedule
10%-12%

6.456.133.058.93 1.303.342.093.8512%-15%

8%-10%Quarterly repayment schedule
10%-12%

2.000.001.000.001.000.0012%-15%

8;447.291.301.764.045.193.100.34Total

p



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

(Rs. in Lakhs)19: Other Financial liabilities
As at

Aoril 1.2022
Particulars As atAs at

March 31.2024 March 31. 2023
0.96Interest accrued but not due on CCDs 0.86

Preference dividend
Payable towards assignment/colending
Lease liabilities
Security deposit from partners

0.340.56
674.50
136.62
99.78

4.8369.30
88.00 192.66

198.44158.50Total 911.46

(Rs. in Lakhs)20: Provisions
As at

Anril 1.2022
As at

March 31.2023
Particulars As at

March 3L2024
Provision for employee benefits
- Gratuity
- Others

Loss allowance for Financial Gurantee Liabilities and undi

70.94
634.69

106.54
987.33

30.56
1,514.59

64.20 1.01
705.641.094.88Total 1.609.36

(Rs. in Lakhs)21: Other Non-financial liabilities
As atAs atParticulars As at

Anril 1.2022March 31.2023March 31.2024
206.72
178.02

Statutory dues payable 
Expense Accrual 
Advance received from Partners 
Others

223.45
662.26
120.30

134.18
1,210.14

150.00
16.280.512.66

551.021.006.51Total 1.346-98



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements 
22: Equity

fRs. in Lakhs)
Particulars As at

April 1,2022
As at

March 31, 2024
As at

March 31, 2023
Authorised:
15,75.00.000 Equity Shares of Rs.10/- each (Previous year 15.75,00.000 Equity Shares of Rs. 10/- 
11,50,00.000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year 
11.50.00.000 of Series A Preference Shares of Rs. 10/-each!
1,90,00,000 Series A l Compulsorily Convertible Preference Shares of Rs 10/- each (Previous year Rs. 
1,90,00,000 Series A l Preference Shares of Rs. 10/- each)
3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. 
Nil.Series At Preference. Shares ofRs 10/-each!
5,72,00,000 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous year Rs. 
NIL Series Al Preference Shares of Rs. 10/- each)

15.750.00
11,500.00

15.750.00
11,500.00

15.750.00
11,500.00

1,900.001,900.001.900.00

3,200.003.200.00

5,720.005,72000

Issued, subscribed and fully paid up 
Equity Share Capital
15,09,07,193 Equity Shares of Rs. 10/- each fully paid-up (Previous year 15,08,32,193 Equity Shares of 
Rs. 10/- each fully paid-up)

14.903.2215,090.72 15,083.22

Instruments entirely Equity’ in nature
11,24,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 
(Previous year 11,24,00,000 Series A Preference Shares of Rs. 10/- each)
1,86,00,000 Series AI Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 
(Previous year 1,86,00,000 Series A Preference Shares of Rs. 10/- each)
3,20,00,000 Bridge Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 
(Previous year 3,20,00,000 Bridge Compulsorily Preference Shares of Rs. 10/- each)
5.71,22,955 Series B Compulsorily Convertible Preference Shares of Rs. 10/- each fully paid up 

(Previous year 4,28,42,216 Series B Preference Shares ofRs. 10/-each)
2,50,00,000 Compulsorily Convertible Debentures ofRs. 10/- each fully paid up (Previous year 
2,50,00,000 Compulsorily Convertible Debentures ofRs. 10/- each)

11,240 0011,240.00 11,240.00

1.860.001,860.00 1,860.00

3,200.003,200.00

4,284.225,712.30

2,500.002,500.002,500.00

Total Eouitv 38.167.44 30.503.2239.603.01



(a) Reconciliation of Shares outstanding at the beginning and at the end of the vear
April 01, 2022March 31,2023Equity shares March 31,2024

Amount In RupeesAmount in Rupees No. of SharesNo. of SharesParticulars Amount in RupeesNo. of Shares
1,34.51,60,8601,49,03,21,930 13.45,16.086Outstanding at the beginning, of die year 14,90,32,19315,08,32,193 1.50,83,21,930

14,51,61,070Issued during the year 1.80,00,000 1,45,16,1077,50,000 18,00,00075,000
1,49,03,21,9301,50,83,21,930 14,90,32,193Outstanding at the end of the year 15,08,32,1931,50,90,71,93015,09,07,193

April 01,2022Instruments entirely Equity in nature March 31,2023March 31,2024
Amount in RupeesAmount in RupeesParticulars No. of SharesNo. of Shares Amount in Rupees No. of Shares

1,56,00,00,000Outstanding at the beginning of the year 15,60,00,00023,08,42,216 2,30,84,22,160
1,12,40,00,00011,24,00,000Issued during the year (Series A)

25,00,00,0002.50,00,000Issued during the year
18,60,00,0001,86,00,000Issued during the year (Series AI)

32,00,00,000Issued during the year (Bridge) 3,20,00,000
42,84,22,160Issued during the year (Series B) 4,28,42,21614,28,07,3901,42,80,739

1,56,00,00,000230,84,22,160 15,60,00,000Outstanding at the end of the year 23,08,42,21624,51,22,955 2,45,1239,550

Equivalent number of Equity Shares March 31. 2023 AnrilQl.2022March 31. 2024
Series A Compulsorily Convertible Preference Shares 5,68,41,9505,68,41,950 5,68,41,950
Series Al Compulsorily Convertible Preference Shares 90,64,32890,64,32890,64,328
Series Bridge Compulsorily Convertible Preference Shares 1,23,07,693 1,23,07,693
Series B Compulsorily Convertible Preference Shares 5,71,22,955 4,28,42.216
Compulsorily Convertible Debentures 1,25,77,534 1,25,77,5341,25,77,534

(b) Rights, preferences and restrictions attached to 
Equity Shares:
The company has one class of equity shares having a par value of Rs. 10/ each. Each holder of an equity share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of 
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

Compolsurfly Convertible Preference shares:
Each holder of Series A CCPS and Series Al CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series A CCPS and/ or Series Al CCPS held by such holder of Series A CCPS and Series A1 
CCPS respectively, in preference and priority to the payment of any dividend in respect of all other Securities.

Each Series A CCPS will deemed to be an Equity Share for the purpose of calculation voting rights, prior to Qualifying Financing or Non-Qualifying Financing or the Conversion Events

the Series Al CCPS and Series A l Equity Shares shall not carry any voting rights, except those that are available under the Act, which do not include the right to vote for the appointment or removal of Directors.

Each holder of Bridge CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Bridge CCPS held by such holder of Bridge CCPS, pari passu to holders of Series A CCPS, Series Al CCPS and Series 
B CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.

Each holder of Series B CCPS shall be paid a cumulative preferential annua! dividend in an amount equal to 0.001% of the face value of the Series B CCPS held by such holder of Series B CCPS, pari passu to holders of Series A CCPS, Series Al CCPS and 
Bridge CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.

Each Bridge CCPS shall carry voting rights equivalent to the number of Equity Shares to be issued upon conversion of such Bridge CCPS in accordance with the Agreement, as if such conversion has been completed, subject to any adjustments to the 
Conversion Price as applicable to Bridge CCPS as per agreement

Each Series B CCPS shall be convertible into 1 (one) Equity Share of the Company at the option of the holders of Series B CCPS, subject to adjustments on a proportionate basis for stock splits, consolidations, stock dividends, bonus shares, recapitalizations 
and other similar occurrences. Each Series B CCPS shall automatically convert into Equity Shares of the Company in accordance with the conversion ratio ,1 (one) day prior to expiry of 20 (twenty) years from the Closing Date.



Gompoisurily Convertible Debentures:

(i) The qualifying event of CCDs has been achieved Since option of the conversion of die CCDS to equity has not been exercised by the Debenture holders, conversion to equity has 
not taken place.

(e)Details of Shares held in the Company by each shareholder holding more than 5% shares: IIEquity shares
As at April 01,2022As at March 31, 2023As at March 31, 2024Name of the Shareholder % of HoldingNo. of Shares held% of Holding% of Holding No. of Shares heldNo. of Shares held

11,19%11,19% 1,68.70,859Mr, Ratan N. Tata 1,68.70.85911,18%1,68.70.859
NRJN Family Trust (through its
trustee Entrust Family Office Legal & Trusteeship Services Pvt Ltd.)

87.04%13.12,86,74787.04%87.00% 13,12,86,74713,12.86,747

Compolsurflv Convertible Preference shares Series A
As at April 01, 2022As at March 31,2023As at March 31, 2024Name of the Shareholder % of Hold in gNo. of Shares held% of HoldingNo. of Shares heldNo. of Shares held % of Holding

38,26%38,26% 4.30,00.000Oikocredit Ecumenical Development Cooperative Society U. A. 38.26% 4,30,00.0004.30.00,000
13,34%1,50,00.000Waao Partners LLP 13,34%13,34% 1.50.00.0001.50.00,000
48,40%Bill & Melinda Gates Foundation 48,40% 5.44.00.0004840% 5.44,00.0005,44.00.000

Compolsurtlv Convertible Preference shares Series AI
As at April 01, 2022As at March 31, 2023As at March 31, 2024Name of the Shareholder % of HoldingNo. of Shares heldNo. of Shares held % of HoldingNo. of Shares hdd % of Holding

100,00%Bill & Melinda Gates Foundation 100,00% 1.86.00,0001,86.00,000100,00%1,86.00.000

Compolsurily Convertible Preferaice shares Bridge
As at April OL 2022As at March 31, 2023As at March 31. 2024Name of the Shareholder % of HoldingNo. of Shares hdd% of HoldingNo. of Shares heldNo. of Shares held % of Holding

0,00%NRJN Family Trust (through its 50.00%1.60.00.0005000%1,60.00,000
0,00%Oikocredit Ecumenical Development Cooperative Society U.A. 50,00%50.00% 1.60.00,0001.60.00,000

Compolsurily Convertible Preference shares Series B

As at March 31, 2023As at March 31,2024Name of the Shareholder No. of Shares held % of Holding% of HoldingNo. of Shares hdd
Oikocredit Ecumenical Development Cooperative Society U.A. 28.56.148 5,00%
1DH FarmfitFundB.V, 20.00%1,14.24.591
Rabo Partnerships B.V, 100.00%75,00% 4,28,42.2164,28.42.216

(0 Shares held by promoter
Details of equity Shares held bv promoters as at March 31, 2024

% Change during the
year 2023-24

Promoter name No of shares %of total shares

Mr, Ratan N. Tata -0,05%11,18%1.68,70,859
NRJN Family Trust (through its trustee Entrust Family Office Legal & Trusteeship Services Pvt Ltd.) -005%87,00%13.12,86,747

Details of equity Shares held bv promoters as at March 31, 2023
% Change during the 

year 2022-23
Promoter name No of shares %of total shares

Mr. Ratan N. Tata 11,19%1,68.70.859
NRJN Family Trust (through its trustee Entrust Family Office Legal & Trusteeship Services Pvt Ltd.) 0%87,04%13,12.86.747



Note 23: Other Equity
(Rs. in Lakhs)
As at

April 1,2022
As at

March 31,2024
As at

March 31,2023Particulars
Balance in Statement of Profit and Loss

Opening balance (23,165.46) (9,800.45)(16.130,92)
Add: Loss for the year (1,318.10) (7,034,20) (3,306,42) -3306.41631

Less: Preference dividend (0.22) (034)
IND AS opening adjustment (3,024,06) -52.71800394

(24,483.78) (23,165,46) (16,130.92)Closing Balance

Items of Other Comprehnsh e Income (13.46) (4,20)
Gratuity adjustment (9.26) (4.20)0.26)

Closing Balance 04.72) (4.20)(13.46)

ESOP Reserve
Opening balance 71,89 41,39
Addition during the year 167.19 30,50 41.39

Closing Balance 71.89 41,39239,08
Share application money pending for allotment

Opening balance 3,279.99
Addition during the year 3,279.99

Reduction during the year (3,279.99)
Closing Balance 3,279.99

Security Premium for the Instruments entirely equity in the nature
Opening balance 8,015.78
Addition during the year 8,015.782,671.93

Closing Balance 10,687.70 8,015.78
Total (13,571.72) (11,811.26) (16,093.73)

Nature and Purpose of Reserve
(I) Securities Premium Reserve: ITiis Reserve represents the premium on issue of shares and can be utilized in accordance with the provisions ofthe Companies Act. 2013.

(ii) Retained earnings: This Reserve representsthe cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions ofthe Companies Act, 2013.

(iii) Other comprehensive income reserve: The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in other comprehensive income. These changes are accumulated in OCI reserve within equity. The Company 
transfers amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on such instruments is reclassified immediately to the statement of profit and loss.

(ivJESOP Reserve: portion of equity set asideby a company to fulfill its commitments under its employee stock option plans. This reserve representsthe number of shares that the company has allocated for future issuance to employees as part of their compensation package 
through stock options.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

24: Interest income
(Rs. In LakhsI

For the year ended 
March 31, 2023

For the year ended 
March 31,2024Particulars

Interest on Financial Assets measured at Amortised Cost

Interest income on loan 
Interest income from fixed deposits 
Other interest income

10,403.19
141.76

21,704.12
186.37

2.053.98
Total 21.894.48 10.547.00

25: Fees and Commission income (Rs. in Lakhs!
Particulars For the year ended 

March 31,2024
For the year ended 

March 31, 2023
Fee and commission income 19.391,162.41
Total 1.162.41 19.39

26: Net gain on fair value changes (Rs. in Lakhs')
For the year ended 

March 31, 2024
For the year ended 

March 31,2023Particulars

(A) Net gain/ (loss) on financial instruments at fair value through profit or 
loss

- Investments
Total Net gain/(loss) on fair value changes

42.19274.06
274.06 42.19

Fair Value changes:
- Realised
- Unrealised

274.06 41.93
0.26

Total Net nain/dnsst on fair value changes 274.06 42.19

^LiUMBAUqo

★
C.Ac



27: Other Income (Rs. in Lakhs)
For the year ended 

March 31,2023
For the year ended 

March 31, 2024Particulars

Management Consultancy Fees 
Recoveries from partner 
Other income

110.13
922.52

27.96
300.47

5.34
305.82Total 1,060.61

fRs. in Lakhsl28: Finance Cost
For the year ended 

March 31.2023
For the year ended 

March 31. 2024
Particulars

On Financial liabilities measured at Amortised cost
Interest on borrowings 
Interest on debt securities 
Interest on Lease liability

2,412.44
1,918.49

5,364.40
2,844.23

8.9710.43
Total 4.339.908.219.06

29: Fee and commission Expense IRs. in Lakh.si
For the year ended 

March 31, 2023
For the year ended 

March 31, 2024Particulars

Commission 3.089.387,461.13
Total 3,089.387,461.13

30: Impairment of financial instruments IRs. in Lakhsl
For the year ended 

March 31, 2023
For the year ended 

March 31, 2024Particulars

On Financial instruments measured at Amortised Cost
Impairment on Loans 
Impairment on Trade receivables 
Bad Debts Written Off

2,106.26(1.889.06)
2.60

747.365.065.96
Total 2.853.623.179.50



31: Employee Benefit Expenses IRs. in Lakhsl
For the year ended 

March 31,2023
For the year ended 

March 31,2024
Particulars

Salaries and Wages 
Gratuity
Contribution to Provident Fund
Expense on Employee Stock Option (ESOP) Scheme
Recruitment expenses
Staff Welfare Expenses

2.621.30
26.33
44.29
30.50
36.19
60.19

3.242.36
34.74
65.65

167.19
1.89

138.70

Total 2.818.803.650.54

32: Depreciation, amortization and impairment IRs. in Lakhsl
For the year ended 

March 31,2024
For the year ended 

March 31, 2023Particulars

Depreciation of Tangible Assets 
Amortization of Intangible Assets 
Depreciation on Right to use Asset

29.05
415.87

33.77

78.65
403.47
44,43

Total 478.68526.56



(Rs. in Lakhs)33: Other Expenses
For the year ended 

March 31,2023
For the year ended 

March 31, 2024Particulars

1.023.55
30.54

Legal and Professional Expenses 
Payments to auditors (Refer note below) 
Loss allowance on financial guarantee 
Stamp duty and filing fees 
Business promotion 
Sitting fee
Travelling. Conveyance and Food Expenses 
Lodging & Boarding Expenses 
Guarantee fees
Membership and Subscription 
Bank Charges 
Office Expenses 
Rent on office premises 
Miscellaneous Expenses

773.03
50.05

567.77
10.15
75.27
37.61

147.12
40.10
56.46
79.86
42.07
62.42
18.48
59.24

60.57

19.62
117.67
37.36

50.77
17.26
36.23
15.29
68.22

1.477.082.019.63Total

(Rs. in Lakhs)Break up of payment to auditors
For the year ended 

March 31,2023
For the year ended 

March 31, 2024Particulars

As auditor:
Statutory audit 
Tax audit
In any other capacity
Certification fees 
Out of pocket expenses

23.6233.43
3.275.45

3.658.12
3.05

30.5450.05

Note 34: Earnings per share (EPS)
For the year endedFor the year ended

Particulars March 31,2023March 31, 2024
(7,043.47)(1,319.36)Profit/(Loss) after tax attributable to equity shareholders (Rs. in Lakhs) 

No of Weighted Average Equity Shares outstanding during the 
period(Basic)
No of Weighted Average Equity Shares outstanding during the period 
(including dilutive potential equity shares)
Total number of equity share outstanding at 
end of year

15,06,88,494.4015,08,43,053.69

26,53,61,285.7833,54,99,646.67

15,08,32,193.0315,09,07,193.03

(4.67)
(4.67)

(0.87)
(0.87)

Basic EPS 
Dilluted EPS



Diluted Earnings per share for March 31. 2024 was same as Basic as the effect of dilutive convertible shares from shareholder 
w'as anti-dilutive.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

35: Retirement Benefit Plan

Defined Contribution Plan
The company makes contributions to provident fund which are defined contribution plan for qualifying employees. During the year, the Company 
recognised Rs. 65.65 Lakhs (Previous Year Rs. 44.29 Lakhs) for provident fund contributions in the statement of profit and loss.

Defined Benefit Plan
The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every employee who has 
completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and 
amounts recoanized in the balance sheet for the sratuitv nlan.

Statement of Profit and Loss
Net employee benefit expense recognised in the employee cost (Rs. in Lakhsl

April 1.2022March 31.2023March 31. 2024Particulars
16.3321.4426.91Current service cost 

Interest cost on benefit obligation 
Expected return on plan assets 
Past Service Cost
Net actuarial (gain)/loss recognized in the year 
Net (benefit) / expense

4.064.907.84

Expense recognised in Other Comprehensive Income 
Net Acturial (Gain)/Loss in defined obligation 
Net Acturial (GainVLoss in planned asset

4.209.261.84
(0.58)

24.5935.6036.00Total cost

(Rs. in Lakhs)Changes in the present value of the defined benefit obligation are as follows:
April 1.2022March 31.2023March 31. 2024Particulars

46.3570.94106.54Opening defined benefit obligation
Transfer in/Out
Interest cost
Current service cost
Benefits paid
Past Service Cost
Actuarial loss / (gain) on obligation

4.064.907.84
21.44 16.3326.91

4.201.84 9.26
106.54 70.94143.13Closing defined benefit obligation

(Rs. in Lakhs)Changes in the fair value of plan assets are as follows:
April 1.2022March 31. 2024 March 31.2023Particulars

Opening fair value of plan assets 
Transfer in/Out 
Expected return 
Contributions bv employer 
Benefits paid
Actuarial gains / (losses) on assets

111.98

0.58
112.56Closinp fair value of nlan assets



(Rs. in Lakhs)Net Defined Benefit Asset / {Liability
Anril 1.2022March 31.2024 March 31.2023Particulars

70.94106.54143.13
112.56

Defined benefit obligation 
Fair value of plan assets

70.94106.5430.56Asset/lliabilitv') recognized in the balance sheet

(Rs. in LakhslReconciliation of Amounts in Balance Sheet
April 1.2022March 31. 2023March 31. 2024Particulars

46.35
20.39

70.94
26.33

106.54
34.74

Net defined benefit liability (asset") at prior year end
Defined benefit cost included in P&L
Total Amounts included in OCI
Other significant events/One time 1ND AS 19
Acquisition / Divestiture
Amounts recognized due to plan combinations
Employer contributions
Direct benefit payments by Employer
Adjustment to Opening Fair value of assets

9.26 4.201.26

(111.981

30.56 106.54 70.94Net defined benefit liability (assetl - end of period

(Rs. in LakhslReconciliation of Statement of Other Comprehensive Income
March 31.2023 April 1.2022March 31.2024Particulars

4.2013.46Cumulative OCI - flncomel/Expense, Beginning of Period 
Total remeasurements included in OCI 
Cumulative OCI - (Income 1/Exnense. End of Period

9.26 4.201.26
13.46 4.2014.72

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:
March 31.2023 April 1.2022March 31. 2024Particulars

7.49% 6.90%7.22%Discount rate
Rate of increase in compensation levels 
Attrition rate

10% 10%10%
5% 5% 5%

The plan assets of the Company relating to Gratuity are invested through PNB metlife.

April 1.2022March 31.2023March 31. 2024Particulars
0.00%100.00% 0.00%Funded with PNB metlife

March 31, 2024 
Future salary impact 

0.5% increase 0.5% decrease 
4.78

March 31, 2024 
Discount rate impact 

0.5% increase 0.5% decrease
7.70

Assumptions 
Sensitivity Level
Impact on defined benefit obligation (7.041 (4.681

March 31, 2023 
Discount rate impact 

0.5% increase 0.5% decrease 
5.44

March 31, 2023 
Future salary impact 

0.5% increase 0.5% decrease
3.10

Assumptions 
Sensitivity Level
Impact on defined benefit obligation (4.991 (2.89)



Risks associated with Defined Benefit Plan:
(i) Market risk (Interest Rate Risk)
Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. The discount rate reflects the time 
value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption 
depends on the yields on the corporate/govemment bonds and hence the valuation of liability is exposed to fluctuations in the yields as at the 
valuation date.
(ii) Salary Risk
Actual Salary increase that are higher than the assumed salary escalation, will result in increase to the Obligation at a rate that is higher than 
expected.
(hi) Investment Risk
For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments 
backing the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result in wide fluctuations in 
the net liability or the funded status if there are significant changes in the discount rate during the inter-valuation period.

(iv) Attrition/Wididrawal Assumption
If actual withdrawal rates are higher titan assumed withdrawal rates, the benefits will be paid earlier than expected. Similarly if the actual 
withdrawal rates are lower than assumed, the benefits will be paid later than expected. The impact of this will depend on the demography of the 
company and the financials assumptions.
(v) Longevity Risk
The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for the benefits paid on or before 
die retirement age, the longevity risk is not very material.
(vi) Regulatory Risk
Any Changes to the current Regulations by the Government, will increase (in most cases) or Decrease the obligation which is not anticapated. 
Sometimes, die increase is many fold which will impact the financials quite significandy.

fRs. in Lakhsl
March 31.2023 April 1.2022March 31. 2024Expected benefit payment for future years

3.80 4.706.21Year 1
5.61 7.546.33Year 2 

Year 3 
Year 4 
Year 5
Between 6 to 10 years 
Above 10 years

7.437.44 5.77
6.59 7.4024.03

7.297.60 21.82
51.67

190.87
49.04
41.02

71.14
264.86
387.62 286.13 124.41Total expected payments

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, 
such as supply and demand in the employment market.



Avanti Finance Private Limited
Notes forming part of Consolidated financial statements

36: Change in liabilities arising from financing activities fRs. in Lakhs)
As at March 31, 2024Particulars Cash FlowsAs at March 31, 2023

Debt Securities
Borrowings other than debt securities

34.192.4917,900.98
28.325.02

16.291.51
32.723.51 61.048.53

Total liabilities from financing activities 95.241.0246.225.9949.015.02

(Rs. in Lakhs)
As at March 31, 2023Particulars Cash FlowsAs at April 01, 2022

Debt Securities
Borrowings other than debt securities

16.291.511.487.1714.804.34
10.991.34 32.723.5121.732.18

Total liabilities from financing activities 49.015.0223.219.3425.795.68



37: Lease Disclosures 
Operating Lease :
The Company has cancellable operating lease agreements for office spaces. Terms of such lease gives right of cancellation to both the parties.

The Ministry of Corporate Affairs has notified Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 1,2019. The 
Standard primarily requires the Company, as a lessee, to recognize, at the commencement of the lease a right-to-use asset and a lease liability 
(representing present value of unpaid lease payments). Such right-of-use assets are subsequently depreciated and the lease liability reduced when 
paid, with the interest on the lease liability being recognized as finance costs, subject to certain re-measurement adjustments.

Lease liability fRs. in Lakhs)
Particulars Apr-22Mar-24 Mar-23
Opening lease liabilities 
Addition to lease liabilities during the year 
Deletion to lease liabilities during the year 
Interest expense on Lease liabilities 
Cash outflow for leases

69.30
154.75
(37.67)

12.49
(62.25)

4.83
4.9890.91

0.048.97
135.411 f0.20f

Closing lease liabilities 136.62 69.30 4.83

Amounts recognised Balance sheet (Rs. in Lakhs!
Particulars Mar-24 Mar-23 Apr-22
a) Right-of-use assets (net)
b) Lease liabilities 

Current 
Non-current

Total Lease liabilities

69.60 5.45139.54

1.1253.54
83.08

136.62

31.31
37.99
69.30

3.70
4.83

Statement showing carrying value of right of use assets: fRs. in Lakhs)
Particulars Mar-24 Mar-23 Apr-22
As the beginning of year end 
Additions
Deductions/Adjustments
Depreciation

69.60
162.92
48.55
44.43

5.45
5.6497.92

33.77 0.19
As at the year end 69.60 5.45139.54

i|



Amounts recognised in profit or loss (Rs. in Lakhs}
Particulars Mar-24 Mar-23
Interest on lease liabilities 8.9712.49
Total 8.9712,49

Amounts recognised in the statement of cash flows !Rs. in Lakhsl
Particulars Mar-24 Mar-23
Interest paid on Lease liabilities 
Payment towards Lease liabilities

8.9712.49
62.25 35.41

Total cash outflow for leases 74.74 44.38

Maturity analysis of Undiscounted lease liabilities (Rs. in Lakhs)
Particulars Amount
Less than one year 
One to five years 
More than five years

59.46
98.96

Total iindisc.onnted lease liabilities at 31 March?.074 1 58 42



Avanti Finaitce Private Limited
Notes forming part of Consolidated financial statements

Empliiycr Stack Option Scheme 
In the extraordinary general meeting held

The ESOP A allows the issue ot' options to employees of the Company and its suhsidiiuies (whether in India or abroad). Each option comprises one underlying equity share.
As per the Scheme, the Remuneration / Compensation Committee grants the options to the employees deemed eligible. The exercise price of each option is Rs. 10 per share 01 such pnec/s as may be determined by Die Compensation Committee in the event ol 
‘Change in Capital Structure' or 'Corporate Action' The options granted vest o\ er a period of l years lYum the date of the giant in proportions specified in the Scheme. Options may be exercised within 4 years of vesting.

38
Jammy 14, 2021, die shareholders approved the issue of Employee stock options under the Scheme titled " 2020 Avanti Employee Slock Option l,lan" (ESOP A).nl

Vesting Period and Exercise Priceb)
Vesting ScheduleNo. of Options Granted Exerdse PriceCategoryGrant Date

30% ol die end of Year I, 35% over 16 quarters and Balance
35% in FY 25-26

1015,25,000A15/01/21

16 quarters and Balance20% at the end of Year 1,40%
40% in FY 2S.26

105.50.000B15/01/21

10% at the end of Year I, 45% over 16 quarters and Balance
45% in FY 25-26

101,50,000C15/01/21

75% over 12 quarters find 25% in FY 25-26. for first 4 Quarters
will vest on 25-01-2024

1311.99.964D15/01/23

75% over 12 quarters find 25% in FY 25-26. for first 3 Quarters
will vest on 25-01-2024

1318.84,632E15/01/23

50% over 12 quarters and 50% in FY 25-26. first Quarter will
vesl on 25.04-2024 riT3.46.154F15/01/23

80% 25-01-2024. 20% over next 4 quarters3.00.000 10G15/01/2 3
34% on 25-01 -2024, 66% on 10 quarters1.53.846 13H15/01/23

10 quarters34% on 25-01-2024, 66%101,00,00015/01/23

Afl« One Year, HX)% in 5 quarters28.7169.662J20/02/23

After One Year, 100% in 5 quarters2,08,986 28.71K01/1 1/23

50% at the end of Year 1,25% over 16 quarters and Balance
25% in FY 25-26

77.10,000 10L15/01/21

50% at the end of Year l. 25% over 16 quarters and Balance
25% in FY 2S.26

49.00,000 10M15/01/21

40% at die end nf Year l, 35% over 16 quarters and Balance
25% in FY 25-26

75.00,000 10N15/01/21

67.50% at the end of Year l, 16.25% over 16 quarters and
Bnlnncc 16.25% in FY 25-26

1,00,00,000 10O15/01/21

45% at die end of Year 1,45% over 12 quarters and Balance
10% in FY 25-26

12,00,000 13P15/01/23

30% at end of Year l, 30% at end of Year 2 and 40% at end of
Veiir 3

28.7126,72.449Q01/11/23

Contractual Term of the option and Vesting Periodt)

Vesting is as mentioned above, and the exercise period shall be within 4 years from die date of vesting.

Employee stock options details as on die balance sheet dale are os fallows;dl

Pnriicuhiri During the year ended 
31 March, 2024

During the year ended 
31 March, 2023

During the year ended 
31 March, 2022

Weighted average 
exercise price per option

(R».)

Options
(Numbers)

Weighted average exercise 
price per option (Rs.)

Options
(Numbers)

Weighted average exercise 
price per option (Rs.)

Options
(Numbers)

10.00 3.S5.IO.OOOOpti 
- ESOP Aoutstanding at die beginning nf die year. 3.70.83.178 1041 3.36.17,813

Grimled during die year;
- ESOP A

Exercised during the year.
- ESOP A 

Lunsed dunne
-ESOP A 

Forfeited
- ESOP A 

Opti
- E

Vested during the vear:
- ESOP A 

Opti
-E

12.7829.89,558 28.71 54.15.365 10

10 0075.000 10.00 18.00.000
the vear

durmu the vear
13,01.078 1.50.000 18.92.187

outstanding at the end of the year:
•SOP A 3.86,96,658 11.72 3.70.83,178 10.41 3.36,17,813 10

14.17.551 14.12.638 1.72.07.190
available for grant

SOP A 94.28.342 1,11,16.822 1,63,82,187

The fair value of each option is estimated the date of grant based on the following assumptions:c)
Particulars Range
I. Risk liec interest rate (%)
2 Expected life
3 Expected volatility (%)

5,58V.
5.55x yen rs 

.05%39

The cuinpensiilion cost of stock options granted to employees hits been accounted by die Company using fair value of options mcdiod.
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Note 39
Related Party Transactions
(i) List of related parties and nature of relationship:

Nature of relationship Name of related parties
Non-executive Director and promoter Mr. Ratan Tata
Non-executive Director Mr Nandan Mohan Nilekani
Non-executive Director Dr Vijay Kelkar

Ms. Bindu AnanthNon-executive Director
Independent Director Mr. Subramaniam Somasundaram
Independent Pi recto? Ms. SukanyaKripanr
Non-executive Director Mr. Annette Austin
Non-executive Director Mr Anirudh Jagdish Sarda
Key management personnel Mr, Rahul Gupta (Chief Executive Officer/Executive Director)
Entities having control over Avanti finance private limited NRJN Family Trust

Avanti Microfinance Private Limited (AMPL)Wholly owned Subsidairv
Note: Related parties have been Identified by the management and relied upon by auditors.

(ii) Details of related party transactions during the year are given below:-

For the year ended March 31,2024 For the year ended March 31,2023Particulars
(Rupees in Lakhs)(Rupees in Lakhs)

Issue of shares
16,00,00,000NRJN Family Trust

Remuneration to key management personnel IReferNote 11
Mr Rahul Gupta 373.26457.73
Reimbursement of expenses to key management personnel
Mr. Rahul Gupta 2.152.15
Employee stock options
Mr. Rahul Gupta fRefer Note 11

Note 1: Expense towards gratuity/ESOP cannot be determined employee wise since the provision is based on the actuarial valuation of the company as a whole, hence the same 
have not been considered in above disclosure.

Note 2: Gurantee provided to Catalyst Trusteeship Limited by AMPL towards issue of Rs. 100 Crs. Non convertible debentures by the Company has been waived off during 
Financial year 2022-23

(hi) Related Party Closing balances
Particulars As at March 31,2024 As at March 31,2023

(Rupees in Lakhs)(Rupees in Lakhs)
Equity share capital 
NRJN Family Trust 
Dr. Vijay Kelkar 
Mr. Ratan Tata
Compolsurily Convertible Preference shares 
NRJN Family Trust______________________

13,128.67
87.46

1,687.09

13,128.67
87.46

1,687.09

1,600.001,600.00

(*?*%■)
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K»ii'»«hir uf nn»ndxl Initrummla nnt mra^uiTd »t folrvahir
Set out IkIuw t« b cumfiarouit. by elajj, of the carrying (mounts and fmi values of the Company’s lin.incinl instruments that are not earned at lair value in the linwicial statements. This table does 
not include the latr values ol noii-l'mimciitl assets and uon-fmanciil liabilities. fRs. In Lakhs)

Fair ValueCanning Vahieraillrulars
Aini-22Apr-22 Maiv2<Mar-23Mar-23

Financial nssHs mensuied nl AmniKsed

2.86? 60 
39 65

2U.645.65
3,618.15

275.15
93.780.75

20,659.45
11.23

2.863.60 
49.65

20,645.65 
3.618 15 

275.15 
93.780 75

20.659.45Cash and cash equivalents 
Bunk lliilmice utlia than above 
[rudei 
Ilians
Imcsu noils 
Other Financial assets

11.23
3

35.512 13$4,466.88
400.27

24,48

35.512.133 54,46r. 88 
400 27 

24,48
3

29.091.3(17.0729.091.307,073
75,562-31 38,454.481,19,626.7775,562.31 38,454.481,19,626.77Total nimnrial assets

Flnaiirinl MabHHles mensuced nl 
aninnlscd coal 
Debt Secirrities
Botrinungs (other thnn debt securities) 
Otha Financial liabilities

34.192.49
61,048.53

911.46

16.291.51
32.723.51 

158.50

14.804.34
10.991.34 

198.44

14.804.34
10.991.34 

198.44

34,192.49
61,048.53

911.46

16.291.51 
32,723 51 

158.50

3
3
3

49.173.52 25,994,1115,994,11 96,152.4796,152,47 49,173,52Plnunrinl l.lubllltlra
Thetr have been no transfer* betw een IheievH I and level 2 during the peslnd.

Matuiltv Annlvsla of Assets and LlnblUllCS
Parikuln As »t 31 March 2023 lakhs)As al 31 Matvh 2024 (t bikhs)

Within 12 
months

Within 12 
monlht

Alter 12 
months

After 12 months ToulTi.lnl

Flmmrial Assets 
Cash ami cash equivalents 
llmik balance oilier than cash and cash equn'aletits 
llHilc Receivables

Ini'estiiKnU 
Uther I'mnncuil asbels

20,659.45
11.23

20.645.65
3,618.15

275.15
93,780.75

20.659.45
11.23

20.645.65
3,618.15

275.15
72.353.71 54.466.88 

400 27 
24 48

44,585.01 
400.27 

24 48

9.881.8721.427.04

1,307.071.307,07

Nun Financial assets 
Pioi'eriy. plant and equipment 
Righl ofu

32.82
69.60

601.39
747.32

32 82 
6960 

601.39 
747,32 
772.66

37.92
139.54

1,496.79
747.32

3,389.12

37 92 
139.54 

1.496,79 
747 32

igihle
divillGoo

Olhrr non-rmajicial assets 772.663,389.12
11,333,00 77,786.10US.437.47 66,453.111,01,588.86 23.848,61Tulal Assets

Financial MahOhlea
155.01

16.291.51
32.723.51 

158.50

297.36
34.192.49
61.048.53

911.46

155.01
4.000.00

18,543.59
120.51

297.36
15.385.72
36.341.38

828.38

Trade payable 
Debt securities 12.291.51

14.179.92
37.99

18.806 77 
24.707.15Borrowings (oilier than debt securities) 

Ollier financial liabilities 
Non-flnanriil UuhlbUra

83 08

1,094 88 
1.006.51

1,609.36
1.346.98

1,609.36
1.346.98

1,094.88 
1.006.SI

Provisions
Other non-financial liabilities 

Equity
IU(uity share capital 
Instruments entirely 
Other equitv

15.083.22
23,084,22

[11,811,26)

15,090.72
24.512.30

(13.571.72)

15,090.72
24.512.30

(13.571.72)

15.083.22
23,084.22

(11,811.26)
Equity m nature

52,865.60 77.786.10Total UahlUtlea 55,809.17 69.628,30 U5.437.47 24.920.50
dasufied basis behavioral naltem and management estimation of future inflows and outflowa which have been relied by auditors.•loansdndadj22£c
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Avanti Finance Private Limited

Notes forming part of Consolidated financial statements

Note 43
The company operates as a Non-Banking Finance Company. As per the Chief Operating decision maker, all the activities of the Company revolve around the main 
business and there is no other relevant segment. Further, the Company does not have any separate geographical segments other than India. As such there are no separate 
reportable segments as per Ind AS -108 “Operating Segments”.

Note 44 Commitment. Contingent Liability and Contingent assets

(a) Capital commitment Commitment towards development of Avanti Platform as at March 31, 2024 Rs. 4778.50 Lakhs (P.Y. Rs Nil)

(b) Other commitment: Commitment towards Loans sanctioned before March 31, 2024 but not disbursed is Rs. 1,01,32,000 (P.Y. Rs.74,75,000).

(c) Contingent Liability: Claims against Company not acknowledged as debts as at March 31, 2024 is Nil (P.Y. Rs.Nil)

(dl Contingent Assets: The Company has FLDG (First Loss default Gurantee) from its partners of INR 2794.29 Lakhs as on March 31, 2024

Note 45: Micro and Small Enterprises
The Company identifies suppliers registered under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) by obtaining confirmations from all 
suppliers. Based on the information received by the Company, some of the suppliers have confirmed to be registered under MSMED Act, 2006. Accordingly the 
disclosure relating to amount unpaid as at the year ended together with interest paid/payable is disclosed below:

(Rupees in Lakhs)
As at March 31, 2023As at March 31,2024Particular

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier 
as at the end of each accounting year________________________________________________________
The amount of interest paid by the buyer in terms of section 16 of the Micro Small and Medium Enterprise 
Development Act, 2006, along with the amounts of the payment made to the supplier beyond the appointed 
day during each accounting year____________________________________________________________
The amount of interest due and payable for the period of delay in making payment (which have been paid but 
beyond the appointed day during the year) but without adding the interest specified under Micro Small and 
Medium Enterprise Development Act. 2006.__________________________________________________
The amount of interest accrued and remaining unpaid at the end of each accounting year;

89.26

The amount of further interest remaining due and payable even in the succeeding years, until such date when 
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a 
deductible expenditure under section 23 of the Micro small and Medium Enterprise Development Act, 2006.

Note 46: Tax litigations
The Company has received assessment order under section 143(3) for the AY 2021-22 on December 22, 2023, w'here by the department has reduced the brought forward 
loss of the company by INR 1,32,63,248/-. The Company has filed appeal before CIT(A) against the order under section 143(3) and the proceedings are pending before 
CIT(A).

^MUMBaAq
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Note 47: Additional Reuulatorv Information under MCA Notification dated March 24. 2021

a. Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami property under the 
Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.
b. Additional information where borrowings are from banks or financial institutions:

(i) The quarterly returns and statements of current assets filed by the Company with banks or financial institutions, wherever required as per term sheet for the quarter 
ended June 23, Sept 23 and Dec 23 are in agreement with the books of accounts. Further for quarter ended Mar 24 the company has filed the provisional return and 
statement which will be revised subsequently based on audited numbers;

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance sheet date.

c. Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.
d. Relationship with Struck off Companies : During the year, the Company does not have any transactions with the companies struck off under section 248 of 
Companies Act, 2013 or section 560 of Companies Act, 1956.
e. Registration of charges or satisfaction with Registrar of Companies (ROC): Incase of borrowings, there are no charges or satisfaction pending for registration 
with ROC beyond the statutory period.
f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read 
with Companies (Restriction on number of Layers) Rules, 2017.

g. Compliance with approved Scheme(s) of Arrangements: The Company has not entered in any such arrangments during the year
h. Utilisation of Borrowed funds and share premium: During the financial year ended March 31, 2024, other than the transactions undertaken in the normal course of 
business and in accordance with extant regulatory guidelines as applicable.

(i). No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share premium or any 
other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries"), with the understanding, whether recorded 
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by 
behalf of the Company (“Ultimate Beneficiaries") or provide any guarantee, security' or the like on behalf of the Ultimate Beneficiaries; (ii). No funds (which are material 
either individually or in the aggregate) have been received by the Company from any person or entity, including foreign entity (“Funding Parties”), with the 
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in 
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

or on
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i. Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as income during the 
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961). Also, there are nil 
previously unrecorded income and related assets.

j. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

Note 48: Corporate Social Responsibility
The Company is consecutively incurring losses from past two years, hence there is no liability towards CSR activities as specified under Section 135 of the Companies 
Act, 2013.

Note 49: Events after reporting date
There are no events after the reporting date that require disclosure in these financial statements.

Note 50: Details of Transferred financial assets that are derecognised in their entirety

During the year, the Company has sold some loans and advances measured at amortised cost as per assignment deals, as a source of finance. As per the terms of deal, 
since the derecognition criteria as per 1ND AS 109. including transfer of substantially all the risks and rewards relating to assets being transferred to the buyer being met, 
the assets have been derecognised. The management has evaluated the impact of the assignment transactions done during the year for its business model. Based on the 
future business plans, the Company’s business model remains to hold the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/(loss) on derecognition:

As at 31 March 2023As at 31 March 2024Particular
263.505,992.25

818.15
Carrying amount of derecognised financial assets measured at amortised cost 
Net Gain/(loss) from derecognition for the year

Carrying amount of derecognised financial assets carried at FVOCI 
Net Gain/(loss) from derecognition for the year

As at 31 March 2023As at 31 March 2024Particular
30.531,629.63Carrying amount of continuing involvement in derecognised financial assets

Note 51
The figures of the previous year have been regrouped / restated wherever necessary to correspond with those of the current year.

S ignature to Notes 1 to 51

For and on behalf of the Board of DirectorsIn terms of our report attached

For M. P. Chitale & co. 
Chartered Accountants

Mr. Rahul Gupta 
Director 
DIN:09247626

Dr. Vijay Laxman Kelkar
Director
DIN:00011991

kVMurtuza Vajihi
Partner

Ms" Urrvashi P. Bahirsheth 
Company SecretaryPlace: Mumbai I
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVANTI 

FINANCE PRIVTE LIMITED ON THE AUDIT OF THE STANDALONE
FINANCIAL STATEMENTS

Report on the Audit of the Standalone Financial Statements

Opinion
We have audited the Standalone Financial Statements of Avanti Finance Private Limited 

(hereinafter referred to as “the Company”), which comprise the Balance Sheet as at 31st March 

2024, the Statement of Profit and Loss (including other comprehensive income), the Statement 
of Changes in Equity and the Statement of Cash Flow for the year then ended, and notes to the 

Standalone Financial Statements, including a summary of the significant accounting policies 

and other explanatory information (hereinafter referred to as “the Standalone Financial 
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid Standalone Financial Statements give the information required by the Companies 

Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity the 

Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with 

relevant rules issued thereunder and other accounting principles generally accepted in India, of 

the state of affairs of the Company as at 31st March 2024 and profit, total comprehensive 

income, changes in equity and its cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing specified under sub­
section (10) of section 143 of the Act (“the SAs”). Our responsibilities under those SAs are 

further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial 
Statements section of our report. We are independent of the Company in accordance with the 

Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI”) together 

with the ethical requirements that are relevant to our audit of the Standalone Financial 
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of 

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion.
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Information Other than the Standalone Financial Statements and Auditor’s Report 
Thereon
The Company’s management and Board of Directors are responsible for the preparation of the 

other information. The other information comprises the information included in the Annual 
Report but does not include the Standalone Financial Statements and our auditor’s report 
thereon. The other information is expected to be made available to us after the date of this 

auditor’s report.

Our opinion on the Standalone Financial Statements does not cover the other information and 

we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to 

read the other information identified above when it becomes available and, in doing so. 
consider whether the other information is materially inconsistent with the Standalone Financial 
Statements or our knowledge obtained in the audit, or otherwise appears to be materially 

misstated.

When we read the Other Information, if, we conclude that there is a material misstatement 
therein, we are required to communicate the matters to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone 

Financial Statements
The Company’s management and Board of Directors are responsible for the matters stated in 

sub-section (5) of Section 134 of the Act with respect to the preparation of these Standalone 

Financial Statements that give a true and fair view of the financial position, financial 
performance, total comprehensive income, changes in equity and cash flows of the Company 

in accordance with the accounting principles generally accepted in India, including Indian 

Accounting Standards (Ind AS) specified under section 133 of the Act, read with relevant rules 

issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for preventing 

and detecting frauds and other irregularities; selection and application of appropriate 

accounting policies; making judgments and estimates that are reasonable and prudent; and 

design, implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the Standalone Financial Statements that give a 

true and fair view and are free from material misstatement, whether due to fraud or error.

2
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In preparing the Standalone Financial Statements, management and Board of Directors are 

responsible for assessing the Company’s ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting 

unless management either intends to liquidate the Company or to cease operations, or has no 

realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting 

process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the Standalone Financial 
Statements as a whole are free from material misstatement, whether due to fraud or error, and 

to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with Standards on 

Auditing will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these 

Standalone Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Financial 
Statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.

i.

ii. Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under the section 143(3)(i) of the 

Act, we are also responsible for expressing our opinion on whether the Company has 

adequate internal financial controls system in place and the operating effectiveness of 

such controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.

Q.)
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iv. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the ability of the 

Company to continue as a going concern. If we conclude that a material uncertainty 

exists, we are required to draw attention in our auditor’s report to the related disclosures 

in the Standalone Financial Statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of 

our auditor’s report. However, future events or conditions may cause the Company to 

cease to continue as a going concern.

v. Evaluate the overall presentation, structure and content of the Standalone Financial 
Statements, including the disclosures, and whether the Standalone Financial Statements 

represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the Financial Statements of the financial 
year ended 31st March 2024 and are therefore the key audit matters. We describe these matters 

in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated 

in our report because the adverse consequences of doing so would reasonably be expected to 

outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the 

Central Government of India in terms of sub-section (11) of Section 143 of the Act, we 

give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the 

Order.

4\



M. P. Chitale & Co.
Chartered Accountants

2. As required by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the 

Company so far as appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss, Other Comprehensive Income, 
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this 

Report are in agreement with the books of account;

d. in our opinion, the aforesaid Financial Statements comply with the Accounting 

Standards specified under Section 133 of the Act read with read with relevant rules 

issued thereunder;
e. on the basis of written representations received from the directors, as on 31st March, 

2024 taken on record by the Board of Directors, none of the other directors is 

disqualified as on 31st March, 2024, from being appointed as a director in terms of 

Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls with reference to Financial 
Statements of the Company and the operating effectiveness of such controls, refer to 

our separate report in “Annexure B”;

3. with respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion 

and to the best of our information and according to the explanations given to us:

a. the Company has disclosed the impact of pending litigations on its financial position in 

its Financial Statements - Refer Note 48 to the Standalone Financial Statements.

b. the Company did not have any long-term contracts including derivative contracts for 

which there were any material foreseeable losses;

c. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Company during the year ended March 31, 2024; and

<i/
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d. (i) The Management has represented that, to the best of its knowledge and belief, as 

disclosed in the notes to the accounts (Refer note 49 (i) to the Standalone Financial 
Statements), no funds have been advanced or loaned or invested (either from 

borrowed funds or share premium or any other sources or kind of funds) by the 

Company to or in any other person(s) or entity(ies), including foreign entities 

(“Intermediaries”), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the 

Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like 

on behalf of the Ultimate Beneficiaries.

(ii) The Management has represented, that, to the best of its knowledge and belief, as 

disclosed in the notes to the accounts (Refer note 49 (i) to the Standalone Financial 
Statements), no funds have been received by the Company from any person(s) or 
entity(ies), including foreign entities (“Funding Parties”), with the understanding, 
whether recorded in writing or otherwise, that the Company shall, directly or 
indirectly, lend or invest in other persons or entities identified in any manner 

whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has caused 

us to believe that the representations under sub-clause (i) and (ii) of Rule 11 (e), as 

provided under clause (i) & (ii) above, contain any material misstatement.

e. The company has neither declared dividend nor paid during the year.

f. With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 

to the best of our knowledge and belief and according to the information and 

explanations given to us, the Reporting on Audit Trail as per the proviso to rule 3(1) of 

the companies (Accounts) Rules, 2014 is given as follows: -

Based on our examination which included test checks, the Company has used 

accounting software for maintaining its books of account which have a feature of 

recording audit trail (edit log) facility and the same has operated throughout the year 

for all relevant transactions recorded in the software. Further, during the course of our 

audit, we did not come across any instance of audit trail feature being tampered with.
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As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable from April 
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules 2014 

on preservation of audit trail as per the statutory requirements for record retention is not 
applicable for the year ended March 31, 2024.

4. With respect to the other matters to be included in the Auditor’s Report in accordance with 

the requirements of section 197 (16) of the Act, as amended, in our opinion and to the best 
of our information and according to the explanations given to us, the remuneration paid by 

the Company to its directors, including sitting fees and commission paid to directors, during 

the year is in accordance with the provisions of Section 197 read with Schedule V of the 

Act;

For M. P. Chitale & Co. 
Chartered Accountants 

Firm Regn. No.l01851W

_C. Pa.

Murtuza Vajihi 
Partner
Membership No.: 112555 

UDIN: 24112555BKCZAT2817 

Place: Mumbai 
Date: September 26,2024
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT 

(REFERRED TO IN PARAGRAPH 1 UNDER ‘REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE 

MEMBERS OF AVANTI FINANCE PRIVATE LIMITED OF EVEN DATE)

The Company has maintained proper records showing full particulars including 

quantitative details and situation of its Property, Plant and Equipment.
(i) (a)

In our opinion, the Company’s program of verifying Property, Plant and Equipment 
once in three years, is reasonable having regard to the size of the Company and the 

nature of its assets. Pursuant to such program, the physical verification of Property, 
Plant and Equipment, were done during the current year. We have been informed that 
discrepancies noticed on such verification were not material.

(b)

Since the company does not hold any immovable property, reporting under clause 3 

(i)(c) is not applicable to the company.
(c)

The Company has not revalued any of its Property, Plant and Equipment (including 

Right of Use Assets) and intangible assets during the year.
(d)

According to the information and explanations given to us and based on management 
representations, there are no proceedings initiated or are pending against the Company 

as at 31st March, 2024 for holding any benami property under the Prohibition of 

Benami Property Transactions Act, 1988 and rules made thereunder.

(e)

The Company is in business of providing loans. Therefore, it does not hold any 

physical inventories. Accordingly, paragraph 3(ii) (a) of the Order is not applicable 

to the Company.

(ii) (a)

The Company has not been sanctioned working capital limits in excess of five crore 

rupees, in aggregate, from banks or financial institutions on the basis of security of 

current assets. Accordingly, paragraph 3(ii) (b) of the Order is not applicable to the 

Company.

(b)

Since the Company is in business of providing loans, the reporting under clause 

3(iii)(a) of the Order is not applicable to the Company
(hi) (a)

\
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(b) In our opinion, the investments made and the terms and conditions of the grant of 

loans, during the year are, prima facie, not prejudicial to the Company’s interest.

(c) The Company is principally engaged in the business of providing loans. In respect of 

loans granted by the Company, the schedule of repayment of principal and payment of 

interest has been duly stipulated and the repayments of principal amounts and receipts 

of interest have generally been regular as per repayment schedules except for 29382 

cases having outstanding balance at year end aggregating to Rs 6,677.98 lakhs (net of 

write offs) and 38845 accounts aggregating to an amount of Rs 5,219.59 lakhs that 
have been written off wherein the repayments of principal and interest are not regular. 
Having regard to the nature of the Company’s business and the volume of information 

involved, it is not practicable to provide an itemised list of loan assets where repayment 
of principal and interest have not been regular.

(d) In respect of loans granted by the Company, the total amount overdue for more than 90 

days as at the balance sheet date are as under.

TotalInterest 
overdue (Rs.) 

(lakhs)

Principal amount 

overdue (Rs.) (lakhs)
No. of cases

overdue
(Rs.) (lakhs)

2,165.85745.691,420.179500

According to information and explanation given to us and the records examined by 

us, the Company has taken reasonable steps to recover the principal and interest 
amount.

(e) Since the Company is in business of providing loans, the reporting under clause 

3(iii)(e) of the Order is not applicable to the Company.

(f) According to information and explanation given to us and the records examined by us, 
the Company has not granted any loans or advances in the nature of loans that were 

either repayable on demand or without specifying any terms or period of repayment.

(iv) There are no loans, investments, guarantees and securities granted in respect of which 

provisions of section 185 and 186 of the Act are attracted. Accordingly, paragraph 3(iv) 
of the Order is not applicable to the Company.
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(V) According to the information and explanations given to us and records examined by us, 
the Company has neither accepted any deposits from the public nor accepted any amounts 

which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies 

Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement 
to report on clause 3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us and to the best of our 

knowledge, the Central Government has not prescribed the maintenance of cost records 

under sub-section 1 of section 148 of the Companies Act, 2013 read with Companies (Cost 
Records and Audit) Rules, 2014, as amended for the services of the Company, and, hence, 
reporting on clause 3 (vi) of the Order is not applicable to the Company.

(vi)

(a) According to the information and explanations given to us, and on the basis of 

examination of the books of account of the company examined by us, in our opinion, 
the Company is generally regular in depositing with the appropriate authorities 

undisputed statutory dues including provident fund, employees' state insurance, 
income tax, goods and service tax, cess and other material statutory dues applicable 

to it except there have been certain delays in payment of profession tax dues and ESIC 

dues. According to information and explanations given to us, no undisputed amount 
payable were outstanding, at the year end, for a period of more than six months from 

the date they became payable.

(vii)

(b) According to the records of the Company and information and explanations given to 

us, there are no material disputed statutory dues that have not been deposited as on 

31st March,2023 on account of appeal matters pending before the appropriate 

authorities.

There were no transactions relating to previously unrecorded income that have been 

surrendered or disclosed as income in the tax assessments made during the year under the 

Income Tax Act, 1961 (43 of 1961).

(viii)

(ix) (a) In our opinion and according to the information and explanations given to us, the 

Company has not defaulted in repayment of loans or other borrowings or in the 

payment of interest thereon to any lender.
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(b) The Company has not been declared as a wilful defaulter by any bank or financial 
institution or government or any government authority during the year.

(c) According to the information and explanations given to us, and on the basis of our 

examination of the books of account, the Company has utilized the money raised by 

way of term loans during the year for the purposes for which they were raised

(d) On an overall examination of the Standalone financial statements of the Company, 
no funds have been raised on short-term basis therefore reporting under this clause 

is not applicable.

(e) According to the information and explanations given to us, and on the basis of our 
examination of the books of account, the Company has not taken any funds from any 

entity or person on account of or to meet the obligations of its subsidiary and 

Associate

(f) According to the information and explanations given to us, and on the basis of our 
examination of the books of account, the Company has not raised loans during the 

year on the pledge of securities held in its subsidiary and associate and therefore, 
reporting under clause 3(ix)(f) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us, and on the basis of our 

examination of the books of account, the Company has not raised any money by 

way of an initial public offer or further public offer (including debt instruments). 
Accordingly, paragraph 3(x)(a) of the Order is not applicable to the Company

(x)

(b) The Company has made a private placement of convertible preference shares 

aggregating to Rs. 4100 lakhs. According to the information and explanations 

given to us and on the basis of our examination of the records, such funds raised 

have been used for the purpose for which they were raised.

Ac. b
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(xi) (a) During the course of our examination of the books and records of the Company and 

according to the information and explanations given to uss we have not noticed 

instances of fraud by the Company. Details of fraud on the Company, noticed or 
reported during the year are as under:

Amount involved (Rs. in lakhs)Nature of Fraud
Mis-appropriation of disbursements by a 

channel partner.
2432.89

Delayed deposits of EMI collection 8.14

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in 

Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 
2014 with the Central Government, during the year and up to the date of this report.

(c) According to the information and explanations given to us and on the basis of our 

examination of the records, there are no whistle blower complaint received by the 

Company during the year.

(xii) The Company is not a Nidhi Company and hence, reporting under clause 3 (xii) of the 

Order is not applicable to the Company.

(xiii) The company is a private company and hence the provisions of Section 177 of Companies 

Act, 2013 (“the Act”) is not applicable to the company. In our opinion and according to the 

information and explanations given to us the company is in compliance with Section 188 

of the Act, where applicable, for all transactions with the related parties and the details of 

related party transactions have been disclosed in the Standalone financial statement etc. as 

required by the applicable accounting standards.

(xiv)
(a). In our opinion the Company has an adequate internal audit system commensurate 

with the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to 

the Company during the year and till date, in determining the nature, timing and 

extent of our audit procedures.
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(xv) According to the information and explanations given to us and on the basis of our 

examination of the records, the Company has not entered into any non-cash transactions 

with directors or persons connected with directors. Accordingly, reporting under paragraph 

3(xv) of the Order is not applicable.

(xvi) (a) The Company is registered under section 45-IA of the Reserve Bank of India Act, 1934 

(2 of 1934).

(b) According to the information and explanations given to us, the Company has not 
conducted any Non-Banking Financial activities without obtaining a valid Certificate 

of Registration from the Reserve Bank of India as per Reserve Bank of India Act, 1934
(c) According to the information and explanations given to us the Company is not a Core 

Investment Company (CIC) as defined in the regulations made by the Reserve Bank of 

India.

(d) In our opinion, there is no core investment company within the Group (as defined in the 

Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly 

reporting under clause 3(xvi)(d) of the Order is not applicable

(xvii) The Company has not incurred cash losses during the financial year under audit but had 

incurred cash losses amounting to Rs 2,317.51 lakhs in the immediately preceding financial 
year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial 
assets and payment of financial liabilities, other information accompanying the financial 
statements and our knowledge of the Board of Directors and Management plans and based 

our examination of the evidence supporting the assumptions, nothing has come to our 
attention, which causes us to believe that any material uncertainty exists as on the date of 

the audit report indicating that Company is not capable of meeting its liabilities existing at 
the date of balance sheet as and when they fall due within a period of one year from the 

balance sheet date. We, however, state that this is not an assurance as to the future viability 

of the Company. We further state that our reporting is based on the facts up to the date of 

the audit report and we neither give any guarantee nor any assurance that all liabilities 

falling due within a period of one year from the balance sheet date, will get discharged by 

the Company as and when they fall due.

on
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(xx) (a) According to the information and explanations given to us and on the basis of our 

examination of the records, the company is not liable to contribute towards Corporate 

Social Responsibility (CSR) as specified in Section 135 of the Companies Act 
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the 

year.

(b) the Corporate Social Responsibility (CSR) policy is not applicable to the company. 
Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the 

year.

For M. P. Chitale & Co. 
Chartered Accountants 

Firm Regn. No.l01851W

Murtuza Vajihi 
Partner
Membership No.: 112555 

UDIN: 24112555BKCZAT2817
Place: Mumbai
Date: September 26, 2024
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT 

(REFERRED TO IN PARAGRAPH 2(F) UNDER ‘REPORT ON OTHER LEGAL AND 

REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT TO THE 

MEMBERS OF AVANTI FINANCE PRIVATE LIMITED OF EVEN DATE)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of 

Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Financial 
Statements of Avanti Finance Private Limited as of 31st March, 2024 in conjunction with our 

audit of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on “the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the Guidance Note 

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 

Chartered Accountants of India” (the “Guidance Note”). These responsibilities include the 

design, implementation and maintenance of adequate internal financial controls that were 

operating effectively for ensuring the orderly and efficient conduct of its business, including 

adherence to company’s policies, the safeguarding of its assets, the prevention and detection 

of frauds and errors, the accuracy and completeness of the accounting records, and the timely 

preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting of the Company based on our audit. We conducted our audit in accordance 

with the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the 

Act, to the extent applicable to an audit of internal financial controls. Those Standards and the 

Guidance Note require that we comply with ethical requirements and plan and perform the 

audit to obtain reasonable assurance about whether adequate internal financial controls over 

financial reporting was established and maintained and if such controls operated effectively in 

all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness.
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Our audit of internal financial controls over financial reporting included obtaining an 

understanding of internal financial controls over financial reporting, assessing the risk that a 

material weakness exists, and testing and evaluating the design and operating effectiveness of 

internal control based on the assessed risk. The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material misstatement of the Standalone 

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company’s internal financial controls system over financial 
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

Standalone financial statements for external purposes in accordance with generally accepted 

accounting principles. A company's internal financial control over financial reporting includes 

those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in 

accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect on 

the Standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls over financial reporting to future periods are subject 
to the risk that the internal financial control over financial reporting may become inadequate
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Chartered Accountants

because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanations given to us the 

Company has, in all material respects, an adequate internal financial controls system over 

financial reporting and such internal financial controls over financial reporting were operating 

effectively as at March 31, 2024, based on the criteria for internal financial control over 

financial reporting established by the Company considering the essential components of 

internal control stated in the Guidance Note.

For M. P. Chitale & Co. 
Chartered Accountants 

Jjrm Regn. No.l01851W

Llui^V^A
Murtuza Vajihi 
Partner
Membership No.: 112555 

UDIN: 24112555BKCZAT2817 

Place: Mumbai 
Date: September 26, 2024
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Avanti Finance Private Limited 
Standalone Balance Sheet as at March 31,2024

I
(Ks. In Lakhs)

As at
March 31,2024

As at
March 31,2023

As at
April 01,2022Particulars Notes

ASSETS
Financial assets
Cash and cash equivalents
Bank balance other than cash and cash equivalents
Trade Receivables
Loans
Investments
Other financial assets
Non*rinancial assets
Property, plant and equipment
Right arusc assets
Intangible assets
Other non-financial assets

I
(a) 6 20,637.64

3,618.15
275.15

92.959.43
3,951.61
1,313.43

20,646.57 2,321.27
49.65(b) 7 11.23

(c) 8
(<0 9 53,808.55

4,351.88
24.48

34,972.65
3,951.61

29.09
(0 10
(0 II

2
(a) 12 37.92

139.54
1,496.79
3,389.12

32.82
69.60

601.39
771.44

50.72
(b) 13 5.45
(c) 14
(d) 891.0915

Total Assets 1,27,818.79 80317.97 42,271.53

LIABILITIES AND EQUITY 
Financial liabilities 
Trade payable
(i) Total outstanding dues of micro enterprises and small enterprises

I
(a)

16 89.26
16 182.24 137.74(ii)Total outstanding dues of creditors other than micro enterprises and small 

enterprises
Borrowings- Debt securities 
• Borrowings (other than debt securities)
- Subordinated liabilities 
Other financial liabilities 
Non-financial liabilities 
Provisions
Other non-financial liabilities 
Equity
Equity share capital
instruments entirely Equity in nature
Other equity

24.93

(b) 17 34,192.49
61,048.53

16.291.51
32.723.51

14.804.34
10.991.3418

(c) 19 911.46 236.35 385.12
2

(a) 20 1,609.36
1,345.17

1,094.88
1,003.25

705.64
505.57(b> 21

3
(a) 15,090.72

24,512.30
(11,162.74)

15,083.22
23,084.22
(9,336.72)

14,903.22
15,600.00

(15,648.62)

22
G>) 22
(c) 23

Total liabilities and Equity 1,27,818.79 80317.97 42.271.53

Refer Summary of material accounting policies and accompanying notes which form 1-53 
an integral nnrt of the financial statements

In terms of our report attached For and on behalf of the Board of Directors

For M. P. Chitalc & co. 
Chartered Accountants

Rphul GuptaDr. Vijay l-axman Kclkar
Director
DIN:00011991

\
Director 
DIN: 09247626

Mtirtuza Vajihi 
Partner

6>

p5§?Urvashi P. Bahirshetli 
Company SecretaryPlace: Mumbai
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Avanti Finance Private Limited
Standalone statement of Profit and Loss for the year ended March 31,2024

i

(Ks. In Lakhs)

For the year ended March 
31,2024

For the year ended March 
31,2023

Notes
Particulars

Revenue from operations
(merest income 
Fees and Commission
Net gain on fair value changes on investments 
Net gain on derecognition of financial Instruments

(•) 24 21,771.98
1,170.97

274.06
823.93

10,476.00
46.23
42.19

(ii) 25
(iii) 26
(iv)

0) Total Revenue from operations 24,040.94 10364.41

(ID Other Income 27 1,060.61 301.81

(III) Total Income (I + II) 25,101.56 10,866.23

Expenses 
Finance cost
Fee and commission expenses 
Impairment of financial instruments 
Employee benefit expenses 
Depreciation, amortization and impairment 
Hosting and Licensing Fee 
Other expenses 
Total Expenses

(i) 8.219.06
7,436.71
3,173.95
3,650.54

52636

28 4,339.90
3,091.67
2.882.46
2.764.17

110.85

I(ii) 29
(iii) 30
(iv) 31
(v) 32
(vi) 1,471.40

2.007.01
1,241.50
1,440.43(vii) 33

(IV) 26,485.22 15,870.99 i
(V) Profit/(loss) before tax (III • IV) (1383.66) (5,004.77)

(VI) Exceptional items

(VJi) Profit/(los$) before tax (V- VI) (1383.66) (5,004.77)

(VIII) Tax Expense: 
Current tax(i)

(IX) Profit/(loss) for the period (1383.66) (5.004.77)

Other Comprehensive Income
Items that will not be classified to profit of loss
(i) Remcasurcment gain/(loss) of defined benefit plans
(ii) Tex impact thereon 
Subtotal (A)
Items that will be classified to profit or loss
(0 Fair value gain/ (loss) on debt instruments measured at FVOCI
(ii) Tax impact thereon
Subtotal (B)
Other Comprehensive Income (A B)

A)
35 (1.26) (9.26)

35 (1.26) (9.26)
B)

(1.26) (9.26)

Total Comprehensive Income for the period (VII + VIII) 
Earnings per equity share 
Basic (Rs.)
Diluted (Rs.)

(1384.92) (5,014.03)

(0.92)
(0.92)

(3.33)
(3.33)

34
34

1-53Refer Summary of material accounting policies and accompanying notes 
which form an integral part of the financial statements

In terms of our report attached For and on behalf of the Board of Directors

For M. P. Chitalc & co. 
Chartered Accountants

MrTfaKulGupta 
Director 
DIN:09247626

Dr. Vijay Laxman Kelkar
Director I
DIN:00011991

Munuza Vajihi 
Partner I

i P. Bohirsheth 
Company SecretaryPlace: Mumbai
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Avonli Finance Private Limited
Standalone Cash Flow Statement for the year ended March 31,2024

(Rs. In Lakhs)
For the year ended 
March 31,2024

For the year ended 
March 31,2023

Particulars

Operating activities
Profit before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation & amortisation
Impairment on financial instruments
Loass allowance on financial guarantee
Finance cost
interest income on deposits
Net gain on fair value changes on investments
l-SOP compensation expense 

(1,383.6$) (3,004.77)

526.56
3,173.95

110.85
2,882.46

63.64
8,219.06
(186.37)
(274.06)

167.19

4,339.90
(141.76)

(42.19)
30.50

Operating Profit Before Working Capital Changes 2,175.0010,306.30
Working copital changes
(Increase) / Decrease inTradc receivables 
(Increase)/ Decrease in Loans 
(Increase) / Decrease in Other financial asset 
(Increase)'/ Decrease in Other non financial asset 
Increase/(Decrease) in Trade and Other payables 
Increase /(Decrease) in Other financial liabilities 
Increase /(Decrease) in Other non financial liabilities 
Increase/(Decrease) in Provision
(Increase) / Decrease in Bank Balance other than cash and cash equivalent

(277.75)
(42322.67)
(1268.95)
(2,617.68)

133.76
674.89
341.92
450.03

(3,606.92)

(21.717.35)
4.60

119.65
112.82

(149.11)
497.68
378.97
38.42

Cash flows from/fused in) operating activities before tax (18,53932)(38307.08)
interest paid on borrowings
Income tax paid

(8319.06) (4.339.90)

Net cash flows from/(uscd in) operating activities (46,426.14) (22,87932)

Investing activities
Net acquisition of fixed and intangible assets 
Investment in mutual funds 
Interest received on deposits 
Interest received on Mutual funds

(1.496.99)
400.27
186.37
274,06

(758.50)
(40027)
141.76
42.19

Net cash flows from/(uscd In) investing nctivitirs (974.82)(636.29)

Financing activities 
Proceeds from issue of shares 
Security premium 
Share application money received 
Net rcccipts/Payments from borrowings

1,435.57
2,671.93

(3379.99)
46325.99

7,66432
8,015.78
3379.99

23,21934
Net cash flows from financing activities 47,053.50 42,17934

Net increase in cash and cash equivalents (8.93) 1832530
Net foreign exchange difference
Cash and cash equivalents at 1 April 20.646.57 2.321.27
Cash and cash equivalents at reporting date 20,646.5720,637.64

Components of Cash and Cash F.ouivnlcnts:
Cosh on hand 20.70
Balances with Banks 
• in current accounts
- Bank deposit with maturity of less than 3 months

5,534.78
15.082.16

19372.00
1374.57

Total 20,646.5720,637.64

Refer Summaty of material accounting policies and accompanying notes 
which form an integral part of the financial statements

1-53

For and on behalf of the Board of DirectorsIn terms of our report attached

For M. P.ChitalcAco. 
^bartered Accountants

Dr. Vijay Laxman Kelkar
Director
DIN: 00011991

Director 
DIN: 09247626\

AMu ft it7n Vajihi 
Partner

MsTUrvashi P. Bahirshcth
Company SecretaryPlace- Mumbai



Avonti Finance Private Limited
Statement of Change in Equity for the year ended March 31, 2024

Rttontiliilion of Shira ootitlndioa 
Eouity »h»rt tapiial. fRa. In lakhrt
PactitularT Acnoont
Eouitv thare of lb, 10 each fWV oatd up as at 31 March 2022 14.903,22
Changes in Eaoitv Share Capital due to prior period errors
Rotated baitnee as at 31 Mirth 2032 14,903.22
Changes during the year ended 31 March 2023 180.00
Ktnihy1 share of R». 10 each fbltv paid op as m 31 March 2023 13.083.22
Changes h> Eouitv Share Capital due to prior period errors
Restated batance at the 31 March 2023 15,083,22
Changes during the year ended 31 March 2024 7,50
Equity shirt of Rv 10 each fatly paid tin as it 31 March 2024 15.090,72

Inttraments entirety Eoufty hi natnre fRs. In lakhri
Particulars Amount
Share of Rs. 10 each fully paid up as at 31 March 2022 IS.dOO.OO
Changes in Equity Share Capital due to prior period errors
Restated balance ti at 31 March 2022 15,600.00
Changes during the year ended 31 Match 2023 7.484,22
Shares of Rs. 10 each fttllv paid up as at 31 March 2023 33.084.22
Changes in Ecu i tv Share Capital due to prior period errors
Restated balance at the 31 March 2033 23,084,22
Changes during the year ended 31 Mardi 2024 1.428.07
Shares ot Rs. 10 eath folly paid tip »t at 31 March 2024 24J12JO

Purtktffan Ri

Share Apptkitleo MoneySecurities Premium 
Account

ESOP reserve Retained Earningi Other
comprehensive

Balance as at Anri) 01.2022 
Dividends inciudint tax'
Transfer tat from retained eaminct
Other Additions / Deductions during the vear
Premium received during the star
Profit (lout for the vear after income tax
Other Comnrehcrtsivc Income for the vear before income tax
Less: Income Tax

41.39 (15^85.81)
fO.34)

14.20)

30.30 3.279.99
8.015.78

f5.0CM.77)
f9.26)

Balance as at Mirth 31. 2023
Dividends indudme tax
Transfer tot from retained eamtncs
Other Additions I Deductions during the vear
Premium received durina the vear
Profit floss) for the vear after income tax
Other Comofcheniive Income for (he vear before income tax
Less: Income Tax

120,490.92) 
10.22)

3.279.99 113.46)83)15.78 71.89

167.19

2.671.93
11.383.66)

11,26)

flg M4 77)m 074 701n«t»nf »t »t Mtrrh XI Snt4 10.6)17 70

Refer Summary of material accounting policica and Becompanj-ing notes which form an integral 
part of die fmandal statements 1-53

In tnfm of our report attached For and on behalf of the Board of Directors

^MtrKSKu^i*te 
Director 
DIN: 09247626

.‘P. Chitale £ to.
AccountantsCha)

Dr. Vijay Laxman Kdkar
Director
DIN: 00011991

SJ> ’

Ms^fcwhi P. Bahinhcth 
Company Secretary

Murtuza Vaphi 
Partner

Phief MumHui
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Avanti Finance Private Limited

Notes forming part of financial statements

1. Corporate Information
Avanti Finance Private Limited (“the Company”) is registered under Companies Act, 2013 as a 
private Company. The Company has been incorporated on August 1,2016 to carry on the 
business as a Finance Company, to provide on lease, leave and license, or hire purchase basis 
or on any other basis, and to undertake and or arrange or syndicate all types of business relating 
to financing social sector, consumers, Individuals, Industry and corporates financing for all 
kinds of plant, equipment, machinery, vehicles and any other moveable and immovable 
properties.

The company is registered as Non-Banking Finance Company (“NBFC”) without accepting 
public deposits, holdings Certificate of Registration with the Reserve Bank of India (“RBI”) from 
dated 23 June, 2017.

2. Basis of preparation

Statement of compliance
These financial statements have been prepared, on a going concern basis, in accordance with the 
Indian AccountingStandards(lnd AS) as perthe Companies (Indian Accounting Standards) Rules, 
2015, as amended by the Companies (Indian Accounting Standards) Rules, 2016, notified under 
Section 133 of the Companies Act, 2013 (the "Act"), other relevant provisions of the Act, the 
circulars, the guidelines and the master directions issued by the Reserve Bank of India (the “RBI”) 
and other accounting principles generally accepted in India.

The financial statements were approved for issue by the Company’s Board of Directors on 26-09- 
2024

Presentation of financial statements

The balance sheet, the statement of profit and loss and the statement of changes in equity are 
presented in the format prescribed in the Schedule III vide their Notification G.S.R. 1022(E) dated 
11 October 2018 for Non -Banking Financial Companies in Division III to the Act read with 
amendment to Schedule III made vide Notification G.S.R. (E) dated 24 March 2021 along with 
other relevant provisions of the Act, the Master- Direction- Reserve bank of lndia(Non-Banking 
Financial Company- Scale based regulation) Directions 2023 (‘the NBFC Master Direction’) and 
notification for implementation of Indian Accounting standard vide circular RBI/2019-20/170 
DOR(NBFC).CC.PD.No 109/22.10.106/2019-20 dated 13th March 2020 and RBI/2020-21/15 
DOR(NBFC).CC.PD.No 116/22.10.106/2020-21 dated 24th July 2020 (RBI Notification for 
implementation of IND AS’) issued by RBI. The statement of cash flow has been presented as per 
the requirements of Ind AS 7 “Statement of Cash Flows”.

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or 
settlement within 12 months after the reporting date and more than 12 months after the reportin 
date is presented in Note no. 43 of the Standalone financial statement

\ l A-



Basis of measurement
The financial statements have been prepared under the historical cost convention, except the 
application of fair value measurements required or allowed by relevant accounting standards. 
Accounting policies have been consistently applied to all periods presented, unless otherwise 
stated.

Functional and presentation currency
The financial statements are presented in Indian Rupees (INR) which is also functional currency 
of the Company and the currency of the primary economic environment in which the Company 
operates. All values are rounded to the nearest lakhs up to two decimal places, unless 
otherwise indicated. ’

Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make 
estimates, assumptions and exercise judgement in applyingthe accounting policies that affect 
the reported amount of assets, liabilities and disclosure of contingent liabilities at the date of 
financial statements and the reported amounts of income and expenses during the year.

The Management believes that these estimates are prudent and reasonable and are based upon 
the Management’s best knowledge of current events and actions. Actual results could differ 
from these estimates and differences between actual results and estimates are recognized in 
the periods in which the results are known or materialized.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management 
to make judgments, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities and the accompanying disclosure and the disclosure of 
contingent liabilities, at the end of the reporting period. Estimates and underlying assumptions 
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period 
in which the estimates are revised and future periods are affected. Although these estimates are 
based on the management’s best knowledge of current events and actions, uncertainty about 
these assumptions and estimates could result in the outcomes requiring a material adjustment 
to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments 
in applying accounting policies that have the most significant effect on the amounts recognized 
in the financial statements is included in the following notes:

Business model assessment refer para 3.3.2 
Defined employee benefit assets and liabilities refer para 3.15.2 
Fair Value Measurement: When the fair values of financial assets and financial 
liabilities recorded in the balance-sheet cannot be measured based on quoted prices 
in active markets, theirfair value is measured using various valuation techniques. The 
inputs to these models are taken from observable markets where possible, but where 
this is not feasible, a degree of judgment is required in establishing fair values^
Judgments include considerations of inputs such as liquidity risk, credit risk an^^ 

_ //C /
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volatility. Changes in assumptions about these factors could affect the reported fair 
value of financial instruments.
Impairment of Loan portfolio refer para 3.6 
Effective Interest rate refer para 3.1
Other estimates: These include contingent liabilities, useful lives of tangible and 
intangible assets etc.

iv.
v.
vi.

3. Significant accounting policies

Recognition of interest income
The Company computes Interest income by applying the effective interest rate to the gross 
carrying amount of a financial asset carried at Amortised cost or Fair value through OCI except 
for purchased or originated credit-impaired financial assets and other credit-impaired financial 
assets.

3.1

The effective interest rate is the rate that exactly discounts estimated future cash payments or 
receipts through the expected life of the financial asset or financial liability to the gross carrying 
amount of a financial asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company includes all fees and charges paid or 
received to and from the borrowers that are an integral part of the effective interest rate, 
transaction costs.

Interest income on all financial assets mandatorily required to be measured at FVTPL is 
recognised using the contractual interest rate.

The Company’s EIR methodology, recognises interest income / expense using a rate of return that 
represents the best estimate of a constant rate of return over the expected behavioural life of 
loans given / taken and recognises the effect of potentially different interest rates at various 
stages and other characteristics of the product life cycle (including prepayments and penalty 
interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour 
and life-cycle of the instruments, as well expected changes to India’s base rate and other fee 
income/expense that are integral parts of the instrument.

Recognition of income and expenses
Revenue (other than for financial instruments) is measured at fair value of the consideration 
received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single 
comprehensive model of accounting for revenue arising from contracts with customers and 
supersedes current revenue recognition guidance found within Ind ASs.

3.2
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The Company recognises revenue from contracts with customers based on a five-step model as 
set out in Ind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two 
or more parties that creates enforceable rights and obligations and sets out the criteria for every 
contract that must be met.
Step 2: Identify performance obligations in the contract: A performance obligation is a promise in 
a contract with a customer to transfer a good or service to the customer.
Step 3: Determine the transaction price: The transaction price is the amount of consideration to 
which the Company expects to be entitled in exchange for transferring promised goods or 
services to a customer, excluding amounts collected on behalf of third parties.
Step 4: Allocate the transaction price to the performance obligations in the contract: For a 
contract that has more than one performance obligation, the Company allocates the transaction 
price to each performance obligation in an amount that depicts the amount of consideration to 
which the Company expects to be entitled in exchange for satisfying each performance 
obligation.
Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Fee income

Loan processing fee/document fees/stamp fees which are an integral part of financial assets are 
recognized through effective interest rate overtheterm of the loan. Forthe agreements foreclosed 
or transferred through assignment, the unamortized portion of the fee is recognized as income to 
the Statement of profit and loss at the time of such foreclosure/transfer through the assignment. 
Applications fee is recognized at the commencement of the contracts. Additional charges such 
as penal, dishonour, foreclosure charges, delayed payment charges etc. are recognized on a 
realization basis, while rate conversion charges are recognized upfront based on event 
occurrence.

Commission income

Commission income earned forthe services rendered is recognized on an accrual basis.

Net gain from financial instruments at FVTPL
The realised gain from financial instruments at FVTPL represents the difference between the 
carrying amount of a financial instrument at the beginning of the reporting period, or the 
transaction price if it was purchased in the current reporting period, and its settlement price.

The unrealised gain represents the difference between the carrying amount of a financial 
instrument at the beginning of the period, or the transaction price if it was purchased in the 
current reporting period, and its carrying amount at the end of the reporting period.

Other income

Other income represents income earned from the activities incidental to the business and is 
recognised when the right to receive the income is established as per the terms of the contract.^ 
Company accepts FLDG from partners in accordance with RBI Guidelines and income f 
invocation of FLDG is accounted only when there is a certainty of collections.



3.3 Financial instruments

Recognition and initial measurement

Financial assets and liabilities are recognsied when the company becomes a party to the 
contractual provisions of the instrument. Financial assets and liabilities are initially recognised at 
fair value on a trade date basis. Transaction costs that are directly attributable to the acquisition 
or issue of financial assets and financial liabilities (other than financial assets and financial 
liabilities at fair value through profit or loss) are added to or deducted from the fair value measured 
on initial recognition of financial assets or financial liability. Transaction costs of financial 
instrument carried at fair value through profit or loss are expensed in profit or loss.

Classification and subsequent measurement

The Company assesses the classification and measurement of a financial asset based on the 
contractual cash flow characteristics of the asset and the Company’s business model for 
managingthe asset.

Financial assets (otherthan equity)
The company subsequently classifies its financial assets in the following measurement 
categories:

- amortised cost;
- fair value through profit or loss
- fair value through other comprehensive income

The classification depends on the Company’s business model for managing the financial assets 
and the contractual terms of the cash flows. Financial assets are not reclassified subsequent to 
their initial recognition, except if and in the period the Company changes its business model for 
managingfinancial assets.

A financial asset is measured at amortized cost usingthe Effective Interest Rate (EIR) method if it 
meets both of the following conditions:

- The asset is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding.

Equity Instruments

On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI 
(designated as FVOCI - equity investment). This election is made an investment - by - 
investment basis.

e Pr/ ^<5The Company subsequently measures all equity investments excluding investment in th^^d 
subsidary at fair value through profit or loss, unless the Company’s management has electeW^/
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to classify irrevocably some of its equity investments as equity instruments at FVOCI, when 
such instruments meet the definition of Equity under Ind AS 32 Financial Instruments: 
Presentation and are not held for trading. Such classification is determined on an instrument- 
byinstrument basis.

Business model assessment
The Company makes an assessment of the objective of the business model in which a 
financial asset is held at a portfolio level because this best reflects the way the business is 
managed and information is provided to management. Company determines business model 
at a level that reflects its business operations & management of portfolio loans & not at 
instrument level. The information considered includes:

-the stated policies and objectives for the portfolio and the operation of those policies in 
practice;

- how the performance of the portfolio is evaluated and reported to the Company’s 
management;

- the risks that affect the performance of the business model (and the financial assets held 
within that business model) and how those risks are managed and

-the frequency, volume and timing of sales of financial assets in prior periods, the reasons for 
such sales and expectation about future sales activity.

At initial recognition of a financial asset, the Company determines whether newly recognized 
financial assets are part of an existing business model or whether they reflect a new business 
model. The Company reassess its business models each reporting period to determine 
whether the business models have changed since the preceding period.

Assessment whether contractual cash flows are solely payments of principal and interest 
(SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial 
asset on initial recognition. That principal amount may change over the life of the financial 
assets (e.g. if there are payments of principal) Amount‘Interest’is defined as consideration for 
the time value of money and for the credit risk associated with the principal amount 
outstanding during a Particulars period of time and for other basic lending risks and costs (e.g. 
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, 
the Company considers the contractual terms of the instrument. This includes assessing 
whether the financial asset contains a contractual term that could change the timing or 
amount of contractual cash flows such that it would not meet this condition. In making this 
assessment, the Company considers:

- Contingent events that would change the amount ortiming of cash flows;
-Terms that may adjust the contractual coupon rate, including variable interest rate features;
- Prepayment and extension features; and
- Terms that limit the Company’s claim to cash flows from specified assets.



Contractual cash flows that are SPPI are consistent with a basic lending arrangement. 
Contractual terms that introduce exposure to risks or volatility in the contractual cash flows 
that are unrelated to a basic lending arrangement, such as exposure to changes in equity 
pricesor commodity prices, do not give rise to contractual cash flows that are SPPI.

A prepayment feature is consistent with the sole payments of principal and interest criterion if 
the prepayment amount substantially represents unpaid amounts of principal and interest on 
the principal amount outstanding, which may include reasonable additional compensation for 
early termination of the contract. Additionally, for a financial asset acquired at a significant 
discount or premium to its contractual par amount, a feature that permits or requires 
prepayment at an amount that substantially represents the contractual par amount plus 
accrued (but unpaid) contractual interest (which may also include reasonable additional 
compensation for early termination) is treated as consistent with this criterion if the fair value 
of the prepayment feature is insignificant at initial recognition.

Subsequent measurement and gains and losses

These assets are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recognised in the statement 
of profit or loss.________________________________________________
These assets are subsequently measured at amortised cost using the 
effective interest method. The amortised cost is reduced by impairment 
losses. Interest income, foreign exchange gains and losses and impairment 
are recognised in the statement of profit or loss. Any gain or loss on de- 
recognition is recognised in the statement of profit or loss._____________
Financial assets that are held within a business model whose objective is 
achieved by both, selling financial assets and collecting contractual cash 
flows that are solely payments of principal and interest, are subsequently 
measured at fair value through other comprehensive income. Fair value 
movements are recognized in the other comprehensive income (OCI). 
Interest income measured using the EIR method and impairment losses, if 
any are recognised in the statement of Profit and Loss. On derecognition, 
cumulative gain or loss previously recognised in OCI is reclassified from the 
equity to 'other income' in the statement of Profit and Loss.____________
These assets are subsequently measured at fair value. Dividends are 
recognised as income in the Statement of Profit and Loss unless the 
dividend clearly represents a recovery of part of the cost of the investment. 
Other net gains and losses are recognised in OCI and are not reclassified to 
profit or loss._______ ’ ____________________________________

Financial assets at 
FVTPL

Financial assets at 
amortised cost

Financial assets (other 
Equity 

Investments) at FVOCI
than

Equity investments at 
FVOCI

Financial liabilities and equity instruments

Debt and equity instruments that are issued are classified as either financial liabilities or as 
equity in accordance with the substance of the contractual arrangement.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognise^^=^^!
the proceeds received. u ^/ \u. / %
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Financial liabilities are subsequently measured at the amortised cost usingthe effective interest 
method, unless at initial recognition, they are classified as fair value through profit and loss. 
Interest expense and foreign exchange gains and losses are recognised in the Statement of 
profit and loss. Any gain or loss on derecognition is also recognised in the statement of profit or 
loss.

Reclassification
If the business model under which the Company holds financial assets changes, the financial 
assets affected are reclassified. The classification and measurement requirements related to 
the new category apply prospectively from the first day of the first reporting period following the 
change in business model that results in reclassifying the Company’s financial assets. Changes 
in contractual cash flows are considered under the accounting policy on modification and 
derecognition of financial assets described below.

Revised classificationAmortised cost Accounting treatment
Fair value is measured at reclassification 
date. Difference between previous amortized 
cost and fair value is recognised in Statement 
of Profit and Loss.

Amortised cost FVTPL

Fair value at reclassification date becomes its 
new gross carrying amount. EIR is calculated 
based on the new gross carrying amount.

Amortised costFVTPL

Fair value is measured at reclassificationAmortised cost FVTOCI
date. Difference between previous amortised 
cost and fair value is recognised in OCI. No 
change in EIR due to reclassification.
Fair value at reclassification date becomes its 
new amortised cost carrying amount. 
However, cumulative gain or loss in OCI is 
adjusted against fair value. Consequently, the 
asset is measured as if it had always been 
measured at amortised cost.

Amortised costFVTOCI

Fair value at reclassification date becomes its 
new carrying amount. No other adjustment is
required.______________________________
Assets continue to be measured at fair value. 
Cumulative gain or loss previously recognised 
in OCI is reclassified to Statement of Profit 
and Loss at the reclassification date.

FVTOCIFVTPL

FVTPLFVTOCI

De-recognition, modification and transfer

Financial Assets
The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial, a^gj 
are transferred.



A modification of a financial asset occurs when the contractual terms governing the cash flows 
of a financial asset are renegotiated or otherwise modified between initial recognition and 
maturity of the financial asset. A modification affects the amount and/or timing of the 
contractual cash flows either immediately or at a future date. In addition, the introduction or 
adjustment of existing covenants of an existing loan would constitute a modification even if 
these new or adjusted covenants do not yet affect the cash flows immediately but may affect 
the cash flows depending on whetherthe covenant is or is not met (e.g. a change to the increase 
in the interest rate that arises when covenants are breached).

When the Company has transferred its rights to receive cash flows from an asset or has entered 
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and 
rewards of ownership. When it has neither transferred substantially all of the risks and rewards 
of the asset, nor transferred control of the asset, the Company continues to recognise the 
transferred asset to the extent of the Company’s continuing involvement. In that case, the 
Company also recognises an associated liability. The transferred asset and the associated 
liability are measured on a basis that reflects the rights and obligations that the Company has 
retained. Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the Company could be required to repay.

Assignment transactions:

Transfer of loans through assignment transaction can be made only after continuing 
involvement in loans i.e retaining a minimum specific percentage of loan but without retaining 
any substantial risk and reward in the loan assigned. The assigned portion of loans is 
derecognised and gains/losses are accounted for, only if the company transfers substantially all 
risks and rewards specified in the underlying assigned loan contracts. Gain/loss arising on such 
assignment transactions is recorded upfront in the Statement of Profit and Loss and the 
corresponding loan is derecognised from the Balance Sheet immediately. Further, if the transfer 
of loan qualifies for derecognition, entire interest spread at its present value (discounted over 
the life of the asset) is recognised on the date of derecognition itself as interest strip receivable 
(interest strip on assignment) and correspondingly presented as gain/loss on derecognition of 
financial asset. The Service fee received is accounted for based on the terms of the underlying 
deal structure of the transaction.

Securitisation transactions

In case of securitisation transactions, the Company retains substantially all the risks and 
rewards, of ownership of a portion of the transferred loan assets. The Company continues to 
recognise the entire loan and also recognises a collateralised borrowingforthe proceeds 
received.

On derecognition of a financial asset in its entirety, the difference between:
I) the carrying amount (measured at the date of derecognition) and
II) the consideration received (including any new asset obtained less any new liability assumed) 
is recognised in profit or loss.
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Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled or expired.
The Company also derecognises a financial liability when its terms are modified and the cash 
flows under the modified terms are substantially different. In this case, a new financial liability 
based on the modified terms is recognised at fair value. The difference between the carrying 
amount of the financial liability extinguished and the newfinancial liability with modified terms 
is recognised as profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance 
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is 
an intention to settle on a net basis, to realise the assets and settle the liabilities 
simultaneously.

3.4 Impairment and write off

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for 
measurement and recognition of impairment loss on the financial assets at amortized cost along 
with related undrawn commitments and loans sanctioned but not disbursed.

ECL is recognised for financial assets held under amortised cost, debt instruments measured at 
FVOCI, and certain loan commitments. Equity instruments are not subjected to ECL.

For recognition of impairment loss on financial assets, the Company determines whether there 
has been a significant increase in the credit risk since initial recognition. If credit risk has not 
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit 
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, the credit quality 
of the instrument improves such that there is no longer a significant increase in credit risk since 
initial recognition, the Company reverts to recognising impairment loss allowance based on 12- 
month ECL. Lifetime ECL is the expected credit loss resultingfrom all possible default events over 
the expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which 
results from default events that are possible within 12 months after the reporting date.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are 
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows 
due to the Company in accordance with the contract and the cash flows which the Company 
expects to receive) discounted at an approximation to the EIR.



The Company has established a policy to perform an assessment, at the end of each reporting 
period, of whether a financial instrument's credit risk has increased significantly since initial 
recognition, by considering the change in the risk of a default occurring over the remaining life of 
the financial instrument.

Based on the above process, the company categorises its loans into Stage 1, Stage 2 and Stage 3 
as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12 
month ECL. Stage 1 loans also include facilities where the credit risk has improved and the loan 
has been reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown an increase in credit risk since origination, the Company records 
an allowance for the life time expected credit losses. Stage 2 loans also include facilities, where 
the credit risk has improved and the loan has been reclassified from Stage 3 to Stage 2.

Stage 3: When loans shows significant increase in credit risk and/or are considered credit- 
impaired, the company records an allowance for the lifetime expected credit losses.

The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans 
that share similar economic risk characteristics. This expected credit loss is computed based on 
a provision matrix which takes into account historical credit loss experience and adjusted for 
forward-looking information.

Key elements of ECL computation are outlined below:

• Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into 
account expected changes in the exposure after the reporting date, including repayments of 
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on 
committed facilities.

• Probability of default (“PD”) is an estimate of the likelihood that customer will default over a 
given time horizon. A default may only happen at a certain time over the assessed period, if the 
facility has not been previously de-recognised and is still in the portfolio. Pp is calculated based 
on historical default rate summary of past years using historical analysis.

• Loss given default (“LGD”) estimatesthe normalised loss which Company incurs post custp 
default. It is computed using historical loss and recovery experience. It is usually expres^^K 
percentage of the Exposure at default (“EAD”).
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The Company measures ECL on a collective basis for portfolios of loans that share similar 
economic risk characteristics. It incorporates all information that is relevant including 
information about past events, current conditions and reasonable forecasts of future events and 
economic conditions atthe reporting date.

A more detailed description of the methodology used for ECL is covered in the ‘credit risk’ section 
of note no. 41

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross 
carrying amount of the assets. ECL impairment loss allowance (or reversal) recognized during the 
period is accounted as income/expense in the statement of profit and loss.

Undrawn loan commitments

When estimating LTECL’sfor undrawn loan commitments, the company estimates the expected 
portion of the loan commitment that will be draw down over its expected life. The ECL is then 
based on the present value of the expected shortfalls in cash flows if the loan is drawdown based 
on the probability weighted ofthe four scenarios. The expected cash shortfalls are discounted at 
an approximation to the expected EIR on the loan. The ECLs related to the undrawn loan 
commitment are recognised within provisions.

Financial Guarantee contracts

The Company’s Liability under each guarantee is measured at the higher of the amount initially 
recognised less cumulative amortisation recognised in the statement of profit and loss, and the 
ECL provision. For this purpose, the Company estimates ECLs based on the present value ofthe 
expected payments to reimburse the holder for a credit loss that it incurs. The shortfalls are 
discounted by the risk-adjusted interest rate relevant to the exposure. The ECLs related to the 
financial guarantee contracts are recognised within provisions.

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent 
that there is no realistic prospect of recovery. This is generally the case when the company 
determines that the counter party does not have assets or sources of income that could generate 
cash flows to repay the amounts. However, financial assets that are written off could still be 
subject to enforcement activities in order to comply with the company’s procedures for recovery 
of amounts due.

Impairment of Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade 
receivables. The provision matrix is based on expected credit loss allowance financial assets

3.5 Determination of fair value



The Company measures financial instruments, such as, investments at fair value at each balance 
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset 
or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured usingthe assumptions that market participants 
would use when pricing the asset or liability, if market participants act in their economic best 
interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which 
enough data are available to measure fair value, maximising the use of relevant observable inputs 
and minimisingthe use of unobservable inputs.

The financial instruments are classified based on a hierarchy of valuation techniques, as 
summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted 
quoted prices from active markets for identical assets or liabilities that the Company has access 
to at the measurement date. The Company considers markets as active only if there are sufficient 
trading activities with regards to the volume and liquidity of the identical assets or liabilities and 
when there are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are 
significant, are derived from directly or indirectly observable market data available over the entire 
period of the instrument’s life. Such inputs include quoted prices for similar assets or liabilities in 
active markets, quoted prices for identical instruments in inactive markets and observable inputs 
other than quoted prices such as interest rates and yield curves, implied volatilities, and credit 
spreads. In addition, adjustments may be required for the condition or location of the asset or the 
extenttowhich it relates to itemsthatare comparable to the valued instrument. However, if such 
adjustments are based on unobservable inputs which are significant to the entire measurement, 
the Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable input that is 
significant to the measurement as whole.
It has been the Company’s policy to regularly review its models in the context of actual loss 
experience and adjust when necessary.

i.
ii.

3.6 Finance cost



Finance costs represents Interest expense recognised by applying the Effective Interest Rate 
(EIR) to the gross carrying amount of financial liabilities other than financial liabilities classified 
asFVTPL

Interest expense includes issue costs that are initially recognized as part of the carrying value of 
the financial liability and amortized over the expected life using the effective interest method. 
These include fees and commissions payable to advisers and other expenses such as external 
legal costs, provided these are incremental costs that are directly related to the issue of a 
financial liability.

3.7 Other expenses

All Other expenses are recognized in the period they occur.

3.8 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short­
term deposits with an original maturity of three months or less, which are subject to an 
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and 
short- term deposits, as defined above, net of outstanding bank overdrafts, if any as they are 
considered an integral part of the Company’s cash management.

3.9 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and 
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight, 
duties, taxes and any other incidental expenses directly attributable to bringing the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by the 
management.

Changes in the expected useful life are accounted for by changing the amortisation period or 
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it 
increases the future benefits of the existing asset, beyond its previously assessed standards of 
performance and cost can be measured reliably. Other repairs and maintenance costs are 
expensed off as and when incurred.

Depreciation
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the 
purchase price and any attributable cost of bringing the asset to its working condition for its 
intended use.

Depreciation is charged based on a review by the management during the year and at the rates 
derived based on the useful lives of the assets as specified in Schedule II of the Companies Act, 
2013 on Straight line method. All fixed assets costing individually up to Rs. 25,000 is fully 
depreciated by the company in the year of its capitalisation. The Company has considered useful 
life as per the useful life prescribed in Schedule II to the Companies Act, 2013.



Property plant and equipment is derecognised on disposal or when no future economic benefits 
are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the 
difference between the net disposal proceeds and the carrying amount of the asset) is recognised 
in other income / expense in the statement of profit and loss in the yearthe asset is derecognised. 
The date of disposal of an item of property, plant and equipment is the date the recipient obtains 
control of that item in accordance with the requirements for determining when a performance 
obligation is satisfied in Ind AS 115.

3.10 Intangible assets
The Company’s intangible assets consist of software.

An intangible asset is recognised only when its cost can be measured reliably and it is probable 
that the expected future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an 
intangible asset comprises its purchase price and any directly attributable expenditure on making 
the asset ready for its intended use and net of any trade discounts and rebates. Following initial 
recognition, intangible assets are carried at cost less any accumulated amortisation and any 
accumulated impairment losses.

Intangible asset comprising of software is amortised over a period of five years, being 
management's estimates of the useful life of such intangibles

Gains or losses from derecognition of intangible assets are measured as the difference between 
the net disposal proceeds and the carrying amount of the asset are recognised in the Statement 
of Profit and Loss when the asset is derecognised.

3.11 Impairment of non-financial assets

The Company’s assesses, at each reporting date, whetherthere is an indication that an asset may 
be impaired. If any indication exists, or when annual impairment testing for an asset is required, 
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the 
higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value 
in use. Recoverable amount is determined for an individual asset, unless the asset does not 
generate cash inflows that are largely independent of those from other assets or groups of assets. 
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is 
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money 
and the risks specific to the asset. In determining fair value less costs of disposal, recent market 
transactions are considered. If no such transactions can be identified, an appropriate valuation 
model is used. These calculations are corroborated by valuation multiples, quoted share prices 
for publicly traded companies or other available fair value indicators.

An assessment is made at each reporting date to determine whether there is an indication that 
previously recognised impairment losses no longer exist or have decreased. If such indication
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exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised 
impairment loss is reversed only

if there has been a change in the assumptions used to determine the asset’s recoverable amount 
since the last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would 
have been determined, net of depreciation, had no impairment loss been recognised for the asset 
in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is 
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Foreign currency

The Company’s financial statements are presented in Indian Rupees (INR) which is also the 
Company’s functional currency. Transactions in foreign currencies are initially recorded by the 
Company at their respective functional currency spot rates at the date the transaction first 
qualifies for recognition. Income and expenses in foreign currencies are initially recorded by the 
Company at the exchange rates prevailing on the date of the transaction. Foreign currency 
denominated monetary assets and liabilities are translated at the functional currency spot rates 
of exchange at the reporting date and exchange gains and losses arising on settlement and 
restatement are recognized in the statement of profit and loss. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are translated using the exchange rates 
at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign 
currency are translated using the exchange rates at the date when the fair value is determined. 
Translation differences on assets and liabilities carried at fair value are reported as part of the fair 
value gain or loss. Thus, translation differences on non-monetary assets and liabilities such as

equity instruments held at fair value through profit or loss are recognised in profit or loss as part 
of the fair value gain or loss and translation differences on non-monetary assets such as equity 
investments classified as FVOCI are recognised in other comprehensive income.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company before the 
end of the financial year which are unpaid. Trade and other payables are presented as financial 
liabilities. They are recognised initially at their fair value, net of transaction costs, and 
subsequently measured at amortised cost using the effective interest method where the time 
value of money is significant.

Employee Benefits 

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for 
the services rendered by employees are recognised during the year when the employees render 
the service. These benefits include performance incentive and compensated absences which are 
expected to occurwithin twelve months afterthe end of the period in which the employee renders 
the related service.

3.12 Post employment benefits 
3.12.1 Defined contribution schemes

\



Contributions to the Employees Provident Fund Scheme maintained by the Central Government 
are accounted for on an accrual basis. Retirement benefit in the form of provident fund is a 
defined contribution scheme.

The company has no obligation, other than the contribution payable under the scheme. The 
company recognizes contribution payable to the provident fund scheme as expenditure, when an 
employee renders the related service. If the contribution payable to the scheme for service 
received before the balance sheet date exceeds the contribution already paid, the deficit payable 
to the scheme is recognized as a liability after deducting the contribution already paid. If the 
contribution already paid exceeds the contribution due for services received before the balance 
sheet date, then excess is recognized as an asset.

3.12.2 Defined Benefit schemes

Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum payment 
is paid to vested employees at retirement, death, incapacitation or termination of employment, 
of an amount reckoned on the respective employee’s salary and his tenor of employment with the 
Company. The Company accounts for its liability for future gratuity benefits based on actuarial 
valuation determined at each Balance Sheet date by an Independent Actuary using Projected Unit 
Credit Method. The Company makes annual contribution to a Gratuity Fund administered by Life 
Insurance Company Limited and such other insurance company from time to time.

The obligation is measured at the present value of the estimated future cashflows. The discount 
rates used for determining the present value of the obligation under defined benefit plan are 
based on the market yields on Government Securities as at the Balance Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual 
developments in the future. These include the determination of the discount rate, future salary 
increases and mortality rates. Due to the complexities involved in the valuation and its long-term 
nature, these liabilities are highly sensitive to changes in these assumptions. All assumptions are 
reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net 
interest on the net defined benefit liability), are recognized immediately in the balance sheet with 
a corresponding debit or credit to retained earnings through OCI in the period in which they occur. 
Re-measurements are not reclassified to profit and loss in subsequent periods.

Other long term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than post­
employment benefits, which do not fall due wholly within 12 months after the end of the period in 
which the employees render the related services, is the amount of future benefit that employees 
have earned in return fortheir service in the current and prior periods; that benefit is discounted 
to determine its present value, and the fair value of any related assets is deducted. The obligation 
is measured on the basis of an independent actuarial valuation using the projected unit credit 
method. Remeasurements gains or losses are recognised as profit or loss in the period in which 
they arise.

Share Based payments



The fair value of options granted under Employee Stock Option Plan is recognized as Employee 
benefit expense with a corresponding increase in employee stock options outstanding reserve. 
The total amount to be recognized is determined by reference to the fair value of the options and 
is recognized over the vesting period, which is the period over which all of the specified vesting 
conditions are to be satisfied. At the end of each period, the entity revises its estimates of the 
number of options that are expected to vest based on the non-market vesting and service 
conditions. Upon exercise of share options, the proceeds received are allocated to share capital 
up to the par value of the shares issued with any excess being recorded as share premium.

3.13Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as 
a result of past events, and it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation, and a reliable estimate can be made of the 
amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of 
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates 
specific to the liability. The expense relatingto any provision is presented in the statement of profit 
and loss net of any reimbursement.

Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as 
follows:

a) Estimated amounts of contracts remaining to be executed on capital account and not 
provided for;

b) Other non-cancellable commitments, if any

3.17 Taxes

Income tax expense represents the sum of current tax and deferred tax.

3.17.1 Current Tax

Currenttaxis the amount of income taxes payable in respect of taxable profit for a period. Taxable 
profit differs from ‘profit before tax’ as reported in the Statement of Profit and Loss because of 
items of income or expense that are taxable or deductible in other years and items that are never 
taxable or deductible in accordance with applicable tax laws.

Interest income / expenses and penalties, if any, related to income tax are included in current tax 
expense. The tax rates and tax laws used to compute the amount are those that are enacted, or 
substantively enacted, by the end of reporting date in India where the Company operates and 
generates taxable income.

Current income tax relatingto items recognised outside profit or loss is recognised outside profit 
or loss (either in other comprehensive income or in equity). Current tax items are recognised in



correlation to the underlying transaction either in OCI or directly in equity. Management 
periodically evaluates positions taken in the tax returns with respect to situations in which 
applicable tax regulations are subject to interpretation and establishes provisions where 
appropriate.

3.17.2 Deferred tax

Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts. Deferred income tax is determined 
using tax rates (and laws) that have been enacted or substantively enacted by the reporting date 
and are expected to apply when the related deferred income tax asset is realised or the deferred 
income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused 
tax credits if it is probable that future taxable amounts will arise to utilise those temporary 
differences and losses. Deferred tax assets are reviewed at each reporting date and are reduced 
to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset 
current tax assets and liabilities and they relate to income taxes levied by the same tax authority 
on the same taxable entity, or on different tax entities, but they intend to settle current tax 
liabilities and assets on a net basis ortheirtax assets and liabilities are realised simultaneously.

3.17.3 Goods and services tax /value added taxes paid on acquisition of assets or on 
incurring expenses

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, 
except:

When the tax incurred on a purchase of assets or services is not recoverable from the 
taxation authority, in which case, the tax paid is recognised as part of the cost of 
acquisition of the asset or as part of the expense item, as applicable 
When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part 
of receivables or payables in the balance sheet.

ii.

3.18 Contingent Liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be 
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond 
the control of the Company or a present obligation that is not recognized because it is not 
probable that an outflow of resources will be required to settlethe obligation. A contingent liability 
also arises in extremely rare cases where there is a liability that cannot be recognized because it 
cannot be measured reliably. The Company does not recognize a contingent liability but discloses 
its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the entity. The company does not have any contingent assets in the 
financial statements.



3.19 Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on 
Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the year 
attributable to equity shareholders (after deducting preference dividend and attributable taxes) 
by the weighted average number of equity shares outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity 
shareholders and the weighted average number of shares outstanding during the year are 
adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are 
deemed converted as of the beginning of the period, unless they have been issued at a later date. 
Incomputingthe dilutive earnings per share, only potential equity shares that are dilutive and that 
either reduces the earnings per share or increases loss per share are included.

3.20 Dividend on equity shares

The Company recognizes a liability to make cash distributions to equity holders when the 
distribution is authorized and the distribution is no longer at the discretion of the Company. As 
per the corporate laws in India, a distribution is authorized when it is approved by the 
shareholders except in case of interim dividend. A corresponding amount is recognized directly 
in equity.

3.21 Leases

As a lessee
The company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of 
the lease liability adjusted for any lease payments made at or before the commencement date, 
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any lease 
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property and equipment. In addition, the right-of-use asset is periodically 
reduced by impairment losses, if any, and adjusted for certain re measurements of the lease 
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid 
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, company’s incremental borrowing rate. Generally, the company 
uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following: 
-Fixed payments, including in-substance fixed payments:
-Variable lease payments that depend on an index ora rate, initially measured using the index or 
rate as at the commencement date;



- Amounts expected to be payable under a residual value guarantee; and 
-The exercise price under a purchase option that the company is reasonably certain to exercise, 
lease payments in an optional renewal period if the company is reasonably certain to exercise an 
extension option, and penalties for early termination of a lease unless the company is reasonably 
certain not to terminate early.

Short-term leases and leases of low-value assets
The company has elected not to recognise right-of-use assets and lease liabilities for short term 
leases of real estate properties that have a lease term of 12 months. The company recognises the 
lease payments associated with these leases as an expense on a straight-line basis over the 
lease.

3.22 Cash flow statement
Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the 
effects of transactions of .a non-cash nature and any deferrals or accruals of past or future cash 
receipts or payments and items of income or expenses associated with investing or financing 
cash flows. The cash flows from regular revenue generating (operating activities), investing and 
financing activities of the Company are segregated.

3.23 Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed 
at the end of the reporting period, the impact of such events is adjusted within the financial 
statements. Otherwise, events after the balance sheet date of material size or nature are only 
disclosed.

3.24 Recent accounting developments

Ministry of Corporate Affairs ("MCA,,) notifies new standards or amendments to the existing 
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. 
For the year ended March 31,2024, MCA has not notified any new standards or amendments to 
the existing standards applicable to the Company.

\
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4. EXPLANATION OF TRANSITION TO IND AS
The Standalone Financial Statements hove been prepared in accordance with Ind AS as notified by Ministry of Corporate Affairs under the Companies (Indian Accounting Standards) Rules, 201S 
notified under Section 133 of the Companies Act, 2013 and other relevant provisions of the Act. In accordance with the notification issued by the Ministry of Corporate Affairs, the Group has adopted 
Ind AS notified under the Companies Ondian Accounting Standards) Rules, 201S with effect from April I, 2023. Previous year figures have been restated to Ind AS. In accordance with Ind AS 101, 
First-time Adoption of Indian Accounting Standard, the Group has presented a reconciliation from the presentation of financial statements under IGAAP to Ind AS of Shareholders* equity os at March 
31, 2023 and April 1,2022 and of the comprehensive net income for the period ended March 31,2023.

Exemptions from retrospective application;
a) Depreciation on Fixed Assets

For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of PPE measured os per IGAAP less accumulated depreciation and cumulative impairment on the transition 
date of April 1,2022.
b) Investments in subsidiaries
The Company has elected to adopt the carrying value under IGAAP as on the date of transition i.e. April I, 2022 in its separate financial statements.

5. Reconciliations between IGAAP and Ind AS

i. Statement of reconciliation of equity
(Rs. In lakhs)

As at March 31, As at March 31,
Particulars 20222023
Equity as reponed under IGAAP (belonging to Owner)
a) Reclassification of CCDS into Borrowings
b) Impairment allowance on financial instruments measured atnmortised cost
c) Impact of SIR method on financial instruments measured atamortised cost
d) Impact of Depreciation on Right of use of Assets
e) impact of interest on Lease Liability and rent reversals
f) impact of Inctcrest on security deposit
g) share application money pending for allotment .

15,288.74
2,500.00

(3,150.98)
216.87

24,986.51
2,500.00

(2,054.90)
122.56
(33.96)
28.46

(0.19)
0.16

2.06 0.01
3,279.99

Equity as reported under Ind AS (belonging to Owner) 28,830.73 14,854,60

ii. Statement ofxeconciliation of Total Comprehensive Income (Rs. In lakhs)
As at March 31, 

2023Particulars

Net profit attributable to Group as reported under IGAAP
a) Impairment allowance on financial instruments measured atamortised cost
b) Impact of EiR method on financial instruments measured atamortised cost
c) Liability for cash settled and equity settled ESOP's
d) Impact of Depreciation on Right of use of Assets
e) impact of interest on Lease Liability and rent reversals
f) impact of Ineterest on security deposit

(6,093.74)
1,096.08

(94.30)
81.34

(33.77)
28.31

2.05

(5,014.03)Net Profit ns reported under Ind AS
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iy. Reconcilintion of Balance Sheet as at March 31,2023
(Rs. In lakhs)

As per 1GAAP I | Rcmcasurcmcnt 1 As per IND AS1 ASSETS Reclassification
1 Financial Assets As at March 31,2023

Cash and Cash equivalents 20,648.97 20,646.57(2.40)a
b Bank balance other than (a) above 11.23 11.23

Receivablesc
Trade receivable
Other receivable

d Loans (receivable under financing activity) 59,531.64 (3,414.85) (2,308.24) 53,808.55
Investments 4,351.88 4,351.88e

f Other financials assets (588.95)619.04 (5.61) 24.48

2 Non-financial assets
Property, Plant and Equipment 32.82 32.82a

b Right-of-use assets 69.6069.60
Intangible assets 601.39601.39c
Other non financial assetsd 19.40 744.33 7.71 771,44

(3,250.64) (2,236,54) 80,317.97Total 85,805.14

II Liabilities and Equities
iLiabilities

1 Financial Liabilities
Payablesa

Trade payables
Total outstanding due to Micro and Small Enterprises

137.74Total outstanding of other than Micro and Small Enterprises 137.74
Other payables

(176.16) 16,291.51Debt Securities 18,800.00 (2,332.34)b
(193,05) 32,723.51Borrowing (other than debt securities) 32,431.64 484.93c

(281.78) 69.30 236.35Other financial liabilities 448.84d

2 Non-financial Liabilities
Current tax liabilities (net)a

1,094.881.01Provisions 4,717.18 (3,623.31)
1,003.251,003.25Other Non-financial liabilities

EQUITY
15,083.2235,667.44 (20,584.22)Equity share capital
23,084,2223,084.22Instruments entirely Equity in nature

(1,935.77) (9,336.71)3,279.99(10,680.93)Other Equity
(3,279.99)3,279.99Share / Debenture Application Money pending Allotment

(2,234,67) 80,317.9785,805.15 (3,252.51)Total



v. Reconciliation of Balance Sheet as at April 01,2022
(Rs. in lakhs)

AsperIGAAP jI ASSETS Reclassification j Remcasuremcnt | AS per IND AS
1 Financial Assets As at April 1,2022

Cash and Cash equivalents 2,319.50 1.76a 2,321.27
Bank balance other than (a) above 49.65 49.65
Receivablesc

Trade receivable
Other receivable

Loans (receivable under financing activity) 39,413.91 (1,138.36) (3,302.89) 34,972.65
Investments 3,951.61 3,951.61e
Other financials assets 99.67 (69,94) (0.65) 29.09

2 Non-financial assets
Property, Plant and Equipment 50.72 50.72a
Right-of-use assetsb 5.45 5.45
Intangible assetsc

d Other non financial assets 9.88 876.36 891.094.85
Total 45,894.95 (330.18) (3,293.24) 42,271.53

II Liabilities and Equities
1 Financial Liabilities

Demvative financial liabilitiesa
PayablesA

Trade payables
Total outstanding due to Micro and Small Enterprises
Total outstanding of other than Micro and Small Enterprises 24.9324.93

Other payables
Debt Securities (2,379.08) (316.58) 14,804,3417,500.00c
Borrowing (other than debt securities) (47.34) 10,991.34d 11,006.13 32.55
Other financial liabilities 533.76 (153.47) 4.83 385.12e

Non-financial Liabilities2
Current tax liabilities (net)a

705.64(330.18)Provisions 1,035.81b
505.57Other Non-financial liabilities 505.57c

EQUITY
14,903.2228,003.22 (13,100.00)Equity share capitala
15,600.00iftstnitpcnts entirely Equity in nature 15,600.00b

(2,934.14) (15,648.62)(12,714.48)Other Equityc
(330.18) (3,293.24) 42,271.5345,894.95Total
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vi. Statement of reconciliation of Profit and Loss for the year ended March 31, 2023
(Rs. In Lakhs)

As per 1GAAP Reclassification Remeasurement As per INP ASParticulars
Revenue from operations 
Interest income 
Fees and Commission 
Ancilliary income
Net gain on fair value changes on investments 
Net gain on derecognition of financial instruments

(i) 10,034.37
1,065.20

542.02
(1,018.97)

(100.40) 10,476.00
46.23(>«)

OH)
(iii) 42.19 42.19
(iv)

(0 Total Revenue from operation: 11,099,57 10,564.41

(ID Other Income 214.05 87.77 301.82

(III) Total Income (I + II) 10,866,2411,313.63

Expenses 
Finance cost
Fee and commission expenses 
Net loss on fair value changes
Net loss of dereconition of financial instruments under amortised cost category
Impainnent of financial instruments
Employee benefit expenses
Depreciation, amortization and impairment
Hosting and Licensing Fee
Other expenses
Total Expenses

(i) (213.09)
(330.95)

4,339.90
3,091.67

4,305.10
3,422.63

247.89
(ii)
(iii)
(iv)
(iii) 4,007.30

2,854.78
77.09

1,241.50
1,498.96

(28.76) (1,096.08)
(90.61)
33.77

2,882.47
2,764.17

110.85
1,241.50
1,440.43

(iv)
(v)
(vi)
(vii) (21.26) (37.27)

(IV) 17,407.36 15,871.00

(V) Profitless) before tax (III - IV) (6,093.74) (5,004.76)

(VI) Exceptional items

(VII) Profitless) before tax (V* VI) (6,093.74) (5,004.76)

(VIII) Tax Expense: 
Current tax(i)

(IX) Profitless) for the period (6,093.74) (5,004.76)

Other Comprehensive Income
Items that will not be classified to profit or loss
(i) Remeasurement gain/ (loss) of defined benefit plans
(ii) Tax impact thereon 
Subtotal (A)
Items that will be classified to profit or loss
(i) Fair value gain/ (loss) on debt instruments measured at FVOCI
(ii) Tax impact thereon 
Subtotal (B)
Other Comprehensive Income (A + B)

A)
(9.26) (9.26)

(9.26) (9.26)
B)

(9.26) (9.26)

(5,014.03)Total Comprehensive Income for the period (VII + VIII) (6,093.74)
I
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vii. EXPLANATION OF TRANSITION TO IND AS 
Note: Explanation to IND AS adjustments:

a. Reclassification of Compulsorily Convertible Debentures into Instruments entirely Equity in nature
Under IGAAP the CCDs formed part of borrowings. Due to reclassification under IND AS CCDs has been classified 
under Instruments entirely Equity in nature which has resulted in increase of Equity share capital by INR 2500.00 
Lakhs as on March 31,2023 and April 01, 2022 and corresponding decrease in borrowing.

b. Impairment allowance on Financial Instruments at Amortised cost

As per Ind AS 109, the Group is required to apply Expected Credit Loss (ECL) model for stage I assets (DPD less 
than or equal to 29 days), stage 2 assets (DPD equal to 30 days and less than 89 days) and stage 3 assets (DPD equal 
to 90 days or more) based on assessment of level of credit risk and recognise the impairment allowance on loans. 
Consequent to the above, the impairment allowance increased by INR 2054.90 lakh as at March 31,2023 (April 01, 
2022 INR 3150.98 lakh). Consequently, the total equity as at March 31, 2023 decreased by INR 2054.90 lakh (April 
01,2022 INR 3150.98 lakh) and profit for the year ended March 31,2023 decreased by INR 1096.08 lakh.

c. Interest as per effective interest rate on financial assets and Liabilities measured at amortised cost:
1. Loans and Advance
Under IGAAP, processing fees, platform fee income and direct sourcing cost were accounted upfront. Under Ind AS, 
such income and expenses are required to be amortised over the behavioural tenure. The unamortised processing 
fees and platform fee are recorded as a liability and correspondingly equity is decreased. The unamortised direct 
sourcing agency cost is decreased andaccordingly, the equity is reduced.

2. Security Deposit
Under IGAAP, interest free security deposits given to landlords for premises rented, was recorded as an asset, while 
rent was booked as an expense as per the rental agreement. Under Ind AS, interest free security deposit is required to 
be discounted based on the internal cost of borrowings. The difference between the discounted present value of the 
security deposit and the actual security deposit given to the landlords is required to be recorded as Right of use of 
assets. This Right of use of assets is amortised on a straight-line basis over life of the security deposit in line with 
Ind AS 17. The interest income representing the differential between the security deposit given and the present value 
of the security deposit given is recorded in such a manner that the difference between rental expense and interest 
income nullifies itself at the end of tenure of the security deposit, as per Ind AS 109.

3. Financial liabilities
Under IGAAP, processing fees and direct borrowing cost were accounted upfront. Under Ind AS, such expenses are 
required to be amortised over the behavioural tenure. The unamortised processing fees and other borrowing cost are 
recorded as an asset and correspondingly equity is increase.

The total equity as at March 31, 2023 Increased by INR 124.62 lakh (April 01, 2022 INR 216.87 lakh) and interest 
income in the Statement of Profit and Loss for the year ended March 31,2023 decreased by INR 92.25 lakh.
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6: Cash and cash equivalents (Rs. In Lakhs^

Particulars As at
March 31, 2024

As at
March 31,2023

As at
April 1,2022

Cash on hand 
Balances with Banks

- in current accounts
- Bank deposit with maturity of less than 

3 months

20.70

5,534.78
15,082.16

19,372.00
1,274.57

676.27
1,645.00

Total 20.637.64 20.646.57 2.321.27

Note: Deposit Accounts includes lien marked FD for PTC transaction of INR 59.32 Lakhs for FY 22-23

7: Bank balance other than cash and cash equivalents . (Rs. In Lakhs)
Particulars As at

March 31,2024
As at

March 31,2023
As at

April 1,2022
Deposit with original maturity for more 
than three months but less than twelve 
months
Other Bank Balances

3,305.39 49.65

312.76 11.23

Total 11.23 49.653.618.15

Note: Deposit Accounts includes Lien marked FD for colending arrangements of INR 1,713.58 Lakhs forFY 
23-24.

CcT^
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8: Tmdf Rfcrivnblw tR,<. In Lnkhsl

Particulars As at
March 31.2024

As at
March31.2023

As at
AnHl 1.2022

nVTrndc receivables

Receivable considered good - Unsecured 277 7S
Tftlnl 277.7S

Provision for impairment for:
Receivable considered eood • Unsecured r260^
Total Net receivable 27S.1S

No trade receivable are due from directors of other officers of the Company cither severally dr jointly with any other person. Also, ho 
trade or other receivables arc due from firms or private companies respectively in which any director is a partner, a director or a
Trade Receivables neine »chcdiilr na on 31 March 2024 {Rv In l.nktul

Outstanding for following periods from date of transaction

Particulars Unbilled Dues Less than 6 
months

More than 
3 years

6 months - 
year

2-3 years Total1-2 years

(i) Undisputed Trade receivables - considered good 277.75 277.75*
(ii) Undisputed Trade Receivables - considered doubtful
(iit) Disputed Trade Receivables considered good
iv) Disputed Trade Receivables considered doubtful

TO V
■C. fe.\

i
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9: Loans (Rs. In Lakhs)

Particulars As at
March 31,2024

As at
March 31,2023

As at
April 01,2022

At Amortised Cost

0 Term loans 95.309.22 59.485.76 38.453.82
ii) Working Capital Loans 1.431.90
Total (A'l - Gross 96.741.12 59.485.76 38.453.82
Less : Impairment loss allowance (3.781.691 (5.677.211 (3.481.161
Total (A1 - Net 92.959.43 53.808.55 34.972.65

2.964.47 2.425.813.478.40D Secured bv Fixed Deposit/ Cash
36.028.0193.262.72 56.521.29ID Unsecured

Total (IIP - Gross 96.741.12 59.485.76 38.453.82
(3.481.161(3.781.691 (5.677.211Less : Impairment loss allowance

92.959.43 53.808.55 34.972.65Total aill - Net
34.972.65Total (I+H+Iin - Net 92.959.43 53.808.55

il Public Sector
38.453.8259.485.7696.741.12iil Others
38.453.8296.741.12 59.485.76Total (Cl - Gross
(3.481.161(5.677.211(3.781.691Less: Impairment Loss Allowance (Cl
34.972.6553.808.5592.959.43Total ( C1- Net

The Company has not granted any loans or advances in the nature of loans, to promoters, Directors, KMPs 
and related parties (as defined under the Companies Act, 2013), either severally or jointly with any other 
person, that are either repayable on demand or without specifying any terms or period of repayment during the 
year. __________________________________________________________________
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10. Investments
(Rs. In Lakhs)

As at
March 31,2024

As at
March 31,2023

As at
April 1,2022

Particulars

Measured at fair value through profit and loss
Mutual funds 400.27

Measured at cost
Unquoted: Investment in Equity shares of subsidiary 3,951.61 3,951.61 3,951.61

Total 3.951.61 4.351.88- 3.951.61
Investments within India 
Investments Outside India

3,951.61 4,351.88 3,951.61
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11: Other financial assets (Rs. in lakhs)
Particulars As at

March 31,2024
As at

March 31, 2023
As at

April 1,2022

Security deposits
Interest strip asset on assignment
Other receivable

20.82 24.48 29.09
891.47
401,14

Total 1.313.43 24.48 29.09

13: Right of use of assets (Rs. in lakhs)
Particulars As at

March 31, 2024
As at

March 31,2023
As at

April 1,2022
Opening carrying value 
Addition during the year 
Termination during the year 
Depreciation for the year

69.60
162.92

5.45
97.92 5.64

48.55
0.1944.43 33.77

Closing Carrying value 69.60139.54 5.45

14: Intangible Assets (Rs. in lakhsl
Particulars Amount

Cost:
At April 1,2022

Gross book value At 1st April 2022
Additions
Disposals

649.43

649.43At March 31.2023
1,298.87Additions

Disposals
1.948.30At March 31.2024

Accumulated amortisation
At April 1,2022

48.04Amortisation charge for the year ended March 31. 2023
48.04At March 31.2023

Disposals
Amortisation charge for the year ended March 31. 2024 403.47

451.51At March 31.2024

Net book value:
At 31 March 2022

601.39At March 31.2023
1.496.79At March 31.2024

Note: As per management assessment there are no probable scenario in which the recoverable amount 
of asset would decrease below the carrying amount of asset Consequently no impairment required.

(Rs. in lakhsl15: Other Non-financial assets
As at

April 1,2022
As at

March 31,2023
As at

March 31, 2024
Particulars

25.59
341.71

22.12

52.86
616.15

49.91

230.99
896.66
49.87

2,145.00

Advance tax
Balance receivable from Govt. 
Prepaid expenses 
Capital Advances 
Advance to Supplier 
Other Receivables

491.7833.1166.61
9.8819.40

891.09771.443.389.12Total
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12: Property, plant and equipment (Rs. in Lakhs)
Particulars Server and 

Network 
equipment

Office
equipment

Electronic
equipment

Furniture 
& FixturesComputers Total

Cost:
At April 1,2022 1.78 (0.00) 42.13 2.66 4.15 50.72

Gross book value At 1st April 2( 1.78 (0,00) 42.13 2.66 4.15 50.72
Additions
Disposals

2.39 7.63 1.13 11.15

At March 31.2023 61.874.17 7.63 42.13 3.79 4.15
Additions
Disposals

49.01 29.26 2.50 83.752.98
(0,46)

At March 31.2024 71.39 4.15 145.6256.18 6.297.15

Accumulated depreciation
Disposals
Depreciation charge for the year 7.63 18.17 1.46 1.08 29.050.70

18.17 1.46 1.08 29.05At March 31.2023 0.70 7.63

(0.46)
78.65

(0.46)Disposals
Depreciation charge for the year 1.0924.30 2.831.42 49.01

107.2456.18 42.47 4.30 2.17At March 31.2024 2.12

Net book value:
50.724.15At 1 April 2022 (0.00) 42.13 2.661.78
32.823.07(0.00) 23.96 2.33At March 31.2023 3.47

2.00 1.98 37.9228.915.03 (0.00)At March 31.2024

Note: There is no Capital work in progress as at March 31, 2024 ( Nil for March 31,2023 and April 01,2022 )

★y
cj^.
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16. Trade payables (Rs. In Lakhs)
As at

31 March 2024
As at

31 March 2023
As at

01 April 2022
Particulars

Dues to micro enterprises and small enterprises (refer note 47 for dues to Micro, Small and Medium enterprise) 89.26

Dues to creditors other than micro 182.24 137.74 24,93
Total 271.50 137.74 24.93

(A) Trade Payable Ageing schedule as on 31 March 2024 (Rs. In Lakhs)
Outstanding for following periods from transaction

Particulars Unbilled dues Less than 1 
year

More than 3I-2years 2-3 years Totalyears
(i)MSME 89.26 89.26
(ii) Others 181.51 0.12 0.31 0.31 182.24
(iii) Disputed dues - MSME
(iv)Disputed dues - Others

(B) Trade Payable Ageing schedule as on 31 March 2023 (Rs. In Lakhs)
Outstanding for following periods from transaction

Particulars Unbilled dues Less than 1 
year

More than 3 
yearsl-2year$ 2-3 years Total

(i) MSME
(ii) Others 132.65 4.78 0.31 137.74
(iii) Disputed dues - MSME
(iv)Disputed dues - Others

(C) Trade Payable Ageing schedule as on 01 April 2022 (Rs. In Lakhs)
Outstanding for following periods from transaction

Particulars Unbilled dues Less than 1 
year

More than 3l-2years 2-3 years Totalyears
(i)MSME
(ii) Others 24.93 24.93
(iii) Disputed dues - MSME
(iv)Disputed dues - Others



Avanti Finance Private Limited
Notes forming part of standalone financial statements

(Rs. In Lakhsl
Particulars As at

March 31,2023
As at

March 31,2024
As at

April 1,2022

At amortised cost
Rnnits/ Debentures
Secured Nnn-Convcrtihle Debentures
9.25% Secured. Redeemable. Unlisted. Non-Convertible Debentures 
10% Secured. Redeemable. Unlisted. Non-Convcrtiblc Debentures 
11% Secured. Redeemable. Unlisted. Nonconvertible Debentures 
11% Secured. Redeemable. Unlisted. Non-Convertible Debentures 
11% Secured. Redeemable. Unlisted. Non-Convertible Debentures

2.525.15
1.703.58
2.473.23
4.937.83

10.201.65

12% Secured. Redeemable. Unlisted. Non-Convertible Debentures 
12.75% Secured. Redeemable. Unlisted. Non-Convertible Debentures

7.553.07
2.997.98

9.997.59
2.993.92

8.514.47
2.989.87

Unsecured Nnn-Cnnvertihle Debentures -Unlisted 
5% Unsecured. Redeemable. Non-Convertible Debentures 3.300.001.800.00 3.300.00

Total /At
32 392 49

16.291.81 IJ.H0J.3J
II 504 34
3.300.00

Debt securities in India 12 901 51
Debt seenniies nntsidp India 1.800.00 3 300 00

Note: All secured NCDs issued by (he Company arc secured by exclusive charge on the Company’s receivables.

Details of Redeemable Nnn.f’nnvprtihle Dehentiires Prineinal Aiitstanriino balance as rm v^sr end
Particulars As at March 31,2024 As at March 31,2023 

(Rs. in Lakhs)
As at April 1,2022 

(Rs. In Lakhs)
Date nf 

redemption
Nominal value 
per debenture

Total number of 
debentures(Rs. In Lakhs)

Non-Convertible Dphcnturps
12 75% Secured Redeemable Unlisted Nnn-Convcrtihle Debentures 3.000,00 3 000 00

3 300 00
30-09-2024 10 00 000

I 00 000
3 non on 300 no

5% Unsecured Redeemable Ncin-Cnnvenihlc Debentures 1,800.00 3 300 00 03-11.2024 I 800 00
7,500.0012% Secured Redeemable Unlisted Non-Tonvertihle Debentures 10.000 00 8 700 00 04-02-2025 I 00 000 7 500 00
2,500.0011% Secured Redeemable Unlisted Non-Convertible Debentures 26-04-2025 10.00 000 25000

10% Secured Redeemable. Unlisted. Non-Convcrtiblc Debentures 1,71429 17-05-2025 i 00 000 2.400.00
5.000.0011% Secured Redeemable Unlisted Nnn-Cnnvenihle Debentures 18-08-2025 10 00 000 500 00

9 25% Secured, Redeemable. Unlisted. Non-Convertible Debentures 2,571.43 29-08-2025
05-12-2025

00 000 3 000 00
2,900.0011% Secured. Redeemable Unlisted Non-Convertible Debentures 00 000 2 900 00
7.500.0011% Secured Redeemable Unlisted Non-Convertible Debentures 05-12-2025 00 000 7 500 00

Total 34.484-71 16.300.00 I5 000 0Q 26-t5nO<l

a[MUMBAAg
\
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Avanti Finance Private Limited
Notes forming part of standalone financial statements

(Rs. in Lakhs)Maturity pattern of Debt securities As at March 31. 2024
Type of Loan Due 3 to 4 

years
Due within 1 
year

Due 1 to 2 
years

Due 2 to 3 
yearsDebt securities

TOTALOriginal Maturity of loan Coupon rate Amount Amount Amount Amount
Monthly repayment schedule 8%. 10%

10%. 12%
12%-15%

2,571.43Quarterly repayment schedule 8%-IO% 1.714.29 857.14
1,714.2810%. 12% 1.371.43 342.85

12%. 15%

1,800.00At the end of tenure / On demand 1.800.005%-10%
17,900.00

12%-15%
17.900 00

10,500.00
15.3fi5.72 34,485.71Total 19.099.99

Maturity pattern of Debt securities As at March 31. 2023 fRs. in Lakhsi
Type of Loan TotalDue 3 to 4 

years
Due 1 to 2 
years

Due 2 to 3 
years

Due within 1 
yearDebt securities

Original Maturity of loan Coupon rate Amount Amount Amount Amount
3,300.00At the end of tenure / On demand 5%. 10% 1.500 00 1.800.00

10%-12%
13,000.0012%. 15% 2.500.00 10.500.00

16,300.004.000 00 12.300.00Total

(Rs. in Lakhs)Maturity pattern of Debt securities As at April 01. 2022
Type of Loan TotalDue i to 2 

years
Due 2 to 3 
years

Due 3 to 4 
years

Due within 1 
yearDebt securities

Original Maturity of loan Coupon rate AmountAmount Amount Amount
3,300.00At the end of tenure / On demand 5%. 10% 3.300 00

10%-12%
11,700.0012%-1S% 2.500.00 9.200.00
15,000.002.500 00 12.500.00Total

t

$
\



Avanti Finance Private Limited
Notes forming part of standalone financial statements

(Rs. in Lakhs)Note 18 Borrowings (other than debt securities^
Particulars As at

March 31,2023
As at

April 1,2022
As at

March 31,2024

At amortised cost
fat Term loan #
Hi from banks 8.862.20 2.338.0620.148.72

(ii) from Financial Institution 23.488.64 8.453.2840.899.81

fiiii Securitisation 372.67

Total 1A1 32.723.51 10.991.3461.048.53
Borrowings in India 32.723.51 10.991.3461.04853
Borrowings outside India
Total fBl 10.991.3461.048.53 32.723.51

Note: Term Loans availed by the Company are secured by exclusive charge on the Company’s receivables.



Avnnti Finance Private Limited
Notes forming part of standalone financial statements

(R*. in Lakhs)Maturilv nattrm rtf term Infln frnm Rnnb At gt March 11.

Term Loan - 
Bank

Type of Loan Due 3 to 4 
yean

Due within 1 
year

Due 1 to 2 
years

Due 2 to 3 
years

TOTALOriginal Maturity nf loan
Monthly repayment schedule

Cnunnn rate -Amount Amount- Amount Amount

9.9166710%-j 7% 3916676 (win on
9.924.30I2%-IS% 6.638 76 2.452 84 833 7(1

Quarterly repayment schedule 8%-10%
IQ%-I2%

373 00 375,00I2%.l3»/n

At the end of tenure / On demand 8%.10%
10%-12%
I2%-IS%

20.213.97.XnlaL t3.nn.76 6-369 61 872.70

(Rs, in Lakhs)Maturity nallrm oftorm Inun from Finflnrlfll In^liliifidn at Mprrh 2024
Type of Loan Term Loan - 

NBFC
Due within 1 
year

Due 1 to 2 
years

Due 2 to 3 
years

Due 3 to 4 
years

Original Maturity nf loan TOTALCnunnn rate Amnunt Amount Amnunt Amount
Monthly repayment schedule 8%. 10%

13,930.6810%. 12% 6 689 73 5.496 94 1.743 98
16,110.62I2%-IS% 10 237 86 5 162 86 709 89

Quarterly repayment schedule 8%-10%
10%-I2%

10,875.00I2%-I5% 6 400 00 4 273 00 200 00

At the end of tenure / On demand 8%. 10%
I0%-1?%
12%.1S%

40.916.30Tfttal 23 327.62 14 034 RO 2 653

Maturity nattgrn nf trim Inan fruyi^pank A< at March 31. 2Q13

TotalType of Loan Term Loan - 
Bank

Due within 1 
year

Due I to 2 Due 2 to 3 
years

Due 3 to 4 
yearsyears

Original Maturity of loan Coupon rate Amount Amount Amount Amount
Monthly repayment schedule 8%. 10%

866,6710%-I2% 500 00
3 189 96

366 67
5,749,49I2%-I5% 2 559 52

Quarterly repayment schedule 8%-ib%
1.275.0010%. 12% 900 00 375 00

12%. 13%

At the end of tenure / On demand 8%.10%
1,000.00I0%-I2% 1.000 00

I2%-13%

8,891.15Tntnl 3 389 96 3 301 19

Maturity nattcrn f^ tflrjn loan fmtn Financial Institution As f^t fyl^^Fi 7023 In |.aifh<4
Type of Loan TotalTerm Loan - 

NBFC
Due within 1 
year

Due I to 2 
years

Due 2 to 3 
years

Due 3 to 4 
years

Original Maturity nfln«n Cnunnn rale
8%. 10%

Amnunt Amount Amount A mount
Monthly repayment schedule

10%-12% 9.072.163 844 02 3 716 83
4 436 11

I 441 39
632 60

69 90
12.590.48I2%.I3% 7481 77

Quarterly repayment schedule 8%. 10%
10%. 12%

2.230.0012%. 13% 2 000 00 230 00

23.912.6412 933 63Total. 8 422 96 2 094 Of) 69 90

(Rs. in Lakhs)Mnttiritv iiflllf rn nf term Inan from Rank Anril fll. 21712
Type of Loan TotalTerm Loan - 

Bank
Due within I 
year

Due 1 to 2 
years

Due 2 to 3 
years

Due 3 to 4 
years

Original Mnfurilv nf lonn
Quarterly repayment schedule

Cnunnn rate Amount Amount Amount Amount

1.550.0010%-12% I 130 00 ann no
I2%-IS%

At the end of tenure / On demand 8%-10%
1.000,00IQ%-12% i non no

I2%-I3%

2.350.001.400 001.130.00

(Rs. in Lakhs)lytutpptv nuttgrn rtf trrm Ifian frnm Financifll InUitutinn April 01. 302.
TotalType of Loan Term Loan - 

NBFC
Due within 1 
year

Due 1 to 2 
years

Due 2 to 3 
years

Due 3 to 4 year

Original Maturity nf Inan
Monthly repayment schedule

Cnunnn rate
8%. 10%

Amnunt AmnuntAmount Amnunt

1(1%. 12%
6.456 133 038.9312%. 13% 2.093 83 103.34

Quarterly repayment schedule 8%-in%
10%-I2%

2.000.0012%. 15% OOP fin rood oo

8.447.29T nt nl 3 100 34 4045 19 I 301 76

'aii dMUMBAljgj
'•k..*
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Avanti Finance Private Limited
Notes forming part of standalone financial statements

(Rs. in Lakhs)19: Other Financial liabilities
As at

March 3L 2024
As at

April 1.2022
Particulars As at

March 31, 2023
Interest accrued but not due on CCDs
Preference dividend
Payable towards assignment/colending
Lease liabilities
Security deposit from partners

0.960.86
0.56 0.34

186.68674.50
136.62
99.78

77.85
69.30
88.00

4.83
192.66

Total 9IL46 236.35 385.12

(Rs. in Lakhs)20: Provisions
Particulars As at

March 31. 2024
As at

March 31. 2023
As at

Anril 1.2022
Provision for employee benefits
- Gratuity
- Others

Loss allowance for Financial Gurantee Liabilities and

30.56
1*514.59

64.20

106.54
987.33

70.94
634.69

1.01
Total 1.609.36 1.094.88 705.64

(Rs. in Lakhs)21: Other Non-financial liabilities
Particulars As at

March 31. 2024
As at

March 31. 2023
As at

April 1.2022
Statutory dues payable 
Expense Accrual 
Advance received from Partners 
Others

177.04
178.02

132.37
1,210.14

220.18
662.26
120.30 150.00

2.66 .0.51 0.51
Total 1345.17 1.003.25 505.57



Avanti Finance Private Limited
Notes forming part of standalone financial statements

22: Eouitv
(Rs. in Lakhsl

Particulars As at
March 31,2024

As at
March 31, 2023

As at
April l, 2022

Authorised:
15.75.00.000 Equity Shares ofRs.10/- each (Previous year 15.75.00.000 Equity Shares ofRs.
11,50,00,000 Series A Compulsorily Convertible Preference Shares of Rs. 10/- each (Previous 
vear 11.50.00.000 of Series A Preference Shares of Rs. 10/-each-)
1,90,00,000 Series A1 Compulsorily Convertible Preference Shares ofRs. 10/- each (Previous 
yearRs. 1,90,00,000 Series A l Preference Shares ofRs. 10/-each)
3,20,00,000 Bridge Compulsorily Convertible Preference Shares ofRs. 10/- each (Previous year 
Rs. NIL Series Al Preference Shares ofRs. 10/- eachl
5,72,00,000 Series B Compulsorily Convertible Preference Shares ofRs. 10/- each (Previous 
year Rs. NIL Series Al Preference Shares ofRs. 10/- each)

15.750.00
11,500.00

15.750.00
11,500.00

15.750.00
11,500.00

1,900,00 1,900.00 1,900.00

3,200.00 3,200,00

5,720.00 5,720.00

Issued, subscribed and fuilv paid up 
Equitv Share Capital
15,09,07,193 Equity Shares ofRs. 10/-each fully paid-up (Previous year 15,08,32,193 Equity 
Shares ofRs. 10/- each fully paid-up)

15,090.72 15,083.22 14,903.22

Instruments entirely Equity in nature
11,24,00,000 Series A Compulsorily Convertible Preference Shares ofRs. 10/- each fully paid 
up (Previous year 11,24,00,000 Series A Preference Shares ofRs. 10/- each)
1,86,00,000 Series Al Compulsorily Convertible Preference Shares ofRs. 10/- each fully paid 
up (Previous year 1,86,00,000 Series A Preference Shares ofRs. 10/- each)
3,20,00,000 Bridge Compulsorily Convertible Preference Shares ofRs. 10/- each fully paid up 
(Previous year 3,20,00,000 Bridge Compulsorily Preference Shares ofRs. 10/- each)

11,240.00 11,240.00 11,240.00

1,860.00 1,860.00 1,860.00

3,200.00 3,200.00

5,71,22,955 Series B Compulsorily Convertible Preference Shares ofRs. 10/- each fully paid up 
(Previous year 4,28,42,216 Series B Preference Shares ofRs. 10/-each)
2,50,00,000 Compulsorily Convertible Debentures ofRs. 10/- each fully paid up (Previous year 
2,50,00,000 Compulsorily Convertible Debentures ofRs. 10/- each)

5,712.30 4,284.22

2,500.00 2,500.00 2,500.00

Total Equity 39.603.01 38.167.44 30.S03.22

Pr^

■ij



(a) Reconciliation of Shares outstanding at the beginning and at the end of the year
Equity shares March 31, 2024 March 31, 2023 April 01, 2022
Particulars No. of Shares Amount in Rupees No. of Shares Amount in Rupees Amount in RupeesNo. of Shares
Outstanding at the beginning of the year 15,08,32,193 1,50,83,21,930 1,49,03,21,93014,90,32,193 1,34,51,60.86013,45,16.086
Issued during the year 75,000 7,50,000 1,80,00,00018,00,000 14,51,61,0701,45,16,107
Outstanding at the end of the year 15,09,07,193 1,50,90,71,930 1,50,83,21,93015,08,32,193 1,49,03,21,93014,90,32,193

Instruments entirely Equity in nature March 31, 2024 March 31,2023 April 01, 2022
Particulars No. of Shares Amount in Rupees No. of Shares Amount in Rupees No. of Shares Amount In Rupees
Outstanding at the beginning of the year 23,08,42,216 2,30,84,22,160 15,60,00,000 1,56,00,00,000
Issued during the year (Series A) 1,12,40,00,00011,24,00,000
Issued during the year 25,00,00,0002,50,00,000
Issued during the year (Series Al) 1,86,00,000 18,60,00,000
Issued during the year (Bridge) 3,20,00,000 32,00,00,000
Issued during the year (Series B) 1,42,80,739 14,28,07,390 42,84,22,1604,28,42,216
Outstanding at the end of the year 24,51,22,955 2,45,12,29,550 23,08,42,216 2,30,84,22,160 15,60,00,000 1,56,00,00,000

Equivalent number of Eouitv Shares March 31. 201 March 31. 201 Anril 01.2022
Series A Compulsorily Convertible Preference Shares 5,68,41,950 5,68,41,950 5,68,41,950
Series Al Compulsorily Convertible Preference Shares 90,64,328

1,23,07,693
90,64,328 90,64,328

Series Bridge Compulsorily Convertible Preference Shares
Series B Compulsorily Convertible Preference Shares

1,23,07,693
5,71,22,955 4,28,42,216

Compulsorily Convertible Debentures 1,25,77,534 1,25,77,534 1,25,77,534

(b) Rights, preferences and restrictions attached to 
Equity Shares:

The company has one class of equity shares having a par value of Rs. 10/ each. Each holder of an equity share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive 
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

Compolsurily Convertible Preference shares:
Each holder of Series A CCPS and Series A1 CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series A CCPS and/ or Series Al CCPS held by such holder of Series A 
CCPS and Series Al CCPS respectively, in preference and priority to the payment of any dividend in respect of all other Securities.

Each Series A CCPS will deemed to be an Equity Share for the purpose of calculation voting rights, prior to Qualifying Financing or Non-Qualifying Financing or the Conversion Events

the Series Al CCPS and Series Al Equity Shares shall not cany any voting rights, except those that are available under the Act, which do not include the right to vote for the appointment or removal of Directors.

Each holder of Bridge CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Bridge CCPS held by such holder of Bridge CCPS, pari passu to holders of Series A CCPS, Series 
Al CCPS and Series B CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.

Each holder of Series B CCPS shall be paid a cumulative preferential annual dividend in an amount equal to 0.001% of the face value of the Series B CCPS held by such holder of Series B CCPS, pari passu to holders of Series A CCPS, 
Series Al CCPS and Bridge CCPS, and in preference and priority to the payment of any dividend in respect of all Equity Shares.
Each Bridge CCPS shall carry voting rights equivalent to the number of Equity Shares to be issued upon conversion of such Bridge CCPS in accordance with the Agreement, as if such conversion has been completed, subject to any 
adjustments to the Conversion Price as applicable to Bridge CCPS as per agreement.
Each Series B CCPS shall be convertible into 1 (one) Equity Share of the Company at the option of the holders of Series B CCPS, subject to adjustments on a proportionate basis for stock splits, consolidations, stock dividends, bonus shares, 
recapitalizations and other similar occurrences. Each Series B CCPS shall automatically convert into Equity Shares of the Company in accordance with the conversion ratio ,1 (one) day prior to expiry of 20 (twenty) years from the Closing 
Date.

Compolsurily Convertible Debentures:

(i) The qualifying event of CCDs has been achieved. Since option of the conversion of the CCDS to equity has not been exercised by the Debenture holders, conversion 
to equity has not taken place.
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(e)P*tails of Shares held in ihe Company by each .shareholder holding more than 5% shares;
Equity shares T I

As at Mar^h 31,2024 As at March 31, 2023 As at April 01,2022Name of the Shareholder
No. of Shaves held 

1.68.70.859
% of Holding No. of Shares held % of Holding% of Holding No. of Shares held

Mr, RatanN. Tata ‘ •
NRJN Family Trust (through its
trustee Entrust Family Office Legal & Trusteeship Services Pvt Ltd.)

'.11.18% 1.68.70.859 11,19%1.68,70.859 11.19%

13,12,86,747 87.00% 87.04%13,12,86,747 13,12,86,74787.04%

Compolsurtly Convertible Preference shares Series A
As at March 31, 2024 As at March 31,2023 As at April 01,2022Name of the Shareholder

No. of Shares held % of Holding No. of Shares held % of Holding%of Holding No. of Shares held
Cikocredit Ecumenical Development Cooperative Society U.A. 4.30,00.000 38.26% 38.26%4.30.00.000

1.50.00,000
4.30.00.00038.26%

Waao Partners LLP 1.50.00.000 13.34% 1.50,00.000 13.34%13.34%
Bill & Melinda Gates Foundation 5.44.00.000 48.40% 5.44.00.000 48.40% 5.44.00.000 48.40%

Compolsurily Convertible Preference shares Series A1
As at March 31,2024 As at March 31,2023 As at April 01, 2022Name of the Shareholder. :

No, of Shares held %ol Holding No. of Shares held % of Holding% of Holding No. of Shares held
Bill & Melinda Gates Foundation 1.86.00.000 100.00% 100.00%1.86.00.000 100.00% 1,86.00.000

Compolsurily Convertible Preference shares Bridge
As at March 31,2024 As at April 01,2022As at March 31,2023Name of the Shareholder

No. of Shares held % of Holding No. of Shares held % of Holding% of Holding No. of Shares held
NRJN Family Trust (through its
Oikocredit Ecumenical Development Cooperative Society U.A.

1,60.00.000 50.00% 1.60.00.000 0,00%50.00%
1,60.00.000 50.00% 0,00%1.60.00,000 50.00%

Compolsurily Convertible Preference shares Series B
As at March 31,2024 As at March 31, 2023Name of the Shareholder

No. of Shares held % of Holding No. of Shares held % of Holding
Oikocredit Ecumenical Development Cooperative Society U.A. 28.56,148 5.00%
IDH Farmfit Fund B.V. 1.14.24.591 20.00%
Rabo Partnerships B.V. 4,28.42.216 75.00% 4.28.42,216 100.00%

(f) Shares held by promoter
Details of equity Shares held by promoters as at March 31,2024

% Change during the 
year 2023-24

Promoter name No of shares %of total shares
Mr. Ratan N. Tata 1,68,70.859 11.18% -0,05%
NRJN Family Trust.fthrough its trustee Entrust Family Office Legal & Trusteeship Services Pvt 13,12.86.747 87.00% -0.05%

Details of equity Shares held by promoters as at March 31,2023
% Change during the 

year 2022-23
Promoter name No of shares %of total shares

Mr. Ratan N. Tata
NRJN Family Trust (through its trustee Entrust Family Office Legal & Trusteeship Services Pvt

1.68.70.859
13,12.86.747

11.19% 0%
87.04% 0%

Note 23: Other Equity



(Rs. in Lakhs)
As at

March 31,2024
As at

March 31, 2023
As at

April 1,2022Particulars_____________________
Balance m Statement ofProfit and Loss

Openine balance (9,800.45)(20,690.92) (15,6-85.81)
Add: )^oss for the year 

Less: Preference dividend
(1,383.66) (5,004.77)

(0.34)
(2,914,03)

(0-22)
IND AS opening adjustment (2,971,34)

Closing Balance (22,074.80) (20,690.92) (15,685.81)

Items of Other.Comprehnsive Income
Gratuity adjustment_____________ '__

(13,46) (4,20)
(1.26) (9.26) (4.20)

Closing Balance (14.72) (13.46) (4.20)

ESOP Reserve 
Opening balance 71.89 41.39
Addition during the year 167.19 30.50 41.39

Cosing Balance
Share application money pending for allotment

239.08 71.89 41,39

Opening balance 3,279.99
Addition during the year 3,279.99

Reduction during the year (3,279.99)
■ Cosing Balance 3,279.99

Security Premium for the Instruments entirely equity in the nature
Opening balance 8,015.78
Addition during the year 2,671.93 8,015.78

Closing Balance 10,687.70 8,015.78
Total (11,162.74) (9,336.72) (15,648.62)

Nature and Purpose of Reserve
(i) Securities Premium Reserve: This-Reserve represents the premium on issue of shares andean be utilized in accordance with the provisions of the Companies Act, 2013.

(ii) Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the Companies Act, 2013.

(ill) Other comprehensive income reserve: The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in other comprehensive income. These changes are accumulated in OCl reserve within equity. The 
Company transfers amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on such instruments is reclassified immediately to the statement of profit and loss.

(iv) ESOP Reserve: portion of equity set aside by a company to fulfill its commitments under its employee stock option plans. This reserve represents the number of shares that the company has allocated for future issuance to employees as part of their,, 
compensation package through stock options.



Avanti Finance Private Limited
Notes forming part of standalone financial statements

24: Interest income
(Rs. In Lakhs)

For the year ended 
March 31, 2024

For the year ended 
March 31,2023Particulars

Interest on Financial Assets measured at Amortised Cost

Interest income on loan 
Interest income from fixed deposits 
Other interest income 

21,581.63
186.37

10,332.19
141.76

3.98 2.05
Total 21.771.98 10.476.00

25: Fees and Commission income (Rs. in Lakhsl
Particulars For the year ended 

March 31,2024
For the year ended 

March 31,2023
Fee and commission income 1.170.97 46.23
Total 1.170.97 46.23

26: Net gain on fair value changes (Rs. in Lakhsl
For the year ended 

March 31, 2024
For the year ended 

March 31, 2023Particulars

(A) Net gain/ (loss) on financial instruments at fair value through 
profit or loss 

- Investments
Total Net gain/(loss) on fair value changes

274,06 42.19
274.06 42.19

Fair Value changes:
- Realised
- Unrealised

41.93274.06
0.26

Total Net gain/dossl on fair value changes 274.06 42.19

a
'h.

\



27: Other Income (Rs. in Lakhs)
For the year ended 
March 31,2024

For the year ended 
March 31,2023Particulars

Management Consultancy Fees 
Recoveries from partner 
Other income

110.13
922.52
27.96

300.47
1.34

Total 1.060.61 301.81

28: Finance Cost (Rs. in Lakhsl
For the year ended 
March 31. 2024

For the year ended 
March 31. 2023

Particulars

On Financial liabilities measured at Amortised cost
Interest on borrowings
Interest on debt securities
Interest on Lease liability•

5,364.40
2,844.23

2,412.44
1,918.49

10.43 8.97
Total 8.219.06 4.339.90

29: Fee and commission Expense (Rs. in Lakhs!
For the year ended 
March 31,2024

For the year ended 
March 31,2023Particulars

Commission 7.436.71 3,091.67
Total 7.436.71 3.091.67

30: Impairment of financial instruments (Rs. in Lakhs)
For the year ended 
March 31, 2024

For the year ended 
March 31, 2023

Particulars

On Financial instruments measured at Amortised Cost 
Impairment on Loans 
Impairment on Trade receivables 
Bad Debts Written Off 

(1,895.96) 2,197.05
2.60

5.067.31 685.41
Total 3.173.95 2.882.46

\



31: Employee Benefit Expenses (Rs. in Lakhsl
For the year ended 

March 31, 2024
For the year ended 

March 31, 2023Particulars

Salaries and Wages 
Gratuity
Contribution to Provident Fund
Expense on Employee Stock Option (ESOP) Scheme
Recruitment expenses
Staff Welfare Expenses

3,242.36
34.74
65.65

167.19

2,566.67
26.33
44.29
30.50
36.19
60.19

1.89
138.70

Total 3.650.54 2.764.17

32: Depreciation, amortization and impairment (Rs. in Lakhsl
For the year ended 

March 31,2024
For the year ended 

March 31,2023Particulars

Depreciation of Tangible Assets 
Amortization of Intangible Assets 
Depreciation on Right to use Asset

78.65
403.47

44.43

29.05
48.04
33.77

Total 526.56 110.85

\



33: Other Expenses (Rs. in Lakhs)
For the year ended 

March 31,2024
For the year ended 

March 31,2023Particulars

Legal and Professional Expenses 
Payments to auditors (Refer note below) 
Loss allowance on financial guarantee 
Stamp duty and filing fees 
Business promotion 
Sitting fee
Travelling, Conveyance and Food Expenses 
Lodging & Boarding Expenses 
'Guarantee fees
Membership and Subscription 
Bank Charges 
Office Expenses 
Rent on office premises 
Miscellaneous Expenses

767.14
46.05

567.77
10.15
75.27
37.61

147.12
40.10
56.46
77.67
42.07
62.42
18.48
58.70

1,012.07
26.54

60.57

19.62
116.90
37.36

49.14
17.26
36.23
15.29
49.45

Total 2.007.01 1.440.43

Break up of payment to auditors (Rs. in Lakhs)
For the year ended 

March 31,2024
For the year ended 

March 31, 2023Particulars

As auditor:
Statutory audit 
Tax audit
In any other capacity 
Certification fees 
Out of pocket expenses

29.43 19.62
5.45 3.27

8.12 3.65
3.05

46.05 26.54

Note 34: Earnings per share (EPS)
For the year ended 

March 31, 2023
For the year ended 

March 31, 2024Particulars
Profit/(Loss) after tax attributable to equity shareholders (Rs. in Lakh 
No of Weighted Average Equity Shares outstanding during the 
period(Basic)
No of Weighted Average Equity Shares outstanding during the 
period (including dilutive potential equity shares)
Total number of equity share outstanding at 
end of year

(1,384.92) (5,014.03)

15,08,43,053.69 15,06,88,494.40

26,53,61,285.7833,54,99,646.67

15,08,32,193.0315,09,07,193.03

(3.33)
(3.33)

(0.92)
(0.92)

Basic EPS 
Dilluted EPS

Diluted Earnings per share for March 31, 2024 was same as Basic as the effect of dilutive convertible shares from 
shareholder was anti-dilutive.

\



Avanti Finance Private Limited
Notes forming part of standalone financial statements

35: Retirement Benefit Plan

Defined Contribution Plan
The company makes contributions to provident fund which are defined contribution plan for qualifying employees. During the year, the 
Company recognised Rs. 65.65 Lakhs (Previous Year Rs. 44.29 Lakhs) for provident fund contributions in the statement of profit and

Defined Benefit Plan
The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act. 1972. Every employee 
who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed 
year of service.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded 
status and amounts recognized in the balance sheet for the gratuity plan.

Statement of Profit and Loss
Net employee benefit expense recognised in the employee cost (Rs. in Lakhs)

April 1.2022Particulars March 31.2024 March 31.2023
Current service cost 
Interest cost on benefit obligation 
Expected return on plan assets 
Past Service Cost
Net actuarial (gain)/loss recognized in the year 
Net (benefit) / expense

26.91 21.44 16.33
4.90 4.067.84

Expense recognised in Other Comprehensive Income 
Net Acturial (GainYLoss in defined obligation 
Net Acturial (GainYLoss in planned asset

9.26 4.201.84
(0.58)

Total cost 36.00 35.60 24.59

Changes in the present value of the defined benefit obligation are as follows: (Rs. in Lakhs)
Particulars April 1.2022March 31.2024 March 31.2023
Opening defined benefit obligation
Transfer in/Out
Interest cost
Current service cost
Benefits paid
Past Service Cost
Actuarial loss / (gain) on obligation

106.54 70.94 46.35

4.90 4.067.84
16.3326.91 21.44

1.84 9.26 4.20
Closing defined benefit obligation 70.94143.13 106.54

Changes in the fair value of plan assets are as follows: (Rs. in Lakhsl
April 1.2022Particulars March 31.2024 March 31.2023

Opening fair value of plan assets 
Transfer in/Out 
Expected return 
Contributions by employer 
Benefits paid
Actuarial gains / (losses) on assets

111.98

0.58
112.56Closing fair value of plan assets

©r*.



(Rs. in Lakhs)Net Defined Benefit Asset / (Liability)
April 1,2022March 31,2024 March 31.2023Particulars

70.94106.54Defined benefit obligation 
Fair value of plan assets

143.13
112.56

70.9430.56 106.54Asset/diabilitv) recognized in the balance sheet

Reconciliation of Amounts in Balance Sheet (Rs. in Lakhs)
Particulars March 31.2023 April 1.2022March 31.2024
Net defined benefit liability (asset) at prior year end
Defined benefit cost included in P&L
Total Amounts included in OC1
Other significant events/One time IND AS 19
Acquisition / Divestiture
Amounts recognized due to plan combinations
Employer contributions
Direct benefit payments by Employer
Adjustment to Opening Fair value of assets

106.54
34.74

70.94
26.33

46.35
20.39
4.201.26 9.26

(111.98)

Net defined benefit liability (asset) - end of period 30.56 106.54 70.94

Reconciliation of Statement of Other Comprehensive Income (Rs. in Lakhs)
Particulars March 31.2024 March 31.2023 April 1.2022
Cumulative OCI - (IncomeVExpense, Beginning of Period 
Total remeasurements included in OCI 
Cumulative OCI - (JncomeyExpense, End of Period

13.46 4.20
1.26 9.26 4.20

14.72 13.46 4.20

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:
March 31.2024 April 1.2022Particulars March 31.2023

Discount rate
Rate of increase in compensation levels 
Attrition rate

7.22% 7.49% 6.90%
10%10% 10%

5%, 5%5%

The plan assets of the Company relating to Gratuity are invested through PNB metlife.

March 31. 2023Particulars March 31.2024 April 1.2022
Funded with PNB metlife 100.00% 0.00% 0,00%

March 31,2024 
Discount rate impact 

0.5% increase 0.5% decrease 
(7.04)

March 31,2024 
Future salary impact 

0.5% increase ).5% decrease 
(4.68)

Assumptions 
Sensitivity Level
Impact on defined benefit obligation 7.70 4.78

March 31,2023 
Future salary impact 

0.5% increase ).5% decrease 
(2.89)

March 31,2023 
Discount rate impact 

0.5% increase 0.5% decrease
5.44

Assumptions 
Sensitivity Level
Impact on defined benefit obligation 3.10(4.99)



Risks associated with Defined Benefit Plan:
(i) Market risk (Interest Rate Risk)
Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. The discount rate 
reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & 
vice versa. This assumption depends on the yields on the corporate/govemment bonds and hence the valuation of liability is exposed to 
fluctuations in the yields as at the valuation date.
(ii) Salary Risk
Actual Salary' increase that are higher than the assumed salary escalation, will result in increase to the Obligation at a rate that is higher 
than expected.
(iii) Investment Risk
For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of 
instruments backing the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result 
in wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the inter-valuation 
period.
(iv) Attrition/Withdrawal Assumption
If actual withdrawal rates are higher than assumed withdrawal rates, the benefits will be paid earlier than expected. Similarly if the 
actual withdrawal rates are lower than assumed, the benefits will be paid later than expected. The impact of this will depend on the 
demography of the company and the financials assumptions.
(v) Longevity Risk
The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for the benefits paid 
on or before the retirement age, the longevity risk is not very material.
(vi) Regulatory Risk
Any Changes to the current Regulations by the Government, will increase (in most cases) or Decrease the obligation which is not 
anticapated. Sometimes, the increase is many fold which will impact the financials quite significantly.

(Rs. in Lakhs!
Anril 1.2022Expected benefit payment for future years March 31. 2024 March 31.2023

Year I 6.21 3.80 4.70
Year 2 
Year 3 
Year 4 
Year 5
Between 6 to 10 years 
Above 10 years

6.33 5.61 7.54
7.44 7.435.77

24.03 6.59 7.40
7.297.60 21.82

51.67
190.87

49.04
41.02

71.14
264.86

Total expected payments 387.62 286.13 124.41

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other 
relevant factors, such as supply and demand in the employment market._______________________________ __________

a.( MUMBAI jpj
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(Rs. in Lakhs)Amounts recognised in profit or loss
Mar-24 Mar-23Particulars

Interest on lease liabilities 12.49 8.97
Total 8.9712.49

Amounts recognised in the statement of cash flows (Rs. in Lakhsl
Particulars Mar-24 Mar-23
Interest paid on Lease liabilities 
Payment towards Lease liabilities

12.49
62,25

8.97
35.41

Total cash outflow for leases 74.74 44,38

Maturity analysis of Undiscounted lease liabilities (Rs. in Lakhs)
Particulars Amount
Less than one year 
One to five years 
More than five years

59.46
98.96

Total undiscounted lease liabilities at 31 March2024 158.42



Avantt Finance Privnle Limited
Notes forming part of standalone fmnncinl statements

3S Employee Stock Option Scheme

•) In the extraordinary general meeting held on Jsnuroy 14,2021, the ehanhotdcnapprcn'cd the issue of Employee stock r^stons under (he Scheme titled *2020 Avonti Employee Stock Option Plan’'(ESOP A).

The ESOP A allows the issue of options to employees of the Company tnd its subsidiaries (whether in India or abroad), Each option comprises one underlying equity share.

As per the Scheme, the Remuneration / Compensation Committee grants the options to the employees deemed eligible. The exercise price of each option is Ri. 10 per share or such pricc/s as may bo determined by the Compensation Committee in 
the event of‘Change in Capital Structure’ or ‘Corporate Action’. The options granted vest over ■ period of 1 yean from the date of the gram in proportions specified in the Scheme. Options may be exercised within 4 yean of vesting.

b) Vesting Period and Exercise Price

Grant Date Category No. of Options Eierdsc Price Vesting Schedule

13-01-2021 A 15.25.000 10 30% at the end of Year 1,35% over 16 quarten and 
Balance 35% in FY 25.26

13-01-2021 B 540,000 10 20%aitheendofYear I, 40%over I6quartenand 
Balance 40% in FY 23.26

15-01-2021 C 140,000 10 10*/* al the end of Year 1,43% over 16 quarten and 
Balance 43% in FY 25.26

15-01-2023 D 11,99,964 13 73% over 12 quarten and 25% in FY 25-26, forfinl 4 
Quarters will icsl on 23«01«20?4

15-01-2023 E IS.S4.632 13 75% oxer 12 quarten and 25% in FY 25-26, for fml 3 
23-01.7074

50% over 12 quarten and 30% in FY 25-26, first Quarter 
wilt \ts1 on 25-04.2024

Quarters will \e*t on
13-01.2023 F 3,46,154 13

15-01.2023 G 3,00.000 10 80% on 25-01.2024,20% over next 4 quarten

15-01.2023 H 1,53,846 13 34%on23-01-2024,66%on lOqutncn

15-01-2023 I 1,00,000 10 34%on25-01-2024,66%on lOquarten

20-02-2023 J 69,662 28.71 After One Year, 100% in 5 quarten

OMI-2023 K 2,08.986 28.71 Alter One Year, 100% in 5 quarters

15-01-2021 L 77,10,000 10 30% ai (he end of Year I, 25% over 16 quarten and 
Balance 23% in FY 23.26

15-01.2021 M 49,00,000 10 30% at Ihe aid of Year I, 25% over 16 quarten and 
Balance 23% in FY 23.26

15-01.2021 N 75.00,000 10 40% at (he end of Year 1,35% over 16 quarters and 
Balance 23% in FY 25-26

15-01-2021 O 1,00,00,000 10 6740% at the end of Year 1,16.25% over 16 quarten and 
Balance 16 23% in FY 23.26

15-01-2023 P 12,00,000 13 45%atthecndofYcar 1,45%over I2quartenend 
Balance 10% in FY 23-26

0).11.2023 Q 26,72,449 28.71 30%alcndofYear l,30%otendofYc8r2and40%etcnd 
of Vcftf 3

c) Contractual Term of the option and Vesting Period

Vesting is as mcnlioned abote, and the exercise period shall be within 4 yean from the date of vesting.

d) Employee stock options details as on the balance sheet date are as follows:

Particulars During Ihe year ended 
31 March. 2024

During the year ended 
31 March. 2023

During the year ended 
31 March. 2022

Options
(Numbers)

Weighted average 
excrciw price per 

option (Rs.)

Options
(Numbers)

Weighted average exercise 
price per option (Rs.)

Options
(Numbers)

Weighted average 
exercise price per option 

(Rs.)

Option outstanding at the beginning of (he year:
-ESOPA

3.70,83.178 10.41 346.17,813 10.00 345.10.000

Granted during Ihe year:
•ESOP A

Exercised durine the tear 
- F.SOP A

t .nmArl Hitrlno the veer*
. F.CQP A

Forfeited durine Ihe tear-
-ESOPA

Options outstanding at the end of the year: 
-ESOP A

Vested during the year 
-ESOP A

Options available for grant:
-ESOP A

28.7129,89438 54.15465 12.78 10

10.00100075.000 18 00 000

13.01,078 18,92.1871.50,000

11.723,86,96.638 3.70.83.178 10.41 346.17.813 10

14,17451 14,12.638 1,72,07,190

9448442 1,63.82.1871,11,16.822

c) The fair value ef each option is estimated on the dale of grant based on the following assumptions:
Particulars Ranee
1. Risk free interest rate (%)
2. Expected life
3. Expected xclatilitv (%1

548% 
545 years 
39,05%

The compensation cost of stock options granted to employees has been accounted by the Company using fair value of options method.

Mwumbw)p]
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Note 39
Related Party Transactions
(i) List of related parties and nature of relationship:

Nature of relationship Name of related parties
Non-executive Director and promoter Mr Ratan Tata
Non-executive Director Mr. Nandan Mohan Nilekani
Non-executive Director Dr. Vijay Kelkar
Non-executive Director Ms. Bindu Ananth
Independent Director Mr Subramaniam Somasundaram
Independent Director Ms. Sukanya Kripalu
Non-executive Director Mr Annette Austin
Non-executive Director Mr. Anirudh Jagdish Sarda
Key management personnel Mr Rahul Gupta (Chief Executive Ofliccr/Executivc Director)
Entities having control over Avanti finance private limited NRJN Family Trust
Wholly owned Subsidairv Avanti Microfinance Private Limited (AMPL)
Note: Related parties have been identified by the management and relied upon by auditors.

(ii) Details of related patty transactions during the year are given below:-
For the year ended March 

31,2024
For the year ended March 

31,2023Particulars
(Rupees in Lakhs) (Rupees in Lakhs)

Issue of shares
NRJN Family Trust 16,00,00,000
Assignment transactions
Assignment of Loan portfolio to AMPL 165.47 263.50
Collection amount paid to AMPL for Assigned Loans 379.39 751.49
Service fee for the assigned Loan 8.56 26.83
Net Gain on derecognition of assigned portfolio 5.78
Remuneration to key management personnel IRefcr Note 11
Mr, Rahul Gupta 457,73 373.26
Reimbursement of expenses to key management personnel
Mr. Rahul Gupta 2.15 2.15
Employee stock options
Mr. Rahul Gupta [Refer Note 11

Note 1: Expense towards gratuity/ESOP cannot be determined employee wise since the provision is based on the actuarial valuation of the company as a whole, 
hence the same have not been considered in above disclosure.

Note 2: Gurantee provided to Catalyst Trusteeship Limited by AMPL towards issue of Rs. 100 Crs. Non convertible debentures by the Company has been waived 
off during Financial year 2022-23

(iii) Related Party Closing balances
Particulars As at March 31,2024 As at March 31.2023

(Rupees in Lakhs) (Rupees in Lakhs)
Equity share capital 
NILIN Family Trust 
Dr. Vijay Kelkar 
Mr. Ratan Tata
Compolsurily Convertible Preference shares 
NRJN Family Trust

13,128.67 13,128.67
87.46

1,687.09
87.46

1,687.09

1,600.00 1,600.00
From Subsidiary
Collections Payable to assignee (AMPL) 
Interest Strip Receivable on Assigned portfolio 
Amounts receivable from AMPL

77.85
5.78
0.59 8.53

/fs%
MWu*Hp)
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Notes forming part of standalone financial statements

40: Capital Management

The primary objective of the Company’s capital management policy is to ensure that the Company 
complies with externally imposed capital requirements and maintains strong credit ratings and 
healthy capital ratios in order to support its business and to maximise shareholder value.

Disclosures as required under RBI Circulars DoR.FIN.REC.No.45/03.10.119/2023-24 dated 
October 19,2023 updated on March 21, 2024 on ‘Scale Based Regulation (SBR).

(Rs. in Lakhs)
Regulatory capital March 31,2024 March 31,2023

Common Equity Tierl capital 
Other Tier 2 capital instruments
Total capital

25,631.38 27,045.75

25,631.38 27,045.75

Risk weighted assets 
Tier I capital ratio 
Tier II capital ratio 
Total capital ratio

1,27,185.78
20.15%

63,596.23
42.53%

42.53%20.15%
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Avanti Finance Private Limited
Notes forming part of standalone financial statements

MotMl: Finnntinl risk m>in>igf merit
Risk managemenl framess'ork

The Company’s primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The Company places emphasis on risk management 
practices to ensure an appropriate balance between risks and returns. The Board of Directors of the Company (BOD) along with the management ore primarily responsible for Financial Risk Management of the 
Company. The BOD's oversight of risk includes review and approval of key risk strategies and policies. These are monitored and governed through the Risk Management Committee (RMC). Audit Committee (AC) 
ensures that an independent assurance is provided to the BOD.
The RMC controls and manages an inherent risks related to the Company’s activities by the following risk categories: 
i. Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counter party to the financial instrument fails to meet its contractual obligation, and arises principally from the cash and cash equivalents, bank 
balance other than cash and cash equivalents, trade & other receivables and financial assets measured at amortised cost.

The Risk Managemenl Policy addresses the recognition, measurement, monitoring and reporting of the Credit risk. The RMC reviews and approves Loan Product programs on an ongoing basis. Key aspects of the 
product programs outline the framework of any credit financial product being offered by the Company. Within this established framework, credit policies arc established to manage the sourcing of proposals, 
channels of business acquisition, process of underwriting, information systems involved, credit appraisal, verification, documentation, disbursement and collection / recovery procedures.
Product level credit risk policies are implemented to align all new customer acquisitions across locations and regions, individual profiles, income levels, leverage positions, source of income and continuity of 
employmcnt/busincss.
The Company has additionally taken the following measures:*

• Credit risk team is appointed to enhance focus on monitoring of borrowers and to facilitate proactive action wherever required.
' Enhanced monitoring of portfolio through periodic review's.
- Periodic trainings to its credit officers

Credit approval

The Board of Directors has delegated credit approval authority to the Company's Credit Committee under the Company's Credit Policy. The credit team/operations team monitors compliance with the terms and 
conditions of credit facilities prior to disbursement. It also reviews the completeness of documentation and creation of security by the borrower.

Credit underwriting
The Company's credit team evaluate credit proposals on the basis of credit underwriting policies and procedures approved by the management. The criteria typically include factors such as the customer eligibility, 
income and debt obligation assessment, nature of the product, customer scorecards wherever applicable, historical experience and demographic parameters. Any deviations need to be approved at the designated 
Icvcls.The company offers to add on funding to existing borrowers basis credit performance governed through credit approvals and approved policy.

External agencies such as field investigation agencies facilitate a due diligence process including visits to offices and residences.

Analysis of inputs to the ECL model under multiple economic scenarios
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured os the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in 
accordance with the contract and the cash flows which the Company expects to receive) discounted at an approximation to the EIR.



Cash shortfalls are identified as follows.

• For lifetime ECLs: Cash shortfalls resulting from default events that are possible over the expected life of the financial instrument.

The Company records allowance for expected credit losses for cash and cash equivalents, bank balance, investment, trade and other receivables, loans and advances together with loan commitments and other 
financial assets measured at amortised cost, collectively named as ‘financial assets at amortised cost’.

The Company performs a collective assessment on a homogeneous pool of outstanding loans grouped on the basis of shared risk characteristic based on the type of products sliced down to geography as part of the 
impairment analysis.

For estimation of ECL, the entire portfolio is broadly partitioned into products like Retail, Institutional and working Capital Loans. This portfolio is used to arrive exposure at Default, Probability of default and Loss 
given default.

The Company follows the expected credit loss (ECL) methodology based on historically available information and projection of macroeconomic indicators in order to determine the impairment allowance required 
against different categories / pool of loan accounts.

All defining parameters (PD, LCD, EL Adjustment factor) are estimated on a yearly frequency. However, required changes may be done more frequently in case of change in market condition, portfolio changes and 
other scenarios.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss or LTECL), unless there has been no significant increase in credit risk since its initial 
recognition.

Definition of Default

As per the Company's policy, all assets are classified into stage I, stage 2 and stage 3. Assets up to 29 DPD(days past due) are classified as stage I assets. Assets with DPD of 30 days up to 89 days are classified as 
stage 2 assets and assets with DPD greater than 90 days are classified as stage 3 assets. The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all 
cases when the borrower becomes 90 days past due on its contractual payments. As a part of qualitative assessment, of whether the customer is in default, the company also considers a variety of instances that may 
indicate unlikeliness to pay. In such instances, the Company treats the customer at default and therefore assesses such loans as stage 3 for ECL calculations, following are such instances:
• If the customer has requested restructuring in repayment terms, such restructured, rescheduled or renegotiated accounts
• A stage 3 customer having other loans which are in stage 1 or stage 2
- cases where company suspects fraud and legal proceedings are initiated.

The Company continues to recognize interest income during the moratorium period. As per assessment done by the Company and in the absence of other customer related credit risk indicators, the granting of 
moratorium period does not result in automatically triggering of significant increase in credit risk criteria oflnd AS 109.

The Company continuously monitors all financial assets subject to ECLs. In order to determine whether an instrument or a portfolio of instruments are subject to !2mECLor LTECL, the Company assesses whether 
there has been a significant increase in credit risk since initial recognition. The Company considers an exposure to have significantly increased in credit risk since initial recognition when contractual payments are 
more than 29 days past due. The Company also applies a qualitative method for triggering a significant increase in credit risk for an asset. This will be the case for exposure that meets certain heighted risk criteria, 
such as political situations and exceptions to normal economic scenarios. Such factors are based on its expert judgement and relevant historical experiences.

The Probability of Defaull (PD) is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the assessed period, if the facility has not been previously 
derecognised and is still in the portfolio.

The Company collects performance and default information about its credit risk exposures analysed by Product. The Company employs statistical models of flow analysis and marginal default rate technique to 
analyse the data collected and generate estimates of the remaining lifetime PD of exposures and how these are expected to change as a result of the passage of time.

The Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after the reporting date, including repayments of principal and interest, 
whether scheduled by contract or otherwise, expected drawdowns on committed facilities and accrued interest whether due or not.

The Loss Given Default (LCD) is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual cash flows due and those that the lender 
would expect to receive. They are calculated on a discounted cash flow basis using the effective interest rate as the discounting factor. It is usually expressed as a percentage of the EAD.

The Company collects a list of all the defaulters and tracked from the first time they become non-performing asset (“Stage 3”). The Company calculates the LCD based on the present value of month on month 
recovery post default for Stage 1 and 2 and takes into account of the Stage 3 recovery and present value of the actual Stage 3.



Forward Looking Information

While estimating the expected credit losses, the Company arrives at forward-looking PD estimates through the incorporation of forward-looking macro-economic factors. The various macro-economic factors 
considered are Cross Domestic Product (% real change). Consumer Price Index Change (%), Lending Interest Rate (Vo), Private consumption (% real change). Manufacturing {% real change), Industrial production 
(% change). Recorded unemployment {%). Product-wise selection of macroeconomic factors is done basis the best fitting of the macro indicators with the historical loss trends also taking into account management 
views, if any. on the drivers of the portfolio. Apart from considering the base case of the macro outlook, two more scenarios an optimistic and pessimistic views of the outlook are also evaluated taking into account 
the external market conditions. Appropriate weightage is assigned to each of the scenarios to arrive at the final estimates. Presently, a higher deterioration of the base macro outlook is done to arrive at the pessimistic 
view and also its weightage has been increased vis-a-vis pre-Covid levels in view of external conditions. The inputs and models used for calculating ECLs may not always capture all characteristics of the market at 
the date of the financial statements. To reflect this, qualitative adjustments or overlays are occasionally made as temporary adjustments when such differences are significantly material.

Reconciliation of F.CL balances In given below:
As at 31 March 2024 ft lakhsl As at 31 March 2023 InkhslParticulars

Stage I Stage 2 Stage 3 Total Stage I Stage 2 Stage 3 Total
ECL allowance • opening balance 
New assets originated or purchased 
Assets derecognised or repaid 
Net transfers to/from Stage I 
Net transfers lo/from Stage 2 
Net transfers to/from Stage 3 
Remeasurement of ECL 
Amounts written off

925.30
1,393.32
(672.26)

(99.85)
11.09

1,151.39 3.600.52 5,677.21
U93J2

(1,014.87)

2,330.78
3,000.99

(1,582.67)
(269.71)

54.22 3.481.16
3,000.99

(3,288.66)

1,096.16

(1,122.61) (0.00)
61.05
10.95

(10.96)
2,523.47

f5.048,0S)

(51.12)
43.67
(2.84)

(1,654.87)

226.0438.81
(22.05) 1.11 1.73

8.57 2.40 (0.66)
3,352.78

579.33

0.66
230.27 800.34 3,895.71

(6,169.671
(2.555.87) 1,107.46 1,904.38

579,33
ECL allowance»closing balance 796.44 848.28 2,136.98 3,781.69 925.30 1,151.39 3400.52 5477.21

Credit Quality
The Company has classified portfolio loans as financial assets at amortized cost and has assessed it at the collective pool level. The vintage analysis methodology has been used to create the PD term structure which 
incorporates lifetime PD (Stage 1, Stage 2 and stage 3 Loans). The vintage analysis captures a vintage default experience across a particular portfolio by tracking the periodic slippages. The vintage slippage 
experience/dcfault rate is then used to build the PD term structure.

The vintage analysis methodology has been used to create the LCD vintage. The LCD vintage takes into account the recovery experience across accounts of a particular portfolio post default. The recoveries arc 
(racked and discounted to the date of default using the effective interest rate.

Accordingly, the Company analysis exposure to credit risk on the basis of vintage experience across its products. The Company categorizes its loans into Stage 1, Stage 2 and Stage 3 based on vintage experience.

As at 31 March 2024 (7 lakhs) As at 31 March 2023 ft lakhs)Particulars
Stage 1 Stage 2 Stage 3 Total Stage I Stage 2 Stage 3 Total

Opening balance
New assets originated or purchased
Assets derecognised/repaid/ recovery
Net transfers to/from Stage I
Net transfers to/from Stage 2
Net transfers to/from Stage 3
Amounts written off

55.178.12 
83.087.49 

(40,088.77) 
(5,954.59)

693.39 3414.26 59,485.77
83,087.49

(40.764.84)

36,959.50
47.587.16

(25,096.59)
(4,276,77)

197.44 1,296.88 38453.82
47.587.17

(27.240.62)(676.06)
2,314.09

(13.28)

(0.00)
3,640.49

(186.14)
692.43
(10.34)

(1.957.89)
3,584.34

6.68 6.60 4.04 6.30
(11.01)

(5.067.31)
(0.78)

685,41
$.60 2.41 0.78

685,41(5.067.31)
693.39 3,614.26 59.485.77Posing balance 2,183.03 96,741.12 55,178,1292,237.54 2320.55



Trade receivables
Exposures to customers' outstanding at the end of each reporting period are reviewed by the Company to determine incurred and expected credit losses. Historical trends of collection from counterparties on timely 
basis reflects low level of credit risk. Company creates ECL on trade receivable balances in line with ECL policy.

Cash and cash equivalents, other bank balance and other financial assets
The Company has a low credit risk in respect of its exposure with financial institutions and other financial assets. Funds are invested after taking into account parameters like safety, liquidity and post tax returns etc. 
The Company avoids concentration of credit risk by spreading them over several counterparties with good credit rating profile and sound financial position. The Company’s exposure and credit ratings of its 
counterparties are monitored on an ongoing basis.

The Company holds cash and cash equivalents and other bank balances with banks and financial institutions. The credit worthiness of such banks and financial institutions is evaluated by the management on an 
ongoing basis and is considered to be high.

While exposure with respect to security deposit and advance given for business purpose is spread across and carry low credit exposure ns the Company has possession of rental premises and other with whom the 
Company has worked with for a number of years.

Write off policy
The Company has laid down explicit policies on loan write-offs to deal with assets which are impaired due to customer’s inability to repay the loan.

Analysis of risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have similar economic features that would cause their ability to meet 
contractual obligations to be similarly affected by changes in economic, political or other conditions. '

Since the Company provides only retail loans, there is not significant concentration risk at the borrower / counterparty level.

Stress testing of portfolio
The Company evaluates potentially adverse scenarios that may impact the business or portfolio performance. Annual stress test exercise covering the entire portfolio is performed to assess vulnerability of the 
business extreme scenarios to possible extreme scenarios and effectiveness of management actions. The assessed impact is incorporated into risk appetite of the Company to ensure regulatory compliance.

Exposure to credit risk
The carrying amount of financial assets represents the maximum amount of credit exposure. The maximum exposure to credit risk is as per the table below, it being total of earrying amount of oil financials assets 
except cash in hand and investment in government securities.

As at 
31 March

As at 
31 MarchParticular

2024 2023
ft lakhs) ft lakhs)

Maximum exposure to credit risk 96.741,12 S9.485.77

ii. Liquidity Risk
Liquidity risk is the risk that the Company, though solvent, either docs not have sufficient financial resources available to meet its obligations as they fall due, or can secure them only at excessive costs. Liquidity 
risk management involves estimating and managing the liquidity requirements of the Company within acceptable structural boundaries and in a cost-efficient manner, and involves the Board and senior 
management’s development and oversight ofa comprehensive process that identifies, measures, monitors and controls the Company's liquidity risk exposure.

1. Lender diversification demonstrated by an increase in lenders, across instruments (bank finance, bonds, money market instruments, sell down of loan portfolio of loan portfolio) and liquidity pools (banks, mutual 
funds, insurance companies, pension funds, foreign portfolio investors)

2. Matching of asset and liability tenor
3. Maintenance of adequate liquidity buffer as per internal policy
4. Structural liquidity mismatch



Tedi to mintgt Liquidity ftlifc
The Cortpeny uttnagn iu liquidity risk through liquidity ftp antlysis, monitoriag eooeentntieo liraits (letter, counierpnrty and ftmntment type) and liquidity ratios.

Projected roiimg cash flott' fee the nod 6 mouths b prepared which provides a ftp anahsii of expected cash Mow and outflow on a given d»tc. Trontry is responsibk to prepare a euileble fltndinj ptan based on 
the ctdi fltw.

Single lender limit, tingle rinanciat instrument a category limit and negative gap miamotchea ore monitored on a monthly basis to ensure the*- are within the policy limits.

The Company manage* liquidity risk by maintaining eufTietent cash and cash equivalents am) by having access to Amding through an adequate amount of committed credit lines. The Company maintains flexibility in 
funding In' maintaining *!»ilability under committed credit tines to meet obligations when due.

Anatyils of flnandil IliMlltks by remaiofog contnrtuil maturities
The tables below analy* the Comjwiy's financial linNIities into tdevant malurity groupings based on their eattractusl tnaturiliea for all fmancial liahilitie* for which the cmtractiml maturities are essential for an

As at 31 March me ft la lakhsl Carrvtna value Within I year I tft 5 .A n tt s T«m|
Financial 11 ah III
Trade payades 
Debt Securities
Bonowings other than debt securities 
ixtse litbilities
Other financial lisbilitiesfexcludint lease liabilities)

27I.SO 
M,192.49 
61.048.53 

116,62 
774.84

271.50
I5J85.72
J6.J4I.38

53.54
774,84

271.50
24.192.49
61.048.52

126.62
774,84

18.806.77
24.707.15

83.08

A> si 21 Msrcb 2023 (? In lakhi) Ctnylng value Within I yrsr I to 5 years After 5 vein Tcttsl

Rnanrial tiabitittci
Trade payables 
Debt Securities
fiortouings other than debt securities 
t-case liabilities
Other financial liabilities (cxcludttat lease liabilities)

137.74 
I6J9I.5I 
J2.72J5I 

69 JO 
167.05

137.74
4.000.00

I8J43J9

137.74 
I6J9I.5I 
32.713JI 

69J0 
167.05

12.291.51
14.179.92

37.9931.31
167,05

lit. Market Rlik
Msrket risk is the risk of loss of future earnings, fair values or future cash flows related to financial instrument that 
imereti rates, other prices). The Cranpany is exposed to market risk primarily related to currency risk, interest rate risk

result from advene danger In market mes and prices (such as foreign exchange rotesmay 
and price rid.

Iv. Foreign Currency Rlik
The Company does not have foreign currency denominated assets and liabilities. Accordingly, there it no significant exposure to currency risk.

v. Intercit rate risk
The interest rate risk is the vulnerability of (he Company's financial condition to adverse movements in market interest rates. It corresponds to the potential effects of interest rate chinges on the Company's 
profitability, in particular net interest tncome. Exposure to this risk primarily results front liming spread in the re-pricing of both on and off-balance sheet assets tnd liabilities si they mature (fixed rate instruments) 
er contractual re-tricing (fioeting rate instruments). The objective of interest rate risk policy is to establish boundaries on interest rate risk exposure for the Company and the governance and meoltoritqi policies for 
interest rate risk management.

As at 
31 March

As at 
31 March

As it
01 April 2022 
(? lakhs)

Particular
2024 2023
ft lakhil ft lakhs!

Filed rate borrow lost 
Debt Securities*
Borrowing through Pass Through Certificate (PTC) 
Borrowings other than debt securities 
Varisbie rate borrowings 
Borrowings other then debt securities

34.192.49 16.291.51
372.67
999.79

14.804.34

31-331.0361.048,33 10.991 J4
25.795.66Total horrowlnat 95.241.02 49.015.02

SenilttvIlY analysts
A< at
01 April 2022 
(? lakhs)

As at 
31 March

As at 
3t MarchEffect on profit or hns (t lakhi)

2024 2023
ft lakhil ft lakhil

Imped on profit before tax of 100 bp* Increase in interest rale 
imooct on nrefit before tax of 100 tins decrease in Huerest rate

■610.49 -313.51 •109.91
109.91610.49 313.51

si. Price risk
Price risk is the risk that the value of the financial Instrument will fiuctnate u a result of changes in market prices and related market variables such as interest rates and credit spreads whether caused by facton 
specific loan individual investment, its issuer and market. The Company's expnsore to price risk is not material and it is primarily cn account of investment of temporary treasury surpluses in the highly liquid debt 
funds for voy duel durations The Company has a board approved policy of investing ita surplus fimds in highly rated tmnna! funds and other instruments having insignificant jxke risk, nta being equity ftmds/ risk 
hearing instruments.

Nirtg 43; Filr nuntgPHKBt
a. Clinlftntbfl and Fair Valimof Flntnrtal Aiwti A UabiNtlea
The foUowint table showa the canvint amounts and fair values of financial assets and financial liabilities as at reporting dste:

As at
31 March 2024 

ft lakhs)

As si
31 March 2022 

(8 lakhs)

At at
31 Mirth 2023 

fT lakhs)
Pirtkular

AmortisedAmortised FVTOC1FVTPLFVTPL FVTOCI Amortised costFVTOCIFVTPL costcost

Flnanrial asteti;
Cosh and cash equivalents
Rank Balance other than above
Loans
Investments
Other Financial assets

2321.2720.646.5720.637.64
3.618.15

92.959.43
3,951.61
1313.43

49.6511.23
34.972.65
3.951.61

2909

53,808.55
4J5I.88

24,48
41324.271.22-460.26 78.64172Total flnanrial asteti

Financial llnblllllci:
Trade payable 
Debt Securities
Borrowings (other than debt securities) 
Other Financial liabilities

24.93
14,804.34
10,99134

385.12

137.74
16391.51
32.723.51 

23635

271.50
34,192.49
61.048.53

911.46
26.180.6096.132.47 49.23137Total flnanrial IlshHlllet

Fair vslue hierarchy
As per Ind AS 107. Ttnandil Irutnimaitr DisriosureS’. the fair values of the financial asset* or fimnetal liabilities sre defined ss the price that would be received os sale of saaet or paid to transfer a lubility tn an 
erterty tran tact km between market parttcipants at the measurement date.

The hierarchy used is ss follou*:
Level I • Inputs are quoted prices (unadjusted) in active markets fm identical assets or liabilities.
Level 2 - InjWs are other than quoted prices included within Level I lh« are observable for the asset or lisWlity. either directly (ie. as prices) or indirectly (i.e. derived ftom prices).

level 3 - Inputs are not based on observable market data (unobservable inputs) Fait values are determined in whole or in pari using a vahistion model based on assumptions that are neither suppralcd by prices from 
observable current market transactions in the tame instrument nor are they based on available market data.



Valuation techniques used to determine fair value
The fair value of a financial instrument on initial recognition is normally the transaction price (fair value of the consideration given or received). Subsequent to initial recognition, the Company determines the fair 
value of financial instruments that are quoted in active markets using the quoted bid prices (financial assets held) or quoted ask prices (financial liabilities held) and using valuation techniques for other instruments. 
Valuation techniques include discounted cash flow method, market comparable method, recent transactions happened in the company and other valuation models.

The Company measures financial instruments, such as investments (other than equity investments in Subsidiaries), derivative financial instruments, etc. at fair value.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure fair value, maximising the use of relevant observable inputs and minimising the 
use of unobservable inputs.

The finance department of the Company includes the team that performs the valuation of financial assets and liabilities required for financial reporting purposes, including level 3 fair value. Discussions on valuation 
processes and results are held between the valuation team and the senior management at least once in every year which is in line with the Company's yearly reporting periods.

Fair value of financial instruments not measured at fair value
Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial statements. 
This table does not include the fair values ofnon-financial assets and non-financial liabilities.

(Rs. in Lakhs)
Particulars Level Carrying Value Fair Value

Mar-24 Mar-23 Apr-22 Mar-24 Mar-23 Anr-22
Financial assets measured at Amortised 
cost
Cash and cash equivalents
Bank Balance other than above
Trade receivable
Loans
Investments
Other Financial assets

2,321.27
49.65

20,637.64
3,618.15

275.15
92,959.43

801.09
1,313.43

20,646.57 2,321.27
49.65

1 20,637.64
3,618.15

275.15
92,959.43

3,951.61
1.313,43

20,646.57
11.231 11.23

3
34,972.65

2,759.18
29.09

3 53,808.55
4,351.88

24,48

34,972.65
3,951.61

29,09

53,808.55
1,130.02

24,48
3
3

Total financial assets 1,19,604.89 75,620,86 40,131,84I.22.7SS.4I 78,842,72 41,324.27

Financial Liabilities measured at 
amortised cost 
Debt Securities
Borrowings (other than debt securities) 
Other Financial liabilities

14.804.34
10.991.34 

385.12

3 34,192.49
61,048.53

911.46

16.291.51
32.723.51 

236.35

14.804.34
10.991.34 

385.12

34,192.49 
61,048.53 

911.46

16.291.51
32.723.51 

236.35
3
3

Financial Liabilities 96,152.47 49,251.37 26,180.80 96,152.47 49,251.37 26,180.80
There have been no transfers between the level I and level 2 during the period.

Note 43: Maturity Analysis of Assets and Liabilities
As at 31 March 2024 (? lakhs) As at 31 March 2023 (1 lakhs)Particulars

Within 12 
months

After 12 
months

Within 12 
monthsTotal After 12 months Total

Financial Assets
Cash and cash equivalents
Bank balance other than cash and cash equivalents
Trade Receivables
Loans
Investments
Other financial assets

20,637.64
3,618.15

275.15
71,639.20

20,637.64
3,618.15

275.15
92,959.43

3,951.61
1,313.43

20,646.57 20,646.57 
11.2311.23

53,808.55
4,351.88

24.48

21,320.23
3,951.61

44,032.63
400.27

24.48

9,775.92
3,951.61

1,313.43

Non Financial assets
Property, plant and equipment 
Right of use assets 
Intangible assets 
Other non-financial assets

37.92
139.54

1,496.79

37.92
139.54

1,496.79
3,389.12

32.82
69.60

601.39

32.82
69.60

601.39
771,44771.443,389.12

14,431.35 80317,97Total Assets 1,00.872.70 26,946.09 1,27.818.79 65,886.63
Financial Liabilities 

Trade payable 
Debt securities
Borrowings (other than debt securities) 
Other financial liabilities 

Non-financial liabilities 
Provisions
Other non-financial liabilities 

Equity
Equity share capital
Instruments entirely Equity in nature
Other equity

137.74
16.291.51
32.723.51 

236.35

271.50
15,385.72
36.341.38

828.38

271.50
34,192.49
61,048.53

911.46

137.74
4,000.00

18,543.59
198.36

12,291.51
14,179.92

37.99

18,806.77
24,707.15

83.08

1,094.88
1,003.25

1,609.36
1,345.17

1,609.36
1,345.17

1,094.88
1.003.25

15,083.22
23,084.22
(9,336.72)

15,083.22
23,084.22
(9,336.72)

15,090.72
24,512.30

(11,162.74)

15,090.72
24,512.30

(11.162.74)
24,977.82 55340.14 80317.97Total liabilities 55,781.51 72,037.29 1,27,818.79

* Loans and advance are classified basis behavioral pattern and management estimation of future inflows and outflows which have been relied by^uditors..



Avanti Finance Private Limited
Notes forming part of standalone financial statements

Note 44:Disclosure as required under RBI Circulars DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19,2023 updated on March 21,2024 on ‘Scale Based Regulation (SBR).
(Rupees in Lakhs)

Schedule to Balance sheet

As at March 31,2024 As at March 31,2023 As at April 1.2022
Liabilities side Amount

outstanding
Amount
overdue

Amount
outstanding

Amount
overdue

Amount
outstanding

Amount
overdue

Loans and advances availed by the non-
banking financial company inclusive of interest accrued
(a) Debentures: Secured 32.392.49 12.991,51 11.504,34

: Unsecured 1.800,00 3,300.00 3,300,00
(other than falling within the meaning of public
Deferred Credits

(c). Term Loans 61,048.53 32.723,51 10,991,34
(dj. Inter-corporate loans and borrowing

Commercial Paper
Public Deposits
Other Loans (specify nature)

Break-up of(l)(f) above (Outstanding
public deposits inclusive of interest accnied thereon but

In the form of Unsecured debentures
In the form of partly secured debentures i.e. debentures
where there is a shortfall in the value of

Other public deposits
Assets side Amount outstanding Amount outstanding Amount outstanding

Break-up of Loans and Advances including bills receivables
[other than those included in (4) below]: 
(a) Secured 3,478.40 2.96447 2,425,81
(b) | Unsecured 56,521.2993,262.72 36,028,01
Break up of Leased Assets and stock on
(>) Lease assets including lease rentals under sundry

(a) Financial lease
(b) lOperating lease

(ii) Stock on hire including hire charges under sundry
(a) Assets on hire
(b) [Repossessed Assets

(iii) Other loans counting towards asset financing activities
(a) Loans where assets have been repossessed
(b) Loans other than (a) above

(5) Break-up of Investments
Current Investments

Quoted
0) Shares

(a) Equity
(b) Preference

iiii Debentures and Bonds
(iii) Units of mutual funds 400,27
(iv) Government Securities

Others (please specify)
Unquoted2.

(0 Shares
(a) Equity
(b) Preference

iiii Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities
iii Others (please specify)

Long Term investments
Quoted1.
(i) Share

(a) Equity
(b) Preference

iii Debentures and Bonds
(iii) Units of mutual funds

Government Securities(iv)
Others (please specify)(v)

2. Unquoted
<0 Shares

3,951,613.951,61(a) Equity 3,951.61
(b) Preference

iiii Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities

Others (please specify)
(6) Borrower group-wise classification of assets financed as in (3) and (4) above i

Amount net of provisionsAmount net of provisionsCategory Amount net of provisions

Unsecured TotalSecuredTotalSecured UnsecuredTotalSecured Unsecured
I. Related Parties

M Subsidiaries
Companies in the same 
group

<b)

Other related parries(c)
32,766.45 34,972.6653,808.56 2,206.2151.127,022,681.5592,959.4389,617Other than related parties 3,342.42

34,972.6632.766,4553,808.56 2,206.2151,127.022,681.5589,617 92,959.433,342.42Total



(7) Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted)
Please see note 3 below

:
Category Market Value/

Break up or fair 
value or 

NAV

Book Value (Net of 
Provisions)

Market Value / Break 
up or fair value or 

NAV

Book Value (Net of 
Provisions)

Market Value / 
Break up or fair 

value or 
NAV

Book Value (Net of 
Provisions)

Related Parties

i2l Subsidiaries 801.09 3.951.61 729,75 3.951,61 2,759.18 3,951.61
Companies in the same group

(c) Other related parties
2. Other than related parties

Total
Other information

Particulars As at March 31,2024 As at March 31,2023 As at April 1,2022
Gross Non-Performing Assets (Refer Note 1)
(a) Related parties
(b) I Other than related parties 2.183,03 3.614,26 1,296,88
Net Non-Performing Assets
(a) Related parties
(b) I Other than related parties 46,05 13.74 200.72
Assets acquired in satisfaction of debt

Notes :
I. NPA accounts refer to stage 3 assets. Stage 3 Assets includes financial assets that have objective evidence of impairment at the reporting date as defined under Ind AS. 90 Days Past Due is considered as default for classifying a

financial instrument as credit impaired.

(9) Restructured account details

Particulars* Standard Sub-Standard Doubtful Loss Total
Restructured Accounts as cm April
I of the FY (opening figures)*

No, of borrowers 116 23
Amount outstanding 10.97,200 4,26,524
Provision thereon 22,281 2.83.253

2 Fresh restructuring during the year No, ofbotTowers
Amount outstanding
Provision thereon

3 Upgradations to restructured
standard category during the FY

No, of borrowers
Amount outstanding
Provision thereon

4 Restructured standard advances
which cease to attract higher 

provisioning and / or additional risk

No, ofborrowers
Amount outstanding
Provision thereon

5 Downgradations of restructured
accounts during the FY

No. ofborrowers 10
Amount outstanding 3.66.978
Provision thereon 7,452

6 Write-offs of restructured accounts
during the FY

No. ofborrowers 29 19
Amount outstanding 8.82.266 6,02.384
Provision thereon 17.916 4.00.041

6 Restructured Accounts as on
March 31 of the FY (closing 

_________ figures*)_________

No. of borrowers 73 10
Amount outstanding 2.20,289 1,86,427
Provision thereon 3,156 95,991

Note:
•Company has not done any Corporate debt restructuring and SME debt retructuring as at March 31,2024

(10) Asset classification
h. asset classification as at March 2024

Loss Allowances 
(Provisions) as 

required under Ind 
AS 109

Difference between 
Ind AS 109 

provisions and 
IRACP norms

Gross Carrying 
Amount as per Ind

Provisions required 
as per IRACP 

norms

Asset classification as 
per IND AS 109

Net Carrying 
Amount

Asset classification as per RBI norms
AS

Performing asset
Stage I 92,237.54 796,44 91.441.10 368.95 427,49Standard
Stage 2 2.320.55 848,28 1.472.28 9.28 838.99

Subtotal

Non-Performing asset (NPA)
Substandard Stage 3 2.183.03 2.136.98 46.05 218.30 1.918,68

upto I year Stage 3
1 to 3 years Stage 3
More than 3 years Stage 3
Subtotal for doubtful

Loss Stage 3
Subtotal for NPA

Stage 1 92,237.54 796,44 91.441,10 368.95 427.49
Stage 2 2,320.55 848.28 1,472.28 9.28Total 838,99
Stage 3 2,183.03 2.136.98 46.05 218,30 1.918,68
Total 96,741.12 3,781.69 92,959.43 596.54 3,185,16

As per Circulars DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19,2023 updated on March 21,2024 on ‘Scale Based Regulation (SBR), where impairment allowance underbid AS 109 is lower than the provisioning 
required under IRACP (including standard asset provisioning), NBFCs/ARCs shall appropriate the difference from their net profit or loss after tax to a separate ‘Impairment Reserve’. Since the impairment allowance under IND AS 
109 is higher than the provisioning required under IRACP (including standard asset provisioning), the Company has not created any Impairment Reserve.



b. assft clatsifitation as nt Mnrth 2023
Loss Allowiinccs 
(Provisions) as 

required under Ind 
AS 109

Di (Terence between 
Ind AS 109 

provisions nnd 
IRACP norms

Gross Carrying 
Amount ns per Ind

Provisions required 
as per IRACP 

norms

Asset classification as 
per IND AS 109

Net Carrying 
Amount

Asset classification as per RBI norms
AS

Performing asset
Stage I $5.178,13 925.30 54.252.82 137,95 787,36Standard
Stage 2 -458,00 1.73 1.149,66693,39 1.15),39

Subtotal

Non-Performing asset (NPA)
Substandard 361,43 3.239,09Stage 3 3.614,26 3.600.32 13.74

jpto I year Stage 3
1 to 3 years Stage 3
More than 3 years Stage 3
Subtotal for doubtful

Loss Stage 3
Subtotal for NPA

137,95 787,36Stage I 35.178.12 925.30 34.252,82
1.149,66Stage 2 693,39 1,151,39 -458,00 1.73Tottl

Stage 3 3.614,26 3.600,52 13,74 361,43 3.239,09
S3,808.56 SOUQ 5.176,10Total S9.48S.77 5.677.21

As per Circulars DoR.RN.REC.No.45/03.10.119/2023-24 dated October 19.2023 updated on March 21.2024 on 'Scale Based Regulation (SBR). where impairment allowance under Ind AS 109 is lower than the provisioning 
required under IRACP (including standard asset provisioning), NBFCs/ARCs shall appropriate the difference from their net profit or loss offer tax to a separate ‘Impairment Reserve'. Since the impairment allowance under IND AS 
109 is higher than the provisioning required under IRACP (including standard asset provisioning), (he Company has not created any Impairment Reserve.

(IP) Sectarnl Rxposure

a. Capital Market
The Company does not have any exposure to Capital Market.

b. Real Estate
The Company does not have any exposure to Real Estate.

c. Sector wise dnsssiCcatlon of exposure
Sectors March 31,2023Maruh 31,2024

Total Exposure 
(Rs. in Lakhs)

*A of Gross NPAs lo 
total exposure

Gross NPA's 
(Rs. In Lakhs)

% of Gross NPAs to 
total exposure

Total Exposure 
(Rs. In Lakhs)

Gross NPA’s 
(Rs. In l-akhs)

I. Agriculture it Allied 
Act! vines

10,601.95 560.46 5.29% 3.263.87 2.86 0.09%

2. Industry\ 198.393. Services 1,233.86 16.08%
4. Personal l-oans
* Housing Loans
»Non-Housing'Loans
Total Personal Loans
5. Others (Livelihood 84.905 30 1,424.18 1.68% 56.221.90 3,611.40 6.42%
l»ans)

$ '*
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(II) Disclosure of complaints

Movement of Complaints received during the year
Pending Complaints as on March, 31,2022 
Additions during the year 
Resolved during the period

17
-17

Pending Complaints as on March 31,2023 
Additions during the year 
Resolved during the period

54
•54

Pending Comnlaints as on March 31,2024

Note: The Company has not received any complaints during the year from office of ombudsman

Top five grounds of complaints received from customers during the year ended March 31,2024

Grounds of complaints Number of 
complaints pending 
at the beginning of 
the year

Number of 
complaints received 
during the year

*/• increase/ decrease 
in the number of 
complaints received 
over the previous year

Number of 
complaints pending at 
the end of the year

Of 5, number of 
complaints pending 
beyond 30 day

2 3 4 5 6
I. Disbursement 2 100%
2. PMAY Subsidy
3. Fore-closure letter 0%
4. Application / Rol 3 200%
5. Fees and Charges
6. Loan Documents
7. Statement Related NA
8. Others 48 269%
Total 54 218%

Top five grounds of complaints received from customers during the year ended March 31,2023

Grounds of complaints Number of 
complaints pending 
at the beginning of 
the year

Number,of 
complaints received 
during the year

% increase/ decrease 
in the number of 
complaints received 
over the previous year

Number of 
complaints pending at 
the end of the year

Of 5, number of 
complaints pending 
beyond 30 day

1 2 3 4 S 6
1. Disbursement I NA
2. PMAY Subsidy
3. Foreclosure tetter NAI
4. Application / Rol I NA
5. Fees and Charges
6. Loan Documents
7. Statement Related NA
8. Others 13 308%
Total 17 235%

(12) Public disclosure on liquidity risk
a. Funding Concentration based on significant counterparty ( borrowings)

No. of Significant 
j Counterparties

IAmount % of Total 
liabilities [17 69.836.63 54,64%

b. Top 10 borrowings (amoi nt in Rupees and % of total borrowings)

% of Total 
Borrowings

Amount

46.890,10 49,23%

e. Funding concentration based on significant instrument / product:

Name of the instrument Year ended March 
31,2024

% of Total 
LiabilitiesH

Term LoanI 61,048,53 48%
2 Non-Convertible 

Debentures (secured and 
unsecured)

34,192.49 27%

d. Stock ratios

Name of the Instrument As at 31 March 2024 As at 31 March 2023
1 Short Term NCD (original maturity upto I year)iTotal Assets

Short Term NCD (original maturity upto I year)/Total External Liabilities
Commercial Papers/Total Assets
Commercial Papers/Total external liablities
Long Term Assets/Total Assets
Short Term Liabilities/Total External Liabilities
Other Short Term Liabilities/Total Assets

NA NA
2 NA NA
3 NA NA
4 NA NA
5 21.08%

56.13%
43,64%

17.97%
48.51%
31,10%

6
7

5f

$ */



13 Dd iv,•'lives
a Forward Rate ^areement (FRA) / Interest Rate Swap (IRS)

As.at
31 March 2024 

(? lakhs)

As at
3! March 2023 

(l lakhs)
Particulars

(i) The notionai principal cf swap agreements
(ii) Losses which would be incurred if counterparties failed to fulfil their obligations under the agreements
(iii) Collateral required by the HFC upon entering into swaps
(iv) Concentration of credit risk arising from the swaps
(v) The fair value of the swap book______________________________________________________

Nil Nil
Nil Nil
Nil Nil

NilNil
Nil Nil

b. Exchange Traded Interest Rate (1R) Derivative
As at

31 March 2024 
(l lakhs)

As at
31 March 2023 

(? lakhs)
Particular

(i) Notional principal amount of exchange traded IR derivatives undertaken during the year ended
(ii) Notional principal amount of exchange traded IR derivatives outstanding as on year ended
(iii) Nctional principal amount of exchange traded IR derivatives outstanding and not “nighly effective” 
(i) Mark-to-market value of exchange traded IR derivatives outstanding and not ‘•highly effective”

Nil Nil
Nil Nil
Nil Nil
Nil Nil

c. Exchange Traded Interest Rate (IR) Derivatives
The Company is not carrying out any activity of providing derivative cover to chird parties.
d. Qualitative Disclosure
(i) All hedging.activities,if any are carried out by Centralised treasury department possessing the appropriate skills, experience and supervision. The Company’s activities expose it to the financial risks of 
changes in foreign exchange rates. The Company uses derivative contracts to hedge its foreign exchange exposure movements, wherever applicable. The use of these derivative contracts reduce the risk or 
cost to the Company and the Company does not use those for trading or speculation purposes.
(ii) .The Company has a risk management policy to enter into derivatives to manage the risk associated with external commercial borrowings. The following table highlights the key aspects of the policy:
a) Treasury and Risk function is authorised to elect appropriate derivative instrument:,
b) The Company shall fully hedge the risk on account of foreign currency fluctuation and change interest rate towards external commercial borrowing;
c) Market/Price risk arising from the fluctuations of interest rates and foreign exchange rates or from other factors shall be closely monitored and controlled and reported to ALCO.
d) The Company has a hedging policy in place which mandates to have a hedge relation established before a derivative transaction is entered into. The Company ensures that the hedging effectiveness is 
monitored continuously during the life of the derivative contract;
e) The Company has put in place accounting policy covering recording hedge and non-hedge transactions, recognition of income, premiums and discounts; valuation of outstanding contracts; provisioning and
e. Quantitative Disclosure_______________________________________________________________________  ___

As at 31 March 2024 (? lakhs) As nt 31 March 2023 (? lakhs)
Interest rate 
Derivatives 
II lakhs)

Interest rate 
Derivatives 
(f lakhs)

Particulars Currency derivative 
(? lakhs)

Currei/cy derivative 
(? lakhs)

Derivatives (Notional Principal Amount) for hedging 
Marked to Market Positions
a) Asset (+)
b) Liability (-)
Credit Exposure 
Unhedged Exposures

Nil Nil Nil Nil

Nil Nil Nil Nil
Nil Nil Nil Nil
Nil Nil Nil Nil
Nil Nil Nil Nil

14 Inycstmenrs
As at

31 March 2024 
(f tnkhst

As at
31 March 2023

{1 lakhO
Particulars

Value of Investments
(i) Gross value of investments

(a) In India
(b) Outside India

(ii) Provisions for Depreciation
(a) In India
(b) Outside India

(iii) Net value of investments
(a) In India
(b) Outside India

3,951.61 3,951.61

3,951.61 3,951.61

Movement of provisions held towards depreciation on investments
(i) Opening balance
(ii) Add: Provisions made during the year
(iii) Less: Write-off / Written-bank of excess provisions during the year
(iv) Closing balance

15 Securitization and Assignment
a) Securitization Transactions (Non-STQ

As at
31 March 2024 

<? lakhs)

As at
31 March 2023 

ft lakhs)
Particulars

l. No of SPEs holding assets for securitisation transactions originated by the originator 1.00

2. Total amount of securitised assets as per books of the SPBs 372.67

b) Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction 
During the year Company has not sold financials asset to securitisation/ reconstruction company for asset reconstruction.

“■;(MUM8Wjp!
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c) Assignment
Details of Assignment transactions undertaken by the Company during the year

As at
31 March 2023 

(g lakhs)

As at
31 March 2024 

(t lakhs)
Particular

Entity/Assignee 
Number of loans assigned 
Amount ofloans assigned 
Retention of beneficial economic interest 
Coverage of tangible security*
Aating

4.00 1.00
1,620.00

263.50
33.573.00

5,992.25
556.09 26.35

NILNIL
NA NA

•for secured loans

d) Details of non*perfonning financial assets purchased / sold 
(i) Details of non performing financial assets purchased during the year:

As at
31 March 2024 

(g lakhs)

As at
31 March 2023 

(? lakhs)
Particular

No. of accounts purchased during the year 
Aggregate outstanding 
Of these, number of accounts restructured 
Aggregate outstanding_______________

NIL NIL

The Company does not acquired any stressed assets during the year.

(ii) Details of stressed loans transferred or acquired based on RBI Circular No. RBI/DOR/2021-22/86 dated 24 Sepetember2021 for the year ended March 31,2024:

Details of stressed loans transferred during the year (to 
be made separately for loans classified as NPA and 
SMA)

For the year ended 31 March 2024 For the year ended 31 March 2023
To ARC To other transferees To ARC To permitted 

transferee
To other transfereesTo permitted 

transferee
No. of accounts
Aggregate principal outstanding ofloans transferred 
Net book value of loans trai^ferred (at the time of transfer) 
Aggregate consideration
Aggregate consideration Additional consideration realized in 
respect of accounts transferred in earlier years

Nil Nil Nil Nil Nil1852
NilNil 431.26

431.26
239.91

Nil Nil Nil
Nil Nil Nil Nil Nil
Nil Nil Nit Nil Nil
Nil Nil Nil Nil Nil Nil

16 Ratings assigned by credit rating agencies and migration of ratings during the year

31-03-2024 31-03-2023Particulars
CRIS1L CRISIL

Non convertible debentures BBB+ BBB+
Term Loan BBB+ BBB+
Ratings are subject to annual surveillance.

17 Break tin of'Provisions and Contingencies' shown under the head Expenditure in the Statement of Profit & Loss Account
For the year ended 

31 March 2024 
(? lakhs)

For the year ended 
31 March 2023 

(t lakhs)
Break up of Vrovisions and Contingencies' shown under the head Expenditure in Profit and Loss Account

Provision made towards income tax (incl. adj. for tax of earlier period) 
Provisions for depreciation on Investment 
Other Provision and Contingencies 
Provision towards NPA portfolio loans
Rrovisiot. for Standard Assets_______________________________

1,609.36
2,183.03

94,558.09

1,094.88
3,614.26

55,871,51

18 Movement of NPAs and Provision
(Rs. in Lakhsl

As at
31 March 2024

As at
31 March 2023

Particulars

Net NPAs to Net Advances (%) 
Movement of Cross NPAs

(a) Opening Balance
(b) additions during the year
(c) Reductions during the Year
(d) Closing Balance

1,13% 0.04%

3,614.26
3,647.09

(5,078.32)

1,296.88
3,590.64

(1,273,26)
2,183.03 3,614.26

Movement of provisions for NPAs
(a) Qoening Balance
(b) Provisions made during the year
(c) Write off / Write back of excess provisions
(d) Closing Balance

3,600.52
2,595.48

(5,059,02)

1,096.16
3,580.55

(1,076.20)
1,136.98 3,600.52

Movement of Net NPAs
(a) Opening Balance
(b) additions during (he year
(c) Reductions during (he Year
(d) Closing Balance________

13.74
1,051.61

(19.30)

200.72
10.09

(197.06)
1,046.06 13.74

19 Intra-Croup Exposure
As at

31 March 2024 
re Inkhsl

As at
31 March 2023 

re Inlthsl
Particulars

(i) Total amount of intra-group exposures
(ii) Total amount of Top 20 intra-group exposures
(iii) Percentage of intra-group exposures to total exposures of the NBFC on borrowers/customers

NIL NIL

20 Unhedged foreign currency exposure
a) The Company has no unhedged foreign currency exposure on March 31, 2024. Previous year (NIL)

21 Corporate Governance

Disclosure in relation to corporate goverance are disclosed in the corporate goverance section in accordance with SEB1 (LODR) Regulation 2015 as amended from time to time.

22 Breach of covenant
There were no instances of breach of covenant of loan availed or debt securities issued during the years ended 31 March 2024 and 31 March 2023.

23 Divergence in Asset Classification and Provisioning
There is no divergence assessed by RBI during the years ended 31 March 2024 ar.d 31 March 2023.
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Avanti Finance Private Limited

Notes forming part of financial statements

Note 45
The company operates as a Non-Banking Finance Company. As per the Chief Operating decision maker, all the activities of the Company revolve around the 
main business and there is no other relevant segment. Further, the Company does not have any separate geographical segments other than India. As such 
there are no separate reportable segments as per Ind AS -108 “Operating Segments”.

Note 46 Commitment Contingent Liability and Contingent assets

(a) Capital commitment Commitment towards development of Avanti Platform as at March 31,2024 Rs. 4778.50 Lakhs (P. Y. Rs Nil)

(b) Other commitment: Commitment towards Loans sanctioned before March 31,2024 but not disbursed is Rs. 1.01,32,000 (P.Y. Rs.74,75,000).

(c) Contingent Liability: Claims against Company not acknowledged as debts as at March 31, 2024 is Nil (P.Y. Rs.Nil)

(d) Contingent_Asscts: The Company has FLDG (First Loss default Gurantee) from its partners of 1NR 2794.29 Lakhs as on March 31, 2024

Note 47: Micro and Small Enterprises
The Company identifies suppliers registered under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) by obtaining 
confirmations from all suppliers. Based on the information received by the Company, some of the suppliers have confirmed to be registered under MSMED 
Act, 2006. Accordingly the disclosure relating to amount unpaid as at the year ended together with interest paid/payable is disclosed below:

(Rupees in Lakhs)
Particular As at March 31,2024 As at March 31,2023
The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any
supplier as at the end of each accounting year
The amount of interest paid by the buyer in terms of section 16 of the Micro Small and Medium
Enterprise Development Act, 2006, along with the amounts of the payment made to the supplier 
beyond the appointed day during each accounting year
The amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under 
Micro Small and Medium Enterprise Development Act, 2006.____________________________
The amount of interest accrued and remaining unpaid at the end of each accounting year;

89.26
i

The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above arc actually paid to the small enterprise for the purpose of 
disallowance as a deductible expenditure under section 23 of the Micro small and Medium 
Enterprise Development Act, 2006.

Note 48: Tax litigations
The Company has received assessment order under section 143(3) for the AY 2021 -22 op December 22, 2023, where by the department has reduced the 
brought forward loss of the company by INR 1,32,63,248/-. The Company has filed appeal before CIT(A) against the order under section 143(3) and the 
proceedings are pending before CIT(A).



Note 49: Additional Reeulatorv Information under MCA Notification dated March 24. 2021

a. Details of Bcnami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami property 
under the Benami Transactions (Prohibition) Act. 1988 and rules made thereunder.
b. Additional information where borrowings are from banks or financial institutions:

(i) The quarterly returns and statements of current assets filed by the Company with banks or financial institutions, wherever required as per term sheet for 
the quarter ended June 23, Sept 23 and Dec 23 are in agreement with the books of accounts. Further for quarter ended Mar 24 the company has filed the 
provisional return and statement which will be revised subsequently based on audited numbers;

(ii) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken as at the balance sheet date.

a Wilful Defaulter: The Company has not been declared as Wilful Defaulter by any Bank or Financial Institution or other Lender.
d. Relationship with Struck off Companies : During the year, the Company does not have any transactions with the companies struck off under section 
248 of Companies Act, 2013 or section 560 of Companies Act, 1956.
c. Registration of charges or satisfaction with Registrar of Companies (ROC): In case of borrowings, there are no charges or satisfaction pending for 
registration with ROC beyond the statutory period.
f. Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under clause (87) of section 2 of 
the Act read with Companies (Restriction on number of Layers) Rules. 2017.
g. Ratios:

As at
31 March 2024

As at
31 March 2023

Particular

Capital to risk-weighted assets ratio (CRAR) (0/< 
Tier I CRAR (%)
Tier II CRAR (%)______________________

20.15%
20.15%

42.53%
42.53%

h. Compliance with approved Schcme(s) of Arrangements: The Company has not entered in any such arrangments during the year
* V * *

normal course of business and in accordance with extant regulatory guidelines as applicable.

(i). No funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share 
premium or any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of 
the Ultimate Beneficiaries; (ii). No funds (which are material either individually or in the aggregate) have been received by the Company from any person or 
entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, 
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

ITT



j. Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as 
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax 
Act, 1961). Also, there are nil previously unrecorded income and related assets.

k. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in Crypto currency' or Virtual Currency during the financial 
year.

Note SO: Corporate Social Responsibility
The Company is consecutively incurring losses from past two years, hence there is no liability towards CSR activities as specified under Section 135 of the 
Companies Act, 2013.

Note SI: Events after reporting date
1 here are no events after the reporting date that require disclosure in these financial statements.

Note 52: Details of Transferred financial assets that arc derecognised in their entirety

During the year, the Company has sold some loans and advances measured at amortised cost as per assignment deals, as a source of finance. As per the terms 
of deal, since the derecognition criteria as per 1ND AS 109, including transfer of substantially all the risks and rewards relating to assets being transferred to 
the buyer being met, the assets have been derecognised. The management has evaluated the impact of the assignment transactions done during the year for its 
business model. Based on the future business plans, the Company’s business model remains to hold the assets for collecting contractual cash flows.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/(loss) on derecognition:

Particular As at 31 March 2024 As at 31 March 2023
Carrying amount of derecognised financial assets measured at amortised cost 
Net Gain/(loss) from derecognition for the year

5,992.25
823.93

263.50

Carrying amount of derecognised financial assets carried at KVOCI 
Net Gain/(loss) from derecognition for the year 

Particular As at 31 March 2024 As at 31 March 2023
Carrying amount of continuing involvement in derecognised financial assets 1,629.63 30.53

Note 53
The figures of the previous year have been regrouped / restated wherever necessary to correspond with those of the current year.

In terms of our report attached For and on behalf of the Board of Directors

MrTfi&hulGuilta

-5$NM- P. Chitale St co. 
Cnhnered Accountants

Murtuza Vajihi
Partner

Dr. Vijay Laxman Kclkar
Director
DIN:00011991

Director 
DIN:09247626

Vs *

M^Jrvashi P. Bahirshcth 
Company SecretaryPlace: Mumbai
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